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Restraint and discipline’ need stressed IVfnci" ItllVPFC 

Carter awaits risk overcoming 

package’ reaction 5*2? strike 

i . . instances. 

BY JUREK MARTIN, US EDITOR IN WASHINGTON ! 

} studied by the industry and t jj e best use of the supplies they 

THE GARTER Administration from bank to bank, and the rowing from the Fed at IS per cent in the last two months, government departments nidi- are ieL . e j V j n o. The reports say 
was nervously awaiting yester- monetary authorities are cent and re-lending to cojnmer- would be “ broadly felt." The 5?*® . J, 1 w j , ° r . there h^s been no deterioration 


BY ROY HODSON 

NEW assessment of the 


instances. 

Steel-using industries 


effects of the steel strike being showins inquiry in making 
studied by the industry and t jj e best use of the supplies they 
Government departments into- are rei! eivi n *. The reports say ^ 


. . inT „ n rriirpnuTHPWT’ day the reaction of American nervous about . too sharp and cial customers at the higher main, reason why the U.S. 
, , GOVERiVMElVT WQr i,j financial markets to too sudden a further increase, prevailing commercial rates. economy has avoided a reces- 
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Pope John Paul announced that w ^ 1 , at , le f st the substantive anti-inflation JKr. Volcker admitted that 

the kidnapped wife of British for measures unveiled late on a main reason for implement- 

electronics engineer Rolf Schl Id A ? wi I c J li ”f jeowment Friday. ing . the spUt discount rate 

; was released .eight weeks ago. C i31'^ lcatel Li ,f Jf^ nce At the weekend senior officials rather than applying the 3 per 

The Pope “J® 0 for the ^ rjcssoa> /^ Sweden. The gQaj^jgjjjy agreed that risks of cent increase across the board 

relea^ of the Schilds' daughter agamj fierce inter- riecSn hadi probably been was the fear that this could 

SFSjrarsxsjz “™“ dcredit 

; ^tSSSHaSk Si” 41 ' Mr. I Wliam Miller, the dileeeUngtte markets. __ 


■ was released .eight weeks ago. w lth C IT- Alcatel of France and 
The Pope also appealed for the M - Ericsson, of Sweden. The 
I release of the S childs' daughter orders, won against fierce inter- 
! Ana belie, 15. national competition, are the 


i ends a carefully observed news network. Back Page 

SmSS^he^tL™ made" Jbh ® GENERAL CONTROLS on " Wre‘'taking'the'risk of more major money centre ban ks will 

tiuPfamilv’s agreement UK i™P or ts .to' help industry restraint and more discipline, *>® charged 16 per cent if they 

Mr Schild 55 his wife and reIieve unemployment were even though It has some prob- ^se the Fed sdiscount window 

Danhne -51 ind his dauehSr t*™#* criticised by leading lems in its own right” frequently. The discount win- 
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Treasury Secretary, 


Under the new regime the 
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main, reason why the U.S. stoppage, British industry nas j n ^ pasl n , on y, j n the quality 

economy has avoided a reces- arranged sufficient all ercatne 0 f the stee! delivery services by 

sion over the last year has sourcing roughly to balance tne ronc j transport operators, 

been the extraordinary resili- absence of the British Steel imports are being hampered 
ence of consumer spending. Corporation from Hie market. at a few pg^ ^ restrictions on 


been the extraordinary resili- absence ni the tsnnsn sulci imports are being hampered 
ence of consumer spending. Corporation from the market. at a few pg^ ^ restrictions on 
The Fed chairman also wrily Theoretically the strike handling steel, but most orders 
observed that previous re- could continue indefinitely wiui- p] ace d with European Com- 
stramts on credit had helped oul tangible damage being munity mills and third world 
tlie strength of the dollar, caused to Britain s industrial countries arc being delivered. 
"We're not doing anything production. Whitehall. tne 0n supplies to the motor 


here” be said, "that is damag- 

d3i;k niffe itic to the dollar. , _ _ _ , . ..... w. .. ...... ..m.... 

General reaction to the pack- jjbout making such a claim. is j n sorae difficulty in some 

age has not been marked with ho ^ fVer - * . places it is usually for sorae 

enthusiasm. Both business and . ^he output nf manufacturing m are pressing reason than the 
Mr. Volcker predicted that , n ancial leaders have claimed industry (excluding British sl(?e] s „. jke » 


steelmakers and the employers industry, one official report corn- 
bodies all have reservations ments; “While vehicle assembly 


is in sorae difficulty in sorae 
places it is usually for some 
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were seized last year near totdr economists at a Bank of England Referring to the collapse of dow is supposed to he used the curbs on consumer credit, ttat the President’s fiscal Steel) has been num*t about An indication that steel con- 
holida? meeting. Back Pag* • the bond markets, which t0 meet exigencies, but which has been growing at an 3 per cent below pre-strike fore- tinues tQ b£ , reiativdy plentiful 

barcnman Holiday home. . - some big banks have been bor- annual rate of nearly 20 ner Continned on Back Page casts in recent weeks. The Th _ t trsfiVit or*» nn( aclrinv 


Sardinian holiday home. 

a v i iBTHHtt aRfiTRiTNTG triggered the Gover nm ent’s in* 

Olympic boycott wm not 

Many Tory MPs may refuse to and textiles imports, Mr. John JSSSS^toosnhCT^wSi in due- 
support the Government's call NotL toe Secretory for Trade, SSsTSid?^ toU^u whJf 
for a . boycott of toe Moscow indicated. Page 2 £££ \7c k Z 

?S l ^«i«c 'i?' MONEY SUPPLY: Ml-A tion of those markets.” 

furtoer U fr^e sanctions C a"aiMt ® 374 - 5bn ($87A7bn); Ml-B Mr. Paul Volcker, chairman of 

g!2" a ° amSt 5391.4bn ($391J2bn). the Federal Reserve Board, now 

Kussia. uacK *a 0 e more than ever in the front line 

Soames returns COMPANIES tha“#SS?sn“t 

Rhodesia's Governor Lord 9 a. JOHNSON and Company, necessarily result in another 
Soames flew home for brief UK member of the Axel John- surge i ninterest rates, but were 
talks on future relations son group of Sweden, has won a designed to impress on leaders 
between Britain and Zimbabwe contract worth nearly £3m to the imperative of reducing their 
amid reports in Salisbury that supply the Soviet Union's first borrowing. 

Methodist minister Rev. Canaan soft margarine plant processing Most analysts expect a 
Banana will become president line. Page 2 further jump in short-term 


the bond markets, which onI y t0 meet exigences, but which has been growing at an 
trieeered toe Government's in- som e big banks have been bor- annual rate of nearly 20 per 
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MAIN PROPOSALS TO SLOW INFLATION RATE 


Soames returns 

Rhodesia's Governor 1 


COMPANIES 


of the republic. Page 2 

« SVENSKA CELLULOSE 
Confidence vote Sweden’s biggest forest pro- 
,, , , _ ducts group, reported 1979 pre- 

lily’s minority Christian Demo- tax 0 f SKr537m 


Most analysts expect a 
further jump in short-term 
rates in toe immediate future. 
The prime rate stands at about 


ffl -, nr . uimjc ± a its aujuuo di duuu u 

Sweden s biggest forest pro- 101 'nor cent, varvine a bit 
ducts group, reported 1979 pre- 1H * per ^ varying a nit 


President Carter’s main 
proposals: 

A Government spending euts 
of $13bn^l4bn. Freeze on 
Federal employment. Spend- 
ing cuts across the board, 
excluding defence. 

A$3bn to be raised by with- 
holding tax on interest and 
dividend payments at source. 
A Tax of $4.62 a barrel on 
imported oil to lift petrol 
price in UwS. by 10 cents a 
gallon and raise $10bn. 

A 1981 Budget In balance 
without oil tax; possible sur- 
plus of $13bn with oQ tax. 
A Wages and prices. Step-up 


In monitoring of voluntary 
wage and price guidelines by 
trebling staff of Council on 
. Wage and Price Stability. 

A Commission to study ways 
of increasing U.S. industrial 
efficiency. 

A Penalty discount rate of 16 
per cent for big banks which 
borrow from the Federal 
Reserve too frequently. Basic 
rate remains at 13 per cent 
A Pressure from Fed on 
banks to cut rate of growth 
voluntarily in lending actrvi- 
' tics to below 9 per cent this 
year, and give priority in 
lending to productive sectors 


of the economy. 

A Imposition of 15 per cent 
non-interest-bearing special 
deposits with toe Fed on 
certain types of consumer 
credit, including credit cards. 
A An increase from 8 to 10 
per cent in the banks’ mar- 
ginal reserve requirements 
and reduction In the base 
from which those require- 
ments are calculated. 

A A 15 per cent non-interest- 
bearing 1 special deposit 
requirement on any Increase 
in money market mutual fund 
assets, to curb growth of this 
sector. 


casLS in reccru inc js ^ nQt 

strike is probably the main .. pirate ^ rices .-. rn contrastl 
reason for the fail, but ne her m deals are being done ^ 10 * 
industry nor Whitehall believe ggC jist prices. 

rn.nrti.r-- ® Philip Bassett writes: Negoti- 

Hrt Bn V^i St nf morp d tm a,ors * n ”* the Iron and Steel 
tion level of more than lin Trades Confederation, too main 
tonnes of finished steel prod ucts union invoIved uin mpet loday 
a month— worlh up to pOOm at tQ hpar report from Mr Bi j 
retail prices-represents 2 per Sirs seneral P secreta!yi on ^ 
cent of Britain s total raanu- negotiations last week with BSC. 
fact u ring product ion. Tfle meeting, to be followed 

■ S V f J t ! ,e !°? / ?u C 0UtpUt tomorrow by a meeting of toe 
is added to that of other manti- un j on executive, will consider 
factoring industry, the strike the idea faTOured bv bs C of 
can be blamed for causing a putting the present mv offer to 
loss of up to 5 per cent in a bajjot, 


Industrial production. 


Union officials stressed yester- 


crat goverpmem to expected to <£56.5m) Compared with 1978's 

face arid lose a parliamentorj- SKr 273m. Page 16 

vote of- confidence this week, 

throwing the country into its CUBNEHCiES 

aOnrt misic cinw* the 


.. r *P°rts i on d ay however, that it would be 

the sfnkes effects show that only one of the options under 
pri vaie-sect or .steelmakers are consideration. Calls to inlensifv 
maintaining good deliveries and the strike are likely to he made 
that picketing of their works to 0 n Wednesday at a meeting of 
light except in isolated all unions involved. 


42nd government crisis, since the 
War. Back page 

Corruption probe 


A BELGIAN FRANC fell 
within the. European Monetary 
System to a level on Friday at 
which ■ toe authorities are 


Soviet Union gives $118m oilrig 
contracts to French companies 


Attorney General Sir Michael expected to take corrective A.M ■III ■ 1,1 ^ f I 5 S’ I j 

Havers admitted that police action. Rumours of an inunin- wA Mw wM ™ ™ 

officers had fabricated evidence ent devaluation depressed 

against criminals to stop them Belgian currency throughout BY DAVID SATTER IN MOSCOW 

from giving evidence to the 'the week and there was heavy _ .... 

Operation Countryman probe intervention in the markets by *** ^ ™ST major commer- production slowing down, the 


into London police corruption. 

Early leaders 

Iran's pro-clergy Islami 


iption. the Belgian National Bank. On cia l decision since the U.S. development of offshore oil and tance to deal with Britain and equipment — are to be attached 

Tuesday, the central bank announcement of trade sane- gas deposits is expected -to be a the U.S. in the present political to them, 

increased Treasury bill rates, tions, the Soviet Union has major goal in the 1981-85 five-, atmosphere and could open the _ . . 

Islamic and on Friday toe rate paid by awarded contracts worth $llSm, year plan, now being drawn up. way for extensive French ine contracts « B nea in a 

IbUUIUL r* <• i • -j j- .. j .(Pehn,. ^nrpmnrv nltonrtprt hv Mr 


s 3>iibm oil ng Massive spending 

:h companies on energy forecast 

BY RAY DAFTER. ENERGY EDITOR 

It may reflect Soviet reluc- living facilities and diving FUEL INDUSTRIES will have the latest issue of the group's 
nee to deal with Britain and equipment — are to be attached to spend between £950bn and Shell World, indicate that non- 


£l,I75bn ($2.100bn-$2.600bn> in communist world energy’ re- 
meeting the energy needs of quiremenis could increase from 
non-communist countries over the current level, equivalent to 


Rmihlireif Parto einaraed as commercial banks for special for fabrication yards to produce The Soviet offshore equipment participation in Soviet offshore ceremony attended by Mr the next 20 years, according to nearly 95m barrels a day of oil. 

emdv leaders from Friday's advances was raised 3i per cent oil rigs for use in the Caspian markrt may reach ?24bn in the oil development. 'Hie Russians Nikolai i Patolichev . toe Soviet a study by the Royal Dutch/ to between 140m and 160m 

parliamentary election winning to 18 per cent. Other rates, Sea. to two French companies, next decade. want to develop their offshore She,! Grou P- barrels a day of oil equivalent 

P- - . __ , innlulllllA tk. iHinmiM vnt. .< TIlO PATlI puptc whiph woro nil and eas resources in the S. Qfudztaev, Minister of the Gas .... ... hi- th Q ihm nr +i,a Mmnn- 


20 of the 84 seats so • far including the discount rate of . The contracts, which were The selection of the two oil and gas resources in the exnected to be SDe11 P»»niea out mat tnese 

declared. President Bani-Sadris 12 per cent, were unchanged, signed between Sudo import, the French firms over other inter- f®?' | ^ A- 3 ??, *5 toUowed’ bv the s^i ng of two costs, in 19S0 prices, would 

supporters won seven. Page 2 The fto mrtjjitg ^ovie foreign r trade prgani«- jmdoMl m Wdm Sakhalin to! and m toe Sea of cover only toe development of 


Shell pointed out that these b >‘ £** tur o of the century. 


guilder remained firm, with the tion^ and the French companies, including Wimpey, Brown and Okhotsk. for" heiv "m toiZ energy at the point of produc- «*«' accounung 

Moroccan defeat French currency returniiag to Entrepose GTM pour Ies Tra- Root and British Fftroleum of The agreement includes two mpn t mainlv lifts and eiant tion. Further “vast sums” higher proportion of 

" w tils tnn nf thn sretam Tha VDI 1 T Patrnliani Msrrhmes gnil tk. 1 TTT <mj • Inin, Uitonkiaki. .n.j liieiii, uuuujr lum diiu gum . . . ctinnlv in lha volt Onn 


Shell sees hydroelecfricii’' 
solar power, nuclear energy r 
coal each accounting for 


Saharan Polisario guerrillas dollar, 

after an 11 day battle. The a— — — 
guerrillas claim they killed 2,000 1 

troops. 8 a® 

BL sales up Q . 

BL said the 10 per cent price 
cut offer on its Maxi cars was . 
paying off with sales up 60 per 4 a— 

cent for the first 10 days of s 

March compared with February. ~ 


Union to improve its offshore oil significance. A Dutch group was equipment to be used in a 


exploitation methods. 


With the USSR's onshore oil bidders. 


also among the unsuccessful Soviet-built yard at Astrakhan 


where “modules” for the rigs — 


e?~ GRID 


Ford stays out 

Former U.S. President Gerald 
Ford decided not to run against 
Ronald Reagan for the 
Republican’s presidential 

nomination because it might 
split the party. Page 2 

Tito still grave 

President Tito, still critical, 
rallied slightly and his doctors 
reported signs of an ' improve- 
ment in his weakened heart and 
a halt to the spreading of 
pneumonia. 

Briefly . . - 

Winner of ,£100,000 premium 
bond’ prize . is 6TP S6S776 
(London), £50,000 prize winner 
to 18VB 595022 (Manchester) 
and the £25,-00fr winner is 
4DL 573841 (Cardiff). 
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Government expected to favour 
hybrid monetary control plan 


Industrial relocation 
needn’t be so risky. 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


i j 

Tim chans show the two constraints 
on me European Monetary System 
exchange rates. The upper grid, based 
on zne weakest currency in the system. 

denes the cross-rates from which no 
currency (except the lira} may move 
■ more then 2 1 * per cent. The lower 
chart gives each currency's divergence 
from Its " central rate " against the 
European Currency Unit (ECU}, itself 
a basket of European currencies. 
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CHANGES in toe present sys- 
tem of monetary control, result- 
ing in greater flexibility of 
short-term interest rates, will be 
proposed towards the end of 
this week in the long-awaited 
Government consultative docu- 
ment 

The paper will discuss a 
number of options, but it is ex- 
pected to say the Government 
has not yet been persuaded of 
the advantages of moving to a 
fully-fledged monetary base 
system in which the Bank of 
England would directly control 
toe cash base of the banks. 

Under this system, interest 
rate changes would be auto- 
matic and rates would probably 
become more volatile. 

Instead, the Government is 
likely to favour a hybrid system 
in which it retains some discre- 
tion over interest rates but in 
which there to a prompter 
adjustment to correct diver- 
gences from the desired path of 
monetary growth. 

This could mean more fre- 
quent changes in the 1 cost of 
overdrafts than at present, 
though there to generally a 
desire to minimise the impact 


of any proposals on the public. 
Existing corset controls on the 
growth of the banks’ operations 
are likely to be scrapped within 
the next few months. 

The main proposal is likely to 
involve a redefinition of toe 
reserve assets ratio in order to 
make it a more effective control 
on the banks' operations. 

At present, banks are obliged 
to keep at least 121 per cent of 
total deposits in tbe form of 
reserve assets, ranging fra*o 
balances at the Bank to gilt- 
edged stock with maturities of 
less than a year. 

This range of assets may 
change and the ratio could be 
varied for different sizes of 
banks. The key question is 
whether new and shorter-dated 
government securities will be 
issued. 

The subject will be discussed 
in a Treasury paper, with tech- 
nical annexes, and the detailed 
proposals will be made available 
separately and circulated within 
the City by the Bank. 

The papers will be consul- 
tative but firm decisions about 
toe balance of changes will be 
indicated. Affected parties will 


be invited to comment on how 
such a system might work in 
practice. 

The paper's emphasis is likely 
to be on the limited and modest 
nature of the changes. This is 
in line with recent Ministerial 
statements that there are "no 
magic mechanisms” for 
ensuring monetary contrn] and 
that what matters is the right 
level of public sector borrowing 
and interest rates. 

The main issues have been 
the extent to which the system 
should be fully automatic, and 
the implications for exchange 
rate policy. 

The dilemma for the 
Government has been increased 
by the rise in interest rates last 
November and by the recent 
shortage of money market 
liquidity which has been 
relieved by the Bank in order 
to prevent a further rise in 
rates. 

The possibility that Minimum 
Lending Rate might have had 
to rise further in recent weeks 
if a fully automatic monetary 
base system had been in 
operation has made such a 
change less likely- 



Cigarette adverts agreement near 


BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 
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NEW CURBS on cigarette 
advertising are expected to be 
finalised this week at a meeting 
between the Department of 
Health and the tobacco com- 
panies. 

The negotiations have taken 
nearly three months and the 
exact details of a voluntary 
agreement are still to be worked 
out But Ministers would like to 
publicise the agreement either 
before or at the same time as 


announcing the expected in- 
crease in tobacco duty in next 
week's Budget 

The Department of Health is 
understood to have had to back- 
track from its original demand 
for a total ban on all cigarette 
advertising except inside shops. 

But the new agreement, 
which will replace the voluntary 
one in force for tbe past three 
years, is almost certain to mean 
toe end of cigar and tobacco 


advertising on television. 

The tobacco companies are 
also understood to be prepared 
to accept a tougher warning on 
cigarette packets about the 
dangers to health of smoking. 

Sports sponsorship by tobacco 
companies, which has been used 
as a way round the existing 
advertising curbs, to to be re- 
negotiated later this year. Much 
tighter controls are expected to 
be introduced. 


Don't take chances on petting the tacts 
about industrial relocation and e.xpansi* in 
in North W?si England. Mfr have ALL the Lias 
right at hand. A unique register of industrial 
and commercial sites, land and premises, labour 
avai Lnhi Utv, communications ami financial 
incentives for the whole of North West England- 
aU continually updated. 

Our territory covers the ri ve counties of 
Cheshire, Cumbria, Lancashire, the 
Metropolitan Counties of Greater Manchester 
and Merseyside, .is well as the High Peak 
District of Derbyshire and all the New Town 
developments. 

So rake the gamble nut of industrial 
relocation .ind expansion. Get all the facts 
vou need from NORWIDA— die people to 
contact first. We're just a phone call away. 

Ring 061-834 6778 or dip the coupon 
NORWIDA HAVE ALL THE FACTS 
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OVERSEAS NEWS 


WORLD TRADE NEWS 


New impetus to Mid-East initiative 


BY OUR FOREIGN STAFF 

THE MEETING in Hamburg Security Council Resolution 242 any action by the Nine inter- working parties- 
between Chancellor Helmut to take account of the principle tering in -any way with the Roger Matuiet 


Roger Matthews reports from 


oeiween unanceuor neimui w uuwr u* i** * tr-rmtian jna«r at 

Schmidt of West Germany and of Palestinian self-detennina- Egypaan-Israeli negotiations on toga. E> »P“J" carte?* 

p V rtiArv rtienmi tion, autonomy for the inhabitants of President Jimmy variers 


President Valery Gisoard tion, 

d’Estaing of France may give j n an interview given fol- 


autonomy for the lrmawcamrs i 
the West Bank and Gaza Scrip. 


Middle East policies surfaced 


Iran delays 
resuming 
gas exports 
to Russia 


Nott rejects added limits 
to textile, clothes imports 


abstains of * ranee may give ln an interview given foi- when be met Mrs Thatcher yesterday in an unprecedented 
extra impetus towards a new lowing his talks with President ° e . «lk Mr Y?S5 attack on theiU.S. Administra- 

Middle East peace initiative by Giscard, King Hussein of Jordan feSKi Prime tion by one of President Anwar , 


By Simon Henderson in Tehran 


iniuuie x-flOl JJCBWC uuumite uj uiSCaru, xuji^ nuMcm tho rlamnh/ fer-iAU Prime 

the European Community, and said he anticipated fresh efforts 

enunciation of a more precise by the EEC to bring about a « 

collective stand on the ques- comprehensive . Middle East £ 2* 5 ,h S nr. 


Minister, argued that any move Sadat’s closest 

hv riio Minp at this moment Mr. Carter! was mdectsi 


Mr. Carter was- "indecisive 
and unable to jrally western sup- 


»«)■« VII me LUU1HICIIR1IOIVR rt-mirf nilv ieonarfitsp rhp chance ana uaaoie TOjraiiy western suc- 

tion of the Palestine Liberation settlement which “will not have ^ t d hp ^ S soonsored negotia* port or confront the Soviet 
Organisation. to await inclusion of yet an- ™ bein- Suded StLl Union”.' Mr] Ams-Mansour, 

Relations between the Nine other U.S. Presidential £ 10 ^_.,_ De , m .° \, c *_ . . editor of Ottober magazine. 


Relations between the Nine other U.S. 
.and the Arab world were ejection.” 
expected to be one important King Husseii 


-particular President Giscard's 


npcciea 10 ue one impuiumi King Hussein told the Beirut- .. j, 

-aspect of last night’s talks, in published magazine Monday inenaiy ana rraniv. 

Morning that he expected the ~ " 


factorily by the May 26 deadline, editor of uciooer ma^umc. 
described the talks ** said in 'this week s edition. Mr. 


On Friday, Mr. Yadin also 


Mansour’s articles are widely 
accepted as being an accurate | 
reflection of President Sadat’s I 


forthright declaration in favour French leader to lead an initla- predicted that another tripartite views! 

of the principle of Palestinian tive aimed at breaking the summit like those held at Camp Carter’s, recent volte-face 

self-determination and his " Mid-East deadlock.” It would David would be required if , over toe U.N.- Security Council 


self-determination and his Mid-East deadlocK." It would David would be required 

clearly staled supporr for PLO not have to be conducted within agreement was to be readied, 
participation in peace negotia- the framework of the Camp The Israeli Government, 


vote bp Israeli settlements in 
the occupied West Bank and 


tions. 

Chancellor 


Schmidt has and Israel. 


David accords between Egypt meanwhile, has urged a speed-up Gaza Strip had caused the world 


in the autonomy negotiations, to lose confidence in the U.S. 


already endorsed the call made King Hussein spoke of his Mr. Joseph Burg, Minister of President, he went on. 


by President Glscard in the preference for involving the UN the Interior and chief Israeli <1 Israel and Egypt last night 


joint French-Kuwaiti 
muniqu£ two weeks ago. 


com- Security Council 


participant in the talks has initialled an agreement setting 


It followed discussions with- cess. 


super-powers in the peace pro- cabled Mr. Mustapha Khalil, the up a direct airlink between 


In the EEC led by Britain on Arty new Initiative would 


Egyptian Premier, and Mr. Sol them; effective from today. 
Linowitz. the U.S. mediator pro- Reuter adds. They will operate 


the possibility of a move by intensify rhe rigorous campaign posing weekly top-level meetings three flights 'a week each 


the Nine to amend the UN being waged by Israel against in parallel to those of various between Tel Aviv and Cairo. 


Lambsdorff 
to discuss 
Polish debt 


Ford stays out of election race 


BY JUREK MARTIN. US. EDITOR IN WASHINGTON 


By Roger B<j yes in Bonn 


COUNT OTTO LAMBSDORFF, weekend. 


MR. GERALD FORD, the former 
U.S. President, will not be a 
candidate for the Republican 
Party's Presidential nomination 
this year, he declared at the 


the West German Economics His decision, after weeks of 


Minister, flew to Warsaw y ester- intense speculation chat he 
day for high-level talks crucial would belatedly enter the race. 


to Poland which is plagued by reflects the weight of advice 
■slow growth, the effects of a from the party’s hierarchy that 


poor harvest and a crippling though he might well be the 
debt service ratio. The talks most electat>3 Republican in toe 



Mr. Reagan. the clear 
favourite for the nomination, 
stands to gain just as much, 
since neither Mr. Anderson nor 
Mr. Bush appear to command 
the breadth of support inside 
the party seriously to threaten 
his campaign to carry the party’s , 
banner in November. 


are expected to deal with wide- November general election, his 
i ranging Polish proposals for chances of getting the no min n- 


new economic projects, the slate tion were slim and would ' be 
of Poland’s large foreign debt potentially costly. 


LV^VK'V; 


and with the general health of 
.East-West relations. 


The visit is an important 


His brief statement, issued 
from his California desert home, 
said: “America needs a new 


political sign that Bonn is pre- President ... I have determr/ed 


pared to keep open vita! trade to at I can best help that cause 


links with Eastern Europe by not being a candidate for the 
despite the Soviet invasion of President, which might further 


Afghanistan. 

The talks were 


original ly 


diride my party. I am not a 
candidate. I will not became a 


.- .SB The most critical Carter- 
' Hf Kennedy test to date comes to- 
' MV,. morrow in Illinois. The Sena- 

’ - ’ fAVv «• S tor’s advisers seem more or less 
resigned to the fact that the 
Mr. Gerald Ford President will take the “beauty 

contest” aspect of the primary 
Logically. Mr. Anderson and there. But they hope that, with 


Mr. Carter was able to enjoy 
three more apparently decisive 
victories over Senator Kennedy 
in preliminary Democratic 
Party caucuses on Saturday — in 
Mississippi, South Carolina and 
Wyoming. In the two Southern 
States, he was rolling up mar- 
gins of more than 10-to-l. while 
in Wyoming, his lead was put | 
at about three-to-one. 


IRAN 15 delaying resumption 
of gas exports to the Soviet 
Union after pipeline break- 
ages, as a lever for obtaining 
a higher price for the gas, in 
current negotiations. 

Mr. All Akbbar Moinfar, Oil 
Minister, said in Tehran 
yesterday that the talks had 
been cut off twice during the 
past week. After the repairs, 
“ maintenance ” may continue 
until the negotiations are 
complete. 

In the Tehran talks, Iran Is 
asking for a five-fold increase 
in the present price, of 76 
cents per 1,000 cu ft, the oil 
minister said. There was a 
30-40 per cent difference 
between the Iranian position 
and what the Soviet Union 
was prepared to pay. 

The gas exports flow along 
the Iga-I pipeline to the 
Southern Soviet Republics. 
Before the Iranian revolution, 
the contract used to earn Iran 
about $2 70m a year. 

In an indication that Iran 
still wanted to sell gas to the 
Soviet Union in future, Mr. 
Moinfar said work was going 
ahead on a section of the 
Igat-2 pipeline which had 
formerly been part of a swap 
arrangement involving Iranian 
gas to the Soviet Union, and 
Soviet gas being sold to 
Europe. 

A 410 km section was being 
built to connect the Kangan 
gasfields in the south with 
Igat-1 be said, and part of the 
gas would be exported, pre- 
sumably to the Soviet Union. 
Igat-2. as a separate project, 
has already been cancelled. 

On Iran’s oil policy, the 
Oil Minister said the country I 
was considering raising this 


BY RHYS DAVID 

MR. JOHN NOTT, the Secretary ping up its campaign for further barriers to -contain imports from 
of State for Trade has given measures to deal- with the. abroad we have, to give the 
a finn indication that the present crisis. In Yorkshire, closest posable attention to the 
Government is not prepared to wool textile industry leaders. Impact of such action on our 
seek any further. tightening of have been pointing out that ability to continue to export, 
restraints on imports of textiles closures are beginning to affect ' 4 «■ 

and clothing into' the UK recently re-equipped plants, and - - The . Minister confirms me 
Mr. Nott.- replying to a letter the pressure on tha industiy in .Government a commitment to 

from Mr Ben Ford and Mr. Lancashire is being described as maintenance of we present 

Nicholas Winterton, chairmen the worst for 40 years. G ^l T v MuI i 1 ' Fi 5!l : ^2Sf m -2i 

respectively of the all- Mr. Nott says in his letter 1AIFA) and to firm enforcement 
parliamentary greups on wool that he recognises the difflmd- of .the bilater^ ^rements wa- 
and cotton has made a strong ties now being caused by the tamed within it. He warns, how- 
defence -of the existing arrange- high value . of sterling, by ever, that rt .would not oe 
meats which be daims offer changes in fashion and techno- possible -to negotiate any cut- 
more comprehensive protection logy and by low and falling back of existing quotas on tne 
for the textile industry than at demand for some products. He grounds toat thjs would be con- 
any other time in’ its history, goes on to say that none of trary to the EEC s international 
He also challenges the industry these problems makes It sensible obligations and would be un- 
to back up its claims of alarm- for the UK to undermine the likely to command, support from 
ing growth in fraud, dumping, established rules governing its the EEC Commission and other 
and other unfair practices by trade relations with fhe rest of member States, 
suppliers to the UK market the world. An early statement, on tne 

with firm evidence, stating that “Millions of job’s depend on possibility-^ of .introducing com- 
the Government will take Up the maintenance of open mar- pulsory origin marking for 
any cases that can be sub- kets for our own exports over-, certain consumer goods, includ- 
stantiated. • seas including textile and cloth- ing clothing and textiles, is also 

The reply, released today. Is ing exports which alone promised as soon as consulta- 
certain to disappoint the amounted to £2.1bn in 1979. In tions are completed with the 
industry which has' been step- considering any . protective industries concerned. 


Scotch subsidy pressure on EEC 


BY GARETH GRIFFITHS 


.W *■' 


THE GOVERNMENT is to step lacta, the EEC Agriculture EEC Court of Justice in Lusem* 
up pressure on its EEC Commissioner. . , bouig on February 27 opens the 

partners in an attempt to break The™ is some speculation in way for this move as both 

f nitar Whitehall and Brussels th at the whisky and cognac have been 

|_ nt s 5J e ^?f 0 ¥ r , Government wants the whisky declared agricultural products. 

"£?■ ’SSJWSS exports to be included under Refunds for maize, groats and 

tnd ** ce«*ls subsidies and price meal have been paid to the 

Z_ . . maintenance. brewing industry, for example. 


and 144m. 

The amount, which is increas- 
ing . at the rate of £20m 
per year, is allocated to com- 
pensate for the higher cereal 
prices Inside the Community. 
It is payable on the whisky 
exported outside the EEC. The 


The recent decision by the under the cereals regime. 


No GATT head decision 


week the premium It applies ' SOotch’ Whisky Association puts - BY BRl] KHIN DARI A. IN GENEVA 


scheduled for January but were candidate. I will suipport the 
cancelled at si ion notice, offici- nominee of my party with all 


ally because Warsaw had just the energy I have.” 


in contracts above the 
Iranian official price of $31 a 
barrel. 


ARTHUR - DUNKEL, Intense private bargaining is 


the proportion, of _ whisky ARTHUR -- DUNKEL. Intense private bargaining is 

®^°rts .J 1 ®' E ;i Switzerland’s chief delegate to expected in coming weeks, and 

SS 7 JL sl rope, “ nt0f irs «£5SL2ft -v-* .“•* 


Mr. Gerald Ford 


put forward plass for joint pro- The ilbree remaining con- Mr. Bush should benefit most the admittedly questionable 
jects which needed closer study, tenders — Mr. Ronald Reagan, from the former President's ■ assistance being provided by 


Italy, Brazil 
consider 
fighter deal 


Ministers have already likely to emerge victor in a race 
indicated to the Commission and for the job of Mr. Olivier Long, 


the recently concluded Tokyo delegation chiefs will meet 
round trtJe negotia tions- “ again esrly nert month to 


finalise their choice. 

Mr. Hunkers main rival is Mr. 


Mr. John Anderson and Mr. absence, in so far as be would Mayor Jane Byrne of Chicago 


i tH lo Si? nrLIv, George Bush, all campaigning have appealed to wha t they see and the Cook County political 

; ’Lim i n Illinois before that State’s as their prime constituencies on machine, a closer race will. 


1 #. - *_ _ . _ _ .1 111 1 1 1 moils IJCXf/IC uidr ouut; 3 da IIIOU Mi'iUiV MV iivvvj V** ufH«.ui>iv, a 

elements primary tomorrow, welcomed the Centre-Left of Che Repub- ensue in the battle for Illinois 7 


broadening of export credit Mr - Ford s decfel0 fl 
guarantees to Poland— and thus 
maintaining the impetus oE 
German trade with Poland. TT_^ J 
given the increasing wariness S~| *J rfl. 
of private banks to provide the %*• 

needed credit backing. Second. „ „_ MP1 

Bonn has agreed at the latest SIMON HEND 


lican Party. 


179 convention delegates. 


Hard-liners winning in Iran poll 


BY SIMON HENDERSON IN TEHRAN 


meeting of the joint German- THE CLERGYMEN who take a Ban! -Sadr has already led to he failed to. organise a political 


Polish economic commission 
to encourage the import of 
Polish manufactured goods. 


tough position on the release of accusations of unfair practices structure to follow up his 75 per 
the U.S. hostages in Tehran are at polling stations. The Pres i- cent victory in the presidential 
emercine as the early leaders as dent, in’ response to these elections, when the Islamic 


1 „ manutacturea gooas. emerging & t h e early leaders as dent, in response to these elections, when the Islamic 

Finally. Germany is parneu- resu j ts corae lD f rora Friday’s accusations and conceivably as Republican candidate was 

Jfrty e a S* r ?5 w, lp , expl °' t elections for the 270-member' a sign of his intentions, y ester- heavily defeated, 

of * raw matMiafs h e inciudine lranian parliament. day told the official Paris New^ Most accusations of malprac- 

copper, vanadium and titanium. President Abol Hassan Bani- ^declaredV^U android where ^ce have been made against the 

Sadr has also apparently done SShSt™ Islamic Republicans in Tehran. 


Underpinning these considers- } with 84 results 

I announced, candidates of the 


debt with the West— variously hard j ine 'isiamic Republican jjf Dt thA°sn of candidates were said to have 

Party had won _20_ seats, while JSJL- been Put inside _ the polling 


there hod been malpractice. where results are not expected 
AyatoUah IQiomeuu has sttid for a fe ^ more daySf llsts 
the 2/0«eat Parbaroent woitid of candfdates were said t0 have 


SISbn. The Lambsdorff trip is 
not expected to produce any 
concrete moves forward on this 


I-any UdU wuil -u acais, mint i holrf 

hi, supporters bed won seven. iSS’Jd S half Tte KV! he" ™^d.« ffid 

. “ nd .JT?;: S 1 ™' , Ee P ubliM J 15 JS!L 4S hfve b«n .,^tbS 


issue but Poland has clearly parties won three, and the their release to the return of 


made various soundings to the 
West. 

It was revealed last week that 
Poland has discreetly refinanced 
an official French export credit 


remaining 51 will have to be the Shah and his wealth, while . Renter adds from Rome; The 
decided in a run-off election, as jjr Bani-Sadr has been attempt- Italian Government has author- 
successful candidates need at j n g t 0 separate the issues, ised the supply to Iran of 10 
least 50 per cent of the vote. Parliament is not expected to Chinook helicopters and heli- 
Tbe Islamic Republicans’ start sitting before next month, copter spares previously blocked 
strong showing, and the What appears to have gone to show disapproval of the hold- 


of over S312m and agreed to strong 


accept much harder terms. 

Politically, Count Lambs- 
dorff’s visit is in line with 
Bonn's view that East European 
countries should be treated 
differently from the Soviet 
Union. Germany welcomed the 
recent Polish call for a Euro- 


By Dana Smith in Brasilia 
HIGH-LEVEL talks are in 
the offing that could lead to 
joint Itajy-Brazil production 
at Embraor, Brazil’s Govern- 
ment-run aircraft manufac- 
turers, of the sophisticated 
new .. AM-X Jet fighter now 
I .being developed by Aeritalia 
• and Aermacchf; according to 
i i. diplomatic officials. 

Co-produCtion would in- 
volve some measure of 
Italian financing, technical 
assistance to Embraer and, 
possibly, components. 

•The Brazilian-made version 
of the AM-X would be avail- 
able for 'the Brazilian Air 
Force and for export to Latin 
America. 

General Franco Ferri. vice- 
chief of staff of the Italian 
Air Force, and three senior 
Italian Air Force generals 
begin visits to Embraer today 
and official talks with their 
Brazilian Air Force counter- 
parts. 

Aeritalia, which is con- 
trolled by Flat, and Aer- 
mac chi are hoping to sell the 
Italian-made version of the 
AM-X to NATO, as well as 
the Italian AJr Force. 


the Council of Ministers their Director General o£ the General Mr. Bunkers main rival is Mr. 
irritation at the delay in the Agreement on Tariffs and Trade Patrick Donovan. currently 
payments which will be (GATT). Mr. Long’s term Australia’s Ambassador to the 
activated by the introduction of expires on May 5. ' . Paris-based Organisation for 

a common alcohol policy. How- Following a just Concluded Economic Co-operation and 
ever while the EEC maintains first round of negotiations at the Development (OECD). Mr. Hans 
a breakthrough could come by level of heads of delegations. CoUiander- Swedish Ambassador 
the end of this year, the .Govern- jfa DunkeL whose’ candidacy to the OECD; also remains in 
ment is sceptical. was . announced earlier this the running, while Mr. Klaus 

Mr. Peter Walker, the Agri- month, appeared well ahead of Sahlgren, currently head of the 
culture Minister, is understood other candidates. He is strongly New York-based UN Centre on 
to have recently . pressed the hacked . by- - the European - Transnational Corporations, has 
issue with Mr. Fin’ Oiaf Gunde- Community. . •. dropped out. - ’j 


SHIPPING REPORT 


Coal trades move ahead smartly 


BY WIUJAM HALL, SHIPPING CORRESPONDENT 


THE COAL trades have started are using conventional bulk active. The CL Y. Tung Group, 
to move ahead smartly. Admit- carriers to transport the coal, at present bidding- for Britain's 
tedly. congestion in America’s but specialised coal carrying Furness Withy, Is reported to 
main coal loading area, Hamp- ships may soon start to be have paid $23.65m for a 1975 
ton Roads, has reduced the ordered from the world's ship-, oil/bulk/ore carrier of 115.000 
amount of . tonnage available, yards. dwt. 

but brokers report that the In the tanker market, rates Elsewhere, a Greek flag 


dwt. 

Elsewhere. 


.underlying tone is extremely remain depressed at around 30.000 dwt bulk carrier fbuilt 


buoyant Worldscale 30. and many ves- 1973) has been reported sold, 

The rates for transatlantic 5eI& waiting for cargoes in the subject to inspection, for just 
coaJ cargoes 'have risen from Arabian Gulf, are in semi-layup, over Slim. 

SI 1.30 per ton to S13.75 per ton, the Caribbean market, rates British flag operators have 
according to Galbraith Wright- have improved, partly because been in the news' of late as a 
son. and charterers are now of the bad weather on the result of the number of ships 
betng asked to pay up to $16- Eastern Seaboard of the U.S.. they have sold. But last week, 
$18 per ton. . which has. increased demand there were reports that undis- 


$18 per ton. 


T,nan „ lcr> for heating and fuel oil. closed British interests had 

fnirilf fl^S aI1 4 C0 'wiTna.tnn 1S ra^TO 10 the second-hand shipping bought three liquefied petroleum 

market business has been fairly gas carriers for $1 5m. 


embarrassment it will cause Mr. wrong for Mr. Bani-Sadr is that ing of the hostages. 


Soames flies to London aid talks 


recent Polish call for a Euro- BY QUENTIN PEEL IN SAUSBURY 

KSIh LORD SOAMES. the Governor cover the whole range of British internal movement supporting 

toe East wi still mSared fo of Rhodesia, left Salisbury last relations with toe new Admin i- Mr Mugabe. 

tne £>ast was suu prepareo to .... ,, . . . „ ... erratmn in<*liiriint> military aid. Tho arm ointment oE the 


tne r,asi was suu prepareu 10 ~ ... . . stration, including military aid. The appointment of the 

control, even after 8 British Government diplomatic training, and assist- president must wait -for the 
the NATO decision to re-equip bis _ British Government * . . . renrMnisation of — - * — 


tne ha to decision to re^qrnp ™ for the futare an « with the reorganisation of formation of the Senate, the 

F?irnne atre nUC ^ f0rC6S m independent Zimbabwe, as . Rhodesian broadcasting proposed upper house, for 
P ’ reDorfcs in Salisbury sueeested services. -which 34 of the 40 members 


French jobless 
rise to 1.39m 

FRENCH - UNEMPLOYMENT 


reports in Salisbury suggested services. ^ -which 34 of the 40 members 

that his' successor as titular Head The expected appointment of he elected on Wednesday, 
-of State would be the Rev. the Rev. Banana as the future The supreme, although only 

Canaan Banana, a Methodist State President has been titular position, is filled by an 

minister from Bulawayo and a n^o^d for some time in election- by JfMs? >f 

former political detainee. nationalist circles, as he is a Assembly and toe Senate sitting 


Belgrade exports 

Yugoslavia plans to increase 
exports to Britain this year 
by 15 per cent compared with 
its $80m exports- In 1979, 
Reuter reports from Belgrade. 
An agreement between 
Yugoslavia and the European 
Common Market, . initialled 
last month, which gives Yugo- 
slavia broad export Facilities, 
would help to- offset the 
country’s large trade deficit 
with Britain, Yugoslavian 
officials said. Yugoslav 
imports from Britain. last year 
reached $33 7m, of which only 
23.7 per cent were covered 
by its exports to Britain. 


was fixed from Davant near 
New Orleans, 'at 519.75 per ton, 
which is fairly indicative of the 
sorts of’ rates being' charged for 
Japanese cargoes. 

As oil prices rise, the demand 
for coal is expected to go up 
dramatically over the next few 


«■ 


World Economic Indicators 


pany, for example, has recently 


Columbia over a 25-year period 


tracts for substantial 
imports from Australia. 
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The departure of toe Governor leading supporter 


Assembly and toe Senate sitting 
toeetoer. Final nomination day 


Xo 9 per cent to a seas on a H y- ^ to-days of talks a sign Mugabe ftSHbatelM P* df TAIWAN MISSION TO S. AFRICA 

adjusted"* l.39m "uHS *** « ** minority Ndebele “S WlU ^ 


ndfnctori 1 tOin Ia«rt -mOTirh c uuuucutc iu uw 

Sfi election Stability in Rhodesia 

C rtp ts l /»y>mae sice )Lfr JWiicrnhA 


language group who M ; "iR Ste member, of 


T?eV=^«r;ss "STASIS j'irjr. s 


showed an 8 per cent deteriora- decisions on which senior civil 


tion since toe same time last ^ams to choose *6 head his 
year, marked toe fifth consecu- new Ministries. 


tive monthly increase in the 
numbers of unemployed. 

Unfilled vacancies, which) 
passed the 100,000 mark in 
adjusted Jerms, increased 
3.5 per cent since January and 
more than 2G per cent since 
February last year. This 
reflected recent reforms 3imed 
at improving toe workings of 
the National Employment 
Agency, the Ministry said. 


ecu' 1 senators, the 80 black MPs will 

He has been detained on elect 14, and the councils of 
veral occasions since 1975, chiefs of Mashdwaland and 


Odd men out strengthen ties 


new Ministries. several occasions since 1975, chiefs of Mashdwaland and - 

Lord Soames’ talks with Lord both initially as a supporter of Matabeleland five each. The .BY BERNARD SIMON IN JOHANNESBURG 

Carrington, British Foreign Bishop Abel Muzorewa, the out- remaining sfc will be riomin- 

Secretary, and other members of going Prime Minister, and sub- ated by the -President on the THE WEEK-LONG visit to South the chairman of Armscor, the 400,000 tons supplied under the to those bought from Japan. 
Mrs. Thatcher’s Cabinet, will sequently as a leader of the advice of the Prime Minister. Africa by Mr. Sun Yun-Suan, state-owned arms procurement first contract in 1973. : Taiwan’s major disclosed e: 

— - — — ... — — the Taiwanese Prime Minister, agency. Otter exports are mainly port is machinery, inciudin 

_ _ _ _ _ ^ which ends today has under- Rumours of nuclear cn-onera- minerals and . other raw food processing equipment c< 


Lti Uji UUM — ^ V , W ■ Iff' 

Tbatch^r’s Cabinet, will sequently as a leader of the advice of the Prime Minister- 


U.S., China hydro-pact 


BY TONY WALKER IN PEKING 


ivice or tne mme amusier. Africa by Mr. Sun Yun-Suan, stateKrwned arms procurement first contract in 1973. : Taiwan's major disclosed ex- 

? the Taiwanese Prime Minister, agency. Otter exports are mainly port is machinery, including 

■■ ’ - which ends today has under- Rumours of nuclear co-opera- minerals and . other raw food processing equipment «on- 

r HTITlPr I i^anfla ^ ecI Close .political ties ^ on jj 3 ' ve tggn fuelled by toe materials. ventional and inexepensive 

x between two of the worlds so- signing ] ast wee k 0 f a R330m ■- Ih terms of- a recent contract, machine tools and bolt and nur- 

InndArc mnv called leper nations. contract for. the sale, of 4.000 Th e Taiwanese power utility mr.kmg machines. Among local 


Swiss trade deficit 


U.S. and Chinese officials signed signed a protocol with the 
an agreement at .the week- Chinese under which America 


leaders may 
fight elections 


It has also highlighted a tons of South African uranium bought lm tons of coal last customers is the metal products 

iwnfxiMifin ' BnAHAVniO VOl . _ . • . ... _ 1 « _ . a _ _<• .1 ... . * 


burgeoning economic relation- to Taiwan between 1984-1990. year, as well as substantial quan- company. African Gate and 


dejeit rose GoX°#^ vSSZ »on be on sale in ^ ^ ^ ^ ^ 

to SwFrs l.lbn in February, development of China's hydro-electric potential. SS^’TwSL V SSS SS tr.de between South W*. «»«*» «« »»« than . more favour- 


ictions - The uranium dual will halo- of _ asbestos, iron ore. Fence, which bought almost an 

probably unmatched by any balance of trade in COPP^ ^eeL South African entire pipe mill from Taiwan. 

— President other two countries 9,000 miles wines will soon be on sale in th* with 


from SwFrs 919m . in January j hydropower industry. 


and SwFrs 355m in February under 


Mr. MondaJe also notified the two former Africa and Taiwan soared from double the value of Imports. 

tinrtco thot Amur on rarta- «“• X USUI XaUlC, LUC WlUlct /PB_\ S- tOTI +« SltARm j v..'*.- 


Pretoria gives more favour-, improvement in communications 
able treatment to imports from between south Africa and the 


r*SS weadrate wulcoirto «■» 


U IDT th AM ebbperation aS re=ment. U.S. pared to pruvide up to S2bu iu Jon e^ the «Bta) i» Vm. 'it almost wan^e piTf.meKasamial iomTapSTwhichisa far more . SE Sffi’SdS 

s»^«r« p™u io9,,s ZLtizsjrtt SSSSSSS 

Seed^MibSr'theT^ 0 °? ■ “JSS “e su S StTg&- .in ffAW.Sfum 

added. include the Three Gorges pro- funds to develop hydroelectric Nairobi quoted Mr. Binaisa as ® uttin g it ahead of Israel, direet Government-tSovem ? n Tariffs and Trade, pectod to extend its Hong Kong 

« I a, J, Sect on the Yangtze River and projects, the official said. The rtiling National Brazil and Au^alia. SS? Sol 9 l AfirtcB Jf* ***** - t0 route to Taipei soon. 

Venezuela cutback ^ Hongshui River scheme in Exlm Bank had not yet cleared liberation Front did not fear Br Th fi exclude arms ““ S nof be’SL^S.Tt + Shipping and air traffic 

Venezuela plans to cut its oil Guangxi Province. formalities which would allow U contesting elections. du f to be and otbe r strategic commodities SL St customs tariffs to Japanese pr^ accords and a double twation 


i. In addition. 
Airways is ex- 
[ its Bong Kong 


Venezuela cutback toe Hongshui River scheme in Exlm Bank had not yet cleared Libera&on Front did not fear °‘ Th fi ejccIude ^ app ^ + .™t-favoiiwd-nation Shipping and air traffic 

Venezuela plans to cut its oil Guangxi Province. formalities which would allow ti St Si£S and other strategic commodities SrfhavV been told to? fi®/ ^ accord5 and a double 2?E 

production by more than 10 per The U.S. delegation, led by to arrange finance for any pro- held by June 1981, and called wflichi j udglng by aome dues, rJJStical " reaao?^ toW * f ° ducts, for fear of being swamped agreement were among the 

cent to a daily average of less Mr. S. David Freeman, chairman jects. Bank officials would visit on former leaders in exile to ^ a corne f5t 0 ne of the two Ponucai reasons. by cheap imports. But Taiwan, aereernenrs siened by the Tai- 

v ^ . r . vp.ii J2 mriim 1*1 fiMn tn Anmnoian ... _ _ . T« Luma upKiaU in mm* a f A r i«i’ - - - 1*. r.aTtf 


than 2m barrels, the state news of 


agency Venpress reported, | Authority, has been visiting ararngements. 


Tennessee Valley China soon to discuss such return in time to campaign. 


Dr. Obote said in Dar-es- 


Reuter reports from Caracas. China for the past few weeks 
Sr Humberto Calderon Berti. inspecting hydro-powes sites. 


nations’ friendship. 

Mr. Sun’s ititnerary has in- 


Indeed, the quantities, have which is not a GATT member, wanese delegation in Cape 
been steadily increased. The was granted most-favoured- Town during their visit. 


Among the American utilities Salaam on Wednesday that he eluded visits -to military bases, current three-year agreement nation status in terms of a — 

specting hydro-power sites, party to the agreement is the would return to Uganda to coa- and several high-ranking mill- provides for the shipment of special trade agreement in pnancial times. puMi«h«j 

The co-operation agreement Bonneville Power Authority, test elections' there as. soon as tary advisers were among bis 600,000 tons of maize a year, 1975. Many of its major ex-- wte.pt Sunday* 


Oil Minister was quoted as say- The co-operation agreement nonnevuie Power Auinonty. res* elections mere as soon as tary advisers were among his wu,ouu tons or maize a year, i*fo. many ot ns major ex-- oxtept Sunday* *nd hoi**?*- 
inn the new reduction was follows the visit to China last The U.S. Army Corps of they were announced. Mr. Lule entourage. Significantly, Taiwan roughly one-fifth of - South ports to South Africa, such as |? r „i 


caused 


« circumstantial August by Mr, Walter Mondale, Engineers is also expected to is living in Britain. 


market reasons.'" 


U.S. vice-president, Mr. Mondale provide technical expertise. 1 Reuter 


recently awarded official decora- Africa’s total export crop ■ and textiles, footwear and photo- yba n y . wd a* additional 
tions to the armed forces and considerably higher than the graphic equipment, are similar win*.' 
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BUSINESSMAN’S DIARY 

UK TRADE FAffiS AND EXHIBITIONS 


INSURANCE 


Date 

Mar. -17— 21 
Mar. 17—21 


Mar. 25—28 ..... 

Mar. 26—28 

Mar. 29— Apr, 8.. 
Mar. 30— Apr. 1.. 
Mar. 3k— Apr. 2.. 


'Apr. 3-k .. 
Apr. 8—10 , 
Apr. 15—19 
Apr. 19—21 
Apr. 21—25 


Apr. 22— May 2.. 


Apr. 28 


Apr. 28— May 2.. 

Mar 2—5 

May 2-6 

May 3-5 


Brewer 'SO— International Brewing, Bottling and 
Allied Trades Exhibition (021-705 6707) . 
International Packaging- Exhibition— FAKES 
(021-705 6707) 

London Fashion Exhibition (01-385 1200) 

Viewdata *80 Exhibition (0895 39262) 

Birmingham Motor Show (0602 51202) 

British International Footwear Fair (01437 6734) 
GLASS EX *80 Glass and Technology Exhibition 
(01-353 4885) 

National Boys and Girls Exhibition (0532 620361) 
Educational Equipment Exhibition (01-247 9326) 
Ideal Home Exhibition (0727 312850) 

Gplrafair ’80 (01-405 8101) 

International Fire, Security and Safely Exhibition 
— IFSSEC (01-388 7661) 

International Machine Tool Exhibition— MACH SO 
(01-402 6671) 

International Food and Wine Exhibition (06284) 
2442 

Audio Visual Exhibition (01-688 7788) 

Spring Motor Cycle Show (04866 74987) * 

Boat Show (0272 657783) 

National Collectors Exhibition (01-629 4917) 


Venue 

NEC, Birmingham 

NEC, Birmingham 
Olympia 

Wembley Conference Centre 
Bingley Hall, Birmingham 
NEC, Birmingham 

NEC, Birmingham 
Alexandra Palace 
Harrogate 
City Hall, HuU 
Earls Court 

Olympia 

NEC, Birmingham 

Exhibition Centre, Leeds 
Wembley Conference Centre 
Bingley Hal Is, Birmingham 
Exhibition Centre, Bristol 
Kensington Town Hall. . 


Growth of private 
medical cover 

BY OUR INSURANCE CORRESPONDENT 


This week in Parliament 


TODAY 


remaining stages. 


COMMONS— Debate on Govern- LORDS— Debate on co-operation 


NUMBER 


people But still larger discounts are 


insured under private medical available for employee schemes 
schemes (and those offered by —partly to reflect the saving in 
British United Provident Asso- administrative cost, partly to 
dation, Private Patients’ Plan reflect the reduction in selection 


and Western Provident Associa- against the associations by ZL niamiiTur ™ SJITe 
tion, which comprise about 98 having a spread of averagely Home 

per cent of the market) is grow- healthy member 


ment motion calling for boy- betwef 

cott of the Moscow Olympic Servici 

Games. medic: 

LORDS— Competition Bill, third past 31 

reading. Motion to Approve need t 

Preventation of Terrorism bate o 

(Temporary Provisions) Act village 

1976 (Continuance) Order SELECT 

1980. British Aerospace Bill. cation, 

committee stage. Debate on Subjec 

effective machinary for audit- organic 

mg the second stage of the higher 

road planning process. TUC. 


between the National Health 
Service and the independent 
medical services during the 
past 30 years. Debate on the 
need to conserve energy. De- 
bate on the closing of small 
village schools. 

JLECT COMMITTEES— Edu- 
cation. Science and Arts. 
Subject: The funding and 
organisation of courses in 
higher education. Witnesses: 


education. Wit ness es: 
Northern Ireland Department 
of Commerce, Northern 
Ireland Department of Educa- 
tion. (Room 16. 4 pm). Social 
Services. Subject: Examina- 
tion of proposals In Rayner 
study on payment of benefit 
and sub-post offices. Wit- 
nesses: Sir William Barlow, 
chairman of the Post Office, 
and other officials. (Room 15, 
4.30 pra). 

THURSDAY 


TUC. (Room 6, 9.30 am). COMMONS— Debate 


Se iStdJldf downturn m For the individual buyer, for relating to public order, pro- 
“ aecaae. the member ^ a smajj group, cessions and public meetings. 

The number of subscribers is medical history normally forms Witnesses: National ■ Council 

now about L5m, and since most part of the information that the for Civil Liberties (Room 8, 

of them have wives and child- associations require. But where 4.30). 

ren insured the number of a medium or larger group is to TOMORROW 

people who enjoy the benefit of be covered, individual medical COMMONS — Social Security 
private medical insurance must histories are not of underwriting Bill, remaining stages, 
be of the order of 4m -5m. significance. LORDS— Reserve Forces Bill 

The majority, about 80 per ' For the individual buyer the (consolidation measure). Con- 
cent of the total, are insured three main associations offer sideration of Commons 

through group schemes arran- three scales of benefit amendments. Consolidated 


OVERSEAS TRADE FAIRS AND EXHIBITIONS 


Current 

Current 


Mar. 21—34 
Mar. 22—26 


Mar. 23—31 

Mar. 27— Mar. 31 
Mar. 27— Apr. 5... 

Apr. 7—10 

Apr. 13—15 

Apr. 15 — 19 

Apr. 16—34 

Apr. 21—25 

Apr. 21—26 


Apr. 24—28 


Apr, 29 — May 2.1. 


May 6-8 


World Photographic Exhibition— WORLD PHOTO 

(021-705 6707) (until March 21) Singapore 

Middle East Business Equipment Show (01486 

1951> (until March 20) Bahrain 

International Seasonal Leathergoods — SELEPEL Florence 
Confectionery. Chocolate and Biscuits (1NTERSUC) 

(01439 3964) Faria 

Spring Fair (01-935 8200) Dubai 

Machine Tool Exhibition — METAV (01-409 09 56)' Dusseldorf 
British Aviation Equipment Exhbn. (01-215 7877) Shanghai 
World Fabric Fair (0532 469611) Geneva 

MODEXPO ’SO: International Ladies Fashion Fair Zurich 
Transport— Expo *80 (01493 3964) Paris 

Hanover Fair (01-651 2191) Hanover 

World Tobacco Exhibition (0737 68611) Nice . . 

Scientific and Measurement Apparatus Exhibition 

(ENSTRUAMA) (01-235 5422) Brussels 

Perfumery and Cosmetics Exhibition 

COSMOPROF Bologna 

Biochemical and Instrumental Analysis Exhibition 

(ANALYTICA) (01-486 1951) Munich 

Compec Europe Exhibition (0Z-26Z 8000) Brussels 


Affairs. Subject: The law 
relating to public order, pro- 
cessions and public meetings. 
Witnesses: National ' Council 
fbr Civil Liberties (Room 8, 
4.30). 

TOMORROW 


Scottish Affairs. Subject: Co- 
operation and overlap among 
the agencies etc., responsible 


documents relating to the 
Common Agricultural Policy 
and the Community Budget 


for attracting inyard invest- LORDS— County of Kent Bill 


through group schemes arran- three scales of benefit — 
ged by employers. Financial reflected in three scales of pre- 
arrangements vary, but it is mium. But when one turns to 
quite common for the employer group' cover, BUPA and Western 
to pay premium for the Provident cut the options to two: 
employee’s cover, leaving the their wider cover is related to 
employee to find the money to the London Teaching Hospital 


insure his family. 


scale, their narrower cover to 


But in the final analysis tbe the Provincial Teaching Hospi- 
questlon of who pays Is aca- tal scale — though in addition 
demic, for if tbe employer pays, BUPA will meet Nuffield nurs- 
the premium is regarded as part ing home costs if these are 
of the employee's income and higher. 

aggregated with the rest of his & week in a Nuffield ! 


LORDS— Reserve Forces Bill 
(consolidation measure). Con- 
sideration of Commons 
amendments. Consolidated 
Fund (No. 2) Bill, all 
stages. British Aero- 
space Bill, committee stage. 
Motion to approve Southern 
Rhodesia (Constitution of 
Zimbabwe) (Elections and 
Appointments) (Amendment) 
Order 1980. National Health 
Service (Invalid Direction) 
Bill, second reading. Com- 
panies Bill, consideration of 
Commons amendments. 

WEDNESDAY 


ment to Scotland. Witnesses: 
Department of Industry, 
Foreign and Commonwealth 
Office (Room 12, 10.30 am). 
Welsh Affairs. Subject: The 
role of the Welsh Office, and 


second reading National 
Health Service (invalid Direc- 
tion) Bill, remaining stages. 
Debate on Liberal motion to 
disapprove the Immigration 
Rules. 


associated bodies in develop- SELECT C03DUTTEES— Agri- 


aggr.egarea witn me rest oi nis a week in s Nuffield mircinv wejhvhouai 

income for tax purposes. And home euiSntly ^b“2t COMMONS - Social Security 
there is no tax relief obtainable pswwtMc « i.Jcr fJr.hf ‘ Bill, completion of remaining 


tnere is no tax rain oDtamame £350 (this is just for the room- 
on private medical insurance drugs, medicines and so on are 
premiums any more than there extra) while a week in a London 
is on disability or permanent Teaching Hospital can be as 


stages. New Hebrides Bill, 


ing employment opportunities 
in Wales. Witnesses: Sir 
Hywel Evans, Permanent 
Secretary. Welsh Office, and 
other officials. (Room 8. 
10.30 am and Room 6, 4.15 
pm). ' Foreign Affairs. Sub- 
ject: The consequences of 
Soviet expansion for British 
foreign policy: The Sonet 
background. Witnesses: Dr. 
R. Conquest and Professor J. 
Britbson (Room 15, 10.45 am). 
Industry’ and Trade. Subject: 
Import and Export Trade. 
Witnesses: CBI. (Room 16, 
10.45 am). Public Accounts. 
Subject: Assistance to 

industry schemes, colleges of 


culture. Subject: Economic, 
social and health implications 
for the UK of tbe Common 
Agricultural Policy on milk 
and dairy’ products. Witnesses: 
British Multiple Retailers 
.Association; National Food 
and Drink Federation: Volun- 
tary Groups Association. 
Room 16. 11 am). Home 

Affairs. Sub-committee on 
Race Relations and Immigra- 
tion. Subject: Race Relations 
and the * Sus ' law. Witnesses: 
the Home Office. (Room 15, 
4.30 pm). 

FRIDAY 

COMMONS—! Private Members’ 
motions. 


BUSINESS AND MANAGEMENT CONFERENCES 


health premiums. 

But when the claim has to be 
made, subject to adequacy of 
the financial limits of tbe par- 


much as £550. 

Age is a premium factor: 
broadly speaking, as in life or 


Mar. 17 — 21 Brunei Institute: The Effective Organisation (0895 

56461) 

Mar. 19 LCCI: Industrl. Investment in Tunisia (01-248 4444) 

Mar. 19—20 CCC: Foreign Currency Assets and Liabilities (01- 

222 6362) 

Mar. 19—21 Gower Conferences: International Insurance Con- 

ference (01-242 9485) 

Mar. 20 BACIE: The Impact of Microelectronics on Industry 

and Commerce (01436 5351) 

Mar. 24 — 25 FT Conference: Business Premises and Profitability 

(01-236 4382) 

Mar. 24 — 2S Law and Business Inc: New Techniques in 

Acquisitions of U.S. Companies (01-267 4466) 

Mar. 24 — 28 Kepner-Tregoe: Decision Making for Senior 

Management (062S 38083) 

Mar. 25 Institute of Directors annual convention: Prosperity 

or Poverty? — tbe last chance for choice 
(01-839 1233). 

Mar. 26 Henley School for Forecasting: Costs and Price 

Forecasts to 1985 (01-353 9961) 

Mar. 26—27 Sally Templar-Charles Simeon: Control of Toxic 

Substances (01-995 1791) 

Mar. 26 — 28 Frank Jefkins School of Pufblic Relations: Planned 

Press Relations (01-567 2911) 


Uxbridge 

Cannon Street, EC4 
Royal Lancaster Hotel, W2 
Amsterdam 
Connaught Hall, WC1 
Hilton Hotel, W1 
Pnr tman Hotel, W1 
Whately Hall Hotel, Banbury 
Royal Albert Hall 
London Press Centre 


Piccadilly Hotel, W1 
Connaught Rooms, WC2 


ticular scheme, the claimant disability insurance, the older I B y DAVID MARSH 


Budget aid to lower - paid urged 


gets his bills paid in full: there 
is no tax bite. 

Claims are met on an 
Indemnity basis: if, for 
example, the surgeon’s fee is 


the person insured, the more 
he or she pays. Different THE 


couples and from £6.50 to £10 


0I " ®“ e pays. Different THE GOVERNMENT should band of income taxed at a couples and from £6.50 1 
schemes postulate different age assist below-average earners by reduced rate and increased child for single-parent families, 
rating groups: Western Provi- cutting the tax burden on the benefits. Together, these thp en-! th*. mp 

dent charges the same for all lowered in the Budget, accord- measures would cost £2bn. JiT r* 


£250, while the financial limit firoup members up to 50. and ing to the National Consumer Th - consumer CounHi citis 
of the policy is £300, then £250 then goes age-related, while Council and tbe Low Pay Unit. f 0r inrrpaZ in Minw 

is all that is pwable-the BUPA’s Bulk Protection The Consumer Council's pre- m 

-1-1 pocket c ' ,v<0 ™ a hue T»..j -.11 iUlces to ii.ouu lor single people 


is all that is payable— the 
claimant cannot pocket the Seta 
other £50. grmi 

From the subscriber's point line, 
of view, membership of a group R« 
scheme enables him to get his need 
-cover at a reduced premium, cove 
Indeed, small premium dis- as it 


BUPA’s Bulk Protection The Consumer Council's pre- 
Scheme has only two age Budget recommendations call 
groups, with 65 as the dividing for a package costing £2.2bn, to 


' uieae The council says the measures 
easures would cost —bn. could be financed partly by 

The Consumer Council calls lower EEC contributions, by a 
r increases in personal allow- higher tnx taken from North Sea 
ices to £1,500 for single people oil and by a "windfall " tax on 


te. be spent principally on raising 

Reflecting modern business personal tax allowances, child 


and £2,500 for married couples, bank profits. 

This would represent an The Low- 
increase of 10 per cent above extending t 


The Low Pay Unit 
extending the income 


needs, the associations provide I benefits, pensions and maternity that needed to provide for charged at the lower 25 per cent 


cover abroad to the same level grants. 


inflation, it would free well rate from £750 a year to £2,000 


Indeed, ■ small premium dis- as in the UK, for both business The Low Pay Unit says the ® ver 500.000 lower-paid 
counts are given by tbe three and pleasure trijjs, as long as tax burden of the lower-paid f 17,111 income tax as well 
main associations for group these are of short duration and .has increased despite last year's taxpayers generally, 
membership, irrespective of do not entail permanent resi- “ tax-cutting Budget” Child benefits should t 

their being fellow employees. dence overseas. It suggests an extension of the from £4 to £5 for 


over 500,000 lower-paid workers would reduce the tax bill of the 
from income tax as well as help- average family by £1.20 a week. 


membership, irrespective ( 
their being fellow employees. 


'tax-cutting Budget” 


Child benefits should be raised 


It suggests an extension of the from £4 to £5 for married 


The unit also recommends a 
rise of £1.75 a week in child 
benefit 


Financial Times Conferences 


European Offshore Conference 
June 18 & 19, 1980 — London 

The Financial Times win be following up its successful 'conferences on North Sea "Oil with' a further, 
examination of the latest developments with special emphasis on the role of the UK and Norway. Aspects 
of the exploration, production and potential of oil and gas resources in the North Sea wiH be studied 
and the implications of the UK and Norwegian work for Europe and world energy problems will be 
examined. 

The Secretary of State fbr Energy, the Rt Hon. David Howell MP witl be a key note speaker alongside 
a spokesman from tbe Norwegian Ministry. _ 

The New Sri LanJka — Opportunities for Business 
September 4 & 5, 1980 — Colombo 

The Financial Times has decided that the timing for a conference to examine the official promotional 
activities for the economic development of Sri Lanka is opportune. The conference will aim to examine 
the business opportunities and incentives offered in those areas of significance to the general economic , 
development of the country. The conference also will present to Sri Lankan businessmen and officials 
in tbe public sector, the opportunities offered for strengthening development through overseas 
investment and co-operation. 

This conference will offer opportunities for businessmen not only to appreciate a wide ranging inter- 
national view of the Sri Lankan situation but also to meet up with business colleagues and to take 
advantage of the opportunities to visit areas of economic development in the country. 

All enquiries should be addressed to: 

Financial Times limited Tel: 01-621 1355 

Conference Organisation Telex: 27347 FTCONF G 

Minster House, Arthur Street Cables: FINCONF LONDON 

London EC4R 9 AX 


“These Airbus seats 




BwblStete of Mywi o-Ales Steam, Betin. 


When yoiffly to Athens on Ojympic Airways 'Whispering Giant? A300 Airbus; 

it’s like settling down in a hoteiJoungefora quiet three hours. 

A b& wide bodied aircraft Room to relax. Quiet enough tothink; With Greek 
■ hospitafity tofixyou a drink, a magazine ora delightful meal when you're 
six miles, above theAlps. 

if you think that air travel should be a civilized experience . . . 
f^ to Athens with Olympic Airways, OK? 

. Your travel agent has all the details. 


A 0 ** BV A V 


' HEPUIUG OF SiEIINi 

The most profitable industrial location in Europe. 

US Department of Commerce Statistics for the period ’74-78 show a 29.9% average annual return on investment for US 
manufacturers located in the Republic of Ireland-more than twice the European average. 

IDA Ireland A The Irish government's industrial development agency has offices m London at 
-•.=ii.t”jcasSAna»!Y 58 Davies St., London W1Y1 LB. Telephone 01-629 5941, 


The National Airline of Greece. 


‘ i>tc tws oK.c« m Dublin. Amsterdam, Paris, Colcgm. Stuttgart, Milan. Copenhagen. Madrid, NewYjprt Chicago, LesAngateg, Houston. Cleveland Santa Clara, Boston. Toronto, Sydney end Tokyo. 
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Paintmakers forecast 
30% price rises 

BY SUE CAMERON, CHEMICALS CORRESPONDENT 

FRIGS rises of about 30 per cent oil-based raw materials used in 
this year for industrial paints the production of industrial 


Import control strategy 
rejected by Healey 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


and coatings are forecast by the 
Paintmakers* Association. This 
follows an average increase of 
29.8 per cent last year. 

The association said the rises 
reflected UK paintmakers’ 
efforts to recover “ very severe " 
increases in the cost of raw 
materials. But it warned these 
attempts were not proving 
wholly successful. 

Raw materials account for 
about 80 per cent of the produc- 
tion costs of industrial coatings, 
a sector which includes car 
paints, can lacquers, wood 
finish and powder coatings. Last 
year the cost oF white spirit and 
xylol rose 53.5 per cent and 
38.1 pet cent respectively. 

Contract prices for naphtha, 
the oil-based feedstock which is 
vital to the petrochemicals 
industry, rose 47 per cent in 
the seven months to last 
January. 

“There is no question that 
such increases so far back in 
the raw materials chain will 
pose severe problems for the 
paint industry during 1980“ the 
association said. 

It said the cost of some non 


paints scarcely increased last 
year, yet the association’s cost 
index of all commodity raw 
materials bad climbed by more 
than 17 per cent in the past 
nine months. This figure took 
“no account of sharper increases 
in ' distribution, labour and- 
packaging costs." 

Producers of decorative 
paints, which account for 54 
per cent of the paints industry, 
had been even less successful 
than industrial coatings manu- 
facturers in raising their prices 
to adequate levels. Their 
prices had risen 15.5 per cent 
in 1979 compared to an aver- 
age rise of 21 per cent for the 
industry as a whole. 

The Paintmakers' Association 
said industrial paint producers 
had experienced difficulties in 
maintaining volume sales last 
year partly because of the 
impact of "low U.S. chemical 
prices on import penetration.’’ 

• Crown Paints will build a 
£700.000 extension to its fac- 
tory in Haltwhistle, Northum- 
berland. to increase its output 
of specialist protective coatings. 


PROPOSALS FOR a general 
strategy of import controls were 
strongly rejected by Mr. Denis 
Healey, Shadow Chancellor, in 
a weekend speech on domestic 
and international economic 
policy. 

In the Lady Morgan Memorial 
Lecture in Cardiff on Saturday, 
Mr. Healey attacked both the 
Government's concentration on 


retaliation, “those who advo- 
cate them admit they would not 
produce an Improvement in our 
industrial performance without 
a strict pay policy and falling 
Public Sector Borrowing 
^Requirement” 

Mr. Healey, said the real 
question was “ how to persuade 
the world to meet the increase 
in oil prices without beggar-my 


monetary control . and the pro-' neighbour deflation and how to 
tectionist route (favoured, use the benefits of North Sea 
though he did not say so, by oil to make British goods more 
many on the Labour Left), competitive in a better- 
In stead Mr. Healey argued ■ organised world economy, 
that Labour should be loyal to 


Fees will raise house 
costs, builders warn 


Mr. Allen told a federation 
meeting in Blackpool that while 
the industry accepted the need 
for policing of building regula- 
tions, the Government should 


BY MICHAEL CASSELL 

THE Government’s proposals to 
charge fees for building 
inspections and the approval of 
plans will raise house prices 
and increase local authority 
bureaucracy, according to the bear the costs, as in the case of 
House-Builders Federation. > weights and measures activities 
Mr. Ronald King, president of and food and factory inspec- 
the federation, calculated that torates. 

the fees, proposed in the current “ This proposal looks like 
Building (Prescribed Fees) being, in principle and in prac- 
Regulatfon I9S0 and presented tice, a costly expedient We want 
to Parliament last week, could the issue debated urgently in 
add £160 to the cost of a new Parliament and the introduction 
£25,000 house and said they of the scheme delayed while the 
would discriminate against " implications are thought 


its international traditions, 
learning from the experience of 
successful socialist parties on 
the Continent, and accepting the 
limitations on national freedom 
of action resulting from any 
attempt to reach international 
agreement on the many prob- 
lems created by the oil crisis. 

After noting the case for 
selective controls for particular 
sectors under temporary threat, 
he said: “to rely on general 
import controls to make 
industry more competitive is 
trying to cure the symptom 
rather than the disease." 

Even if general import con- 
trols could be set up without 


Guarantees 

He urged the need for 
agreement between at least 
some oil-producing countries 
and consumers in which the 
latter would get guarantees of 
output over a period of years, 
in return for the OPEC 
countries getting guarantees of 
a satisfactory price for oil. 

“ Britain should take the lead 
in persuading the major 
industrial countries to develop 
a ' programme of concerted 
action to achieve greater 
convergence in their economic 
performance, as the Labour 
Government did successfully at 
the Bonn summit in 1978.” 


Domestically, Mr. Healey said 
in view of the high level of 
savings and the low level of 
capacity use, public-sector bor- 
rowing should be much bigger 
and monetary growth much 
higher than the Government is 
planning. 

It should be prepared to 
intervene more actively in the 
foreign exchange markets, at 
the price of seeing the money 
supply rise beyond its present 
target. 

• Philip Rawstone writes: 
Unless Import controls were 
introduced on manufactured 
goods, Britain's textile mills, car 
and engineering factories would 
become “ museum pieces,” Mr. 
Ron Hayward, Labour Party 
general secretary, said yester- 
day. 

Such short-term measures 
should be used as a framework 
for developing a successful 
industrial strategy, be told the 
party’s north-west regional 
council at Blackpool. Industrial 
regeneration required new 
public enterprises, greater 
investment, and expanded train- 
ing schemes, “but none of these 
measures will work unless, first 
and foremost, we stop the Rood 
of imports.” 


Airways 
in TriStar 
campaign 

BRITISH AIRWAYS staff 
worldwide are being encouraged 
by management to “buy a Tri- 
Star” -by beating their revenue 
targets for 1980-81. 

The objective is to exceed the 
basic revenue target of £L9bn 
sales in 1980-81 by 1 per cent, 
or £19m, enough to enable the 
airline to buy another Lock- 
heed TriStar airliner. 

The line has 17 TriStars 
delivered and 12 on order or 
option. The price is about. £19m 
each. 

Highland saving 

INCREASED CHARGES planned 





review 
hours agreement 


BY PHttJP BASSETT, LABOUR STAR? 


Car output faces five-year fall 


through more carefully/ 

Lewisham road 
plan approved 

By Robin Pauley 

A £12m SCHEME to Improve 
roads and relieve traffic con- 
gestion in the London borough 
of Lewisham has been approved 
in principle by Greater London 
increased bureaucracy when he Council's south .area planning 
predicted disputes between committee. 


private house builders. 

He suggested the system 
would mean more local authority 
monitoring staff. 

The construction industry 
appears united in opposition to 
the Government's fees proposals 
and Mr. King’s statement forms 
part of a campaign which is 
expected to gather momentum. 

On Saturday, Mr. John Allen, 
president of the . National 
Federation of Building Trades 
Employers, echoed the theme of 


BY KENNETH GOODING. MOTOR INDUSTRY CORRESPONDENT 

THE NUMBER of vehicles imported in kits, 
designed and ‘produced in Production of cars assembled 
Britain may fall from 1.07m last .from kits may rise from about 
year to between 700.000 and 
850.000 by 1985. say stock- 
brokers Phillips and Drew. 

The 1985 level depends on 
BL’s recovery, and whether it 
can' regain a 25 per cent share 
of the new car market. 

Some decline in car produc- 
tion seems inevitable as export 
markets become closed to UK- 
built cars, the brokers say in 
their latest Motor Review. 

Output will be hit as Vaux- 
ball and Talbot UK replace 
British-built cars sucb as the 
Avenger and Chevette with cars 


80.000 in 1979 (mainly the 
Cavalier and Alpine) to 325.000 
by 1985. As well as the Talbpt 
and Vauxhall change to this 
method,' production of kit- 
assembled cars will be boosted 
by the BL Honda joint vehicle, 
the Bounty. 

Phillips and Drew say the 
impact of these changes on the 
UK motor component industry 
depends on the nature of the 
product 

“Those manufacturers mak- 
ing components normally incor- 
porated in major assemblies— 


engines, transmissions— wltich 
are imported in kits used to 
assemble cars, will obviously 
be harder hit than those mak- 
ing parts which, assemblers 
would be likely to buy in the 
UK.” 

Items in the last category 
include seats and Interior trim. 

“ It seems apparent that 
groups like Lucas. Associated 
Engineering and Automotive 
Products fall into the former 
category, hence their pnsh into 
Europe and other overseas 
areas,” the brokers say. 


PRESSURE TO prematurely reduction: in woritiz® hours, 
reopen negotiations on a shorter Two “deplore” progress made 
working week agreement will be on the . issue so far and “ insist 
exerted next month at the .that the struggle be resumed in 
annual conference of the Amal-. 1980.” . 
gamated Union of Engineering Another motion urges the 
Workers’ foundry section. section’s executive to press for 
The agreement ended last renegotation of the agreement 
year’s national . engineering to seek “ the Immediate imple- 
industry dispute. mentation of the 35-hour week.” 

The settlement, particularly agreement, made last 

at the Scottish Highlands and the provision to reduce - the October, is supposed to protect 
Islands aerodromes run by the industry’s working week in 1981 engineering -employers against 
Civil Aviation Authority will not by one hour to 39 hours, was further claims for shorter 
be as big as expected as a result claimed by union leaders in the hours until 1982.- ‘ 
of a Goverment subsidy of industry to be an advance. Motions before the Blackpool 
£2.5m a year for 1980-81. But motions before the conference win also set up pre- 

foundry section conference are liminarv pay targets. The main 
Rolling up I highly critical of it The foundry claim wi>] be set by the CSEU, 

TTTF mnTRFTt of rntmoerclal section was one of the unions largely on the basis erf the claim 
JJEJS.' V e "HESS * bicb was party t0 deaL fry Wmain engineering section 

Jn wll-Sm ^SllSf fSs 0ne motion ob * ecte of the AUEW. • 

on. roil-on, roll-os settlement being described by' But foundry section motions 

the unions as a “ victory” a re a clear Indication of some 
rather than as a “ failure,” or, at CSEU members’ expectations, 
best a ** hollow victory.” The highest target is a 37 per 

It objects to the Confederation cent national minimum rate 
of Shipbuilding and Engineering increase. This calls for the 
Unions, failure to achieve many skilled workers’ nrirtimum rate 
items of the original claim “for of £73 per week— set under the 
which we were on strike at con- October deal— to be raised to 
sidersble loss to our income and .£100. 

thus hardship, to our families.” - Minimum rates in the industry 
Another motion cal ls for a apply for calculating overtime 
ballot of all CSEU unions and premium payments but are 
before industrial action is 
taken. 

Some district committees of 
the 59,000-strong -foundry sec- 
tion are sharply critical of the 


increased by 15 per cent in the 
third quarter of 1979. In the 
first nine months of that year 
traffic was up by 17 per cent 

Food fear 

RISING DEMAND for “gasohol 
may worsen the Third World 
food shortage, says a report by 
the Worldwatch Institute in 
Washington. 


Newman costs 

TWO DAYS have been set aside 
in the High Court this week to 
decide who pays the costs, 
thought to be between £500,000 
and £750.000, of the case of 
Prudential Assurance v. New- 
man Industries and others. The 
hearing today may deal with 
terms of an inquiry into 
damages from Mr. Alan Bartlett, 
Newman's chairman, Mr. John 
Laughton, former vice-chair- 
man, and Thomas Poole and 
Gladstone China. Hr Justice 
Vinelott said in February that 
Mr. Bartlett and Mr. Laughton 
used trickery and deceit to 
ensure takeover by Newman of 
assets and liabilities of TPG- 


topped up by local deals. 

Another pay motion cails for 
the ending erf the minimum rate 
system so that aD wages are 
negotiated at plant level. 


Second union joins 
councils pay row 


BP calls far oil tax cuts 

BY RAY DAFTER, ENERGY EDITOR ' 


builders and authorities over 
the assessment of that part of 
the building works which 
attracted fees. 

Some authorities, he said, 
were already preparing to hire 
more staff or engage consultants 
to check the validity of fees. 


Lewisham's problems are 
caused by two main roads meet- 
ing at the heart of its shopping 
centre. The plan provides for a 
by-pass and the conversion of 
part of the main shopping 
street into a pedestrian 
precinct 


BRITISH PETROLEUM, which 
last week reported after-tax 
profits of £1.6bn for 1979. says 
the Government may have to 
cut tax levels to encourage oil 
and gas production in the North 
Sea. 

The Government is known to 
be reviewing its offshore oil tax 
regime. But if there are to be 
any changes— and they could be 
announced in the Budget speech 
—the effect will be higher, 
rather than lower taxes. 


BP, which made much of its 
profit in the North Sea, says in 
a paper that the Government 
takes up to 83p in the pound of 
net revenue from offshore, 
operations. The money is raised 
as ropalty 03.5p), Petroleum 
Revenue Tax (up to 52.5p) and 
Corporation Tax (ISp). 

*"North Sea Fiscal Regime,” 
BP Briefing Paper; BP, Room 
SW 02-71, Britannic House, 
Moor Lane, London EC 2Y 9BU. 


FT survey of consumer confidence 

Rising prices: more 
blame Government 

.- BY DAVID CHURCHILL. CONSUMER AFFAIRS CORRESPONDENT 


Engineers,designers, manufacturers... 




BY OUR LABOUR STAFF 

THE NATIONAL Union of 
Public Employees will instruct 
its .white-collar local authority 
members to join industrial 
action by National and Local 
Government Officers’ Associa- 
tion members over a pay com- 
parability offer. 

NUPE's executive decided on 
Saturday to follow NALGO’s 
lead. It is instructing members 
to ban overtime, to work to rule 
and to withdraw co-operation in 
councils. This will, support 
NALGO’s efforts to stop all 
work on rate demands and on 
other duties. 

NUPE claims' about 25,0 00 
members, mainly in supervisory 


NALGO’s strike operations • 
committee meets this afternoon 
to consider balloting its air- • 
traffic control members on 
taking disruptive industrial 1 
action during Easter at muni- 
cipal airports. These include 
Luton, which handles many 
package holiday flights. 

The committee will also con- 
sider the requests from groups 
in the union, including rent-col- 
lectors, who wish to take part 
in the action, and. will examine 
reports of local negotiations 
with Individual councils on the 
comparability offer. 

Local authority employers are 
due to meet today to consider 


COMPUTER AIDED DESIGN 
AND YOUR BUSINESS. 

AM over the world, computer aided 
design has penetrated far into manu- 
facturing industry- often with spectacular 
results. CAD and CAM offer powerful tools 
for manufacturing indusby, but the fact is 
that large sections of British industry have 
yet to make full use of them. 

The cost can be modest the returns 
are good, the benefits manifold -and, in 
.CADCENTRE (the Computer Aided Design 
Centre), Britain has one of the worid's 
finest teams of CAD practitioners. 

Vfe can improve the efficiency of your 
design and manufacturing department^ 
reduce overall lead times and help you 
round many manpower problems. 
WHATEVER YOU NEED. 

After ten years in the field, CAD- 
CENTRE’S experience is unmatched by 
that of any other organisation. We can 
supply consultation which will enable you 
to choose the system you need or we 
can provide you with a special system, 
developed by our own engineers and 
programmers and tailor-made for you. 

’ MECHANICAL, ELECTRICAL 
toducIionengineeRing. 
CADCENTRFs design and manufachir- 
ing systems and services are widely used in 
the UK and abroad in the fields of mech- 
anical electrical and production engineering 
Vfeare expert in systems for design 



s. m ■ «. j <■ — s ’ 

detailing, NC tape preparation, planning 
and estimating. 

In addition to offering general advice 
and providing general solutions we are able 
to supply standard computer programs to 
cover a wide range of applications including: 


□ NC tape preparation. □ 3D surface 
modelling □ Torsional vibration analysis. 
□ Schematic diagrams. □ Plotting and 
inspection drawings: 

CHEAP TRIAL 

To enable you to sample computer 
aided techniques at low cost; our services 
can be accessed by telephone to a 
computer bureau or you can use our _ 
production services facilities in Cambridge. 

WOULD YOU LIKE TO KNOW MORE? 

ifyou would like to Know more a Bout 
CADCENTRE products and services, why 
not contact Dick Francis who will be able 
to cfiscuss your requirements in detail or 
sendyou some informative literature. 

Ring Cambridge (0223) 63125 or post 
the coupon to: Dick Francis, CADCENTRE 
MacSngley Road, Cambridge CB3 0HB. 


r 


Please Jet me have more Information about 

CADCENTRE products andservices for 
manufacturing industries: 


CADCENTRE 

A new kind of 
brainpower for Business. 


h 


Name. 


j Company 



' Arfdrass . 



I 

1 ' ' 

I Pfpatinn 

Telephone 

r i i 


Computer Aided Design Centre is an Industrial Research Establishment of the Department of Industry 


OPPOSITION to any increase 
in duty on cigarettes or drink 
in next week’s Budget is a 
major feature in tbe latest FT 
Survey of Consumer Confidence 
published today. 

About 48 per cent of the 1,000 
consumers surveyed were 
against a duty increase on 
either cigarettes or alcohoL 

Almost a third of consumers 
surveyed did favour a duty 
increase, however, with the 
balance not expressing an 
opinion. Of those wanting an 
increase, about 38 per cent felt 
duty on tobacco should be 
Increased, while 35 per cent 
wanted an increase in drink 
duty. 

Analysis of the survey shows 
men and women from the ABC1 
social groups — professional and 
executive workers — were more 
in favour of duty increases than 
those in the C2DE social group 
(manual workers). But women 
in both social sub groups were 
more likely than men to want 
a duty increase. 

The results from the survey 
are broadly in line with the 
attitude of consumers before 
the 1979 Budget although 
slightly more consumers in 
1979 — about 51 per cent— were 
against any increase in duty. 

The survey also shows that the 
fall in confidence since the Con- 
servatives came to power has at 
last been halted. The monthly 
index of confidence has fallen 
steadily from plus 9 per cent 
In May last year to minus 46 
per cent last month— the lowest 
figure in the ten-year history of 
the survey. 

This month the index has risen 
by 14 percentage points to 
reach minus 32 per cent About 
13 per cent of the sample 
expected conditions to improve, 
while 45 per cent expected them’ 
to worsen. 

The improvement in the index 
■even though it is still at a 
historically low level — was 
due to fewer consumers 
expecting conditions to worsen 
rather than any real increase in 
confidence. But this. is the first 
real sign of a change in tbe 
mood of consumers since last 
summer. 

The main reason for .pessimism 
given by consumers was rising 
prices, cited by 41 per cent of 
pessimists. This was slightly 
fewer than last month. But 


there has been a rise from 22 
to 30 per cent in consumers 
blaming the Government's 
economic policies for their 
pessimism. 

There also appears to have 
been a change in mood about the 
effects of industrial disputes 
such as the steel strike. Pessi- 
mistic consumers were less con- 
cerned about strikes as a reason 
for pessimism, while optimistic 
consumers increasingly saw the 
limited effect of strikes as a 
reason for their optimism. 

But the main reason for 
optimism given by consumers 
was still the nebulous hope that 
“ things must improve.” 

The parts of the survey show- 
ing how people felt in relation 
to a year ago also revealed an 
improvement in the perception 
of past prosperity. 

About 23 per cent of the 
survey felt better off than a year 
ago. while 42 per cent felt worse 
off — giving an . index of minus 
19 per cent This was five points 
better than last month’s Index 
of minus 24 per cent 
The changes in the past 
prosperity and future confidence 
index have had little effect on 
the “ time to buy " part of the 
survey, which is still at an 
unusually high level. About 41 
per cent felt that now was a 
good time to buy large 
consumer durables, while 34 per 
cent felt it was a bad time. 

This gave an index of plus 7 
per cent, compared to plus 8 
per cent last month. 

This level of consumer 
willingness to buy may be due 
to large fears of higher prices 
later in the year, as well as the 
fact that large pay awards have 
not yet been eroded in real 
terms by rising prices. 

The survey indicates that 
consumers still expect unem- 
ployment to continue to rise. 
About 51 per cent felt 
Unemployment would increase, 
while only 10 per cent expected 
it to fall— giving an index of 
plus 41 per cent This was 
slightly less than last month’s 
record 44 per cent but is still 
a historically high level. 

The Financial Times Survey 
of Consumer Confidence was 
carried out between February 
28 and March 5 by the British 
Market Research Bureau. A 

sample of 1,034 adults was 
interviewed. • I 


grades, among, the admlnistra- both the unions* programme of 

tive, professional, technical and ' ’ ’ ’ *-*’ ’ * A '~ ! 

clerical staff involved. 

Mr. Ron Keating, assistant 
general secretary, said yester- 
day that NUPE members would 
join NALGO members in taking 
the same industrial action and 
withdrawing co-operation. 

Some NUPE members re- 
sponded swiftly to the 
executive's instruction. Com- 
puter staff employed by Mid 1 
Glamorgan county council yes- 
terday halted computer work on 
rate demands, This authority 
is the largest in Wales and 
among its staff in the appro- 
priate grades NUPE has a mem- 
bership abont equal to NALGO’s. 


industrial action and their own 
response- -to the unions* 
rejection of their €-12 per cent 
comparibility offer. The unions 
are claiming 10-22 per cent. 

The employers' side has been 
collecting since last week the 
responses ' of . individual 
authorities ‘ to the unions' 
rejection of the offer. The 
responses will be considered 
today at the employers' meeting, 
to determine whether a fresh 
offer should be made. 

The employers are consider- 
ing calling a full meeting of 
the Local Authorities' Condi- 
tions of Service Advisory Board 
to consider the dispute. 


Whitehall 
unions start 
pay talks 

By Our Labour Staff 

NEGOTIATORS for the two 
largest Civil Service unions will 
begin talks today on pay offers 
being put to them by the Civil 
Service Department following 
the Government's announce- 
ment, of a cash limit and cut in 
manpower which together pro- 
vide for pay increases of Itf per 
cent 

Some offers were, sent out on 
Friday after the cash limit was 
announced, but details of those 
drawn up for the Civil and 
Public Services’ Association, 
the main clerical union, and the 
Society of Civil and Public 
Servants, representing admini- 
strative and executive grades, 
will be revealed today. 

Both unions are likely to be 
able to put the offers to their 
respective executives later this 
week. The Inland Revenue Staff" 
Federation, which customarily 
follows the two large unions on 
pay, will examine their offers 
this week before considering 
pay at its own executive, prob- 
ably next week. 

The third largest union, the 
Institution of Professional Qvil 
Servants, is unlikely to receive 
an offer soon since the Pay 
Research Unit comparability 
reports, on which Civil Service 
pay is determined for its grades, 
were delivered late. 

All the offers are likely to 
include an attempt by the Ciril 
Service Department to pay the 
awards in stages in order to 
try to bridge the gap between 
the 16} per cent and the average 
rises of about 18 per cent being 
shown as due by the Pay 
Research Unit. 

Militant groups, such as the 
SCPS will approach the negotia- 
tions determined to resist stag- 
ing, b.ut there is some dispute 
among the unions as to how the 
maximum obtainable benefits 
from staging could be achieved. 

Union leaders will meet 
tomorrow to consider their 
response to the cash limit. 


Scots bank 
staff claim 
27.5% rise 

By Nick Garnett, Labour Staff 

A CLAIM for salary increases 
of 27.5 per cent has been sub- 
mitted by the National Union of 
Bank Employees for staff in the 
Scottish clearers. 

The claim, due for settlement 
at the beginning of next month, 
also includes a demand for a 
holiday bonus worth l-26tb 
of annual salary and a 
mechanism for protecting the 
value of the settlement against 
inflation. 

Mr. David Paterson, the 
union;s deputy general secre- 
tary said the union does not 
want the new agreement to run 
for a fixed term. If the banks 
insist the union will want a 
threshold or indexation clause. 

The claim is based on bank 
profits, the level of inflation 
and past cooperation from staff 
over new equipment Mr. 
Paterson said. 

The claim affects about 
23,000 staff. The English 
clearers made a 17 per cent 
offer last week in response to 
claims ranging from 20 per cent 
to more than 30 per cent 


Power stewards 
back 18 % deal 

By Our Labour Staff 

POWER WORKERS’ shop 
stewards voted at tbe weekend 
to accept a pay offer of 17-19 
per cent which has already been 
agreed to by official leaders of 
the 96,000. electricity supply 
manual workers. 

The National Joint Shop 
Stewards’ Committee, not 
officially recognised by either 
employers or unions, said it still 
intended to pursue outstanding 
items of the original claim such 
as a shorter week, more 
holidays, voluntary . early 
retirement and offleta* 
recognition of shop stewards, to 
report back' to a steward? 
conference later this year. 
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SOMEIlMESIVnDsFI^ 

When you’re the mana^ng director of a sue- the NatWest Bank Group at your disposal, 
cessfii company it’s very tempting to just let things And these resources are considerable, rang- 

drift along in the same old way. After all, the ing from leasing, factoring, salary payments and 
company is doing very nicely isn’t it? computer services to business development loans. 

The thing is, could it be doing better? Butying export finance, merchant banking, insurance 
your head in the sand won’t make the missed broking and many other services that you may 
business opportunities disappear. not expect from a bank 

Perhaps, therefore, a re-evaluation of your On the export finance side alone such things 
company might be worthwhile. as documentary credits, discounting of Mis, and 

That’s where your local NatWest manager foreign exchange and insurance can be made 
might help. He can provide you with an unbiased available 

arid slightly wider view of your whole situation If, ff you’re interested just get in touch with your 

betweenyou, you decide that there may be some local NatWest manager. You never know, with his 
room for improvement in your bush ^ SUnMA/act help, you might see a lot of possibi- 
ness he can put all the resources of bMcS 1 W65I litres that you’ve never seen before. 

THE BANK THAT MEANS BUSINESS 




Wtagwi Civil Engineering 




An JEllm contract to build the first phase of a new district general hospital at Maidstone, Kent, has been awarded to John Mowlem 
by the South East Regional Health Authority. The development will be two miles west of the town centre 


Water for a desert city 


'.VWORK HAS started on site on 
;-the new £11.3m water supply 
’ 'scheme for the town of Hail in 
*, Saudi Arabia. 

The scheme, which will take 
*" about two years to complete, is 
l being carried out for the 
f Ministry of Agriculture and 
] 'Water, Riyadh anfl was designed 


by Sir Frederick Snow (Inter- 
national). The main contrac- 
tor is the Sangyong Construction 
Company of South Korea. 

The purpose of the scheme is 
to supplement the town’s exist- 
ing water supply with up to 
20,000 cubic metres of water per 
day initially with the capability 
of future extensions of up to 


40,000 cubic metres per day. 

The water will be obtained 
from new boreholes to be sunk 
at Hamimah, some 45 kilometres 
north of Hail and will be 
pumped first to a ground level 
tank and then via a GOO mm 
diameter ductile iron pipeline to 
a new reinforced concrete 
service reservoir in Hail. 


Legion has 
HQ plans 


Premium Garden site 


i WORK IS in hand on a 26,580 


{;--sq ft net shop, office and fiat 


- development at the corner of 
' James Street and Long Acre in 

- London’s Covent Garden. 

"* . It is being carried out on 

* behalf of Interland Estates, a 
.. subsidiary of Heron Corpora- 

• tion. 

!■ At a cost of £ljm, facades 


are being retained and the 
whole of one section refur- 
bished. These buildings form 
part of an historically impor- 
tant terrace. 

The scheme will provide a 
six-storey office development of 
13,985 sq ft together with 11,225 
sq ft net of shop/restaurant 
accommodation at basement 
and ground-floor levels. 


Refinery 

expands 


r 


Four tasks for Tilbury 


CONTRACTS TOTALLING over 
3_£1^9m have recently been 
. . awarded to Tilbury Construc- 
: : tion. the largest being the 
Lindsey Coast Scheme at Skeg- 
.. ness, Phase n, worth over 
£664.000. 

To take around one year to 
■ complete, the project involves 
"• construction of and modifica- 
tions to pumping stations, with 
more than two miles of rising 
. main to be constructed or 
altered. 

.... Extensions to Harwich tele- 
. - phone exchange, ordered by the 


Department of the Environ- 
ment, Property Services Agency, 
will be put in band shortly, with 
a contract value of £270,000 and 
a period of 18 months. 

Blue Circle Industries has 
awariied the construction of a 
£187,000 motor repair depot 
with access roads, at the Har- 
bury cement works, near 
Leamington Spa in Warwick- 
shire. 

A new access road with drain- 
age works to the Mattings in 
Salisbury is valued at over 
£170.000. 


CONSTRUCTION ENGINEERS 
William Press and Son have 
been awarded combined con- 
tracts worth £l.5m by Pullman 
Kellogg for pipe and vessel 
erection associated with the 
resin upgrading project at the 
Mobil Oil Refinery in Coryton, 
Essex. 

Tbe work has been divided 
into three separate contracts. 
The first calls for the erection 
of fabricated pipe work and 
installation of pumps and filters 
for tbe effluent area from the 
units where residual oil is being 
upgraded. Tbe biggest single 
section of the work is the second 
contract which provides for the 
fabrication and erection of 
further pipework, vessel and 
steelwork in the offsite new 
Flare Stock area. 

But the most spectacular job 
is reserved for the third con- 
tract which call6 for the 
erection of the 350 ft high, guy 
supported, flare stack in May 
this year. 




How one bank distinguishes itseff from others in inter- 
national financing is often a matter of speed and mobility. 
Hypo-Bank, Germany’s oldest publidy-owned (joint- 
stock) bank, goes to great lengths to put time on your 
side in arranging finance of all sizes and complexities. 

Backed by consolidated assets of more than DM 70 
billion and 146 years of experience, we are agiie and 
flexible enough to respond quickly to almost any require- 
ment Our position as a major force in domestic issues 
and immediate access to the multicurrency Euromarket ‘ 
via our Luxembourg subsidiary make us a strong 
reliable partner: 

Speed and mobility in international financing are just 


by King Ludwig I of Bavaria 
Through our network of subsidiaries, a branch in 
NewVbrk, affiliates, representative offices, partnership in 
ABECOR, and a flexible team of banking professionals, 
we offer services worldwide. 

To team more about Hypo-Bank’s far-reaching capa- 
bDfe get in touch with us at _s_ 
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Sports in Scotland 


AT BLANTYRE,. Cubitts (Scot- 
land} is to build a £2.17m sports 
centre for Hamilton District 
Council. 


Accommodation at the centre 
will include a 25-metre pool and 
training pool, a sports hail and 
ancillary hall, two squash 
courts, changing; areas, sauna 
suite and solarium, cafeteria 
and bar lounge. 

Designed with a steel frame 
and feinforced concrete floors, 
the elevations of the new build- 
ing will be largely of brick. The 
contract includes provision of 
the car park and landscaping. 


The sports centre has been 
designed by Hamilton DC direc- 
tor of architecture. E. D. W. 
Duncan, with Thorbum and 
Partners as structural consult- 
ants and Wallace. Whittle, and 
Partners as consultant engineers 
for mechanical and electrical 
services. 

On the Scottish coast at Salt- 
coats, the company (member of 
the Tarmac Group) will build 
an amusement centre with office 
accommodation above for 
B. Kemp Consolidated Leisure. 
Architect for the £225,000 pro- 
ject is John H. Brackston Asso- 
ciates. 


Mears wins 
Jersey job 


PRESS 


Comfort at the Opera 


ROYAL British Legion has 
appointed Bovis Construction 
to carry out a major re-con- 
struction at the Legion's 
headquarters building, 48/49 
Pall Mall, London. 

The work involves the demoli- 
tion of the rear of the building 
which is to be re-built and 
extended to provide additional 
accommodation. Thus all 
London-based Legion organisa- 
tions will finally be boused in 
the same building. 

An essential aspect of the 
scheme is the retention of the 
existing Pall Mall facade, 
behind which 39,000 sq ft 
(gross) of offices are to be 
created, together with a council 
chamber at basement level. 

Reconstruction, now in pro- 
gress. will take some 74 weeks 
to complete and the cnst figure 
is thought to be around £l}m. 

At Pall Mall. Bovis face 
several severe problems, includ- 
ing access limited to the rear 
of the site and the fact that the 
new Jubilee Line tunnel passes 
directly under the Legion's 
building. 

Architect is Stanford Eatwell 
and Associates of Stansted 
Mountfitchet, Essex; structural 
engineers, Mitchell McFarlane 
and Partners; quantity surveyor 
Gordon Harris and Barton and 
mechanical engineering con- 
sultants, Ellis Mechanical 
Services. 


MANAGEMENT contract awards 
for a building to contain 
rehearsal and changing facili- 
ties at the rear of the Royal 
Opera House, Coven t Garden, 
London, have gone to John 
Mowlem and Co... and work is 
under way. 

This project forms the first 

phase of a major redevelopment 
of the whole area around the 
Opera House. When complete 
late next year, the new struc- 
ture will provide practice 
studios and dressing accommo- 
dation for both the Royal Opera 
and the Royal Ballet Company, 
whose homes are at the 
Opera House. 


The development win con- 
sist of an opera rehearsal 
studio; a chorus room with, 
tiered seating for 120 people, 
two ballet studios, new stage 
door and telephone system, 12 
dressing robins for opera princi- 
pals. dressing rooms for 150 
singers, and others— new ward- 
robes, changing rooms and 
showers — and administrative 
offices. 

The building has been 
designed by the GMW Partner- 
ship, consulting engineers are 
Scott Wilson Kirkpatrick and 
Partners and the quantity sur- 
veyors are Gardiner and Theo- 
bald. 


WORK IN the upper harbour 
yaefat marina in St Helier Is 
to be carried out by Mears 
Contractors at a cost of £L4m 
for the States of Jersey. 

A low wall . is to be bruit 
around the toe of tbe existing 
masonry wall of the upper 
harbour on the north, east and 
west sides. In -some areas the 
wall will be of mass concrete 
placed ou rock, but where the 
rock is low, sheet piles will he 
used. ■ . 

On the south, side of "the 
upper harbour a Mockwork wall 
windbreak with a top level of 
about 12J5 metres wfla be con- 
structed while In the south wall 
of the yacht marina there is to 
be a "concrete wear., with two 
steel gates. . • . 

Meats will also ba deepen- 
ing the harbour by Amoving 
60,000 cubic metres, of material 
and in addition will position 
timber columns and mooring 
piles for the .attachment of 
floating booms and pontoons; 

A sub-contractor will supply 

floating booms and 1 pontoons, 
walkways, ramps., mooring 
devices and services. . . 
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Renovations 
by WatS 


Benghazi 

contract 


Belgian ideas for Algeria 


TRANSURB Consult Brussels, 
has obtained a contract from 
Algerian Railways for the com- 
plete engineering design of the 
rail service for the future in- 
dustrial zone of M'Sila. - 

The new railway line will be 
approximately 60 km long and 
will connect up with the exist- 
ing Algiers-Constautine line. 
This contract is in addition to 
three other contracts in hand 
by Transurb Consult concerning 
the complete design of another 
railway link to the new indus- 
trial site at Jijel, study of the 
reorganisation of the rolling 
stock maintenance shops, and 
study of the reorganisation of 
the management computer sys- 
tem. 

In partnership, Transurb Con- 
sult is also carrying out a 
reorganisation survey of 
Algerian Railways accountancy 
and finance systems. 

Transurb Consult is the 
Belgian engineering company 
which groups operating com- 
panies — Belgian Railways and 


Hypo-Bank 
loyal service means 
speed instead of red tape 
in international 
financing. 
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the Brussels Inter-borough 
Transport Company — and the 
principal Belgian design and 
Engineering offices. 


Me Alpine 
homes in 
London 


ANOTHER STAGE in the 
upgrading of Tolmers Square, 
London has been, reached with 
the awaitl to Sir Robert 
McAlpine and Sons of a £2.6m 
contract by the London Borough 
of Camden. 

Sixty-nine dwellings, six shop 
units and a community centre 
are to be erected on a 5,000 
square metre site. The heights 
of the structures will vary 
from 11 metres to 23 metres 
and the construction will largely 
consist of load bearing brick 
and block with timber and 
reinforced concrete floors. 

Work starts at once with 
completion for late 198L 

Architect is Reason Howard 
Wood Levin Partnership and 
the consulting engineer Ove 
Arup and Partners. 


ELECTRICAL' and mechanical 
services for the new Faculty of 
Science complex at the Univer- 
sity of Gariunis. Benghazi, are 
to be designed by ~G. A. Buckle 
and Partners. London consult- 
ing engineers. • 

They will also be responsible 
for preparation of , tender docu-. 
merits, leading to multi-million 
pound contracts, which they will 
supervise. . 

Architects for the complex, 
comprising chemistry, biology, 
zoology, physics; mathematics 
and- other buildings, are James 
Cubbitt and Partners* also of 
London. 

Buckle has- been designing 
electrical ' and ' ' mechanical 
services for earlier phases of 
the university’s development 
since 1966. 


AGAINST r THE 'trend .Wafes 
Special Wadss has won £2Jm 
worth of oritez&..:" 

'At^Edtth Gro^; Chelsea, 82 
flats are to be modernised for 
the Guinness Trust under a 
.flfni contract The 5-storey 
'blbc&s 'Will have new services 
throughout Windows overlook- 
ing heavily trafficked roads will 

-be’ double stated. Flats will he 
insulated to . reduce: heat loss 
and further sayings are to be 
achieved by recovering roofs in 
low density concrete with a 
high thermal resistance. 

Architect is Green, Lloyd and 
Adamson. 

Modernisation of Wandsworth 
police station will cost £499,000. 
Work will be completed within 
10- months. 


IN BRIEF 


Chemicals 

plant 


DESIGN, construction and com- 
plete project management of a 
self-contained formaldehyde 
plant with a production capacity 
of 30,000 tonnes per year is to 
be carried out by West’s Pro- 
chem of Darlington. .Tbe plant 
is for the Chemical Supply Com- 
pany at its Haverhill factory in 
Suffolk and represents • a 
capital -investment approaching 
£1.5m. 

Construction starts next 
month and completion Is for 
early 1981., . - . 


• Fitch has a contract to 
redesign 25,000 sq ft of a 
shopping area at Shannon 
Airport for Aer Bianta as part 
of the redevelopment of the 
dutyfree shopping area at 
Shannon. 

• A major order for Granges 
Aluminium profiled cladding, 
worth over. £100,000, has been 
placed . .with RZ Aluminium 
Fabrications of Hall, for the 
cladding of the six new 
buildings currently under con- 
struction which will together 
make up the assembly plant for 
the new De Lorean luxury 
sports car to be built in Belfast. 
More than 12.000m square 
metres of "M ono clad ” with 
Granges TRP 40-100 grey 
Metailack bonded to 30 mm 
polyisocyanurate insolation will 
have been used by the time the 
job is completed. 

■ • Equipment for the con- 
tinuous production of GRP 
translucent sheeting at six 
metres a minute has been sold 
by Laminated Profiles Develop- 
ment to. Venezuela. Hie con- 
tract is with Deco-Glass Indus- 
trial • Y Cmnerdal ' CA. 
Venezuela, and is worth over 
£100,000. It includes the supply 
of. prooess technology, plant 
design erection supervision and 
commissi oiling of a complete 
production unit at a site about 
50 miles from Caracas. 



in pre- 
concrete, 
gets together with 
the big name 
in pre-stressed 
concrete. 


'C 1 


•.fir \ 


-K nti 



freyssinet 


PSC Freyssinet Umrted is the new name 
tar PSC Equipment Ltd. This not only . 
recognises a longstanding relationship 
with Freyssinet International, it cements 
a partnership of resource and origination 
which is unrivalled in the construction 
industry. 


As PSC Equipment Ltd, we developed pnsh . 
stressed concrete and its application from 
the beginning. The many projects in which 
we have been involved, from off-shore 


structures such as the Ninian Central 
Platform to the flatjadks that held up \brk 
Minster during its restoration, represent not 
only original design and application but 
immense diversity. VUsVe probably left more 
engineering landmarks round the wo rid 
than anyone since the Normans! Now; wa 
look forward to putting up many more 
during the eighties. 


PSG Freyssinet will be officiary inaugurated 
attha Commonwealth Institute on March 19tll 


PSC Rayssinet, The Ridgeway; tver, Bucks SLQ 9JE 
TeUver 652844 (STD 0753). Cables Freyssi I vet Telex 846474- 
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Fiscal 
relief in 
business 
game 


The missing link in the engineer’s armoury 

Brian Houlden and Terry Hill argue that the Finniston Report overlooks the need for management acumen 

ttcff specialism. Engmem, in . T** early part of toe report tenee in engineering itself. He In parallel with his knowledge Mannfactur ng Studies at North other hand business and manage- 
l Ti °jL^^ utJves of a ,? na30r maItl ; order to make a full corporate focuses on what it calls the needs to be able to relate his of engineering he has to be able East Londrn Polytechnic was ment are concerned as much 


A mrNTwr 1 * ^ trained “ £,°“ ll aild experiem» blended for improvement in manufacter- standing of how a product assets, direct costs aid people prosramiDe“ ff“ devoted “to teclmoTogy." ^The^nniid "erf" the 

A SHINING example to the engineer. together over a period of several ing industry. Certainly engineer- - would be manufactured in employed. It is therefore management rather than engineer must be brought to 

-Chancellor of the Exchequer His job change, and his ye ?P: . ing must have a bigger impact practice. Thus, he requires not essential that he understands technical engineering subjects, understand and cope with these 

has just been set by the adminis- earlier career path, exemplifies _ But it is not only ^ engineers On our manufacturing industry only a thorough training and these areas as thoroughly as he c; m ;] nr w h* trmA intangibles much earlier than 

trators of this year’s UK national 0,6 “ rt of contribution by ^ Bcmorman^ement who need if these shortcomings are to be experience in engineering, but does the technology of the pro- for “aSaV^neeft wishtoe at present Otherwise his think- 

management chamninn^hin engineers to industry which the 8 ® understanding of busings overcome, but will implements- also an understanding of certain duct and process. L SSle thj^arlv nJrt of ing becomes set in hs ways, 

which” bezan in Snnf™ wishes to jndsome managementjibility. ti on of the proposals in the areas of business (e.g. manu- In order to contribute he SeirMreers^n marketinE^oe^ and career opportunities across 

wmch began in January with promote. It illustrates one form Bo *b those m mid-career and report cause sufficient change factoring management, market- needs to be able to discuss anH the “engineering dimension” 

an entry of 80S teams. The ad- of the flexibility of engineers ra .£ graduates in junior posts in the impact of engineering on ing and accounting). issues intelligently with the their^iLehnieaf eneineerin" become closed to in any. 

^1... 4,1, „ .11. 4APAH “ MMnlHiUMinuP Will MOTatP IPRR pffprtl if {nAl'otTCT? TVo 44. r, 4 4-V.nn 'Y'„ 4bi. 41 bl : imnnStW- hin n Hnn>. ICCnnjCXt engineering 


taohnical yt„ TV 7, ■- " ' V . «■« LUt uiamo . VUJUUJC l Hr UU J jmittLLUi Cl O. emurace DU Ulan ueuu viuur auu 

„ w jt? * combination of formal educa- turn is an important prerequisite He aiso has to have some under- of the fixed assets, current Slightly ovt r half of the total financial resources, as well as 


202 teams which have wm graduated as an engine^ tart Yet the recommendations of report largely overlooks the they need to’ be taught by tives and then play a decisive toSJaSS fne and scS of ta^nesk 

through^ ^ course included some the Finniston Report give scant management content of what it management teachers who have role in implementing and choices “ J5*J WtadSel<ra inteerated 

, nn 86001111 round management topics. He fol- attention to these management describes as the “engineering experience of their subjects developing procedures and cnoices ' ® 

with a 2(1 rw»r Pflnt nil* in , 3.1!- J 4 -- j: w 1-4- J 4* 3- ■ _ - ! nl rf3 n i. | n -..ax. h. UCXlDle proLTamuie*. OUCH 


wl ^?. a P® r cu t m taxes. lowed this with three years as aspects of the education of dimension. 1 

This fiscal generosity, how- an engineering officer in the engineers, 
ever, has been balanced tor a defence forces, attended a one- The report explains clearly »ti _ 

worsening of the general econ- year business school course in the link between the success of X UU Idle 

omic conditions facing the sur- North America, and for three the manufacturing sector and n 


related to such engineering systems in the areas he controls, 
situations, and they must occupy He needs to be able to do this 
a significant part of the total with the same level of corn- 
training. petence as he exercises in the 

It may be that some of the technical arena. 


choices. about how to develop integrated 

flexible programmes. Such 
Dimoncinn courses would have to offer 

1/liilCllnlUll enough optional subjects to 

The errly part of the . a,I °w different students wish- 
Finniston Report does focus on *°g to pursue engineering 


iatuig me sur- «orm America, ana ror inree me umnuiauLiuuig «wwi auu 11 may oe mat some Ot toe ..fp« rr tn -hnoce the annro- 

jiving •paper' 1 companies in years worked with a leading our future standard of living. . - Rrirt _ h ™ JJJ enhanced courses at ten institu- Thus he needs to be able J 1 * broader mission, hut it ■ V T - en^neeriner 

their struggle for one of the 64 international consultancy speci- It a3so shows how in recent f^f?E leS hfhimT in tions which the report mentions quickly to develop a practical £°es not then match these P„i t0 - n ^Lp^p nt ™h S 

places m the third round, which alising in company structure years much of the UK manufac- do match the particular needs competence in' production needs with its recommenda- d =■ * 3ec - 

starts m mid-April. Two further and strategy issues. He then turing sector has been losing out of engineers going into research scheduling and control, in ? lon f- , latter are This is a challenge that the 

rounds urill th<«i nuinM ho^nen cases of excessive focus on tech- , . lmnlemented. the oualitv of Finmstnn Rpnorr faile nde- 


Brian Houlden is the Institute 
o/ Directors' Professor of Busi- 
ness Studies, and Terry Hill, the 


Guessing the odds for the future 


Engineering in the technical Senior Lecturer in Production/ 


point — obvious to any reader of There is a proper role for 
any newspaper — that there is the discussion of possible social 
considerable political oncer- and economic developments — 


tainty in the world. 


though it should not be termed 


It is also unclear at whom forecasting. Mr. Morrell should 
the book is aimed. Large multi- have confined himself to those 
nationals already have their areas of the economy and the 
corporate and strategic planning industrial structure which he 


. — ; “““ “ ” a uiuuvc uc noa (uuiuuicu, « L a iciaincijr ^iuuut.ui,gr, isuuig , accuo utuci |icupic LLi ui uuuv- auu auuiuuuai .. . , — 

££ c ?. ud £ the ?979 champion, young age, to the post of margins and shortages of tion. To help achieve this, it and hence to be able to the required impact of engin- Brian Houlden is the Institute 

Neil Toznkrn of Rank Xerox, financial controller. resources for investment in new duct ? v ™~ t0 ° . requires graduate engineers of interpret technical knowledge f t eril, B •3cross_ the whole 0J - of rcc y ors » Professor of Busi - 

even though his company’s His examp le illustrates some products and equipment These bre ,~ir owns Ma T0 quality who wish to spend much for accountants (which means engineering dimension. ncM studies, and Terry Hill, the 

initial entry of six teams has general points. Most senior failings are dearly demon- flialntaJrL of their careers in line produe- being able to talk in their Engineering in the technical Senior Lecturer in Production/ 

already been halved. Of com- executives, whatever their prime strated in the television, motor- A successful engineer in tion management For such language!!. A further require- sense is largely scientific, in Operations Management, in the 

pames which submitted a mass- function, have to have as much, cycle and machine tool in- research, development or design work an engineer has to know ment is a good understanding that problems can be described School of Industrial and Busi- 

entry, Id has the best record if not more, understanding of dustries as well as in many therefore needs to have much as much about management as of quality control. fairly precisely and quantifica- n ess Studies at the University 

with ten teams still surviving business and management as of others. more than a technical compe- engineering. A new BSc programme in tion is relatively easy. On the of Warwick. 

out of the 18 who came to the — — — — — — — . ■■ — — — — - ■ ■ ■ ■ ■ - - 

starting line. But RHM Foods’ _ 

three initial entries are all still PARTS of this book, “ Britain DAA „ nruirui rv DPTPD PinnPI I P° mt *- obvious to any reader of There is a proper role for 

in business. through the 1980s," are rather IWJwlV Kfc.Vlfc.ww *»■ ■ E 1 KiilliLLL. any newspaper — that there is the discussion of possible social 

The 606 teams which were like 411 extended version of one considerable political oncer- and economic developments — 

knocked out in the opening ot those “what will it be like • jl J J ' /I f* A tainty In the world. though it should not be termed 

round can retain a chance of to 19907” articles so beloved M , .HAiOC<lflfT fflA AnnC T/Vl* Tfl A TllTllrA lc is aJso unclear at whom forecasting. Mr. Morrell should 

. financial reward by entering the of Sunday colour supplements ITIJCMIIIll Mlfc/ IfIXIXkJ ■ If ■ L il C I 1J LUi WJ the book is aimed. Large multi- have confined himself to those 

subsidiary “Plate" competition a few years back. It lists 136 nationals already have their areas of the economy and the 

organised by the National Man- possible forecasts from a major , ..... . . corporate and strategic planning industrial structure which he 

agement Game’s sponsors the world war to a rising birth rate; whether the book is worth £65 not only potential economic nological changes are never reduction in size of work units departments, and, further down knows well and about which he 

Financial Times ICL. and the “ James Morrell’s odds are put or amounts to a “strategic developments but also polftical quite as sweeping as the enthn- and the steady erosion of the the scale, it is hard to see what writes plausibly, if somewhat 

Institute of Chartered Account- against each item and the planning guide for businesses factors, such as legislation and siasts predict influence of unions." Or not as medium-sized companies could ponderously, in this book, 

ants in England and Wales, in reader is invited to estimate his in the 1980s" is a different the stability of particular Such strategic planning exer- the case may be. find useful in the more specu- Y et there is still something 

conjunction with the CBI and own odds a”? to construct his matter. ^ , .. countries. rises can help in provoking it is not clear what anv r . V if S ^ C1 1 I Political parts slightly sad about the growth of 

the Institute of Directors. own scenarios of possible However, for all ite absurdi- Indeed the most interesting thought about the impact manager is supposed to make 2L5.H52? k ^« ShouId th S “J? 01 this type of strategy planning. 

The Plate, which will also be events. ties the book is not entirely sections of the new book are tx^ 0 f technological change 0 f the suggestion* that there will “flf.'fJil?, a ) i rnar f^ m ^ ow The desire for forward projec- 

decided in July, carries prizes Life, as one of Damon without merit or interest It those discussing the prospects ^ 0 f political aod economic he further progress towards “ a ° ufactur ® r really waste their tion an<J “scenarios" is in part 

of £750, £500, and £250 for the Runyon’s characters once raises the important question ^of for vanons mdmrtnal sectors, uncertainty. But this book Srnale emlsiite^ to itself this Ife! - W*2 a reflection of the decline of 

three teams who direct their remarked, is six to five against, what type of guide to possible Reflecting on tos own back- ^ M ^ where ^ TheSty rf *** entrepreneurial spirit and 

“ paper " consumer-durable nu^i- and it is great fun trying to future developments is likely to ground as an economic fore- much less scope for useful ^ onI y mK £1 an associated desire to support 

nesses into the final. Entry lists assess whether there is more or be useful to the corporate plan- caster working closely with Hussion. K thT^SSiate Sat Sere is SSSLiS’ Su anv decision with the maximum 

for the siihsidfarv contest win J e ss than a 40 per cent chance ner or executive, and which is industry, Mr. Morrell identifies . . . . . Dy , me osnm&ie max mere is suggestion that the UK will anoun t of analysis however 

be kept open by the admin -s- of ^e “emphasis in political not. Strategic planning is enjoys a number of new industries for It is fuU of assertions which wily a - per cent dhance ^ a move in a conservative direc- A recognition that 

trator Geoff Trewinnard (NMG management shifting from lug something of a vogue at the 1980s, many of which will either rest on tenuous founda- world war but a 50 per cent tion? These executives should ^ wnrl( j j_ uncertain and that 

Victoria House Southampton economic to social factors ” — present as the recent article be concerned with the develop- tions or h ave no meaning as chance of a non-nuclear war on certainly be concerned with the flexibility- is required Is worth 

Row Lm-don WC1B 4FJ-^ef whatever that might mean — or on this page on Shell pointed ment of information system? statements. For example, Mr. the scale of Korea or Vietiiam Impact of external influences more a w jjo!e library fuU 

01-242 7806) until tomorrow a 10 P er cent chance of “war out. There is obviously a legi- and new sources of energy and Morrell concludes that union somewhere in the world. Such but they should stick to ones n f “scenarios."’ 

March 38 in space.” ' timate role for a discussion of raw material. There is, how- power has reached its peak and speculation is of no practical which are identifiable and not . 

tv I All this will no doubt create the range of possible influences ever, an obvious danger in try- the social forces at work m value whatsoever to any just a vague mixture of the Britain through the 1980s by 

•VllCPaei Uixon | many diverting boors but on business decisions — including ing to pick “ winners as teriv Britain today point towards the manager apart from the trite latest fashionable trends. James Morrell, Gower . {65. 


such comments is only matched nosed by for example the 371 c - iea -.v 1 ™ 10 su .PP OIT 
by the estimate that there is SSstfl' thS *£*& Sn ^Ms" "hjS 

only » 2 per cent chance of a move in a conservative direc SSom. S5 
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• SAFETY a SECURITY • IN THE OFFICE 

Explosion-proof drums Linking many important tasks 

DRUMS designed to protect pet- the liquid content It will func- J . *. . „ 

roleum spirits, solvents and tion efficiently right up to its HAVING CAUSED something office business computing and the utilisation of suitable Post 
other low flash-point liquids melting point of 1,200 degrees of a ■ stire by advertising its word processing can be operated Office lines for the concept of 
from explosion, have been de- Fahrenheit computers quite heavily on as a whole. ‘ electronic mail ' to be invoked. 


Linking many important tasks 


Now the company is begin- 


electronic mail ’’ to be invoked. 
The company’s system for this 


Noigren 
B38 Instrument 
Filter-Regulators - 
specially designed 
for the Process 
and Petrochemical 
_ Industries. 
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■ ■ ■ from’ explosion, have been de- Fahrenheit ~ computers quite heavily on as a whole. “ elMtronic mail " to be invoked. '7UT' V . 

m rftMCTDI irTlfkN signed by Fire-Reliant, of South- Fire-Reliant drums are con- television, Wang (UK) has Now the company is begin- The company’s system for this 3H0 rcLIOdieilllCc 

V uunaiiiuuiiun porti UK. structed to BS 814 1974, a sig- undoubtedly reaped the benefit ning to offer systems in the UJL is called Mailway and it pro- Initnctrioc 

- „ Tir . In 25. 50 and 210-litre sizes, nificantly higher standard than at a recent follow up in a —already gaining a hold in the rides the management 2nd ISlultellrcS. 

I DII| 1 1| they are each filled with Explo- that adopted for the majority of London hotel where more than U.S. — in which not only does control support for distributing Mn0VDAOV33ENI7 

WWIVIV'A » foil, an expanded aluminium industrial drums. 2,000 people attended a product Unking of such integrated pro- documents electronically be- \&/ ££5£,'SK2E3* / 

• _ alloy mesh, which protects the The surface finish involves presentation in several shifts cessing between offices in the tween the sites. S wau 

UmaaIt MAnr m«/viniirfl contents from many explosive four stoved coatings, the final over two days. same building become possible. Information that is created or U» 

DiCaK IIctV HFUIIIIII hazards including impact, ex- coat being an easily identifiable Since ^ com pany started in but «*jween geographically a Wang workstation is nut-- _ ~ 

UVTT O V temal heat, flashback, auto and yellow. ig 5 l calculators it has separated sites as well. As well matleaUy routed to Its dertir-- 

WORKMEN AND pubUc aUke pneumatic tools. The usual electrostatic ignition. and drum Each drum is labelled "Explo- always followed an end user as data interchange, sharing of tion in what might be iwlfe a q ENST^UME^TS 

have not been enamoured with heavy forgings have been penetration by anything from a safe Protected and drums can approach and its most popular P eri Ph_ e raI equipment is also complicated netv/or.%. toe oiw. . - _ ^ 

the offensive noise and discom- replaced with simple -steel hot splinter to an incendiary be supplied with approved labels unit, the 2200 small business re r^ 1 b T !p rh^neiinif ^hrnneh a directed 3 The ^irectorv^s 1 in 

forting vibrations emanating ^d/or cast iron components- bullet Mll „ rovermg the requirements of the computer is now installed at an T . - S“SJg n ?SS5 r %S?*T„ a 

from conventional pnenmatic allied with toogh _plasdcs, and .^mpl«dy fills High iy Flammable loqmds j^pr^sive 36,000 sites through- ° B ^: hift whS 1 1 


hazards including impact ex- coat being an easily identifiable 
ternal heat, flashback, auto and yellow. 


Since the company started in 


same building become possible, 
but between geographically 


Information that is ere -led 
Wang workstation is aut-- 




1951 with calcSators it has separated s»es as well. As well maticaUy routed to its destta- 


. - - „ - . + _ c _ t on show at the London meeting system functions such as disc material without operator inter- tored by Dynamic Logic's Telte] 

rhe Sr St Sfcan_ 4113 a sood deal of the emphasis management, multiple document vention. Dialling is obviated by Public switched network tele- 

Called the Zitec 20, it lsjhe dards m industry. was on integrated systems that access and transfer of volume means of an autocall facility— p»tiT system can now get read- 

first product to emerge from a Trim it may be, but not at T7M1 • Ll could bring together business archiving from their own doca- only one or two buttons need from any telephone using 

radical new approach to con- the expense of toughness. The V 1 1 12)ITIS Sac’ll 3 l Til 111 . date processing, word processing Gons jn addition, any of a be pressed. 311 . additional acoustically 

struetion tool design Dy plastics chosen for this model T *“**""^ and communications, welding number of workstations As the company's promotional coupled terminal supplied by 

CompAir Construction ana au ow it to stand up to the . _ _ ' . all of a company’s functions ^ ai wa ys be made available literature puts it: "It's as easy the company. 

Atoning, Toois Division, C^n- roughest site conditions and AN ANTI-INTRUDER closed the officer can also zoom in on together with workstations and f or a partcmlar heavy volume as licking a stamp." T he en Si nee r — be might be 

borne, Cornwall (J»09 7U750). self-healing if accidentally circuit television that works in the trouble an d m ake a video cable. task. Wang (UK) is at 211 Lower at home for example — only has 

pierced. . the dark and can make record- For some time Wang has Simflar kinds of commuzuca- Richmond Road, Richmond, t0 dial tbe phone number of the 


r a ytiruuLiidx Heavy vuiunat; **» a — — 

sk. Wang (UK) is at 211 Lower ft home for example — only has 

Similar kinds of conununica- Richmond Road, Richmond, to d ia l the phone number of the 


achieve designs that lighten the fteej for^ngwhi^i forms toe Roundhay Road Industrial of mot ton detection in the a METALWORKING 

health and safety harden on - main body, but wrth the m i»w Estate, Grant Avenue, Leeds 7 signal orocesslne will turn the ** 


ucoiui auu 904 CLT wiuucu vu , . .... . _ ... , — - si gn al processing will turn the 

operators _by fabricating that carting has b^i (053~ 46815S). recorder on only if an intruder 

machines which can be used for replaced hy a rteei iut>e, OOTeiL Ad active infra-red technique is moving about Such cameras 

long periods without causing jjfjjj. 1 r^rinripr 8 ** used ^ which protected can be placed in remote but 

unnecessary fatigue. areas are bathed in infra-red sensitive parts of say. the 

According to filmed interviews J ! t radiation, not risible to the eye. inside of the building, 

conducted on building sites by SShnSker , fkn 0ften only one camera The company says that in 

the company, men who have In f ® f t “t f n „!S necessary since it can be one trial installation, intruders 


• METALWORKING ^u°it 

Battery operated, the tele- 

Big bang joins tubes to plates SmSSSS 

,, . . , digitally together with confirms- 

BECOMING generally accepted to accelerate directly one com- allows explosive welding with tion of site identity. 


The company says that in as an industrial technique is a ponent towards the other. 


stand-off " distances down to Dynamic Logic is at Doncastle 


one trial installation, intruders form of explosive welding which In tube to tube-plate welding, 0.005 in (0.125 ram), even when Road, Bracknell. Berks RGJ2 


used conventional road breakers made . , 531116 10 g panned and tilted from the were recorded comprehensively can be used in the repair and tile “stand-off” is annular and thick-walled tubes are being 4PE (0344 51915). 

for most . of their lives in the material. security officer's control console, for four hours and arrested the manufacture of heat exchangers, is typically half the wall thick- used. 

construction industry report Embedding the cylinder in If anything suspicious is seen, following morning. Developed and patented by ERD, ness of the tube. In certain Furthermore, this method erm«r>rr 

that the Zitec 20’s performance plastic results in the suppres- the new technique, called designs of heat exchanger this does not require a taper to be 9 SERVICES 

is unrivalled. sion of vibration and deadening IRDEX Welding, is the latest gap is a limiting factor in fixing matched on the tubes or tube- yt • , • 

This looks and even feels like of noise. The design has also move in IRD’s work in this tubes into tube-plates since it plates. r 3 111 I TTIIYP^ 

an ordinary- deafening, bone- enabled a long exhaust passage TV fAI* rlnnirnr tamac area.- has to be produced either by One example of the use of A maae*, hulavo 

rattling breaker until it is to be incorporated between the XviLvlcl JLUI UuXl&LCl ZUllw With explosive welding tech- thinning the tube wall or by this method is in the re-tubing 1 

switched on . . . then the cylinder sleeve and outer case — 0 piques used until now it has enlarging the hole in the tube- of 12 high pressure feed water ATI TlP|10 

differences are manifested in cutting down noise from explo- IMPORTANT where engineers able, the instrument weighs been necessary to provide an plate. heaters for Castle Bonington ** AiV1 * V/ 

operator comfort and the sive discharge of exhausted air. ^ required to work in flam- only 2 kilos. Its resolution is to appreciable gap or “ stand off ” The method developed by HID power station. VICKERS Management Services, 

amount of time he can spend The result is low noise level maWe atmospheres is the 1 millivolt or 1 microamp on between the two parts to be involves the use of a specbVy ERD, Fossway. Newcastle- which recently started offering 

using this; tool against the — 84 dBA at seven metres asd . ■* , . t, j the most sensitive dc ranges. It welded and to use toe explosive designed tube insert which upon-Tyne. 0632 650451. software services to companies 

exhausting exercise necessary 92 dBA at one metre. aeveiop entoy Jonn uavis an p^videg ac mid resistance • outside the parent group, has 

with tools which do not boast Maintenance is simpler be- S® n lt *r e W"' n3 “ nDer . “ “* ranges, plug diode check and _ _ completed capture of some 

toe. CompAir product’s advan- cause there are only 28 com- J* “ “ ~] nslCm indication of over-range inputs. lncfrr nnn minpIlDC cnQllOC 17.000 paint weigh mixing for- 

tages: ponents in toe machine which ^ oafe digital multimeter. unit will permit conven- \^UlS Willi iaSCF aUU pUIlCIlcS SlldUcS mu! a tions on microfiche for 

' JTfl-begfn .with, it weighs only can be easily serviced on site This is a conventional unit tional installation and mainten- -*• .... 3crg?r Vehicle Reflnishes of 


for most . of their lives in the niaieriai. security officer's control console, for four hours and 

cons traction industry report Embedding the cylinder in If anything suspicious is seen, following morning, 
that toe Zitec 20’s performance plastic results in the suppres- 
is unrivalled. sion of vibration and deadening 

This looks and even feels like of noise. The design has also 
an ordinary- deafening, bone- enabled a long exhaust passage rlotlAAr 7/uii 

rattling breaker until it is to be incorporated between the IVLvlCl lOl UdflUt/I /Ofll 
switched on . . . then the cylinder sleeve and outer case — 0 


Paint mixes 
on fiche 

VICKERS Management Services, 


2(T' kg— ^et -Will ' tackle any job (one spanner only is used for toat can be used with confidence ance procedures in areas where TRUMPF Machine Tools, which or if a slightly more ragged quantity is high enough to 
-pfeftously v "requiring larger dismantling) and even toe pis- in potentially explosive atmos- they hitherto would have been expects to sell some 240 numeri- edge is tolerable, 8 metres/min. justify the tooling costs and tool 


ton can be changed in well pheres -in mines and petro- prohibited. 


under half an hour. 

DEBORAH PICKERING 


chemical plants. 


Battery powered and port- Derby DE2 4AB (0332 41671). 


with the 
business 


LULillUULCU “ 

Keeps the heat in the buildings 

AN OBVIOUS way of prevent- to a recommended level of the Also useful for use as a stand regular shaped holes. 
ing the escape of heat from a gas, typically 1,000 parts per ‘alone instrument, the unit will The machine uses 
building is to ventilate it to the million and the warm air within measure concentrations In tbe Sources mixed gas li 


. outside the parent group, has 

_ completed capture of some 

Cuts with laser and punches shapes 

r A . . 3<?rg?r Vehicle Reflnishes of 

TRUMPF Machine Tools, which or if a slightly more ragged quantity is high enough to J Bonham, 

expects to sell some 240 numeri- edge is tolerable, 8 metres/min. justify the tooling costs arid tool fh? fleh* will be used by the 

cally controlled machines for The latter would be perfectly changing time. on ini outlets in ranjunc- 

the removal of met al from sheet acceptable if. for example. Tool change is either per- ~ev: mixing equipment 

material d wr mg this year, has we!d ; n« were the nex» process, fonned semi-auto mati cally with l «rp-ri-'i viewers developed 
introduced a unit which com- The advaitfage of the laser i« a cartridge which is directly ‘V use in flammable environ- 
bines laser cutting for complete tha« any ph^pe can be cut with- inserted into the single tool m -nts. 

shape forming, edge forming ont special tooling and by using adaptor, or automatically via In its present paper form toe 

and so on, with punching for anprnpriate programming, pre-loaded cartridges which are rystem comprises a catalogue 

1 _ — .L IiaIaP TV hbA AlutH «IA IamI fAflllft/L ntnwiJ Sb a J - • ^V4. JL _ 


John David, Alfreton Road, the removal of metal from sheet acceptable if. for example, Too! change is either per- 


The machine uses a Photon m°nt cost!. 


There are thus no tool repine*- stored 


magazine. 


multi-station and eight separate manuals; 

20.000 cnpjps of the catalogues 


minimum. 


million and the warm air within measure concentrations In tbe Sources mixed gas laser from The method can also generate All the tools are damped ire produced annually for world 

the building is then re-circu- iOOOnnm the U.S. with a Trumpf optical small radii, narrow webs, acute hydraulically into the rigid tool distribution. 

latprt until this level in reached. w ‘ wwniUinc in a con- nntilon and larVP mt-OntR that adantor uhioh to cimnnrtoH hv Vinl-mw’ --4 


D . , -._4_, in , w,.-. Iated until this level is reached. “T® system; resulting in a con- angles and large cut-outs that adaptor which is supported by Vickers’ microfiche alternative 

i ™ Hie monitor will then auto- 5 ei f S read > °o an analogue sistent iy produced cutting width exceed tbe maxi miun punching an extra long hydrostatic ram provides immense savings in 


. _ J TT Ar U,. Tvuti ^ .. . , - MWfUUJ' JBUHIIVSI* amiauti *’*“—•**.“*. f, Ull c»Ufl lUUg UJU1U314UI 10114 pi U VIUCA IllllUCJISe savings m 

developed oy Horwa in japan matica uy trim the ventilation meter on the front paneL An 0 f 02 to 0.4mm, giving minimsl diameter of the punching bearing enabling standard distribution costs alone because 

is toe resulting DuriQ-up ui control damper to maintain the alarm light will come on when waste and environmental con- section— or those that would punishes to take off-centre loads the entire contents of the A4 


Ring: LEE GORING 

Ob 843 8Q4Q ext4306 


is toe resmnng DuriQ-up m control damper to maintain the alarm light will come on when waste and environmental con- section— or those that would punishes to take off-centre loads the entire contents of the A4 

carbon “oxme. J™™ ™ level, minimising the cold air the pre-set level is reached. ' lamination. cause very high noise levels to perform nibbling and form- catalogue now occupy only a 

the company's wuest caroon j nta j te> j t ^ claimed that a Available in the UK from Suitable metals (not alu- during production. ing operations such as louvre single 6x4 inch sheet of film 

dioxide monitor, -u arge savings conquerable reduction in Horiba Instruments, 5 Har- minium or copper) up to 6.4mm However, the punching unit cutting. costing 14 pence, 

are claimed on central neanng jj eat jg achieved in rowden Road, BrackmiUs, thick can be cut and the cutting would be brought into use More from 151 Qiase Side. -Vickers Management Services 

comparison with conventional Northampton NN4 0EB (0604 rate for 1mm material is where the need is for cut-outs Enfield, Middlesex EN2 OPW Newcastle on Tyne (0639 

The APBA 200 monitor i* set manual trimmtas. 65171). 4 metres/min for a fine edge, of identical size and where the (01367 2989). 733524). 
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LOMBARD 


King Canute and 
interest rates 


Matters of confidence and public interest 


BY SAMUEL. BRITT AN 


THERE IS only one sure way Healey points out that in his 


to reverse the sky-high climb first two years of office the | refusal by a High Cwmjvdm to the iron is hs*- 


DEVOTEES of reticence and the With the transition from Ian x , 

aoostiles of disclosure will find Smith’s Rhodesia to Robert companies is a separate legal 
plenty to tfseuss in the Count of Mugabe's Zimbabwe, this might entity . possessed of separate 
Appeal’s two recent decisions in seem more like a peep onto legal rights -and liabilities. The 
Lmrko and Another V. Shell ancient history than a topic of 
Petroleum Company and British current concern. 

Petroleum Company. But time never stands still for 

In the earlier decision, last convenience of any litigation 
month, the court rejected an or arbitration and the law does 
appeal by Lonriio against a no $ always seek to strike While 


of nominal 


interest rates PSBR was, as a proportion of order the disclosure of docu- Tbe 0 f the Court of 


va IIUCIWL lUi60 ■» - j * I , n rn i * ' ■ - ’ JL Utf V — — w j — - - . ' .* . , _ _ J _, 

whether in the UK, the U.S., or the national product, twice as mewts m die possession of sub- Appea ]* s earlier decision was ever adopted a more pragmatic ible legal right enforceable by Crucify to Children, the present that relevant information was 

a a Ka ■ ill ]• 1- V..A I AMKMMMAC r Snnl.l 4T1f1 .a, . a 4 - . j. . A ® “ v . J ^ _ aall nvi mil J -flill aAMMHHf Allf An Ifk AAVin nlA 


ADA Ifttb WA\| Oil. W'Way V* -i*aa*a»^- C - M m If — — — 

anywhere else. That is to reduce high as it is today; hut money snfiary companies ctf bheia and documents in the pos- 

the rate of inflation; and even supply increased by only ten BP in Rhodesia. South Africa session of Shell’s and BP’s sub- 


that is a matter of years. Any- 
thing else is gimmickry or 
wishful thinking. If Conserva- 
tive constituency activists or 
President Carter's campaign 


per cent per annum 
Mr. Healey’s experience was 
largely due to the inflow of 
funds from OPEC holders (who 
were less sophisticated than 


and Mozambique. 

In the later derision, last 
week, fhe court rejected another 
[appeal by Lonrho against a 
refusal by the same High Court 


sidiaries in Rhodesia, South 
Africa and Mozambique were 
neither in the possession, nor 
in toe custody, nor in tbe power 
of Shell or BP. Consequently, 


THE WEEK IN THE COURTS 


BY JUSTINIAN 


advisers find the prospect of they are today) and also to the j judge to. order the disclosure of neither Shell nor BP could be 


waiting for the anti-infiationary 
medicine to work intolerable, 
they will have to learn to 
tolerate it Their only alter- 
native is to force oa their 
Governments inflationary 
policies which will in the end 
take interest rates far above 
present levels. 


1974-76 UK recession. But just 
as a high PSBR could for a 
time be - combined with low 
short-term interest rates, a low 
PSBR may after a time coincide 
with high interest rates. 

But if Mr. Healey expects too 
many good things to flow from 
a high PSBR, Sir Geoffrey is 


fulil transcripts of evidence 
before, and written submissions 
by Shell and BP to. toe inquiry 
Which resulted in the Bingham 
report. 

Lonrho s applications for 
those orders was made in con* 
neCtion wittfh an arbitration to 
which not only BP and Shell but 


ordered by any court to disclose 
any of those documents. 

The basis of the court’s later 
derision was that it would be 
contrary to toe public interest 
to order disclosure of docu- 
ments revealed in confidence 
to, and accepted in confidence 
at an inquiry held in private 


Lord Chancellor said that the communicated in confidence did 
categories of public interest are not necessarily mean that it 
not closed and must alter from need not be disclosed.'. 
tiwiB to time whether byrestric- - But where the subject matter 
tion or extension as social con* was clearly ‘of public interest, 
ditions and social legislation the additional fact that the seal 
develop. of confidentiality would 

He also said that confiden- endanger that interest would in 


— and more realistic — approach. 
Lord Denning, in his judgment, 
said that whether a parent 
company had power over the 
documents of subsidiaries 
depended upon tbe facts of each 
case. 

In a one-man company, where 


of immunity from an order for conclusion that - disclosure 
disclosure of a document but should be withheld- . .. 
that there were cases where con- The disclosure of all evidence 
fidentialify was itself a. public relevant to toe trial of an issue 
interest ' being at all times a matter of 

In the same case. Lord considerable public interest, the 


Cosmetic 


in danger of expecting too much Ja Iso Lonrho and a Mozambique at the request of the Foreign a man naa m per cent or ine 

* _ . - # - _ v 1 __ . — . * •, ^ nie /ifintTnl onn nAwPT 


Selective credit controls, to 
which President Garter is pay- 
ing lip service, are simply a gim- 
mick. Let us suppose that in 
an attempt to bold bank base 
or prime lending rate to say 
17 per cent when the market 
rate is 19 per cent the Fed or 
toe Bank of England imposes 
advances ceilings and that 
they really work. Privileged 
borrowers — customers that 
banks do not want to lose — will 
pay 17 per cent plus the 

customary margin. If 
clients were prevented 
borrowing altogether, they 
would be facing interest rates 
of infinity. 

Zn practice, many of them 
would go to non-bank credit 


too quickly from a low PSBR — 
or a low forecast PSBR. . For a 
much advertised ' “ surprise 
reduction in that figure to 
£8bn could turn ' out to have 
little immediate effect on short 
term interest rates. The short 
term relation between the two 
is weak and unreliable. 

A floating exchange rat.e may 
insulate the general level of 
British interest rates from that 
in the U.S. But international 
influences still make themselves 
felt at least in the term struc- 
ture of these rates. Short-term 
other rates are now historically very 
from high in relation to long-term 
ones in the TJ.S., and this 
change in structure is spreading 
to other .countries via the in- 
ternational financial markets. 
France, Japan and even Ger- 


company were parties. 

The dispute to be settled by 
arbitration was a ciarm by 
Lonrho and tbe Mozambique 
company against various oil 
companies, including Shell and 
BP, for compensation for non- 
use of a pipeline built by Lonrho 
-in 1965 to carry oil from Beira, 
in Mozambique, to a refinery in 
eastern Rhodesia. 

The claim consisted of various 
allegations, including 
spliracy 
break toe 


Secretary at toe relevant time. 

Lonrho has been granted 
leave to appeal to toe House 
of Lords against both decisions. 
In view of recent clashes 
between toe Court of Appeal 
and the Law Lords, it will be 
interesting to see whether on 
this occasion the LoTds reach 
the same conclusions as the 
Court of Appeal or whether, yet 
again, different views of the 


shares, his control and power 
was so complete that tbe com- 
pany could be said to be his 
alter ego. But subsidiaries of 
multi-national companies, like 
Shell and BP, had a great deal 
of autonomy, and were very 
much locally controlled with between one-man companies ana 
local directors. . multi-national conglomerates. 

Those directors could not be - Moreover it recognises toe 

principle - of managerial auto- 


lesal proceedings to demand tiality was not a separate head most cases probably lead to toe 
possession of that document 
forthwith from toe person in 
whose actual possession or con- 
trol it was at the time. 

Is company affairs, as in other 

asnects of life, do not questions In toe same case, juora consmenroie puoni: unere*, ure 

bf Etaubd-Dams wooded the qnestton to he dete^ed w, t 
legal enforceability? ' rules in greater detail whether it was dearly demon- 

The general anoroach of the He said that a judge had no strated that in the particular 
Court of Appeal in the Lonrho discretion simply because what case The public interest wouldbe 
case has the merit of flexibility was contemplated was the dis- better ftwlnrfm * 

and, in effect, of recognising the closure of information which 
connections * and differences bad passed between persons In 
between “enterprise entity ” * confidential relationship to 
and “corporate entity” and direct a party to that relation- 

• ship that he -need not disclose 
that informaton. 

But where a confidential 
relationship existed, and dis- 
closure would be in. breach of 
some ethical or social value 


dictated to by Shell or BP if it . . 

mua a -am ^ ^ __ was not in the interests of their nomy, tft whieh the Bingham 

SS lillSiii SSgsij&xS 


hjj^the BrHarti Government after J/- [S™ S,TSSSSSSSSiSt SU MdS 


served by excluding 
evidence despite its relevance. 

If, on balance, toe matter was 
left in doubt, disclosure should 
be ordered. 

On this basis, the Court of 
AppeaTs decision may be up- 
held by the House of Lords. - 

It is important in these 
matters not to leave the trace 
of a suspicion that in toe deli- 
cate issue of sanctions-breakiug 
the best conscience was, in the 
words of lago. not to leave it 
undone but to keep it unknown.” 


Valiant Charger set for repeat 


ENTERTAINMENT C,l 11)1 


institutions, finance companies many and Switzerland have re- 
ar plain money-lenders and pay cently raised tbeir * official 
well up into the high 20s. The lending rates, 
victims would include just - The one simple lesson for 
those thrusting small firms over Governments remains tbe same; 
whom so many crocodile tears, it is Impossible to regulate both 
are shed. The average level of the supply of money and its fin- 


short-term rates will still be at 
least 19 per cent. 

The British Chancellor, Sir 
Geoffrey Howe, has so far 
creditably resisted these gim- 
micks. But his own plan for 
turning toe interest rate tide 
could turn out to be wishful 
thinking in the short term. A 
gradual reduction in the PSBR 
as a percentage of the national 
product is essential if money 
supply growth is to be reduced 
to non-inflationary levels. 

But the relationship is a 
medium-term one. Over shore 
periods tbe effect of the PSBR 
is dwarfed by the state of the 
business cycle and international 
movements of funds. Mr. Denis 


terest rate) price. Recent Bank 
of England fiist-aid operations 
to relieve money market short- 
ages naturally make one sus- 
picious that the authorities are 
still unwilling to pay toe price 
of a money supply policy. 

Instead of building up too 
many hopes on a PSBR fore- 
cast short-term regulator. Sir 
Geoffrey Howe would do better 
to stress that be . can no more 
control the immediate course of 
bank lending rates than be can 
control the tides. If he wants 
me to tell that to his consti- 
tuency chairman. I should be 
very happy to take the next 
train to the uplands of East 
Surrey to do so. 


WITH GROUND again sure to 
be extremly testing today, .the 
premium will be on stamina at 
Folkestone, where the Gay 
Record Challenge Trophy is the 
feature on an otherwise 
undistinguished card. 

A year ago. Valiant Charger 
beat all five opponents in this 
event, which commemorates the 


RACING 


BY DOMINIC WIGAN 


Queen Mother 1 * 100th winner 
under National Hunt rules. He 
may well be a prominent figure 
again. 

The compact Light Brigade 
gelding, who has been set to 
carry II st 6 lb this time com- 


pared with toe 12 st shouldered 
to a two-length success over 
Dusky May last year, has 
disappoinated recently. 

He had run poorly in his two 
races before last year’s triumph, 
however, and it is worth noting 
that his recent poor sbowings 
—at Wincanton and San down 
—came over trips which are 
now on tbe sharp side for him. 

If Valiant Charger is to win 
today be will have to be back 
to somewhere near his best, for 
Coolishall and Albury Lad. to 
whom he has been set to give 
5 lb and 15 lb respectively, will 
provide stiff opposition. 

There was no fluke about 
Coolishall’s four-length success 
over the former Gold Cup 
winer. Ten Up. in toe Duke of 
Gloucester Memorial Trophy 
recently, Albury Lad also did 


well last time out, failing by 
five lengths to give Sonny 
Somers 11 lb at Lingfield. 

At Wolverhampton, where 
Hareshaw Linn is expected to 
give 18-year-old Andrew 
Pownall a good ride in tbe 
••bumpers” race. Guilsway may 
be worth considering in the 
WillembaB Handicap Hurdle. 
The lightly raced grey mare 
relishes testing ground. 


OPERA & BALLET 


COLISEUM. Credit cards 240 5258. Res- 
orations 856 3161. Em 7 JD. Mat. 
Sats 2 30. LONDON FESTIVAL BALLET. 
Until Tom or: RosJltnd*-. Ton’l: .Ruanne. 
KJ9C- Wed & Tfiur*: D-onX Variations, 
Echoing -ot Trumpets. Etudes. 


240 1066. 

836 69031. 


COVENT CARDEN. CC S. 

'.Cardencnarge Credit card* _ 

THE ROYAL OPERA TonY 6.30; 
Lohenaiin (Teresa Zyris-Gara replaces 
Teresa Kubiafc'. Tha 6.30: Lohengrin 
Ujta Maria Flake replaces Teresa Kubiaki. 


THE^ROYAL ballet Toiler A Sat 7.30: 


FOLKESTONE 

1.45 — Jolly Green Giant 

2.45 — Valiant Charger* 
3J5 — Brighton Marina 
4.15— Haywire** 


La Fide 'mil gsrcMe. Wed -A Frt 7 JO: 
La -Rn du lour.'VoluntarleMMam-ielie 
Anooc. 65 Amphl. seats avail, for all 
pots, from 10 am on day of. perf. 


SADLER’S WELLS .THEATRE. Rojcfcery 


A ve.. EC1. B3 1 1672. CC. *37 

Evgs 7 JO. From Tom or BALLET 
RAMBERT. Tomor. Frt A Sat: The 
Tempest. Wed A Thors, a special pro- 
gramme for schools: Inside the Tempes t . 


WOLVERHAMPTON 

2.00 — Concorde Girl 
2.30 — Entebbe 

3.00— — Guilsway*** 

5.00 — Hareshaw Linn. 


THEATRES 


A DELPHI, CC. S. 01-836 7611. 

Evas, at 7.30. Sat. 4,00 and 7.45. Mats. 
Thors. 3.00. One perf. Good Frl. 7.30. 
TONY BRITTON. LI2 ROBERTSON. 

SOLE In 


PETER BAYLISS « ANNA NEA 

THE • WORLD'S GREATEST MUSICAL 
MY FAIR LADY. Good seats avail, for 
most perfs. Now booking to Oct. 1000. 
Credit Card Hotline 836 73S8. 


TV Radio 


t Indicate programme In 
black and white 


BBC 1 

6.40-7.55 am Open University 
(Ultra high frequency only). 9.00 
For Schools, Colleges. 1L2S You 
and Me. 11.40 For Schools, 
Colleges. 12.45 pm News. 1.00 
Pebble Mill at One. 1.45 How 
Do You Do? 2.01 For Schools, 
Colleges. 3.15 Songs of Praise. 
3.53 Regional News for England 
(except London). 3.55 Play 
School. -L20 Deputy Dawg. 4.25 
Jackanory. 4.40 Heyyy, It’s the 
King. 5.00 John Craven's News- 
round. 5J0 Blue Peter. 5.35 
Paddington. 

5.40 News. 

5.55 Nationwide (London and 
South East only). 

6.20 Nationwide. 

$.45 A Question of Sport 

7.15 Blake’s Seven. 


8.Z0 Panorama, including inter- 
view with David Steel 

9.00 News. 

9.25 The Monday Film: “Wel- 
come Home. Johnny 
Bristol” 

1LOO Film 80. 

1130 Family History. 

11.55 Weather/Regional News. 

AH Regions as BBC 1 except 
as follows: — 

Wales— 1.45-2.00 pm Piii Pala. 
2.18-2.33 For Schools. 5.55-0.20 
Wales Today. 6.45-7.15 Heddiw. 
11.55 News and Weather for 
Wales. 

Scotland — 11.00-11.20 am For 
Schools. 12.40-12.45 The Scottish 
News. 5.55-6^0 Reporting Scot- 
land. 11.55 News and Weather 
for Scotland. 

Northern Ireland — 3^3-3^5 pm 
Northern Ireland News. 5.55 
Scene Around Six. 6-20-6.45 
Rugby. U-55 News and Weather 
for Northern Ireland. 

England— 5 -554120 pm Look 
East (Norwich); Look North 
(Leeds, Manchester, Newcastle); 
Midlands Today (Birmingham); 
Points West (Bristol); South 


Today (Southampton); Spotlight 
South West (Plymouth). 


BBC 2 

6.40-755 am Open University. 

11.00 PJay School (As BBC 1 
3.55 pm). 

2.15 pm Let’s Go . . . and Eat 
Out 

350 Delia Smith's Cookery 
Course. 

450 Open University. 

6.55 Just Nola Rae, mime 
artist, clown. 

7.15 Mid-evening news includ- 
ing sub-titles. 

7.25 James Burke's Connec- 
tions. 

8.15 Marti Caine. 

9.00 Yes Minister. 

9.30 Horizon. 

10.20 Russian — Language and 
People. 

10.45 Newsnight. 

11 30 Arena. 

12.05 am Closedown. 

BBC 2 Northern Ireland only — 
8.15-9.00 pm On St Patrick's Day: 
A Year Recalled. 


CROSSWORD PUZZLE No. 4 227 



LONDON 


ACROSS 
I Separate by 


DOWN 


means of 
scientific achievement (12) 

10 Pressurised container 
making a Greek god look 
hack (7) 

11 Nibble his mixture, being 
somewhat hungry (7) 

12 Hood commonly follows this 
bird (5) 

IS Place for relaxation giving 
the remainder space (44) 

15 Plant, wanting in caution, 
could produce an eruption 
( 10 ) 

16 Song of mirth and gaiety (4) 

1$ Box fish from toe south (4) 

20 Preclude nought pertaining 
to verse like an indicator of 
change (10) 

22 Trouhtemaker mounted with 
dog- (S) 

24 Desiccator from doctor that 
is right (5) 

26 A politician in fit of anger 
is to rash about wildly (7) 

27 Doctor left in tree to shake 
(7) 

28 Reprimand for drawing bird 
with feathers (84) 


| Radio Wavelengths 

SBC Radio London: 

1458kHz 200m & 9&9vhf 

4 1053kHz/ZB5m 

1 1069kHz /275m 

T 1213 cHr/2*7h» 

W a SO^Svhf StBtBO 

Capital Radio! 

IHWtHz, 194m A ».8vM . 

A 6S3kHz/433ffi 

1 mokHz/iacom 

4 809kHz/330m 

v &WJ5vhf 

London Broadcasting: 

| & 88-91 vtif stereo 


1161kHz, 261m & 97jvhf 


for food (7) 

3 Competently sent inside but 
inattentively (8) 

4 Part of next alert story (4) 

5 Reserve inhibition and 
restraint (10) 

6 A French share is not 
abridged (5) 

7 Two gases with lubricant 
may go to one's head (43) 

8 Honest blonde with old fogy 
(434) 

9 Smoker put in embarrassing 
position or hot-spot (7-6) 

14 Sneers at no changed 
elegance (10) 

17 Listless chief who contri- 
butes nothing to the theatre 
(44) 

19 Wrongly amused about start 
of show, it could be taken 
for granted (7) 

21 Multi-colonred soldiers in 
East London district (7) 

23 Deal in initially explosive 
missile set-up (5) 

25 Mad to rise and stupefy (4) 

Tbe solution to last Saturday’s 
prize puzzle will be published 
with names of winners next 
Saturday. 


930 am Schools Programmes. 

12.00 We'll tell you a story. 
12 JO pm Rainbow. 12~50 Numbers 
at Work. LOO News, plus FT 
Index. 1.20 Thames News. UO 
About Britain. 2.00 Food Wine 
and Friends. *2.30 Monday 
Matinee: ** The Naked Truth.” 

4.15 Clapperboard. 4.45 Jukes of 
Piccadilly. 5.15 Money-Go-Round. 

5.45 News. 

6.00 Thames News. 

6.35 Crossroads. 

7.00 The Kenny Everett Video 
Show. 

7.30 Coronation Street. 

8.00 Rushton’s Illustrated. 

830 World in Action. 

9.00 Fox. 

10.00 News. 

10.30 The Royal Film Perform- 
ance. 

11.15 Monday Film: “The 
Virginia Hill Story.” 


12.40 Close: Personal choice 
with Leslie Crowtoer. 

All IBA Regions as' London 
except at the following times: — 

ANGUA 

1-25 pm Anglia News. 2.00 Monday 
Film Matlnaa: " Drlva Hard. Dnva 
Fast." starring Joan Collins. 3.45 
Food. Wins and Frlands. 5.1S Univer- 
sity Challenge. 6.00 About Anglia. 
11.15 Musical Spacial (concert by 
Bonny Goodman). 12.10 am Reflection. 

ATV 

1.20 pm ATV Neuvcdask. 2.00 
Rendezvous with Romanes: *' Tha End 
of the Affair." starring Deborah Karr 
and Van Johnson. 3.45 Food. V/ine 
and Friends. 5-16 Tha Ttlevision Pro- 
gramme. 6.00 ATV Today. 10.30 Left 
Right and Centra. 11.00 ATV News- 
desk. 11.05 Tha Royal Film Perform- 
ance 1980. 11-50 Divorca and After. 

1220 am Something Different. 

BORDER 

1.20 pm Border News. 2.00 Food, 
Wine end Friends. 2J30 Mondey 
Matinee; " Tamahlne." 6.15 University 
Challenge. 6.00 Looka round Monday. 
6-16 Collecting with Curtii. 11.15 Twist 
in the Tale. 12.16 am Border News 
Summary. 

CHANNEL 

1.20 pm Channel Lunchtime News, 
What's On Where and Weather. 12-00 
Tha Monday Metinee; The Mudlark." 
3-45 Food, Wins and Friends. 5.15 
University Challenge. 6.00 Channel 
News. 6.10 Spiderman 10.28 Channel 
Late News. 11.15 Fantasy Island. 
12.10 am New* and Weather w French. 

GRAMPIAN 

9.25 am Firat Thing. 1.20 pm North 
News. 2.30 Monday Matinee; ” Four 


MTV Cymra/Weie»— As HTV West,' 
HTV General Service except: 10.05-10.20 
am About Wales. 12.00-12.10 pm Tre- 
heiisu. 1 JO Peniwudau Newyddlon Y 
Dydd. 1.25-1.30 Rapon Wales Head- 
lines. 4.45-5.15 Ser. 6.00 Y Dydd. 6.30- 
7.00 Report Wales. 8.30-8.00 Yr Wyth- 
nos. 


ALBERY- S. From 9 am. 01-B3B 3878. 

CC. 379 6565. Group Bices. 036 2962. 

Ess. 7.45. Mat Thur & Sat. 4.00 OLIVER 

GEORGE LAYTON. HELEN SHAPIRO. 
CHILD FREE wftb Nd ADULT valid 
16 Years or under at time ot purchase. 


836 8404. Info 836 

ANY, 


Against the Desert.” 5.15 Wide Wild 
World of Animals. B.QO North Tonight 
end Area Weather Forecast. 11. IS 
Reflections. 11.20 The New Avengers. 
12^0 am North Headlines. 


GRANADA 

1.20 pm Granada Reports. 2.00 
Monday Matinee: " Street Comer." 
3^*5 Food. Wine end Friend*. 5.10 
This is Your Right. 5.15 Crossroads. 
6.00 Granada Reports 6.30 Solwyn. 
11.15 Mystery and Imagination " Gone 
to Ground.” 


HTV 

1.20 pm Report West Headlines. 2 . 00 
Hare Today. L30 Tha Monday Matlnaa; 
"Tha Blue Peter." 5.16 Dick Tracy. 
5.20 Crossroads. 6.00 Report West. 
11.15 Soap. 11.45 The Msckenzie 
Affair. 


SCOTTISH 

1.20 pm News and Road and Weather. 

2.00 Monday Matinee : "The Story- 
toller." 3.46 Food. Wine and Friends. 

5.15 Spring Song. 5.20 Crossroads. 

6.00 Scotland Today. 6.45 CnmadesL. 

11.15 Lata Call. 11.20 Have Girls Will 
• Travel. 

SOUTHERN 

1.20 pm Southern News. 2 JO “Then 
Came Brongon ” 5.15 Dick Tracy Car- 
toon. 5.20 Crossroads. 6-U0 Day -by 
Day. 11.15 Southern News Extra. 11.20 
Bemey Miller. 11.50 Inside Business: 

TYNE TEES 

8.20 am The Good Word, followed- 
by North East News Headlines. 1-20 
pm North East Nev^g and Lnokeroiind. 
2.30 Monday Matinee : "Rockets 
Galore," starring esnnie Carson pud 
Donald Sindan. 5.15 Mar* and Mindy. 

6.00 North East News Headlines. 6.02 
Crossroads. 6.25 Northern Ufa. 10-30 
Northern Report. 11.00 North East 
News Headlines. 11.05 Monday Movie: 
"Tha Death Train." 12JS0 am Epilogue. 

ULSTER 

1.20 pm Lunchtime. 2.00 Monday 
Matinee : "Blithe Spirit," 'starring 
ConaM/ice Cumminps. 3.45 Food, Wine 
and Friends. 4.13 Ulster News Head- 
lines. 5.15 Cartoon Tima. 5.20 Cross- 
roads. 6.00 Good Evening Ulster. 
10.29 Ulster Weather. 10.30 Doulos. 
1T.0S Royal Film Performance. 11.50 
Bedtime. 

WESTWARD 

1.20 pm Westward News .Headline*. 

2.00 The Mondey Matinee : "The Mud- 
lark." starring Irene Dunne and Alec 
Guinness. 3.42 Gus Hooeybun's Birth- 
days. 3.45 Food. Wine and Friend*. 
5.15 University Challenge. 5.00 West- 
ward Diary. 10.2B Westward Lets 
News. 1.15 Fantasy Island' 12.10 am 
Faith for Life. 12.1IT West Country 
Weather. Shipping Forecast. 

YORKSHIRE 

1.2 0 pm Calendar fyows. 12.00 Mon- 
day Matinee : "A French Mistress.' 
3.45 Food, Wine end Friends. 5.15 
University Challenge. 6.00 Calendar 
(Emley Moor and Balmont editions). 

8.00 George and Mildred. 11.15 
S.W.A.T. -12.15 >m George Hamilton 
IV. 


ALDWYCH. S. CC, 

SS32. ROYAL 

p AN y the Gft 

Thu Sat 2.00- Ton't ft 2 THE MURDERS 
(sold out). Tomor ft S THE GODS tsold 
outl. RSC also at The Warehouse and at 
Piccadilly Theatre. 


AMBASSADORS. . S. CC. 01-838 1J71. 
Mon.-Thurj. ADO. Frl.. Sat 5. DO . h 
5.0D. EMLYN WILLIAMS as Dylan 
Thomas GROWING UP. "-nib to an 
ermine ol dells I* Ev. News 


APOLLO. THEATRE. CC. S. 01-437- 2665- 


GrauD sales X7g 6061. Evs. 8. Mat. Thur. 

■ ~THY WEST as 


S. Sat S.30 and 8.30 TIMOTI 

BE EC HAM bv Caryl Brahma and Ned 
Sherriii. Directed by Patrick Garland. 


THEATRES 


OLD Vic. 928 7616. Nimrod Theatre of 
Australia nroduetlon THE. CLUB bv DaWd 
Williamson. "Rlotoua mickey- take of rife 
In Brian Cloushland Down Under." E*. 
News. March 4-AM-n- 12. Evas. 7.30. 
Sat. Mat. ZJO. , 


PALACE, s. CC. 01-437 6834. From Sept 
17. The fabulous new orodocUDn <6 
OKLAHOMA! 


ARTS THEATRB. 01-836 2132. TOM 
STOPPARD’S DIRTY UNEN. Monday to 
Thursday BJO. Fr. and Saturday 7-00 
and 9. IS. NOW IN ITS FOURTH YEAR, 
west-oriced best seats Vn London 
£4.00. £3.35. £1.55, plus 15P temp, 
members. Sat. £4.85. £3.85. £1.85. 


ASTORIA. CC. S. 01-734 4291. 01-439 
8031. 01-734 4369. Mon. to Thors. 
8.00. Frl. and Sat. 6.1 0 and 8J0. IPI 
TOMSI. sth GREAT YEAR. Lowest 
Priced Musical In the West _ End. Seats 


2. £3. £4. £5. Reduced Rate Group 
BooUnes 01-437 3856 {special offers.). 


BOULEVARD TM- at tbe Raymond Rem- 

bar. Walker's Court. Brewer Street. CC. 
Tel. 01 -437 2661. PAUL RAYMOND 
PRESENTS America's Sen Queen Un on 
Stage. MARILYN CHAMBERS. Mast 
md April s prior to American tour, 
e Niai " 


Twice Nightly Mon. Sat. 8.0 and 1 0M &m 


CAMBRIDGE. 01-836 6056. Credit cards 

accented 01-836 7040. Mon. to Frl. 
3- 00. Tburs. 3.00 SlL S.OD 8. 8.M. THE 
HI 7 BROADWAY MUSICAL. VOTED 
BEST MUSICAL OF THE YEAR CHICAGO 
ELIZABETH SEAL. JENNY LOGAN, 
COLIN BENNETT. DON FELLOWS. 
HOPE JACKMAN. G. LYONS. Reduced 
prices for parties. 37§ 6061. 836 60S6. 
Students. Nurses. OAF standby El. SO 


COMEDY THEATRE. CC. 930 2578. 
Mon.- Sat. 9.00. Mil Frl. and Sat. 6.30 
THE ROCKY HORROR SHOW. Group 
Sales BOX Office 01-379 6061. 


CRITERION. 930 3216. CC. BoeWnas 379 

6565. Group bkBS. 836 3962, E*us. 

8.00. sats. 6.30 and B.30. Ttiurs. Mat- 

3.00. PRICES: MON-TNUR £2. £3. £4. 
NEIL SIMON'S LAST OF THE RED ROT 
LOVERS. 


DUKE OF YORK’S. CC. 
GLENDA JACKSON ROSE 
by Andrew Darle*. E*S5. 
i. 3.00. Sats. 5.00. 


836 5122. 
A new Play 
8.00. Mats. 


GARRICK. CC. 01-636 4601. Evas. 6-00. 
(sharp /. . Frf. and SaC 5.30 and 8130. 
Gareth Hupt In DEATHTRAP. 


GLOBE THEATRE. S. CC 01-437 1592. 
Group sales S79 6061. Evga.* B.QO. Mat. 
Wed. 3.00, SaL S.OD and 8.1S. BetYl 
Rnd_ Barry Foster. Peter Bpwies. Jan 
Waters In a new play bv Peter Nichols 
BORNE In the GARDENS. Directed by 
Clifford Williams. 


GREENWICH THEATRE. S. CC. 8S8 7755 

Ererunns B-DO. Mats. Sat 2.30. PRIVATE 

LIVES by NOEL COWARD. MARIA AIT- 
KEN "Irresistible. ■■ E. News. MICHAEL 
"Immaculate." Gdn. "JENNY 
O UAYLE and IAN collier arc exeei- 
taV- 6- Stan. .“An enchanting evening." 
c. News. 


RADIO I 

(S) Stereophonic broadcast 
JMadium wave 

5.00 am As Radio 2. 6.00 DavA Lea 
Travis. 9-00 Smion Bates. 1131 Paul 
Burnett. 2.00 pm Andy Peebles. 4.31 
Kid Jensen. 7.00 Stayin' Alive. 8.0Q 
Mike Read. 9.50 Nowaboat, 10.00 John 
PflSi (5). 12.00-5.00 am As Radio Z 

RADIO 2 

5.00 am News Summary. 5-C3 Ray 
Moore (S) including 6.15 Pause for 
Thought. 732 Terry Wogen (S) includ- 
ing B.27 Racing Bullarm, 8.45 Pause for 
Thought and 9.03 Favourite Five 
SJnfrfas. 10.03 Jimmy Young fS). 
12.03 pm David Ha mi (ton (S). 2.03 

Ed Stewart's Request Show (S). 4JQ 
Much More Music (S). 5.00 Nows. 

5.05 Waggoners' Walk. 5.20 Much 
More Music (5). 8.03 Derek Hobson 
(S). &02 The Organist Entertains (S). 
330 Folk 80 (S). 3.02 Humphrey 

Lyttalton with the Best of Jezz on 
records (S). 9.65 Sports Desk. 10.02 
The Monday Movie Qdiz. 10-30 Star 
Sound. 17.02 Brian Matthew with 
Round Midnight, including 1100 News. 
2.02-5,00 am You and the Night and 
the Music (S). 

RADIO 3 

$6,55 am Weather. 7.00 News. 7.05 
Overture (S). 8.00 Hews. 8.05 Morning 
Cpncen (S). 9.00 News. "9.05 This- 

Week’s Composer: Holst (5). 10,00 

Violin Sonatas (S). 10.50 Mozart con- 


ceit (5). 11.45 BBC Symphony 

Orchestra (S). 1-00 pm News. 1.05 
BSC Lunchtime Concert (5). 2-05 

Music for Organ (S) . 2.60 Matinee 

Musicals (S). 3.50 New Records (S J, 
4.55 News.- 6.00 Mainly far Pleasure 
(S) (t and mono only from 6.20). 
7.00 Bruno Walter’s Brahms, part 1. 
7 JO The Vision of Kera the Ploughman 
(S). 8.00 Brahms, pan 2. 8.50 The 
Worn in tha Apple (story by .John 
Cheevar). 9.00 Tertini (S). ‘ 9.15 Man 
Before Models (discussion with Pro- 
fessor Herbert Simon).- 10.00 


programme news. 1.00 The World at 
One. 1.40 The Archers. 1^ Shipping 
forecast. 2.00 News. 2.02 Woman's 
Hour. 3.00 News. 3.02 Listen with 
Mother. 3.1 6 Afternoon Theatre 
CS). 4.4S Short Stary. 5.00 PM: 
news magazine. 5-50 Shipping 
forecasL 5.85 Weether prograrima 
news. 6.00 News. 6.30 Frank Muir 
Goes Into . . . Science (S). 7.00 

News'. 7-05 The Archers. 7.20 Science 
Now. 7.45 "Etjuos." (play) fS). 9.40 
Kaleidoscope. 9.59 Weather. 10.00 
The World Tonight. 10.30 The News 
Quiz (SI. 11.00 A Book at Bedtime. 
11.15 The Financial World Tonight. 
11.30 Today in PeriiamenL 12.00 News. 


HAYMARKET THEATRE. CC. 01-930 
9832. EiJS 8.00. MiL Wed. 230. 
SaL 4.30 and 8.00. DOROTHY TUTJN. 
DONALD PLeASANCE REFLECTIONS. 
A new may .by John Peacock. 


HER 


MAJESTY’S THEATRE, 930 6806. 

Offens WEDNESDAY « 7.0. Keith MtOied 

Julia McKenzie. Mery Wynter. Ann Beach 
In Ito.MM Winning Broadway Musical 
ON THE 20th CENTURY. Red. utlcepreys 


tonight, and tomorrow Subs Evas 


8. Maflnees 


JEAN Nett A COCHRANE TH. CHARLIE 
DRAKE in UBU by Spike Milligan. 
Directed by Charles Marowltz. Mon.frl 
B. sat 5 & 8^0. B Kgs- 242 7040. Hair 
Price press 27. 28, 29 Msr. Opens 
31 Mar at 7. 


ICINGS HEAD. £1.226 1916. Drrr. 7. 
Shaw 8. CATCHPENNY TWIST by 
Stewart Parker. No peris Tent. Tomor A 
Wed. 


BBC Radio London 


$.00 am As Radio 2. 6.30 Rush Hour. 

10.03 Tha Bobbie* Vincani Tefephono 
Programme. 1-03 pm London Live from 
the Ideal Home Exhibition.' 3.03 John 
Togood's Showdaso. ■ 430 London 
News Desk. 5.35 Look. Stop, Listen. 

7.03 Black Londopara. 8.00 Question 


LYRIC HAMMERSMITH. 01-741 2311. 

West End Bax Office 836 4207. Prev 
Ton-t 7.30. Optms Tomor at 7. Wed A Fri 
7.30 Set S A 8.15. MAKE AND BREAK 
by WitbJtJ Frayn, cast includes Leonard 
Roulter & Prunella scales. 

LYRIC STUDIO) From Tomor at 7. Subs 
£ro» ff. sat 8.30 FOCO NOVO Work* 
Try George BUchner. Director Nell 
Johnson. Cast Indudes Karf Johnson 
and Gwyneth Strong. 

I*te Night Stem: THE HAPPY HOUR 
Jonathan Adams & <3rch*«ri 20-22 & 


26-29 Mar. -Ere*. 


Sats. 10^45. 


Bernadette Greevy sang renltM (S). 'nma from the House of Commons. 
10.35 Interval Reeding. _ 10-46 Raciul. 8.00-5.00 am Join Radio 2. 


pan 2. 1135 Jazz in Britain: Nucleus 
(SJ- T1«-12J» New*. 

VHF only— 6.00-7.00 am and 030- 
7.00 pm Open Umveraity: 


London Broadcasting 


LYRIC TMCATRC. CC 01-437 3688 Group 
Sates 329 SOM- Evas. 8 . 00 . Wed. 3,00. 
Sat .5.00 ant) B. DO RICHARD BRIERS. 
PAUL EDDINGTON In MIDDLE AGED 
SPREAD, COMEDY OF THE YEAR. WEST 
END THEATRE AWARDS. . 


Radio 4 

600 am News Briefing. 6-10 Farm- 
fng Week. 6.25 Shipping fcrecaat. 
6J0 Today Including 6.45 Prayer for 
the Day. 7.00. 8 .00 Today's News. 7.30. 
5.30 Nows headlines, 7.45 Thought for 
diB Day. 8.35 The Week on 4. 8.05 
John Ebdon with the BBC Sound 

Archives. 9.00 News. 3.05 Start the 
Week with Richard Baker. 9.55 

Children's Country Holldeys Fund. 

10.00 News. 10.05 Money Box. 10.30 
Only Service. 10.45 Story Time. 11.00 
Nemra. 11J15' A Froth of Admirals. 
11 30 Poetry Pleasel 12.00 News. 

1Z02 pm You- end Yours, 123? 8 rain 
ef Britain 1980 (S). 12^5 Weather: 


6.00 sn AM with Bob Hoinaae and 
DDuglae Cameron. KkOO The Brian 
Hayas Show. ' TZOC LBC Raports. 
8.00 pm After Eight Special: (Do -It 
Yourwlf). 930 NigWma — Mike Dickin. 
12J» LBC Reports Midnight. 1.00 am 
Night Extra— Tara Jefferies, 5^>0 Morn- 
ing Music. 


FAIJ* 5.CC. 0T-6ZB 3036. Mon^ 
Th. 8.0. Frt,. Sat 6.0. 845 SUSANNAH 
YORK. DANIEL MASS BY. DONALD 
PICKERING. FRANCIS WHITT In 
APPEARANCES by Simon Bewmse. after 
-Henry -James. 


NATIONAL -THEATRE -5* CC 828 2252. 


OLIVIER t oeen stage}; Tout Tomor 7-30 
f*» OTHELLO by Shake- 


Capital Radio 


8.00 am Breakfast Show wlih Mike-| 
Smith (S). 9.00 Michasl As pel (S). 

12.00 Deve Cash (S)- 3.00 pm Roger 

Scott (S). 7.00 London Today '(S). 

7.30 Adrian Love's Open Lina (S). 

9.00 AIbd < "Fluff V) Freeman (S). 11.00 
Tony Myart's Late Show (5). 2.90 am 
Petar Young’s Night' Flight (S). 


(low price wen) 
sneare. 

LYTTELTON {proscenium stage): Extra 
pert Tonight 7-45 tnot TRee and Me as 
ortoinzJiy ahcduled). Tomorrow 7^5 
WHEN ws ARE MARRIED bv J. 9. 
Frt«stfgy.^.<Note: . Dean . ef _e Salesman 


reftiascs^ t hee ^and .Me Mar 27 & 29T 


{small .auditorium — all 
tins. S3JJ0. Student Standby £1.20): 
Mon to- Sat S JO- THE ICEMAN COMETH 
Eugene O’Neill's spit masterpiece Clasts 
5 hr* Incl 30 min fsod-breslO. 

Ex sell ant Oic»o seats from 10 am da* 
el perf. all ‘3 theatres; Car' park. 
-Restaurant - 920 2033. .Credit: card 

beokihss 928 3052. 


PALLADIUM. CC. 01-437 7373. YUL 
BRYNMEft in RODGERS A HAMMER- 
STEINS THE KING A NO 1, mho starring 
VIRGINIA MdKENNA. HoVlINE 01-437 
2055. Evenings 730 Mats. wed. 

A Set 2MS. Special oai Good Frt 7.30. 
Patrons pieexe note MR peris oommence 
2.15 from April 2. 

Lean nd ' romantic mu Meat- THE 

^ Bt iiSiv,i^ cH ^ss uR &Rirr. 

Group Sales Box OfBce 01-379 6007. 

PICCADILLY. From 9 am 437 4506. CC 

bkgs 379 6565. Ton'L Tamar Wed. Sat 
B. Th or, Fri 7.30. Mats Tbur 2.30. Sat 
4.00 (Note new pert timasJ royal 
SHAKESPEARE COMPANY in repertoire 

with two productions. Pam Gems' Unit 

play PIAF with Jane Lapotaire winner Ot 3 
awards as PIAF CTon l, Tomor. Then Mar 
2B. 29 m&ft. 31. Apr 1 md .a. 14. 151. 
And Han and . Kaufman’s awanj- 
wlmjJnB Hollywood comedy Drier 
IN A LIFETIME {Mar .19 to 271- RSC 
also .at the Akfwvch and Warehouse 
theatres. • 

PRINCE EDWARD, CC. 01-457 6877. 
Emr- 8.00.- MaL Tburs.. A. SaL at 3,00. 
tvTTA by Thn me* rad' Andrew Ltnrd 
Webber. Directed by .Harold Prince. 

Grom sales Box Office- 379 6061 . 

PRINCE OP WALES THEATRE: 930 8681. 
Credit Card bookings 930 0846. An 
Even 1 no with TOMMY STEELE and all 
Company Evgs. Mon. -Thur. 8.30. Frl. 

and SaL 6.00 and 8.30. Book now. 

MfeKAEL^GOU&Hf CA^ER t! 
-beautiful oertormances--" F.T. in 

BEFORE THE PARTY by Rodney Ackland. 
Story by W. Somerset Maugham. Directed 
by TOM CONTI. "A comedy really 
wom seeing-" D. Tel. 

RAYMOND REVUUAR. CC. 01-734 1593 
At 7.00. 9.00. 11.00 pm. Opens Suns. 
PAUL RAYMOND presents THE 

FESTIVAL OP EROTICA. New Acts. New 
Girls. _ New Thnlls. 23rd sensational 
rear. Fully atr-condlUoned. 

ROUNDHOUSE- 01-267 2584. OPENS 
APRIL 7th. ONLY IN AMERICA. 
Devised bv Ned Sherrln on songs at 
briber & StoHer. 

ROYAL COURT. S- CC. 730 7745. Mar 26 
at 7.30- HAMLET by William Shakespeare 
with Jonathan Fryer as Hamlet. Jill , 
Bennett as Gertrude. Now Booking. 

“sk Tt A*js& vmis 

DUNBAR. THE PffR^NAl. EFFECT BY. 
LUCY ANDERSON JONES. The 1980 

T^tO^S^J^^ d ' MlF ’ ” 

Awijti a CbrMto'S THE MOUSETRAP. 
World’s Longest- ever Run. 2Bth Year. 
Two shows Apr. 4. Gd. Frl. at 5 & 8. 



VAUDEVILLE. S. CC- 01-B36 9988. 
Gn». sales 379 6067. Eros. 8. Sat, 5.30 
and a JO. Wed. Mat. 2.45. IAN odlLVY, 
SHEILA GISH. JAMES ,GOS$|n£ 

in STAGE STRUCK. A . new thriller by 

SI won Gray. 

VICTORIA PALACE. CC. 01-828 4735-6. 
07-834 1317. Iw. 7-30. Mats. Wed- 
and sat. 2-fS. ANNIE. Group sales Box 
Office 01-379 6061. 

WAREHOUSE, DMimar Theatre Covent 
Garden, Bov Office 836 6808. S. Royal 

Shakespeare CMnoanv. Ton't and all week 

7.3o Howard Barker's THE loud BOY'S 
LIFE Cnot suitable for children). All seats 
£2.10. Students £1.10. -Adv. bkgs 
Altfwych. 



WYNDHAM'SL S, 01-836 3028. CC bices. 
379 6565. Tickets Only £1.00. £3. EA. 
E«BS_8j 40. Fri 8. Sat 6-0 A B.40. Belt 
and BtoCto In ACCIDENTAL DEATH OF 
AN ANARCHIST. 


CINEMAS 


ABC 1 * Z. Shaftesbury Are. 634 BW1. 
Seo. Pert*. All sea» Bkblr. 1: ABocafyn*« 
Now (XI. Wk. * Sun- 1-1S. 430. 7_55. 
70 mm Dolby Stereo. 2: Thy 
Field <XJ. Wk. 4> Sun. 2.00. 5.00. 6.00. 


CLASSIC 1 . L J. HnmvkK {WacwUty 
Tube). 01-839 1527- 


■?) f ajocalyVct now bft'J * 70. »» 
Dolby Stereo DiwntMos. Proas. 4,50. 

h**Oudl*Y Moore ■10* OtL PrOBS. 1.00 
Son.1. 3.D5. 5-40. 6.15-_ 


iT’*T» n 'MAGlCIJo3 ,D i>F' iil8L1N .<». 


Progs. 12.55 (not Son.). 2-So. S.3S. 8.1S. 


AASUC POLY Oadord Circus {Uwmt 
Repeat Sw«. ’ «37 9965. Walwfan 


CLASSIC 1. 2^3. 4. 5. Oxford St. 


031o Torn. "Tottenham Court Rd .ThbeJ. 
It LABT3 DAYS? QUXDROPHKNtA <X> 


In Dolby Stereo. Prosa. I.OS. 5.25, S4i 

fc 1S LA*T 2 DAY* -ESCAPE PROM 
ALCATRAZ <AAj. Progs- 1-40. 4.00 
6 2D 8 40, ' - 

3s Woody AMn 'MANHATTAN (AAJ. 
Press. 1230. 2JO 4.50. LM. B.SO. 
At Oliver Reed THE SROOD £XJ. T.OS. 
J30 635. 030 CRUEL PASSION Oil- 
2.40 S.25. 8.10. ■ 

5: THE LORD OF YHE RINGS <A). 
Sea. Perfs. 2.00. 5.00.1.00. 


ester Square.. OT-930 8915. 


.C«™i Street 


CURZON — 

Now until Mar. 26: DRAMA 
RJCH (AAJ. anpttah ■ aobtWefl • 

G&nnUtL Mlm^flAS {not SdnjT^Ldi 
6M 8.40. 


wurann Jfi 

perts Wto 2.00. 5.00. 8.1 S. 


DM ON LEICESTER SQ. »1 »!)• 

Theatre dosed today tor Royal Film 
Performance or KRAMER Vs. KRAMER 
(A). Sep. Peris daily - from tomorrow. 
March- 18. doors open 1.15. 4.TS 


7.45 pm. Late show Friday* and Saturdays 


doors weir, 11.15 pm. Ail seats mev be 
booked In advance at theatre box office 
or by post. 


OO EON. MARBLE ARCH. W2. 01-723 

2011 -a. — — ■ — — 


ONE FLEW OVER THE 


CUCKOO'S NEST (X). Sep. prop*. Sun- 
“ IL45. 7-40. SaL 1.15 4.40. 8.0S. 


Fri. _ 

Evening 
booked In 


A and 'Weekends 
Advance. 


PRINCE CHARLES. Ldc St. 01-437 3181. 

Exclusive Limited Engagement RUDE BOY 


0^ . c Scp.. Pert* DjV line. Sun. 1 12.20. 2.45 


c 6-4S 

bookable. 


.. Lie 5hw Nightly 11.20. Seat* 
Uc'd Bar. 


STUDIO Lit 4. Oxford Circus. 01-437 
3300. Uc'd bar. 

* -10- (X). Progs- 12.30. 2.45. 5.25. 
8.05. Late Show Sat 11 . 00 . 


3: THE DEER HUNTER DO. 12.45. 4JJ5. 




4:*^P0CAl?rpse ^OW 0 00 '. Sep. Peris. 


IT. 


ART GALLERIES 


AGNEW GALLERY. 43. Old Bond St.. W1, 


OjMKS B1 76. ENGLISH PICTUR ES FROM 


JFFOLIC COLLECTIONS. In aid Of the 
Suffolk Historical Churches Trust. Until 
28 March. Adm. £1. Man.. Frl. 9JO- 
5.30. Tburs. until 7. 


BROWSE A DARBY. 19. Cork Street. 
19th A 20th Century French and British 
Paintings until 19th April. 


YOUNG VIC STUDIO. 92B 6353. Ton’L 
pm. THE IMPORTANCE OF BEING 
HUSH. 


FINE ART SOCIETY, T48. New Bond St.. 

W1. 01-629 5116. RICHARD ELI RICH. 


RA_ 


FURNEAUX GALLERY of Wlmbleddu 
presents new . paintings by EDWARD 
DAWSON and PETER NEWCOMBE from 
11 to 23 March at the ALPINE GAL- 
LERY. 74. s. Audit* St. London. Wl. 
10-30 to 5.00 daily 1 exetpt Suns.], Late 
opening to B um each Wed. and Fru 


Tel: 01-625 2280. 


LEFEVRE GALLERY. 30. Breton 5L, Wl. 
01-493 1S72-3. 19Ui & 20th CENTURY 

paintings and drawings an view. 
Mon .-Frl. 10-5. 


LUMLEY CAZALET. 24. Darias St. Wl. 
499 5058. 20ttl CENTURY ORIGINAL 
PRINTS— Braoue. Ernst. Matisse. Moore. 


MARLBOROUGH. 6. AJbWiarfe St., WJ. 
P.9£. l ?f*£°'.b*y M ay. K - leger. signac.- 


UTRILLO. VLAMINCK. VUILLARD, until 
_ i-SJO. Sat. 


22 March. 
10-12.30. 


Men-- Frl. 10- 


ernr of London art exhibition. 


gllLtmAU-. EC2. MolL-Sat. ld'-5rijntii 


Adm. Free. 




■i 


each company in a group of are not- going to let you have enterprises operating in their ^ 

company in a gxu p u ^ documents,” they conld country be . ... identified with public interest wouldbe better 
separate i gai ^ ^ overruled. the national interest of that served by exclndhig - such 

Lord Justice Shaw, in agree- country,” evidence, 

rights of one company cannot meat with Lord Denning, said a The Court of Appeal's later The presence tfr absence of 
be exercised by another com- document could be said to be in decision in toe Lonrho case, central government an toe 
nany in that group the * power ’* of a party to lltiga- which is more closely concerned matter of disclosure was not con* 

Under the ordinary rules of tion or arbitration for the pur- with toe Bingham report, raises elusive either way, though in 
company law a parent company poses of an order for disclosure broader, more controversial practice tt might affect toe 
and a subsidiary company, even only if at toe time and in toe issues. cogency of th^argument against 

a 100 per cent subsidiary com- factual situation which obtained in a case in the Bouse of disclosure, 
nany are distinct legal entities, at the date erf the order that Lords in 1977, D v. National The sole touchstone was the 
The Court of Appeal, how- ■ party had an existing indefeas- Society lor the Prevention bf public interest The mere fact 


n 



WILDEN5TKIN. Paintings Iron the Glasoaw 
Art GaHery— a lean exhibition in aid of 
The National Art Collection Fund. Admis- 
sion 40 b- UflW 29th March, Weekdays 
10-5.30. Saturdays 10-12.30. 147. New 
Bond Street. London, wi. 


REDFEAN GALLERY. NORMAN STEVENS. 
Printings. Drawings, Prints. March 4-26. 
20. Cork Street. London. Wl, Mon.-Fri. 
10-5.30. Sats. 10-1 2 JO. 


CLASSIFIED ADVERTISEMENT RATES 



per 

ship!? 

column 


line 

cm 


£ 

£ 

Commercial and Industrial Property 

6.00 

18.50 

Residential Property 

3.50 

12.50 

Appointments 

6.00 

19JS0 

Business and Investment Opportunities, 
Corporation Loans, Production Capacity, 
Businesses for Safe/Wanted 

7.00 

23.00 

Education, Personal, Gardening 

6.00 

17.00 

Motor Cots 

3.50 

14.00 

Hotels and Travel 

4.00 

15.00 

Contracts and Tenders 

6.00 

10JS0 

Book Publishers 

— 

9.00 


Premium positions available 
(Minimum size 30 column ems) 

£2.00 per single column cm extra. 

For furOier details unite to: 

Classified Advertisement Manager 
Financial Times, 10 Cannon Street, EC4P 4BY 
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T CALLER 


Reflections 


Music at TCU 


Gloria 


by CLEMENT CRISP 


The story .of Madame du 
Barry and George Greive. the 
Northumbrian revolutionary, 
who descended upon her 
chateaa at Louveciennes in 
1793, and hounded her to the 
guillotine, is a version of 
Beauty and the Beast composed 
by history. It seems odd that 
no-one should have tried to 
dramatise it before now. Here 
ready made are a set of. drives 
• to : which a 20th century 
audience might be expected to 
relate, envy, sexuality, privi- 
1 edged elitism under threat 
from levelling fervour pervert- 
ing justice to its own ends. 

John Peacock helps himself 
to all of these ingredients and 
stirs them patiently into his 
play, but be has some difficulty 
in getting the mixture to rise 
until the final scene when the 
lady is truly doomed and at last 
begins to realise the fact. He 
picks up the story at the point 
wben Mme du Barry, making a 
fourth visit to London .after the 
assassination of the Due de 
Brissac, foolhardily determined 
to return to Prance. He sets it 
in her elegant salon now a 
shambles with its walls dis- 
figured by graffiti and its great 
chandelier in ruins! 

At the centre of the wreck 
stands Greive in his citizen's 
uniform ordering her maids 
about and her Bengalese 
servant. The shaven skull, .the 
gimlet eyes and the gritty 
vowels of Donald Pleasance, 
establish at once a -strongly 
malevolent presence for the 
role. As he instructs Gordon 
Gosterow's bumbling clerk to 
make an inventory of all the 
du Barry's possessions we await 
the appearance of the lady. 

It is not long before the door- 
way frames a radiant Dorothy 
Tutin in a tightly-waisted, volu- 


minous white dress. She appears 
poised and disbelieving that any 
serious harm might threaten her 
from this odious HtUe man. If 
only appearances could breathe 


‘ ts A»jr\Tr/^ r r t Death and the after-life has To the soprano solo Dojuiwe of the ballet when his com-, 

by DOMINIC GILL teen an inspiration for Kenneth Deits there is a duet for Penney panions have returned 10 their" 

MacMillan's choreography since and Hosldng of gentle, trusting rest — like troops going over the- 

^ ' „ . ■ . ‘ l ... _ . ... . . the early Journey which he affection; the succeeding Do mine top into action-— and he makes 

pie City University in St and_ composition, were remark- systems music which stands in made fo r American Ballet Fili unigenite. musically joyous, a last tearing circuit of the stage 


life into a play made from his- John Street offers' a music ably high. 


the same relation to Steve Theatre over 20 years ago. Two is no less so in the writing for before plummeting backwards 


but a J3.Se.Mus. condensed into one. Three Tubular' Bells. Adams has Feouiem have shown 
j a wide range of musi- pieces of pure tape-music all declared, “In America, we are potent is - the response 

t o Ann i-l ? at m art A A ctmiiri imnraMtAn J _ _ ^ a ■ — _ . _ 


tory all would be well. Butthis degree course of unusually .What in justice calls for the Reich’s Drumming as. for Sr wofta of h s maturity WendrElVand c m ou of si“h 

broad base: not the traditional space* 'three .reviews must be example, Mike" Oldfield’s ^LieT^on^ErTaSd paToL The vfsereS nZ ^erio^aoces are magnificent. ! 

tiiese splendid waxworks BJKus., but a B-.Sc.Mus. condensed into one. Three Tubular Bells. Adams has Jteouiem have shown how finds Penney Eagling and Hosk- Penney Eatiin 0 ' Hoskins; 

“fbrad^awiderangeofmusi- pieces ofpure tape-music an declared, “In America, we are potrat is- the response which ing caught ^n pose! of heart- Wend/’ Ellis" and her com-. 

to “L*. *? dies + i, Mn - a £ 0U5tlC H “® de * »w d tB#d ^ theor y; we are trying this theme excites in his choreo- stirring sculptural beauty, panions, all are seen at their 

ethnonnmcolosr and rediscover magic." Apart graphy. Now, in a setting of Everywhere, MacMillan finds best. Musically Gloria is no less 

th J ri ^ P®y choIo ?y *l om basic misapprehension the Poulenc Gloria which- dance imagery that matches commendable, with Teresa, 

themdn £ ener *\. music theory and, Vinao. fortheirvanetyof ges- that the two are incompatible, received its first performance both the gravity and the happier Cahill and a section of the. 

. Pfformance-Hlus ture and richness of colouring, why is it that the search for on Thursday, MacMillan returns aspirations of his score, sug- Opera chorus under Ashley 

d J5 S ™ iast emphasised by dose lu*s Dmm unagi- magic, from Messiaen to Stock- to this same subject, to magni- gearing that his ghosts survey Lawrence, 

onnosit* S «nifoc e R^th 0t ^ im- V th ® ^ Gu ^. dliaU . Sch°® L nano embelhshed a dark, hausen to Pink Floyd, so often ficent effect what was, and what might have About this notable acquisition 

opposite sides. Both are up- This broad outlook, helps to unrelenting ostmato- tread with leads no farther than the been with some diSDassion If to the renurinrv and the 

ST make TClTs one of the Liveliest, 'a tracery of melody and texture, triumphant rediscover ^of The Immediate pretext for there is the bitterne^ of regret admirably P ^dressed and 

rvnwe^cSnnc 61 ^ th! 5 mir™rs V ^nd sp,te „ of bei ?S ^o one of elaborately manipulated among kitsch ? the work is that lost generation and accusation, it is most clearly revised-though under-danced • 

^e chaX'ieT^ reSd - tEe ? e £? aUeSt *S, d f0 ?F touds ** a * era ; an , d A major contribution to the w J,the . full brunt of the felt in the writ ing for Eagling. -Four Seasons, more after a 

Som facolties m tiie country: the still more elabora* was Vinao s first and last concerts was made Flrst World War As pro- to whom falls the final section later performance, 

room restored to Its pristine closest parallel is perhaps with- Una Orquestr a Imagmana— k v tcU’s resident ww-ai ermin gramme note MacMillan quotes 

S[ or >\ when it was the love- York j n early days — York dense enough in its movement. Vocem. sineine mu.si<- for coin a poem by Vera Brittain from 

nS er u,jL a w? n iiri i! graduates indeed number sig- and in its exuberantly orchestral voices amplified (nr otherwise Testament of Youth. The crucial 


ro i !; „ „ ^ mnet irrmnTtrmt fadJitjes an meeting to justify the prize it were Hhe mni, panahmimr- - nor visualised in hours benign 

The scene of candle-St assig- received at the Bourges Festi- S and sweet/The threatening woe 

nation between thm is per- elemro^cmisuc music stu^ ^ rSS)«S buthw, S « that our adventurous feet/ 

formed impeccably by tb^e two ^uch is sQU expanding, Hairison's' Pair/Impair was a Sf nSnSiK The Would starkly meet." 

SJfe^wiS 10 eaST i ^tTt depa^ients everywhere, except shade more pedagogic in digital Kevin Jo^ 1 

EShow hnevl? entS hSs perhaps that of the Ministry of manner (can any piece of Text Years (a bad pun on N und f h r ’ JESS. ^ 

1 ftSe Defence) by Jack of funds. B.nt muac reaUy examme a “ textures "?) seemed errtier n< — 1 s * 

iis waxwonts iavour an financiallv TCU have been relationship ?), but persuasive *« be waririnc eerv unii jz skeletal metal frame placed on. 

is notiimg much that the (hrec- iLfLS* SSf. IS7 a rising slope of ground. The 


Zamor (Jeffery Kfssoon) y^ 0 I for'Arte ""and work there in the polntment of the three pro- forc^'in nAmi tights that seem rotted, 

?bt eS p'SitioM e C KS»Stog S1 flS fieId -of ' electro-acoustics ” in grammes was not, as it turned Where tKe murmurs die> a vestigial uniforms, and wearing 

revolutionaries the widest sense, from high- out. a .contribution .from the new pieCe by a B ^ tin hats, 

than it might ^ quality recording pure and university at all. Three short was an unashamedly Beiro- The baUet* s progress is a 

Still it is a chanee for ns to ““Pte to research into elee- pieces offered by the Canadian inspired essay admirably contemplation of lost hopes, 
see a costume play on tbe West trpnlci and computer ‘ contra Is, horn-player James MacDonald accomplished in construction, lost joys, lost selves. And as 

End sta*e in which a period will rely in rts lme of develop- for amplified horn and tape and we u presented; but more so often with MacMillan, the 

is taken° at its face value. If meat less on vastly expensive were : unspeeial, . unsurprising— original, and far more gripping, evocation of the past- 

wit and bite are rather sparse drtorrtj hardware systems and the best of tiiem, a Fantasia was Mr. Belk’s own account of Anastasia; ha fin dti jour — is a 
there are nonetheless some (like IRCAM s m Paris) tiian on for honw by Hildegard Wester- Roger March’s Dum — a splendid, matter of fixing feeling and 
rewards for the eye. smaller, m ore flexible and much kamp, I suspect would have had Z any monologue delivered with attitudes rather than of a super- 

AMTunuv rmTK cheaper systems of micro- stronger impact left in its superb confidence and just the flcial naturalism. The choreo- 

anthunt LUKIIS proee ssor control. original form for tape alone, right pinch of hard dramatic graphy uses a large cast, but 

From tbe start, ode or Van Horn - Boogie by Steve se nse. That was a memorable is centred upon a trio— Jennifer 

another aspect of the studio has' had 110 “O* 11 m at 3111 high point; but the highest, and Penney, Wayne Eagling. Julian 

played a fundamental role in a good humoured, jazzy essay aptly also the finale, was Hosking— and a quartet in 
the music course's curriculum; * or amplified piano and tapfe, Vocem’s performance of Beiro’s which Anthony Dowson, Ross 
and on Wednesday and Thurs- stylishly delivered by Mark A-Ronn &— that supercharged. MacGibbon and Ashley Page 
day last week, TCU offered some Lockett — though this was the polyphonic Seguenza for eight support Wendy Ellis. There is 
of the recent work of its com- P. iece 1 can remember in a amplified voices first given in do identification of relation- 

posers and performers in three l° n £ time whose performance is London by Swingle II four ships, though Testament of 

public programmes entitled actually upstaged by the com- years ago. Once or twice Youth may suggest certain 
“ Electro-Acoustics in Concert.” poser’s own programme note. Vocem's lack of a perfectly parallels, and the true import- 

It was an event of substantial Mr. Lockett also played, with polished Swingle-technique let a nee of the ballet lies in the 

achievement, as well as firm fine conviction and no little them down; but never rudely — thrillingjy inventive, rich and 
promise: programmes unfolded bravura, the 30-minute piano and they caught all the vital entirety apt movement that 
without technical hitch; each piece Phrygian Gales by the elements of the music, its theme and score have inspired 
bore the mark of careful and Californian composer John humour, pathos and sensuous- in MacMillan, 
imaginative planning; standards Adams. Phrygian Gates is essen- ness, and its sexiness too. with 
generally, both of performance tfally a sort of sweet-toothed marvellous vigour. 


breasting this 
revenants. the 
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Lecnaid Burl 

Julian Hosking, Jennifer Penney and Wayne Eagling in * Gloria ’ 


Sheffield Crucible 


Goldsmiths’ Hall 


The Summer Party 


Kennedy/Demenga 


MICHAEL COVENEY 


ANDREW CLEMENTS 


1 


Dorothy Tutin and Donald Pleasence 


Roger Taylor 


After having his wings singed 
in the West End four years ago 
with the commercial flop of City 
Sugar, it is good to find Stephen 
Poliakoff reasserting himself on 
a large stage in front of a large 
audience. 


Wigmore Hall 


Academy Octet 


• The Academy of St. Martin -wi- 
th e-Fields Octet was created in 
an attempt to recapture "some- 
thing of the sensibility " of the 
Academy’s earliest concerts in 
1959, when, the group consisted 
of a dozen players and its reper- 
toire was exclusively baroque. 
But now the Octet is moving 
into chamber music as well. On 
Saturday evening at the Wig- 
more Hal) it demonstrated the 
rewards of tackling sextets and 
octets as a scaling down of a 
larger ensemble, rather than as 
an ad hoc' expansion of an 
established string quartet 
To view the Academy Octet 
entirely as Its. parent orchestra 
writ small would be a mistake. 
For this concert it was led by 
Hugh Maguire, highly ex- 
perienced in quartet pitying, yet 
here less self-conscious than 


when he was leader of the 
Allegri Quartet, with collective 
responsibility weighing more 
heavily. Tbe opening of the 
Brahms Sextet in G major, 
indeed, was almost too im- 
personal, the tempo at the 
slowest limit of Allegro non 
tioppo, the first violin's melody 
objectively poised and etoliated 
of tone. A more robust second 
subject fTom the first cello 
restored- equilibrium and set the 
movement on a course of greater 
involvement, in which textures 
remained always lucid — partly 
thanks to Brahms's skill, but 
also to intelligent, unselfish per- 
formance. A scherzo, too, of 
extreme limpidity, paid divi- 
dends. but the Poco Adagio 
really needed more personality, 
more flesh on tbe bones of the 
variations. The finale displayed 


the ability of the Octet most 
forcefully, its experience in 
fusing the most precise high- 
speed bowing with effortlessly 
comprehensible expression. 

The Mendelssohn Octet Is 
similarly an ideal vehicle for 
these players. Chamber sonori- 
ties were here abandoned for 
block orchestration and 
strenuous attention to dynamics. 
Again the opening was tenta- 
tive. suspicious of the flood of 
invention, unwilling to yield to 
its spontaneity. That soon 
passed, however, and some 
moments of uncertain balance 
in tine Andante- aside, tbe rest 
of the wefrk was confidently 
expansive, rough-hewn textures 
jkixtaposed with the lightest, 
most casually exact articulation. 

ANDREW CLEMENTS 


Peter James’s luscious and 
full-blooded production of 
events backstage at a pop 
concert near Southampton 
develops both Poliakoff’s obses- 
sion with youth culture and a 
marvellous escapade in 
character portrayal. The central 
character is a high-flying chief 
constable, Kramer, who ends up 
being the star of the show he 
has come to patrol. Like ail 
Poliakoff’s major portrayals, 
Kramer’s life and philosophy is 
physically contained on the 
stage by both an area designed 
for his operation and a symbol, 
a car that repreesnts authority 
and his bed for the night. The 
rest is a tree and a green sward, 
where a distraught sponsor, his 
photographer wife, a detained 
typist, and two- we 11 -contrasted 
policemen, fill in the picture. 

Kramer's task is to keep the 
crowd bappy by exerting 
repressive but humane control. 
But he also wants the evening 
to succeed. As do we all. That 
success is threatened by the 
sulky arrival of a punk boy 
king who smashes glass by 
staring at it and resistance by 
ignoring it. 

Several stunning theatrical 
coups jolt what occasionally 
becomes a static discussion area 
into exciting life. First, the 
misdirected laser show has the 


company scurrying for shelter. 
Then, with the concert stage 
seductively superceding the 
grassy knoll,' the boy redeems 
himself in our eyes by failing 
after a massive build-up and a 
quick bum of “Oh for the 
wings of a. dove." The play 
kicks when Kramer fails to 
elicit an apology from the typist 
(Patti Love) and sends her off 
on a trumped-up charge. He 
goes to sleep in his car, having 
saved the day by introducing 
the baying, unseen mob to the 
delights of the dawn. 

As Kramer. Brian Cox. an 
actor who never fails to delight 
and intrigue, employs his con- 
siderable talent of Celtic under- 
statement and craggy authority 
to fascinating effect The host 
.couple are well played by Alan 
Rickman (who increases bis 
resemblance to a sort of new 
wave Alan Badel each time I 
see him) and a charmingly self- 
aware Hayley Mills. Miss Mills 
even scores with comic lines 
that you would expect her to 
flinch at, prospering as they do 
at the expense of the idea of a 
Mayfair good-time girl exposed 
to the glare of publicity. Lovely 
work, too, by Mark Drewry as 
a young copper nnbottling 
marital woes with the cham- 
pagne, and little Dexter 
Fletcher as the teritying child 
wonder. 


Duos and solos for violin and 
cello seem austere fare for the 
opulent surroundings of the 
Goldsmiths’ Hall. But Nigel 
Kennedy and Thomas Demenga 
make a well-balanced young 
team, both of them fluent tech- 
nicians of clear, muscular tone, 
and respectful, considered in- 
terpreters. They began their 
recital for the City Music Society 
on Thursday evening with 
Ravel's singular essay in 
austerity, the Sonata for violin 
and cello of 1922 — Rave! at his 
most laconic and. to my ears 
at least, most credible. 

Kennedy and Demenga did 
not go out of their collective 
way to avoid dryness — 
the outer movements were 
confined as severe, intellectual 
exercises. their tricksy 
rhythmic ambiguities and 
bitional effects scrupulously 
rendered — - and valuable self- 
deprecating moments of wit 
were as a rule overlooked. The 
throwaway ending of the Trcs 
rif was simply that — thrown 
away — and only the Lent 
emerged whole. A performance 
in the making still, perhaps, 
already wonderfully precise but 
not yet ripe and flexible. 

Kodaly’s Duo poses fewer 
problems of an intuitive kind 
and demands a more conven- 
tional bravura. Kennedy and 
Demenga played it quite 


superbly: difficult to imagine a 
better version by non- 
Hungarian performers, unless it 
be by an equally accomplished 
duo of greater richness and 
warmth, more willing to experi- 
ment with nuance. Emotions 
were held on the tightest of 
reins throughout: unexpected 
frissons were confined to awe 
at the accuracy of Mr. Kennedy's 
high E-string playing. 

Between the duos each musi- 
cian contributed a substantial 
Bach "solo. Mr. Demenga 

Authors’ award 

Kingsley Amis lias chosen 
The Pilate Plot (Heinemann) as 
the most promising first novel 
of 1979. The author. Martin 
Page, received a silver-mounted 
quill at a dinner at the 
Authors* Club. 

Marlin Page, a former Moscow 
correspondent of the Daily 
Express, has previously pub- 
lished a satirical anthology of 
big business called The Com- 
pany Sarapc. 

The Authors' Club First 
Novel Award was founded by 
Laurence Meynell in 1954. Past 
winners include: Alan Sillitoe 
(195S). Robin Douglas-Home 
(1964) and Paul Bailey (1967). 
Last year. Katberine Gordon ; 
won the award for The Emerald i 
Pear or fc. 


selected the third cello suite, 
Mr. Kennedy the G minor 
violin sonata. The former was 
the more interesting, perhaps 
because less perfect: clearly 
thought through, yei sacrificing 
articulation for fleeme.-s in the 
Cour3nte and lured imo un- 
worthy indulgence by th*: popu- 
larity of the Bnuree*. Mr. 
Kenned} played Ins sonata 
exquisitely, seemingl.i incapable 
of a less than beautiful sound, 
but behind Lite notes there 
seeniPd little substance. 

Schnittke 


premiere 

The BBC Symphony Orchestra 
is to give the world premiere of 
Alfred Schnittke's Second 
Symphony St. Floriau. subtitled" 
•’ Miss.i Invisibilia.” on Wednes- 
day April 23 at S.00 p.m. at the 
Festival Hall. 

The symphony is a BBC com- 
mission and the composer is 
hoping to be in Engijud to 
attend its rehearsals under the 
BBC SO's chief conductor 
Gennadi Rozhdestvensky. 

Schnittke is one of the Soviet 
Union's leading composers who 
reconcile Western avant-garde 
techniques with traditional 
Russian styles. 


RUGBY UNION BY PETER ROBBINS 


SOCCER 


BY TREVOR BAILEY 


SEUt " 1 


A great day for England and rugby How Forest gave away the Cup 


AFTER AN improbable start 
to the season.in matches against 
the Argentine' and New Zealand, 
England^ by beating Scotland 
30—18; " have • simultaneously 
carried -off the greatest prices 
in rugby: the Calcutta Cup, the 
Triple Crown, the championship, 
and of course the Grand Siam. 

If the major .share, of the 
accolade goes, to the players 
for .the. dedication to what 
seemed a hopeless task in 
November, one must never Over- 
look the part played by the 
coach Mike Davis and the selec- 
tors. Davis prepared his squad 
beautifully /for -each game and 
widened, the horizons of the. 
t eam . ing-. the individuals: 
Scotland's coach, Nairn McEwan, 
also commands admiration- for 
the job be has done for his 
country, 

Not 'since 1957 have England 
had such success and the spirit 
of the game also brought back 
memories. What, a joy to see 
two sides using skill and intelli- 
gence to win rather than just 
the bludgeon of physical bulk. 
It was a great day .not. just. for 
England or .Scotland’ but fpr 
Lbe game and its traditions. - 

On Saturday, England pro- 
duced a revealingty expansive 
game when . they needed to. 
Scotland* to their .eternal 
credit, responded with some 


darling approach work which 
unfortunately was limited in its 
finishing pace or polish. 

It was in fact a game of two 
distinct halves and fortunately 
England bad 19 points in the 
bank at half time. The valuable 
lead was earned yet again by 
the machine-like performance 
of the pack. Essentially the 
game was won by England’s 
marvellous front five, but this 
is not to decry the efforts of 
the back row. The sight of the 
Scottish scrum on the retreat 
was a great tonic to England’s 
backs. :• . T 

The Scottish second row, I 
felt, had tbe better of things in 
the tine-out, except in the vital 
secondary possession, where 
Beaumont. Cotton and uttley 
moved more quickly onto the 
ball. That was a vital bonus. 
Tbe' scrum superiority spilled 
over into the mauls and rocks, 
in the first half, and Horton’s 
accurate • - kicking pushed 
England forward ruthlessly. 

Scotland indicated their own 
aspirations with a sharp counter- 
attack from Rutherford but. 
deprived of possession, ihey did 
not have- anything like the 
choices that England enjoyed 
in the first half. Those choices 
gave Woodward the chance to 
demonstrate his .. pace and 
subtlety. 


Scotland had to cave in before 
such clinical pressure, but such 
pressure was possible only 
because of the good distribution 
of the hard-won possession, and 
also because Hare gave the rest 
of the team great confidence by 
his superb fielding. 

So England led by 16 points 
at half-time and were apparently 
running away with things, but 
Irvine kicked a second penalty 
goal to revive Scottish hopes. It 
was then that the whole signifi- 
cance of the England perform- 
ance was encapsulated in a 
series of four successful rucks 
before Smith scored. 

Scotland had got back to 
12—23 wben England had the 
piece of luck aM confident sides 
welcome. Hare kicked a penalty, 
and then Carleton gathered a 
helpful bounce from a deli- 
catdynpfaced chip from Dodge. 
That made it 12—30 to England, 
and they were only too glad to 
hear the whistle go because 
Scotland were flinging every- 
thing at. them. 

Scotland's revival was possible 
because Gray and Tomes 
steadily won more line-out 
btils and there was a significant 
increase in tbe nicked posses- 
sion, which Leslie and Beattie 
set up. Beattie once again 
showed some moments of bril- 
liance and the very highest 


promise for one so young. The 
Scottish surge up front was 
sternly contested by England 
but Laidlaw and Rutherford, 
more liberated at half back, 
ran from everywhere. 

Yet it was Irvine, so dismal 
against the Welsh, who was the 
real deus ex machina, along 
with Renwick and Johnston. 
Tomes’s try actually went 
through 14 pairs of hands, and 
that figure does not in any way 
account for the skill, speed and 
daring which went into it. 

Scotland can indeed be proud 
of the way they played and 
they were finally thwarted not 
just by the 12 points but by 
some outstanding defence from 
Dodge and Woodward an the 
centre end Uttiey and Neary 
round fhe fringes. Neasy set a 
new record for England's players 
w5tb his 43rd appearance. 

It was fitting for him to come 
off the field after so many years 
of disappointment with these 
prizes. Nbjy the senior pros of 
this England side can retire 
content with being pant of 
English rugby history. The 
young can look forward to 
further honours and look back 
with gratitude to the senior 
members. As for Scotland, .it 
cannot possibly be long before 
their young lions earn the fruits 
of the&r labours. 


IT WAS not so much a case of 
Nottingham Forest losing the 
League Cup at Wembley on 
Saturday bm rather of present- 
ing it to a grateful, if somewhat 
limited, Wolverhampton Wan- 
derers, Who were no better nor 
worse than an average First 
Division team in a non-vintage 
season. 

Forest failed because they 
gave away a fatuous goal in the 
67th minute wben Shilton and 
Needham collided and, despite 
all-round superiority and 
numerous chances, were unable 
to score themselves. 

This surprising and unneces- 
sary defeat means that for tiie 
first- thne since -'the Clough- 
Taylor partnership steered them 
into the East Division they 
finished without a major honour. 

Everything now depends on 
the outcome of uhe matfeh in ■ 
East Germany next week against 
Dynamo, who already have 
established a one-goai lead in 
the first kfg- Forest wn'IJ need 
more penetration up front than 
against Wolves to go further in 
the European Cup. 

Their real worry Is not so 
much failing to achieve a major 
success after two memorable 
seasons but chat this could mean 
no European football next 
winter as it is increasingly un- 


likely that their final .place in 
the League table will be high 
enough. 

Without the extra revenue 
from this competition a club 
with their high wage bill, the 
cost of their new stand and 
relatively small gates might 
have financial problems. 

There are several reasons 
why Forest have declined from 
an outstanding team Into a 
merely good one. 

First, since the departure of 
Woodcock, significantly still 
their leading goal-scorer in 
League Cup matches this sea- 
son, they have lacked an 
executioner up front to combine 
with Birtles, who has not scored 
as frequently as usual and must 
have lost confidence. 

This could be seen on Satur- 
day, when O’Neill, a goal- 
conscious wing-ha if-cum-winger 
rather than a front-runner, was 
used to partner him throughout 
the flrst half, with Francis em- 
ployed largely as right-hand 
member, of their midfleld four- 
some. 

Although Francis was moved 
into the centre for part of the 
second half, o°e cannot help 
feeling that if he had started 
there before Wolves - settled 
down he would have exploited 
the obvious weaknesses of the 


two opposing centre backs. 

Secondly ,ihe club have never 

adequately replaced the drive. 

passion and skill of Geramill in 
midfield. He also had the ability 
to bring out the best in Robert- 
son, who disappeared for long 
periods against Wolves. 

Thirdly. Forest are at their 
most effective breaking quickly 
after a period of intense pres- 
sure. footballing counter- 
punchers. They possibly suffered 
from too much possession on 
Saturday, while opposing sides 
are also beginning to understand 
their style, which has not 
changed since they arrived in 
the First Division. 

Fourthly, Shilton, who was 
not only a brilliant 'keeper, but 
even more important never 
made a mistake, has become 
human this season. If it had 
not been for that one unforced 
error, my money would have 
been on Forest winning in extra 
time. 

Finally, the magic of Brian 
Clough, which to some extent 
consists of convincing his 
players that they are better 
than they are, and therefore 
enabling them to play above 
their ability, could understand- 
ably be on the wane. Inevitably 
the years must have drained 
away some of bis charisma. 


which produced the motivation, 
because the team has heard it 
all before. 

Apart from the League Cup 
In 197-1. supporters or Wolves 
have savoured little success 
since the 1950s. so that it was 
good to see some glory come 
to this fine club. 

Their victory also provides a 
passport lo Europe, but they 
will need lo improve if thqy 
are to make much impression, 
something of which John Barn- 
well, who has done so much 
to revitalise them, must be only 
too aware. 

Their talented and expensive 
lead forwards Grey and Richards 
deserve a much belter service, 
while the crossing of Daniel 
from the right and Eves from 
tbe left lacked aceurancy. 

■In midfield Carr and Hibhitt 
brought some touches of class 
to an interesting, if mediocre 
final. 

The most ironic feature was 
that Bradshaw, who made 
several errors, several fortu- 
nate saves, and looked unceri 
tain ever)- time the ball was 
crossed in tbe 3ir, came off 
an undefeated hero, while 
Shilton, who had little to do 
and made one mistake, goes 
down, rather sadly, as the vil- 
lain of the piece.' 
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in unmapped 


A determined territory 


Mr. Carter 


By JltREK MARTIN in Washington and 
STEWART FLEMING in New York 


UNEMPLOYMENT 

■ SEASONALLY ADJUSTED -I 


THE CENTRAL message of forcing interest rates up any 
President Carter’s latest further, leaving the official dis- 


T 


HE new vogue word in psychological than practical 


- i _ Washington is “candid." warfare against inflation- 

financial package is clear and count rate unchanged, and | X in foreign policy, it is and with limited tools. The 


important. The President has urging banks not to seek the caQ() j d for the president of the S13-14bn in spending cuts next 

decided, against the usual margin over the cost of u n jt e d states to admit a mis- year (in a S 600 bn plus budget) 

conventional wisdom of both marginal funds when pricing ^ vo tina against Israel in may hurt domestic constituen- 

politics and of Wall Street, that jpans. The aim is clearly to the United° Nations. In eies but are far from swingeing, 

a determined assault on induce unofficial credit ration- economics it is candid to Indeed the budget itself is being 

inflation is now an overriding i n g s0 f a r as possible. The acknowledge publicly that the balanced as much by fiscal 

electoral necessity, as well as a combination of corset-like federal Budget, with all its legerdemain through the raising 

clear national priority. He has m argina] penalties and official attendant economic projections of additional revenues as by deep 

deliberately chosen a number guidance on priorities is very which was promoted, with economies, though the symbolic 

_r oa««r»iiv f am fjj ar t he UK suc h fanfare, at the end of significance of balancing the 

It would be quite wrong. January as being “lean, tight budget should not be under- 
though, to look at this package and austere ana appropriate 


of measures generally 
considered to be vote-losers— 
Budget cuts, the tax on petrol, 
restrictions on consumer creejit 
— to drive this message home. 
Technically, the measures are 
rather less radical than some 
earlier packages, and official 
forecasts or the likely result 
are so tentative as to be 
invisible, but the message 
remains clear: the President 
will go on trying till he gets 
results. 


in isolation, and conclude .that 
nothing very drastic has been 
done to address the basic prob- 
lems. It is the cumulative effect 
of all the measures taken over 
the past 18 months, and 
especially since October 6. 
which ought, to be assessed. 

There h3s been an enormous 
rise in interest rates, and an 


_ rr r __ estimated. Mandatory controls 

to "meet the challenges facing over wages and prices have been 
the nation— -has become, six absolutely ruled out. And the 
scant weeks later, nothing of economy itself still remains 


the sort. 

It is candid, too, the argu- 
ment runs, for a sitting presi- 
dent to have the nerve to 
introduce the sort of measures 
Mr. Carter has done in the 


vulnerable to external 
inflationary -shocks over which 
neither Mr. Carter nor Mr. 
Volcker has great control. 

The most important thing to 
bear in mind about this latest 
package is that it was not in- 


& 


MI MONEY SUPPLY 



I Fine tuning 


despite 

to support what have now 
become weaker currencies. 
Consumer credit demand in the 
ir.s. has begun to ease, and 
some Industries reiving on bor- 
rowed funds to finance lone- 
term investments are already 
in some difficulty. Most dram- 
atically. the cornraoditv market 
boom has topped out and 
relapsed. 

It is not. at all surorisirre that 
some of the most striking initial 
effects of tl S. credit restraint 
Fhnijtd have been seen in Inter- 
net ion :H markets. 


There has naturally been some 
j scepticism tn the first reaction 
1 to the measures themselves. 

• There have been too many 
, packages, and too many faulty 
: forecasts, to allow genera! 

< confidence that just this, and 
, no more, is what is required. 

! The fiscal proposals are aimed 

at a balanced Federal Budget, 
a figure of some symbolic 
importance, and tlie fulfilment 
1 of a 1976 election pledge. 

However, a balance in the U.S. 

Federal Budget is not try any 
| means the stern stance which 
1 the same term would imply, 
say, in the UK. The prolifera- 
tion of off-Bud get agencies, the Tmnncinv strain 

• large share of welfare spending im P ostn S Strain 
carried by local budgets, and However, domestic 
the fact that nearly all public 
utilities are privately financed, 
mean that the Federal fiscal 
balance is of secondary- 
importance. Certainly the $15hn 
cuts proposed are the finest of 
fine turning when measured 
against the size of tlie U.S. 
economy. 

The monetary measures are 
also open to the comment that 
there is rather less in them 
than meets, the eye. In some 
respects they mark an import- 
ant extension of credit control, 
notably in the reserve require- 


rise in imcrrsH raiea, anu an I thick of an election year, thus - - . 

unprecedented collapse of the running the risk of alienating duced pJ^^Tnnfv^.lfriirlfv 

long-term bond market. The precisely those constituencies suner Wee ^ ing securities 

dollar has recovered sharply, whose support he must court, off in > Fjjnw« 

despite larse-scale intervention In reality, the political risks a SSlS * "fmK £ 

may be over-stated since Jt Decembers _ OPtC ,n * 


at 


price uv 

appears. unless lightning strikes creases and high domestic 
that nothing that Senator Ken- 


men ts now imposed on large collapse. 


results 

have been evident and- indeed, 
the Fed had strong reasons for 
treading delicately in its latest 
measures. The collapse of the 
bond market — a normal and 
unhappy result or inflation 
psychology — is a structural 
change of fundamental import- 
ance. The corporate sector will 
be more dependent than in the 
past on bank finance. A regime 
oF high interest rates is also 
imposing strain on financial 
institutions. All this wiH help 
to induce caution and policy 
must aim for restraint, not 


nedy says or does is going to 
win him the Democratic 
Party’s nomination, while the 
Republicans seem intent on pro- 
viding an alternative to Mr. 
Carter in the person of Mr. 
Ronald Reagan, who could be 
unelectable in November. 

It is also a mark of candour 
these days for senior officials 
of the Administration to admit 
that — just as they were taken 
unawares, they claim, by the 
surge in both inflation and in- 
flationary expectations in the 
first two months of The year — 
they- really do not have a 
precise estimate of the impact 
that this latest anti-inflationary 
package, the fourth jf Jimmy 
Carter's presidency, will have 
on the American economy. 


crippling than into housing. as the banks’ freedom to trans- for example, the proposed wltb- 

mterest rates. In the longer-term the drying fer loans offshore, could start holding levy on dividend and 

“ We have delayed or put off up of long-term finance clearly to bite soon. This is one reason interest payments . does) is 

everything we can which does has disturbing implications for why short-term interest rates are hardly popular- Anything m men 

not interrupt normal opera- capital Investment and' the expected to continue their steep, extends the powers of the 

tions," said Mr. William Cody, productivity of U.S. industry, ascent. •• '• federal bureaucracy. wouai 

Assistant Treasurer. For the weaker companies it rp. to expbeit in the^Feds expanded 

jlzstjep&vS: SnS35j»i®a« roIe ' e fteen3 ‘“ B ° 


interest rates made that, as Mr. 
Volcker bluntly pointed out, 
predictable. 


tainer leasing companies. 


announced it* would be seiling banks and thrift institutions In short the Fed is sticking hostility— and, indeed, frustra- 
a third of its ships because it which have around 70 per cent with its gradualist monetary tion. since Congress cannot, in 

* nuiu vi * . . . _r -l l m - tVioce irpac nrv*V*>nt thp PreSl- 


inflation package. 

When the Carter Administra- 
tion framed Its initial budget 
proposals -in December, it was 
well aware that rising interest 


Single digit 
forecast 


rates and oil prices threatened ^i 0 o a ] t th e fast grower of the 

some acceleration in the rate ai rl ine industry in the past five 

of inflation early this year. years, is desperately putting 

What it did not, and accord- together a financing package 
ing to Treasury Secretary Mr. W jth insurance companies 

G. William Miller, could not w hich is based upon the lenders uw .„ w 

have anticipated was that the taking options to convert their tion could run on for the fore- 

— «>.■•> 1.1 (nn. . . . ». ■«, — •_ . , . . . . - 

seeable future which 


interest at under 10 per cent to believe that this approach, 
while new money is costing over which has now taken interest 
15 per cent. rates in the money markets to 

But if Washington appears levels which are beyond the ken 
to be worried about the risks of its economic models, will start 


of over-kill it is equally worried 
about the danger of infla- 
tion reaching the point where 
it is running out of control. 

It is this threat, and the 
threat that double digit infla- 


te make an impact on inflation. 
But the events of the weekend 
have not convinced business that 


Energy policy 
testing point 


banks which are not members 
of the Federal Reserve system 
and on such new intermediaries 
as the money market mutual 
funds. On the other hand there 
are extensive loopholes in the 
new restraints, to spare such 
already depressed sectors as 
housing and the motor 
industiy- 

Equally, the Fed has done 
everything possible to avoid 


Tn our judgment, then., the 
measures will prove adequate, 
though figures for loan demand 
and money growth may tell a 
different story for some time 
yet. The markets should not be 
ruled by one set of statistics. 
The U.S. economy has had a few 
weeks to get used to a strong 
dollar. It must now begin to 
count also on a determined 
President. 


All that Mr. Charles Schultze, 
chairman of the Council of 
Economic Advisers, would say 
over the weekend was that he 
now thought the long-awaited 
recession would be “smaller and 
later" — with the economy con- 
tracting in real terms from the 
fourth quarter of Iasi year to 
the final quarter of this by 


grim inflation news would trig- i oans } nt0 Braniff stock at 
ger a drastic change in infla- advantageous prices. Other afr- 
tionary expectations in the tines have been forced to bor- 
finanrial markets, a change nw from banks at high rates 
which is threatening perman- t D finance new aircraft which 
ently to alter their structure to are vitally needed in order to 
cause long-term damage to the cut fuel consumption and stay 
U.S. economy. competitive. Anheuser Busch. 

The most vivid illustration of the country’s leading brewer, 
this pessimism is seen in the has gone to the banks for 
long-term bond markets. A SlOOm in long-term funds' 
slide which began in the wake rather than the bond market, 
of the- Federal Reserve Board’s which last year supplied over 
October 6 anti-inflation package S35bn to corporate borrowers, 
fook bond prices to historic The crisis in the bond mar- 
low s towards the end of last kets is. however. merely 


future which Wall 
Street wanted to see tackled 
with a firm commitment and 
bold substantive decisions 
aimed at curbing Government 
spending, particularly in the 
area of transfer payments such 
as social security. 


Self-inflicted 

discipline 


Wall Street economists al- «“usci — -- — -• . _ 

ready seem to have decided that and Representative Giaimo. said wwieninre energy policy, t,ven 
a,*.™* W.UCU M^suu tv the fiscal package, whose con- that if. anything Congress was now, . a1] 1 * e "J 

lanche. spread through the financial tent was thoroughly leaked in . likely t® make deeper^ cuts m 

By early this month, accord- system and which is being advance, does not meet these spen ding than those outlined by exists remams \ery fragrie. 


kets is. 

about 0.5 per cent, not 1 per year. But the New Year’s infla- symptomatic of a broader 

cent, and with inflation being tion news triggered an ava- malaise which has begun to 

a percentage point or more 

higher than it would otherwise — — - — - . . .. , . . , . _ _ ^ , , . _ . 

have been, at a little under 12 ing to investment bankers called “ the revolt of the long- criteria or hold out much hope the President. The President was indeed 

per cent on the Consumer Price Morgan Stanley, close to $500bn terra lenders." of them being met in the future. But Congress rarely resolves candid when he said that the 

Index. President Carter con- — around -20 per cent — had been Property financing has ground This in turn would seem to cast things so easily. The powerful cure for inflation would be horn 

fid ently predicted -that by next wiped off long bond values to a halt on new office and a shadow over hopes_ of any interests whose oxen will be slow and painful His senior 


The threat to 
Europe 



Board. Mr. 


THE BEHAVIOUR of the 
French Government over the 
British demand for a substantial 
reform of the European Com- 
munity’s budgetary system is 


cuss the issue under negotia- 
tion, it Taises the question 
whether if intends to permit 
a settlement at the next sum- 
mit. It is not entirely surpris- 
becominsj more and more extra- ing therefore that some voices 
ordinary, and more and more \ n Germany have been suggest- 
dangerous. Until recently, it ing that the summit shuold be 
seemed to be employing the postponed or cancelled .though 
classic fuot-dragging tactics SUC h a suggestion is obviously 
familiar from many previous intended to be more concilia- 
negotiations, in order to mini- tory t0 France than to Britain. Busy plugging away at the 
mise the concessions which If adopted could only 

might have tD be offered at the increase the tension between 
esri of the day. Since last week’s Britain and the rest of the 
Cabinet meeting, however, it Community 

% 2 U 2 £ V ! il 


Paul debt securities had shrunk to some economists believe will be in the package is already being, will work to prevent their imple- existing levels for at least n 
Tl ~~* five or six from 40 to 50 a year its worst slump since World dismissed as tampering at the mentation. Already public few more months. This, in itself, 

aeo. War II. margins with a declining prob- reaction from business, labour, constitutes a test far the nerve 

The virtual collapse of the The long-term suppliers of lem. The consumer appears to tfie cities and States has been of the Administration and the 

bond markets has forced some mortgage credit are raising be disciolinins himself. negative. There has been Fed. for the financial markets 

prime borrowers, particularly their interest rates to 16 and But the Fed’s other measures intense debate inside Congress and for the politicians, all of 
utilities like the American 17 per cent in order to scare off are being taken more seriously. i n the past week over whether whom are now sailing in waters 

would be more accurate to put Telephone and Telegraph Com- new borrowers. Most of what The tightening up of the defence spending can fairly be which, familiar though they 

the Central Bank first, since the pany ( AT4tTl to .pare back funds they possess have been marginal reserve requirements exempted from budgetary may be in Europe, are still 

main onus still rests with Jt) capital spending budgets to the finding their way into New on managed liabilities at banks, stringency. Anything which largely uncharted in the United 

are In fact engaging more in minimum in order to avoid issu- York's money markets rather and the closing of big gaps such smacks of increasing taxes (as. States. 


Reserve 

Volcker. appeared sceptical 
about even this through the 
perennial haze of his cigar. 

These qualifications are 
hardly surprising since the 
Administration and the Fed (it 


MEN AND MATTERS 


Dog fight 
over Dorset 


abundantly clear that her 


head of the consortium trying 
to wrest MG sports cars from 
BL’s grasp, running Aston 
Martin and nursing his property 
development Interests, Atan 
Curtis has been badly shocked 


artPirmtine tn ocrntatP the rnn- ", v*urus ni»a ukb uuujj snunseu 

Siif^SVh anlf rhm risk Government has no intention of to discover that his personal 

“let With fintJIHi anO thus rtSh. uMfh/troural fmm l : — c- »!_ n, 


tumi'ng what should be an 
important house-keeping issue 
into a major political battle. 


c-mtempfating withdrawal from 
the Community, .nor even of 
adopting an empty chair policy. 
-’ has also, made i« clear 

that she wilt not rest until there 
is some kind of settlement 
This could be extremely dan- which would relieve the UK of 
gerous, for two reasons. In the the obligation, at once absurd 
first place it would be very and inequitable, to make large 
unwise for the French Govern- net transfers to other, richer 
metil to underestimate the members of the Community in 


Political row 


business favourite. Air Comp- 
ton. is in danger of being shot 
down, and his Compton Abbas 
airfield of being landscaped 
into oblivion. 

He tells me he has been 
pursued for some years 
by environmental campaigners 
who want his patch of Dorset 
tarmac rolled up, and admits 


lengths to which the British order to help finance an inde* that perhaps he should haw 



whole of the Middle East, will 
be in Austria, North Italy and 
part of Germany by 1982. 

He counsels wealthy Viennese 
foolhardy enough not to up- 
sticks instantly, to build a 
second home and statch a crock 
of gold in South America, 
keeping on hand only enough 
small-change Krugerrands to 
buy a place in the airline queue 
on the day the tanks pile in. 


that the rail authorities are 
still set on running a test case 
through the courts, establishing 
the rectitude of condition 10, 
and. staging a deterrent 
onslaught on the free-loaders. 


Clearance sale 


Dodger deterrent 


common agricultural 


taken the threat more seriously. 
He is doing just that now. how- 
ever. since the local council has 
refused to allow him to develop 
crop-spraying facilities and 


Government might be provoked feasible 
to ensure that the hudgetary policy, 
question Is Taken seriously and 
dealt with equitably. In the uamagr: 
second place, the European This would be lamentable. 

Community, and the Western The French President is- facing 
world in general, cannot afford, re-election next year, and no 
in the wake of the troubles in doubt wishes to pre-empt the 
Tran and the Soviet invasion of Caullists on his right. But all hive been sniping 
Afghanistan, a serious politico! governments in Europe have Curtis says he is the man who 

Wmi hnhirilAn Prifnm Irtrl T'PonPA ■ ^ ^ 1 U._ J «1.. J ViNMff mnUAvc 


Fare dodgers beware. British 
Rail, exasperated by its lack of 
success in reducing its annual 
loss of £12m to non-fare-paying 
passengers, is delving into its 
legal ditty bag for new ways 
of getting its own back. Criminal 
prosecutions are expensive and 

“ Good heavens, he’s defecting!” to no money, so cheaper 

civil actions are being tried as 

a means of recouping the losses. 
Passengers caught without 


Paul Getty never seemed to 
have any trouble when he was 
alive, but bis Los Angeles 
executors are apparently find- 
ing themselves increasingly 
embarrassed by the richness of 
his estate. What to do, for 
example, with the lbn-odd 
shares he owned in Getty Oil? 
As a first stage in what looks 
tike a complex game of pass 
tee parcel, the executors have 
decided to sell off a large slice 
on the open market 
Accordingly, they have asked 
Getty Oil to put together a 
secondary offering and sell next 
month. About 5m shares are 


_ r . ment pundit, tells me he has ^ q j ce t Si j am told, invariably expected to be on offer. Late 

buifd a reception area, follow- be * n . so sflbwefl under wa claim to haw lost them, and it last week,, when the news came 
ing pressure from the lobbyists, calls from frightened clients that Hiffimlt to prove that they out. Wall. Street rang to the 

he is thinking of putting up bis never bought them in the first cry of “ sell " and the ensuing 


Whi* the aMUli ccnjultetion-fee fron. *2.000 to “SSt aowTMt" thinks'it SUT fotSd TOE 

ipmg lor years, §3.000 an hour. / * i:-- 


can force payment by applies- tags. for. a while. 

row between Britain and Fnncfc ron. TO poHfco. rod M I h,s Oeci^d to "SStSS JSSi wS 


tions wun muen suoueiy vr return ot the goiu stanaara, nas produce their tickets, it con- snares were worm on ty ai 

imagination. By insisting that Britain, for that matter, could s.rvice or their ovm plan s, for 17 j earg . been carving a tinues in small print, “will be this price, the executors' dear- 
th? budget be treated in isola- suffer serious damage unless crop sprayers ana tneir farme n j C b e hearts and bank liable to pay the appropriate ’ out would raise about S380m. 

tion, rather than in a larger he and the other heads of gov- customers. balances of his international fare." Word has it that the funds 

package of issues, it has played eminent buckle down to defus- With a couple ot nils in uie c u ente i e W ith advice <m beating i n its eagerness to prove the will be bequeathed to one of 

into the hands of those in Ing the budgetary issue. French log, his opponents can ieei the taxman and the lesal worth of . this condition, Getty’s memorials — the. museum 

France who are reluctant to nationalism has always taken justifiably enuffea. in my dock. i ur fcjng Co mmunis t threat S ad to say, BK fell flat on its named after hnn at Malibu, 

make any concession. But when satisfaction from the fact that Airman Oims, win or iosj faattered visage showing face. It tackled a gentleman California. But what can the 

the French Cabinet issues an the common agricultural policy richly deserves a sharp smack ^ ^ a* stresses who could not produce his ticket curator do with such a sum? He 

explicit threat that Jt may not is the Community's only major on the wrist for imposed S by his prophetic at a London tehninus. He had already runs what must be one. 

the policy. But even the French of the prime niles of fighter- ^ ^ i ost it. he said, after it had been of the best-endowed colleetidits 

-- must be aware of the old busi- piloting and allowing tne his C fi ents t0 be “psychciogi- punched several times by inspec- in the world, and reputedly has 

European summit, the stage is ness adage that it is dangerous green pelt Dana us 10 iaicn prepared” * * u - Snrins hi. trin Rafm-o tTu> tmuhln his reserves. 


clearly being set for a major to drive too hard a bargain. I so firmly on to his tail, 
confrontation. because such bargains do not 

Ostensibly, this threat would last. In 1965-66 General de . a.k Vienna 
only be operative if the Com- Gaulle asserted that national j VaOOdDy 6 Vienna 


for the gold tors during his trip. Before the trouble spending- his reserves. 

price to fall to $435. For the action, however, BR stated that — — - — ‘ — 

moment, however, he counsels .it did not dispute that the luck- _ . - 

against panic and claims less traveller had set off Ql6t Oi WO FIllS 


v.v, - - soothingly that it could be up properly ticketed, but still it 

mission fails to put forward a vital interests should take pre- The gold price may have come to S900 in time for Christmas, sued away, citing condition 10. 
formal proposal in good time, cedence over Community a cropper, but the cost of But the kill-joy instincts of The corporate face, however, 
but this condition does nothing interests. Unless the budgetary advice for steel-nerved bullion the professional seer are hard turned to condition red when 

to hide the harshness of the issue is sorted out rapidly, the buyers is still shooting up. Gold to suppress. His February the County Court registrar 

threat- If the French Govern- very notion of mutual Commu- enthusiast Harry Schultz, who newsletter contains- the denounced the claim as “dis- 
ment is prepared to say out nity interests may be grafuit- claims dubious fame as the disturbing revelation that ' the graceful ” and '. offensive." 

loud that it may not even dis- ousiy undermined. world’s most expensive invest- Russians, after mopping up the Not to be deterred I hear 


“Landlord, there’s a maggot 
in this pie.” - 
” Come off it that’s fat” 

" I know it’s fat it's eaten all 
the meat” 


Observer 
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Before you start 
running round the 
office uuith a tape 
run this one 
in Hie boardroom 







Council on Wage and Price 
Stability, and the Department of 
Energy’s role in levying the oH 
import fee, is certain to provoke 


condition than it was last 

October when the Federal , v __ l 

Reserve launched its last anti- sustain Tts present* level of 'their home loans "earning ^lTcy. Wafl Street would like these areas, prevent the Presi- 

infl,Hnr nai-vaoA of operat j ons w j t )j floating rate interest at under 10 per cent tn believe that this approach, dent from working his will. 

debt costing 20 per cent. 

Financially stretched capital- 
intensive Industries have 
suffered roost. Braniff Interna- 


Mr. Carter, after all, is not 


either the President or the Cdn- the only politician running for 
gross can deliver their side of re-election this year and cou- 
the package. gressmen and senators do not 

This reservation is under- ^e to distance themselves too 
standaWe. For one tiling, far 'from. their crastituents. 
President Carter does not . A particular litmus test wii 
exactly possess a record for Be whether or not Congress will 
constancy. For another, imple- respond to the Presidents 
mentation of much of the fiscal request for a motor fuels tax to 
side of his package still resides succeed the new fee on im- 
wrth the Congress. The ported oil, the presidential 
Administration ' claims that it authority for which expires in 
has engaged in “unprecedented” September next year. In spite 
consultation- with-GapitoI Hill in .of the overwheimmg evidence 
framing, its. measures and that, that American dependence on 
therefore, chances of passage imported oil is a- prime utgre- 
are good. Indeed, over the dient of domestic inflation,, it 
weekend, two Congressional has taken the legislature three 
budget leaders. Senator Muskie 1oT,c: years To disgorae a com- 
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Office Pbnrung has nearly 17 years' wqaertencam m^siovmg 
Ae total woHdng environment. So we have prepared a tape to give you 
the whole story: William Wboltard narrates, with comments from some 
of our past clients. 

Office Planning will handle everything; from advising on space 
required to designing taeoommunications to suit your exact needs. 

Whatever the size of the project, our task & to create an office 
which not only reflects your image but is also effective. 

So if you're thinking of moving or renovating your offices, don't 
mate a move till you have your free cassette. Contact us now. 
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6Mero9rSraef, London WC2H 9QG. Telephone: 01-836 9597 
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AND COMMERCE 




After her electoral victory in January 
Mrs. GandhPs mam economic anxiety is to 
bring down India’s rate of inflation. 

But her long-term goal should be to 
open up an economy that for too long has 
been protected against competitive pressures 
by expanding its overseas trade. 


Suspense over economic policy 


BY DAVID HOUSEGO 


Trnvor Humphries 

Mrs. Gandhi: direction of economic policy has yet 
to be set 
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THE THREE .YEARS of Janata 
party rule that abruptly came to 
an end in January with Mrs. 
Gandhi’s election victory now 
look like an interregnum in 
India’s post-war history. Until 
1977 Jawah ratal Nehru and his 
daughter ruled the country 
almost continuously since 
Independence. As a result of 
her success in January Mrs. 
Gandhi and her sou, San jay, 
look like dominating India for 
the first five years of the 1980s 
and possibly for the whole 
decade. 

Mrs. Gandhi's grip' on the 
country is now' stronger than 
her father’s and indeed stronger 
than that she achieved during 
her previous 11 years as Prime 
Minister. By her massive ele- 
toral victory she has not only 
removed any* Parliamentary 
opposition to her Congress 
Party but she has effectively 
eliminated any challengers from 
within the party itself. Under 
Nehru Congress was a loose 
federation of diverse interest. 

. Mrs. Gandhi has yet to set 
the direction of her economic 
policy. Since returning to 
power her almost continuing 
preoccupations have been with 
foreign policy in the light of 
Russia's invasion of Afghanis- 
tan and with reasserting her 
control over state governments 
which still remained In the 
hands of her political 
opponents. 

Nerhru’s legacy was to pro- 
vide the country with a 
remarkably broad industrial 
base that had its roots in a 
policy of self-reliance, import 
substitution and.- the develop- 
ment of a large public sector 


to undertake the major invest- 
ments. Trade bad only a mar- 
ginal role, accounting for only 
& per cent of GNP in 1965 and 
- expanding to only 11 per cent 
by 1976. 

The export-led growth which 
had boosted the economies 
of the Far East — in South 
Korea trade accounted for 58 
per cent of GNP in 1978 — has 
been alien to the more Inward- 
looking Indian tradition. It has 
been almost in spite of this that 
Indian engineering companies 
in recent years have made sub- 
stantial inroads in overseas 
markets, demonstrating their 
capacity to compete in quality 
and price. 


Emphasis 


Nehru’s emphasis on heavy 
industry was most forcefully 
challenged during the three 
years of Janata rule and par- 
ticularly by Mr. Charan Singh, 
who took over as caretaker 
Prime Minister in mid-1979. The 
Janata party sought to give 
more priority to agriculture 
and and to small-scale industry 
as a way of both increasing 
jobs and boosting demand in 
an economy that during the 
1960s was plagued by under- 
utilisation of capacity. 

Already, during the last year 
of Mrs. Gandhi’s Emergency, 
there were signs of a shift in 
policy. The unacceptable price 
of excessive protection of 
domestic industry was increas- 
ingly recognised as being an 
inefficient and high-cost manu- 
facturing sector and an 
unworkable battery of controls 
and regulations. Her adminis- 


tration appeared to be leaning resulting from the growth in the policy of import Iiberalisa- 
to wards a more open economy, previous years of agricultural tion which was initiated by the 
a more relaxed attitude towards incomes. But India’s ability to Janata government Its most 
foreign investment and multi- realise sustainable industrial beneficial impact has been to 
national companies. and growth now seems to have provide a measure of competi- 
in creasing support for private bumped up against constraints tion to domestic ' industry- 
industry. fa miliar -in that other large con- particularly to capital goods 

Spurring this change was in tmental and developing economy manufacturers — and alleviate 
part the need to increase — China. shortages of raw materials and 

export earnings to meet the outnut is helne held down capital goods. A liberal import 
higher import bfll that arose ma j£iyb eca use of ageTof Une ™th more 

out of the 1973-74 OPEC price JJ£ 1 , nly nowar and °P en economy for which some 

+ „ SS tmSrt-hSr^uctural ? Gandhi’s advisers have 

J W L p S?“2.-22 S3 bottlenecksthat exacerbate each been Pressing, 
emerged so far suggest that other>i ^ hard to tackle over It is also a touchstone of 
Mrs. Gandhi is picking up distances and touch whether the Government will 

every sector of industry. In give its support to programmes 
22JL, turn, they have contributed to enabling industry to modernise 

SSfe JSSL a level of wholesale prices in their equipment Corporate 

inclined to “J® P™ 3 *® December that is 20 per cent up profits have been buoyant lately 

though in practice tins could on a ^ ^ and are plenty of siens 

Sterted enteroriles 81 nther The additional external factor that the private sector would 
"L in this rate of inflation that W* to increase investment to 
Sr ^econbmy to^ISiter creates immense social strains meet past growth in demand, 
competition. “ ® ucb a lo . w “come country But a return to restrict! onist 

She seems likely to cut back ** the jump in oil prices. This import policies would have an 
on the higher level of govern- 8150 has been tbe . vnaaple adverse effect It would 
ment earmarked for agriculture «use of the sharp widening in also encourage protectionist 
and to give less priority to small “I® t™ “ deficit for 197930 to pressures by the Industrialised 
scale and handicraft industries. a D° u t ?3bn. 

But in the past she has shown Concern with these immediate 
little inclination for long term problems risks deflecting Mrs. 
economic planning Gandhi's government from what 

Mrs. Gandhi has yet to should be long-term policy 
appoint a number of her key goals. The coal and power picture there are more signs of 
economic ministers the delay industry, and the rail network government support for a long- 
reflecting her habit of postpon- both need better management term programme of promoting 
ing decisions to the last moment “d continuing high levels of exports. Export performance 
In the case of the economy her investment Exports as well as this year has been ragged, with 
immediate concerns are going to industrial output have suffered traditional items in the first 
be the country’s deepening from their poor performance, half of 1979-80 such as leather 
recession and the high level of The danger is that investment goods, marine products and jute 
inflation accompanying it. programmes could be shelved recording a sharp rise in value 

After a succession of good as part of overall public terms, 

harvests, the drought last year expenditure cuts in an attempt Engineering goods exports 
has brought a drop in agricul- to curb the budget deficit and fell by 21 per cent however 

tural output. Industrial produo- hence the pace of inflation. effecting the problems of Indian 

tion is stagnant as well, in spite Concern over the trade industry as well as lack of sus- 
of a backlog of pent-up demand balance also risks undermining tained effort in major markets 


nations. 

Sharp rise 

On the other side of the 


such as the Middle East 

Textile exports, though in- 
creasing have failed to utilise 
fully the available quotas to the 
EEC Overall, a continuing 
hazard for Indian exporters is 
the threat of government re- 
straints in order to divert 
products to the domestic 
market 

A long-term trade policy 
would have to take account of 
both the need for continuity as 
well as the need for both Indian 
industry and manufacturing ex- 
porters to be more specialised 
in what they manufacture and 
to which markets. 

Anxiety over the need to 
curb inflation also threatens to 
reinforce the controls that have 
bedevilled Indian industry and 
which Mrs. Gandhi has the 
opportunity to reduce. The im- 
mediate pressure will be to 
continue with price controls. 
But through the licensing of 
new industries or expansion of 
existing ones, the rules about 
the size of industrial companies 
and the extent of foreign invest- 
ment, successive governments 
have spun a cat’s cradle of 
regulations which stifles 
initiative in both the private 
and public sector. 

A great many companies have 
demonstrated their potential to 
produce efficiently, earn foreign 
exchange and create jobs if 
given the chance. A small 
number of state governments 
have also shown that they can 
achieve higher rates of econ- 
omic growth given less control 
from Delhi. It would be sad if 
the pressures on Mrs. Gandhi 
to liberalise were checked by 
excessively cautious policies 
over inflation. 


HOW, 




■ Articles shown in this picture are 

"Made in India" 
and exported with the 
help of 

Grindlays Bank. 


Tea, coffee, cashew nuts* handicrafts, cotton silk and 
woollen garments; leather and leather goods, sportswear, 
sports goods etc are only some of the many items 
exported from India with the help of Grindlays Bank. 


The Grindlays Bank Group 
is a British based inter- 
national banking organisation 
which has assets exceeding 
£ 2900 millions. 

Grindlays has been in India 
for over 125 years. 

Through 56 branches in 
14 cities Grindlays 
continues to provide 
complete banking services 
to its customers. 

Contacting a branch or an 
office of Grindlays in 
India is the first link to 
an international chain 
connecting, private and 
public sector customers 
to a wide range of high 
quality and innovative inter- 
national banking services. 


The Group is able to draw 
on the expertise of its 
worldwide network and is 
able to provide a compre- 
hensive range of banking 
services for exports and 
inports. 



Grindlays 
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Limited 

Incoiparaied In One Urated Kingdom. 
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HE PLANTS TREES 
TO BENEFIT 

ANOTHER GENERATION 


Need for strong measures 


■ > ■ ■ CICERO 


to halt the drift 




SOON AFTER she came to 
power in January, Mrs. Indira 
Gandhi spoke grimly about the 
burden of the appalling econo- 
mic legacy she had inherited 
from the Janata and LoK Dal 
Governments of the previous 
three years. In her first broad? 
cast die Prime Minister said 


for 1979-80, new Govemmi 

But the inflation was, as little sign that i 
economists acknowledge, also the economic 
due to mismanagement of the speedily as 


new Government has shown 
as little sign that it means to tackle 
si the economic problems as 
he speedily as the situation 


brought into the open the pro- (estimated at . Bs .. - 3S5m in 


gressive weakening of 
economic infrastructure. 


1979-80 hut is' certain to be 
much higher). This is not im- 


Today the country faces a possible since there is nibstan- 


econom?" this really means the demands. 


fnnstTaiiit' on growth, tial scope for economy in areas 


absence of effective Government 
in the past three years. Dr. 
Raj Krishna, a member of the 


Yet all Is not unmitigated 
gloom. The current crisis conies 
against a background of a steady 


fllfl 


SPSS 


that the “ Janata Party has sion, says that the current in- 
dissipated in just 30 months the Sation is due to three causes; 
solid economic, social and politi- the high budgetary deficit, esti- 


now dissolved Planning Cjnnmis- rise in national income in file 
sion, says that the current in- 1970s despite three disastrous 
Sation is due to three causes; droughts, a costly war and a 


Through ravages of time 
and even to-day, this 
famous adage of the great 
Savant inspires us to 
save for the future./ 


On some hazardous day in f j 
your life, you and your/ • 
near and dear ones canjr 
take shelter under the N 
canopy of your Savings U 
to-day. Vs 


Savings of individuals 
form into Lakhs and Crores 
and thus strengthen the 
root of the "PEERLESS” 
and also contribute to 
the growth of National 
Economy of our 
Welfare State. 


cal infrastructure built by the 
Congress over 30 years." 

The charge has obvious politi- 
cal undertones but Mrs. Gandhi 
was exaggerating only slightly. 
The economy has indeed run 
into a bad patch once again- 

The unusual spell of four 
good monsoon years ended in 


the high budgetary deficit, esti- tenfold rise in crude oil import 
mated by ftim to be roughly prices. A eouple of years a^o 


Thermal power stations set up* like defence expenditure and 
in the past two decades, have ; subsidies to fertilisers; 3PQ es- 
failed to work at more than 45 ‘ports^ The functfoniDgiOf pub- 
to 50 per cent of capacity in Uc sect or -enterprises can be im- 
the past decade. .The railways proved so -that their losses are 
are no longer able to meet the reduced- Prohibition,; the Hitro- 
growing needs of an increas--' -duction of which by Mr. Morani 
ingly interdependent economy. Desai has Jed to heavy revenue 


Rs 20bn in 1979-80, the rise in 
money supply by 38 per cent; 
and the shortage of such essen- 
tial commodities as sugar, edible 


there was actually a trade 
surplus, albeit of a modest 
Rs 7bn. 

India has built up a strong 


The coal industry has failed to 
increase the supply of this vital 
energy source. 

AH these infrastructure 


oils and vegetabes as a result industrial base that enables it to 
of mismanagement of supply compete successfully for turn- 


industries are in the public but 


losses, can' surely he. shed. 

The Government has announ- 
ced, that it will .give priority 
to anti-inflationary measures 


economic 


sector, whose malaise is evident nouncements are that it will 


during the year. 

Other ominous signs on the 


abroad. In the despite the overall profit Gov- revive the. ambiguous and poH- 
eroment units have shown — Really . inspired . twenty-point 
S2iS d js iSreasiSat Sont P™ 213 which are expected, how- programme, that Airs. . Gandhi 

target of adding 17m by 1984 is 1979 ' 80 - |eucy rule Fpitutoteiy. a 

unlikely to be achieved. New Debate ? a ^ in rf t t<i C t-»pSSfwfpeifecallv th" 

K r rf?000 BrWla^yM? a * There “ debate 0TOr ae level iSrastructural bottlenecks.' The 
Even ‘ .though forefen bl 

exchange reserv^ are cause of ^ Government’s pre- efforts will be made to increase 

reSittsS*s occupation with politics, the de- production as soon- as possible 

bate will not lead to speedy throueh better . utilisation of 
from Indians abroad show no Ri _ PP the -jettisoned 


1979 when a severe drought bit horizon are the decline in the 
most parts of the country and stocks of foodgrains, which had 


profits which are expected, how- programme that Airs. . Gandhi 
ever, to show a sharp fall in introduced, ^during her emer- 
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proved an -immediate reminder 
of the economy’s continued 
dependence on rain. It is now 
accepted that 197M0 will be a 
year of ” negative growth,” and 
that Gross National Product 
will actually fall compared with 
the previous year, reversing the 
trend of an average growth rate 
of around 4 per cent in the past 
few years. 

The decline, according to the 
National Council of Applied 
-Economic Research, could be as 
much as 4 per cent. Such a 
serious setback was last regis- 
tered in 1972-73, when the 
economic growth slipped by 
1.1 per cent, and is in sharp 
contrast to the (now redundant) 
sixth five year plan's postulated 
annual growth rate of 4.7 per 
cent. The stagnation is due to 
a fall in agricultural production 
directly attributable to the 
drought — foodsrain output is 
expected to fall by about 8 per 
cent to about 116m tonnes — as 
well as the possible decline of 
industrial production, a rare 
but unpleasant combination. 


reached around 20m tonnes in 
the past three years and which 
will inevitably fall to keep the 
public distribution system 
going in a period of low 
production. 

India’s growing foreign 
exchange reserves are now past 
their peak and the current year 
will actually show a fall in 
contrast to the rise of Rs 17bn 
in 2977-78 and JtsSbn in 
1978-79. They are still 
impressive at around Rs 53bn 
but the burden of oil imports is 
finally beginning to tell despite 


1979-80. 

Debate 


gency . rule. . Fortunately, a 
Cabinet committee has been 
formed to. tackle. specifically the 


There is debate over the level infrastructural bottlenecks. The 
of investment that should be p^me Minister has also ahnoun- 


S*”-.? iS 1 ** 31x111 fi TC -y ear P lan <»* 1116 of the "poor labour relatiims that 

Gandhi ^ rightly complains of a j anata government will take at v,*-™ held back nroductioh in all 


decisions since the jettisoned existing capacity, improvement 


■tv- - ~ ■ - v.,4- 4 -v.r, Janata government mu »». nave neia oacjK pnmucuwu m «»* 

SLrSSSm? 'RAiS least a **** *? replace - P e : -Sifbrnd betS^mana^ntent. 

andtt plan, now obsolete in any (fcse especially of public sector 
gw baric of contlmiuifl inflation. SSlIncs. . " 

dratfit «52SKSL* P*J?SLS55 : -SHAMS 


e at . have holdback prpductioh in a»l 
Th e .sectors and better’ management. 


mi«i, usgm-ws « «** «»»»« wonM disastrous but the ^vestment uj. ments or, intern- inings wm not 

the _ continued buoyancy of able P®ri° d eudmg 1983 be easy for ' the GovemmeoL 

ri»mitt-anpps from Indians Dasic mgrecuems or oeuie auie -d- " rm noohn m er-e.no ie 


So far these are just staic- 


five-year meats of intent. Things will not 


remittances from Indians 

abroad. These have contributed tackle a critical station axe 


Rs 710,000bn. 


The current economic scene is 


about Rs L5hnm onthly to the 

reserves for the past four years. W 

fnehinne Jt must 8150 ^ said 10 ^ 


lAXSSS C ° nld ^ -^ -v^ments 

It must also be sadd to the and any cuts would be“i ttagic l”. Sophisticated machinery not 

credit of the Janata Government The P laa - he ■ s ^ ys ' mkde fully proda 9 tfr f and 

that it initiated schemes of necessary minimum infrastruc- domestic - investment lagging 
development that strike at the mre investment m crude oil, behind domestic savings, 
root of unemployment India’s railways, shipping, aviation. The Government’s difficult hs 
basic and ctoonic problem, steel^coal, power, eta . ■ • A ny ^ increased by the realisa- 


To end the infrastructure ^piete- with contradictions — 


crisis, says Dr. Raj I&ishna, vast h Ut unutitised resources, 
such investments are essential skdfTed but unemployed workers. 


machinery 


The food stocks and foreign 
exchange reserves were 
considered to be inflationary 
because of the increase in 


^ney supply and demand they Ttera aJTnow te^nitionsuch redu^on in ^ inve^nent tion that the India of the 19S0s 

S —-*5 


supply of good 5. Yet they have 


The crisis? forthat is wha t it been taken to be safe cushions 


Established : 1 932 

Regd. Office : PEERLESS BHAVAN • 3, Esplanade East • Calcutta-69 


is. is exacerbated by the fact 
that India has rapidly shed its 
reputation for being among the 
few countries to have contained 
inflation. 'Wholesale prices in 
1979 rose by more than 20 per 


on which the Government could 
always fall. They continue to 
he so. and indeed many officials 
and economists feel they should 
have been run down a long time 


integrated rural development ttiese vitalmpute a few years Expectations • are higher. The 
programme and 44 Antyodaya,” from now. Therefore it would -p eop i e -want more- cloth in j. 
which have the potential of be foU y to cut this minimum be tter housing, a more' 'varied 
catering for the needs of the investment.’ diet, efficient public services 

hpaviV uwMHnlnveri and under- The savings rate in India has an d -generally a better life. With 


catering for the needs of the 
heavily unemployed and under- 
employed people in the villages. 
So far, however, the problem 


already exceeded 20 per cent ^ 01 -country's considerable 


ago. 

Rut they are Jailing now not 


. . . . . nyr iury txxas juaujaa uun jaw i. guv uvi» — 

c«nt causing social tensions that hecause they have been made about 5m out of the 6.5m people 


So far, however, the problem a *id_ investment has fallen -assets --|u the form - of land, 
remains despite the claim that behind slightly. The problem or industry and manpov.-er. these 
the new programmes absorb increasing investments m tne are not beyond Teach. - Rut it 
about 5m out of the 6.5m people public sector-and this heavily boldness and courage on 




? : IN UR if I ^ . .. ^ 

OVER 80^jS)F TH^OTMgftSSEra ; COMPANY ' 


the Government is finding diffi- co^domly as^it of a who jote ^c lab^r foroe eve^ influences investment- and 

cult to handle. Part of the mfla- deliberate economic plan but year. Unemployment is now growth in the private sector 
tion was imported, of course, because of the drought and ‘ *" ~ 


because of the high prices of 
crude oil which are largely res- 


rising world prices. This under- 
scores the drift of the economy 


possible for the record trade t0 Vhich Mrs. Gandhi rightly 
deficit of Rs 20b n contemplated points and must give cause far 


estimated at 25m. comes 

Unemployment cannot be need 
diminished until the various forces 
factors that have contributed to Som 


influences investment ■ ana -, 2tri -j,e government os 
growth in the private sector-- we]1 as positive signs .that it 
comes up against the undoubted means to give priority , to econo- 


need to check inflationary .mi<v policy- and. deveiopment 
forces. . - - rather than the -lip serviee that 


concern, especially now that the 


a slump in industrial production can be accomplished by check- 
are tackled. The drought has ing the high budgetary deficit 


Some economists feel that this. has been EV ^ ent sa far. 
n be accomplished by check- - XI X? 

p the hleh hudeetarv deficit *>■ XV, oB3riiia 
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Industrial strife gives 
way to peace 


srai 






INDIRA GANDHI'S production were lost 


Dam 


general election victory coin- At Calcutta port, strikes or 


m.u.' 

• •• ■ V 


cided with a startling slump in other disputes brought activity 




Ssjb&jSSS^* 





industrial strife — perhaps' no to a halt for 150 days, and 


surprise in view of her stern production was effected on 
handling of labour disputes dur- another 70 days. Exports worth 


ing the emergency period. millions of 

But few industrialists are yet up, at one 
confident that a path of indus- months, 
trial tranquility ties ahead, if _ Labour cor 


millions of rupees were held 
up, at one stage for three 


Labour conflict often had very 


only because they have just little to do with demands for 


real industrial labour force- 
one that -is reconciled to turning 
up for work at the same time, 
five days a week, and working 
for eight hours. 

“ The whole notion of a stable 
industrial labour force is some- 
thing which has had to be 
formed only since Independence 
in many parts of the country.” 

This to some extent explains 


emerged from one of the most better wages or for improved the “ gundaism,” or gangsterism 


turbulent years on record. 

More than 40m man-days were 


working conditions. They were that is rife in certain areas — 


in the coalfields of Bihar and 
West Bengal. -Cecl India esti- 
mates that abtioii on ■ tonnes 
of coal output was It**- between 
April I97S and January -1930 as 
a - result of absenteeism. If a 
worker asks for leave, to vt tend 
a family wedding, or funeral, or 
to look after ar. ailing -relative, 
the request is never rejected. 

During the pas* year of 
political upheaval in Delhi, 
inter-union rivalries- have 


often associated with India's particularly in the tribal areas wreaked Ircrvoe -in some indus- 



loriS jSa aTa^StbfrtrSSs, idiosyncratic trade union struc- of the Bihar coalfields. It 

Sk “on* m 555 d£3E ture * "*** is dosel y 3ioked e *p I «5 8 100 ** s f ? botage to 

K (SnttaS S ia*n days to national party politics. vhicti i often accom- 




•Crfflv ML'.. iTIf', V 
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lost in 1978 (during the Emer- 
gency) and is on a par with 
1974, which was India's worst- 
ever year for Industrial strife: 
40.2m man-days were lost 
In her inaugural speech after 
the January elections Mrs. 


» national party politics. machinery which often accom- 
panies strike action. 

Irrational .It also in part- explains wide- 

spread absenteeism. Mr. Krishna 
With rapidly rising population, Bamachandra Kulkarni. leader 
re fear of increasing jobless- 0 f the main union , at Bombay 


the fear of increasing jobless- 


ness is acute and has resulted in "port, admits that, absenteeism 


a strong and sometimes, 
irrational hostility towards any 


tries. In West Bengal, for 
example: "where * a Marxist 
government is in power. Hie 
unions aligned to the Coni- 
munlst • P«rty-3la exist tC?M) 
grouped under, the Centre for 
Indian Trade -Unions; tOTL) 
have held greatest iwa.vv. 

But once it became dear that 


averages 20 per cent and rises Mrs. Indira Gaedhi’*. Con. grey; 


r- ... , . .. . — * — - — — t— to 30 per cent in April. May 

Gandhi claimed that half of capital-intensive technologies.- and June— the peak period for 
India’s installed industrial caoa- a + »h. mo nmo .maniimmAnt ^ 




India’s installed industrial capa‘ 
city had stood idle in 1979. 


At the same time, management 
in some sectors is clamouring 


Industrial o utpu t was the vie- f or higher productivity, so the 
tiro of more strikes and lock ^des find themselves on a 


planting crops in the villages. 

A similar pattern is reported 


CONTINUED ON NEXT .PAGE 


Party was in the ascendent, sn 
the uhion .atigned to- her party 
(mainly the Indian NationM 
Trade Union Congress — INTUC » 


Jc aniiirunpnt Rkachinfirif ' 1 . rirfrfc Value machSuGry 


outs. Management complained 
that still more damage was 


collision course. 

Industrial stagnation, .often 


S^522Urt?SJS5- the directresult of power aite 

ana the shortage of essential 




: 4 v. ■ Wh6it you:invest-,ifi equipment. from Ll^hi.n^ry:; 

- bepbroe a ben&Wipry of MMC & Equipment , . . toJjtg 

'■ Economics.'’ *'•; ••• ■ performa'iice spinning prepabtoev 

• ' What does it .? it means MMC,. :* ; r; spinning : machines :^i^ 

: -with its cumulativs experience' in engineering, • - ^ards,' tarfcfem cards, htgh pruduGfion 


% hiV s 


takes into account varied customer needs when / card conversion andtandemcard ■ .-f.\ P^ 3 

establishing parameters for designing and ■ conversion units, 'draw frames, ' i I 

manufacturing equipment, it also means that ■ speed frames and ring spinning 
each fWMC product embodies ihe enduring _ . frames. ' 

qualities of efficiency, economy and reliability. ‘ 

■ This is the value you are assured of with MMC MMC adds.value tC. information syi 
equipment. Von will ultimately see it translated mmc is geared to" offer a management 
into profitability. ’ . ; information- ^ystemincorpofatihg .the ‘ JT i 

latest microprocessor technology, , 

. . The MMC fi^One is' a :vftaf :aid 
efficient inven|Oir;dontrp.f and'. ^ 

. «iifn.erp;u&-.dther basiness functions . jj 
v 5 'MMC ; s"pad^e servide^mclUd^;|^^i- : n 

' S’ v ' : :pr(^mme^;pper« w ttaininft,::/::" 1 ^ ■ 

ihstaifatipn maintenance." £ 

•• • •_ - ’■ ■».¥ : ...... ■; .v: ••• •• ... 

IVlIVIG adds value to liand tools f 


MMC. adds, value to information systems 


petty sabotage. 

The year 1979 offers a litany 
of costly and often pointless 
strikes across the whole range 
of Indian industry. Bank 
workers at Grindleys struck for 
92 days, insisting that their 
minimum bonus be raised from 
8.3 per cent and that there, 
must be a veto on mechanis- 
j a tion which cost jobs. They 
returned to work without 
achieving either of their 
objectives. 

Other banks nationwide 
were affected by strikes for 


offs and retrenchment endemic 
in some parts of the country. 
This inevitably proves demoral - 1 
ising for -workers, who feel! 
themselves under constant 
threat, and has soured industrial 
relations. 

In some respects. India still 
has a pre-industrial labour force. 
Out of a total workforce esti- 
mated at 180m just 21m work in 
the “organised” industrial sec- 
tor. There is a great rift between 
these workers, and those work- 
ing in agriculture, or in the 


y Calcutta is Wicit^ 

H CalcUtta.v..a dty of conflicting images 

M and changing moods. 

™ Tt a r/Mlffl c infani-a ■ 


about 200 days, and cheques "“*2££ fctar-factories 


were cleared on just 150 days. 




machinery manufacturers 
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MMC' possesses the ljacilities to Qffer.quality ■ 
• ftand tools— spaririets, wrenches; pliers,- ■ lS[jk 
' hammers. and, mote, i[hese exqlusivs^ 
items are precision rnade-to the most - 
r exacting customer. re'quir^nerits- ; /.'¥ Wgx 
worldwide^ ’ "Jr f 

< So why nor -in: touch with- ifs» / ff WA, 
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Capitulated 

Workers at Motor Industries 
Company (MICO) in Bangalore 
went, on strike after manage- 
ment sacked or suspended 
abount 40 men. When the 
company capitulated 85 days 
later, it had lost an estimated 
Rs 180m in output while the 
workers had lost Fs 20m in 
wages. 

At the Moonidih coal mine 
near Dhanfaad in Bihar's 
Bharat coalfield, miners went 
on strike three days before the 
“Holi" festival because they 
wanted payment two weeks 
ahead of schedule; they wanted 
extra spending money to fuel 
the festivities. The manage- 
1 meat, unable to mobilise 
funds at such short notice, 
were helpless. Three days’ 


not regulated by law, usually 
employing fewer than ten 
people. 

Coal miners, railwaymen, 
steel and power workers and 
similar workers in the organised 
sector can expect income of at 
least Rs 700 a month. This may 
seem small enough, but the 
average for the economy as a 
whole is Jnst Rs 5 a day — about 
Rs 100 a month. 

An attempt a year ago set 
Rs 4 a day as a minimum wage 
was rejected as impractical. At 
the same time, proposals to set 
a minimum working age of 15 
years as an attempt to end the 
exploitation of dhild labour was 
abandoned. An estimated 16.5m 
children aged between four and 
15 are working in the industry’s 
unorganised sector. 

One foreign economist 
claimed: "India still has to 
reach the point where it has a 


Calcutta..„a city of conflicting images = 
and changing moods. 

It arouses intense 

feelings— favourable and otherwise. . . 
Regarded as the cultural capital 
qf India, Calcutta is 
throbbing with intellectual elan.' 

The city is also the gateway : 
to trade, commerce 
and industry in Eastern India.. • 
Calcutta is also known as - 
the UBI city. United Bank of India 
has over 125 branches ■ 
in and around Calcutta.'- . 

UBI is present every where-Hii--. v.V 
industry and trade, in transport- ■ 
and other services, . ' - • 

in education. . . 
culture and sports. 

In fact, in Calcutta UBI 
is ubiquitous. 
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Dissident States pose 
unruly challenge 


■Jy* 




THE RESULTS of the January 
parliamentary elections were as 
unequivocal as in 1977. so Mrs. ‘ 

Indira Gandhi should feel 
reasonably sure of an unchal- 
lenged innings for at least the 
next five years. 

: Since she has a comfortable 
two-thirds majority in the Lak 
Sabha /lower house of parlia- 
ment), the people should also 
reasonably expect stable and 
consistent policies from the 
Government for the next few 
years because electoral compul- 
sions to cater to the electorate 

should not arise for some time. T . „ . , „ , .... .. „ ... 

Yet . there is uncertainty about ™ Federal Parliament building in New Delhi 

‘this: ... 

ft J* - early to judge Mrs. Mr. Desai, must have been central government. This can heartening fact is that the elec- 
Gandhi yet Her preoccupations tempted to use the hatchet halt normal governmental pro- tions were, nevertheless, car- 






so far have been either political there. 


move - recalcitrant 


move - recalcitrant chief no l ne «ssarily follow the place to the extent many wtel- 

Legacy Ministers even when they be- pattern of parliamentary elec- leetuals thought it- had. Yet It 

longed to their own nartv The “ ons ' specially when, un- is also true that parties like the 

c^m Mrs Gandhi in the past constitutional provision for dis- f^ctedly for Mrs. Gandhi, the Lok Dal. led by the“Jat”(fM- 

^'aS'when^ie £ls P ^ missa! of st «e Governments intervening period is as much mer) leader. Mr. Cjiaran Singh, 

oZ SJil in Mri There an d imposition of President's as *“ months). is closely identified with back- 

Rule (which means, in effect. u the Congress Party does ward classes, while the bulk of 


2Z of President's * S £*Z°Vot 

is‘ no immediate danger to her ( ^ch jneans. in effect, JJ* JJf 


rtnwTrint dAnitP her direct rul « from New Delhi) not win in even one or two what remains of the Janata 
consent critiSsm of ^er pr" has faeen resorted to frequently. States. Mrs. Gandhi is in for Party draws its support from a 


decEsok for leaving her an It went into abeyance during £ ouble - Taken with the broader spectrum of castes and 
unrinnHtox hart onnnnmir i p Pfl ™ the three-vear spell that Mrs. Marxists who have not been classes. 

undoubted bad economic !ega^, Gandhi om ^ f r since touched in West Bengal and Since these are forces not 

oScklv tn kcklP the critical Desai ™ d Janata believed Tripura even one or two addi- quite as strong as thought 

that the States should have tional obstreperous States could pnor to the Parliamentary elec- 


e^nomic situation m me m " e freedom" to““ go* their put reins on Mrs. GandhL tions, they can be checked if 

, . .. . . several .wavs. The experiment Mrs. Gandhi takes note of the 

It is unlikely that any major wag not y entirely ‘successful D rft | vp j reasons for the development of 

Bcmon wm be tahen until Mrs. Bince ^ f edera i smicture came KesOlved the pressure groups. If the 

"SS S S JhA under such severe straiD il This is unlikely to be concen- coming State elections show 

hiS. i.™ „ of seemed that dormant tendencies touted, as it was during Mr. that the Lok Dal and the Janata 

rncta have no Government of u r rwai'c ** n-.w. ^ will 


more freedom 


country. , ‘“““‘“n- 1 ” £U . urc " 

It i* unlikelv that anv mainr sever2d wa y s - The experiment 

deSslon” mbe X MSS £*,£S%JSZ2!l 

So-r h L S e?'S 

— nine of the major ones of BAAm .4 fu.t • ,*j«-*i** 


go their P°t reins on Mrs. Gandhi. 


Resolved 


which have no 


for secession would become Desai 's tenure as Prime Minis- ar ® not spent forces,' she will 


OCLCMIUU WUIUM UCLUUIC — no » 1 lUiC Minor “* ** •*“* "* ... . 

thmr own— are behind ho:. This active (particularly in the north- on demands for more fiscal need to act quickly, especially 
Y?" 1 .east where they are again active autonomy although the Marxists if they win large blocs of seats 

Gandhi Will have let six jjj Assam). can h« A¥ru»<*tart in iraon ,<n «»,» in th« Ieeislatures. I 


The States, moreover, made <?hant on this. This question. However, it- is now evident 


Gandhi will have let six Assam). can be expected to keep up the in the legislatures, 

valuable months slip by. The States moreover made ? bant on this. This question. However, it is now evident 

Yet one mast not be too ^ch demands for autonomy was* resolved towards the end oT that the ruling parties in the 
harsh, for politics has its own particularly for financial Mr* Desai's Prime Ministership States cannot make extravagant 
compulsions. Since India has autonomy ‘ that even Mr Desai wben he came down firmly and demands on the central govern- 
opted for a federal Government fe j £ impelled to call" them asserted the supremacy of the tnent in the manner they have 
and Mrs. Gandhi insists that the sharply to* order He refused Centr e. Bui over the years there in the past without frustrating 
central administration must be t<J accede ^ their Remands for have developed many other their purpose or coming into ; 
strong, she must be in a_ position m resources and Dowers interests and groups articuial- collision with it In fact Mrs. i 
to ensure that her policies are othe th ^ granted under in S them that impose strains on Gandhi’s reputation for seeking 1 
carried out With a majority the constitution nr bv statutory the system.- to act firmly on behalf of the 

of the States opposed lo her, bodies (such as the auinauen- A D,a i° r example, and one central government will pro- 
She- would have found it difficult ■ , F inancp Commission i 1,131 covers the country, is the bably itself have a deterrent 
to have them carry out the -pointed ?iS£r its stirrins in ^ vilIa « es and effect 

central government’s wnt ap P° na f r _ 1TS pr0V - 1 f 10 !l s ' . among the country's millions of This may happen even in West 


i e- would have found it difficult , . Finanw Commission! 1,131 covers the country, is the bably itself have a deterrent 
have them carry out the -pointed ?iS£r its ISSSn? stirring in ^ vilIages and effecL 
ntral government’s wnt app ° ntaa nder lts among the country’s millions of This may happen even in West 

In fact in dismissing the non- Y^,^ h cd T ,™ at poor farmers who want to assert Bengal where the Marxists 

Congress States. Mrs. Gandhi - a * out paralysed the plan- j^eir riehta Pnlitiriann find have voiced fears that Mrs. 


their rights, Politicians find have voiced fears that Mrs. 


did no more than the Janata y 11 ?! 111 " them ready-made material for Gandhi is just waiting for an 

Government in 1977. The nine r r fu f^ d c°*-rt! 3n ipf er v Uie ifi t,ieir own purposes. excuse to oust them, so they 

States placed under President's Jr tlle h *.Y e " Ye ^f . aD Even more important is have to enforce, discipline 

Rule last montlr- (February) are formulated oy tne Planning maintenance of law and order, among their workers to avoid 

not the same as those dismissed commission until their demands a subject allotted to the Slates giving provocation to her. It 

by Mr. Morarji Desai in 1977. w e T e considered, such was their by the Constitution but one in remains to be seen how the 

'Than iiwtliirto Tumilnadn in thp insistence . that the Flan has Which fhp r.pnlval Primp Minisfpr will cnntrnl 


They include Tamilnadu in the insistence . tnat tne rian nas which the Central Government Prime Minister will control 
south, whereas in the past never been approved. cannot but have a keen interest, other manifestations of paro- 

action was taken only in the The lesson to be drawn is Discipline among the adminis- chialisra: there is little doubt 
north. that the Indian federal model tration personnel and the police tha» she . needs to tread care- 

They do not Include West does not really function if there has been seriously eroded in the fully if the federal structure is 
Bengal where the Marxists have are in power in the States past few years, as agitation by not to be excessively strained. 


demonstrated their invincibility political parties that are eager the police forces in the States 
even though Mrs. Gandhi, like and willing to challenge the last year showed. But the 


K. K. Sharvna 


Strife 


Byl98IBajajAuk> 
will be malm 
25Q.OOO scoters,/, 
motorcycles * 
and 3-wheelers , 

a year. L 
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cesses even if there are only one ried out peacefully and shows 


or with foreign policy. This is Since the precedent was set or two such States. Indeed, Mr. that the structure is basically 

because of the situation in the by her opponents, both the justi- Desai was stalled really by the sound. 

country, wbere she found a fication for Mrs. Gandhi's step (Sikh) AkaJi party in Punjab Mrs. Gandhi has announced 
majority of the 22 States and its legality cannot ' be an d the Marxists in West that law and order are high on 
arrayed against her. and that on challenged. In any case, few Bengal, the two States that her list of priorities, even more 
her borders because of Afghani- tears need' be shed since the were to the fore in the demand than getting the economy going 
stan. State Governments in power for ' f or more autonomy, even though again. This is undoubtedly 

Her preoccupations led to an th e P a st three years were as ^ey were the Janata’s allies. because she is aware that pro- . 

tinceremonions bundling out of inactive as that at the centre -i^ni the States allow Mrs gress in the first has a bearing 

power of the parties that con- especially in the key States of Gandhi to mfnrr* the on the other. Indeed, for both , 
trolled nine non-Congress States . Uttar Pradesh and Bihar. The SUDremaPV Q f thp central she needs the co-operation of 
and elections to these are to be precedent has now been ocvernment’ Bv dtamtarine th! the States, 
held in June. For this reason, established that the results of ram cSvnmSente 

has ^ Spectrum 

also been postponed. For some SaO ^ sSnersSeVe kriier Seated ber determination to Another development is the 

Judgment of P the electoral? in ? nsur e this, even though, there consolidation of castes and com- 
ffi for%afmat& tfS th? States if tbf. proves to be “ n t ° «*« the elec munit ies, particularly in -the 

"^552“ different. torate will vote the Congress Hindi-speaking States, although 

term) policies of the Govern- Gandhi and hpr Part y m when elections are held the Parliamentary elections re- 

mCTt W “ hihS? “rS'y fflSUt rl 'State elections need suits showed thiPhas not taken 
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began to foment trouble. They 
could be confident of support 
fro m Co ngress politicians, just 
as CitU unions could depend on 
the CPM. 

Across the country, similar 
power play was rampant, and 
as these unions vied for support, 
so industry was the ultimate 
casualty. 

With Mrs. Gandhi now firmly 
ensconced In Delhi, one would 
expect this rivalry to subside: 
tire structure of patronage has 
been fixed. Only in areas like 
West Bengal and Kerala, where 
tiie Communist parties have 
kept control of federal seats at 
the same time as running state 
Government, can conflict be 
expectedvto continue unchecked. 

Even ■’ trade uhIoq leaders 
despair at the consequences of 
such conflict Mr. Kulkami, who 
leads the predominant Hind 
Haadoor Sabha (HMS) union in 
Bombay port complained: 
“Many strikes’ take place only 
because of undue interference 
by the Government or opposition 
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World Bonk picture 

deSS .fffie co^uc^Tf An attempt to end the exploitation of child labour 
suchconflict Mr Kulkarni, who has been, abandoned. Here , villagers attend a weal 

leads the predominant Hind centre operating as part o / India's family planning 

Mazdoor Sabha (HMS) union in programme 

Bmnbay port complained: 

“Many strikes’ take place only 0 f Commerce and Industry though the port is hopelessly 
because of undue interference (FTC Cl), said: “It is not wage congested, 
by the Government or opposition demands as such that are a prob- it explains why’ more than 90 
parties, : every political party i en i for industrialists. You find pe r cent of India's coal is still 
tries to control labour, often that in every industry you have manually extracted in bord and 
with chaotic' consequences. ■ so many unions, each competing pillar mines. It explains why 
“I believe that labour should against the other. As they war bank cheques and most Govern* 


I DeilFve Trial laOtnir snomu *■ ***** **“*w** " *>“**** >.'^<1““ *"*«*■ u«-nu- 

ereate its own lobby., Workers among themselves, so industry ment statistics are still dealt 
should . be given' -the right to is paralysed.” with by hand. 


with by hand. 

Such practices inevitably lead 
to very low productivity at a 


elect leaders through secret A similarly severe problem is Such practices inevitably lead 
ballet, and whichever union resistance to mechanisation. Mr. to very low productivity at a 
gains a majority vote should be Monoranjan Roy, leader of the time when most industrialists 
regarded as - the sole bargaining Communist Cen tre of Indian realise they must improve pro- 
agent forthe whdle work force." Trade Unions . (CITU) in Cal- ductivtty simply in order to 
Mr Subrata'Rav director of cutta, complained: “Here in survdve. 
planning and research at Bom- West Bengal, the main problem Th e managing director of a 
bay oorL confessed* “We are ^ shortage of employment ot major international electrical 
angularfe- lucky -In not having unemployment and retrench- company with its headquarters 
afaraad multiplicity of unions “ent of setting up machmeiy. j n Calcutta explained: “ Our 
» . . P 11 reducing the employment poten- labour relations proMems are 

Calcutta port does not share tiaI of Industry as a whole.” peculiar m that they are con- 


the same luck. Inter-union This fear of unemployment— 
rivalry is in large psrt respon- In West Bengal an estimated 6m 
sible for the port’s appalling —10 per cent of the population, 


Hal of Industry as a whole. peculiar m that they are con- 
Tb is fear of unemployment — centra ted completely on improv- 
in West Bengal an estimated Bm ing productivity. 

— 10 per cent of the population, “ We aim to double output in 
are without work of any kind — the next five years, but to do 

, - ...L.. OnmhlTT nrtrt .U - . .... X.. 


worfc.jrecord last year- While are without work of any kind—, the next five years, but to do 
it- lost more than 100,000 man- explains why, at . Bombay port, that we are looking for a 
days, Bombay lost 44,000. • a fertiliser dock with four doubling or trebling of produc- 
• Mr d. h, Pai Panandiker, high-capacity 13 tonne cranes tivity. We are prepared to pay 
deputy secretary-general bf the worth a total Rs 11m has been well, but only in return for 
Federation of Indian' Chambers lying idle for three years— even higher output 


“ We simply have to convince 
workers that it's in their own 
interests to adopt more sophis- 
ticated technologies.” 

Workers point out that the 
companies' plans involve peg- 
ging the work-force at the pre- 
sent level of 4.000. With more 
people coming onto the job 
market every year, they are 
worried how their children will 
find jobs if such growth policies 
prevail. 

An industrial relations Bill 
was drawn up by the now ousted 
Janata government. Opposed by 
employers and workers alike, the 
Bill has died a natural death. 
But a new policy is urgently 
needed. The new Congress 
government is drawing up plans. 

In the meanwhile, the indus- 
trial atmosphere has improved 
since the agreement in Novem- 
ber to give railway workers a 
productivity bonus worth Rs 
350m — about 15 days’ wages per 
man. The agreement is a pro- 
ductivity deal in the genuine 
sense, and may set a pattern for 
future wage deals. 

At the same time, the Govern- 
ment will be under pressure to 
encourage some kind of ration* 
alisation of union structures, to 
devise labour courts or tribunals 
for arbitration purposes, to curb 
violence and sabotage in strikes 
and to establish a wages policy, 
possibly involving index-linked 
wage deals. 

But for the moment, industrial 
peace prevails. As Mrs. Gandhi 
makes the most of her post- 
electoral honeymoon, so workers 
are no doubt thinking back to 
what the CITU leader Mr. 
Monoranjan Roy called the 
“ semi-fascisr terror ” of the 
1975-77 Emergency period. As 
rhey pause for thought— and for 
breath — at the end of a year of 
terrible conflict, the new Con- 
gress government must dearly 
hope that the peace will last 

David Dodwell 


The world's second largest 
scooter makers will enter the 
1980's with a whole new 
thrust. 

New production bays have 
already been completed and 
machinery is being installed 
to increase output to over 
250,000 scooters, motorcycles 
and 3- wheelers *a year. 

Because, 'energy' and 
'crisis' have become 
inseparable words 

In almost every country, 
the energy problem is 
assuming crisis proportions. 

And yet, people must get to 
work, get to market and get 
back to their homes. 

This has led to a lot of fresh 
thinking. Which, in turn, has 
led practical people back to 
the scooter. 

The unusually comfortable 
and economical two -wheeler 
who's time has come— again. 

Particularly, the Baja] 
scooter 

Today, Bajaj scooters are 
purring around in over twenty 
countries on four continents. 


Their ability to maneouvre 
through dense traffic and park 
in less space than you need 
for your power mower, is just 
what is needed for today's 
• living. 

Now's your chance 

The doubling of Bajaj Auto's 
capacity to over 250,000 
vehicles a year will be 
completed at a time when 
world -wide demand for 
scooters will be at its peak. 

So think. How many 
companies are there in the 
world which have the capacity 
to guarantee you bulk 
supplies? 
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The world's second largest scooter makers 
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Tradition and hospitality are timeless. Soft is with us. Ever since we started in 1903. Justa 
stone’s throw from The Gateway of India. 
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The Taj Mahal Inter ■ Continental. Bombay: 

India's most famous hotel 
. 630 rooms. 









Hotel President, Bombay: The Taj Mahal Hotel, New Delhi: 

Built on land reclaimed from the sea, a short The finest hotel in Delhi, offering four 

distance from Bombay’s commercial centre. splendid restaurants. 

300 rooms. 350 rooms. 




Taf Coromandel Hotel, Madras: West End Hotel, Bangalore: 

The. finest hotel in South India Amidst sprawling gardens, a beautiful resort 

240 rooms. Atpresent 90 air-conditioned rooms; soon 

being expanded to 250 rooms. 

For reservations and farther details, contact 

Central Reservation Service. The Tag Group of Hotels, The Taj Mahal Inter • Continental, 

Apollo Bunder, Bombay 400 039, INDIA. 

Telephone: 242524, 243366. Telex: 11-3791 TAJB IN. Cable: TAJGROUP. 


THE TAJ GROUP OF HOTELS, INDIA 
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Alarm bells as deficit gets 


bigger and bigger 


INDIA’S FOREIGN trade deficit tion in industrial output it is 


in the current financial year 
ending this month will be the 
heaviest ever; next year’s will 


unlikely that the country will 
be able even to maintain the 
moderate i8 per cent rate of 


Srafeir 


Today, the Taj Group has 1 1 hotels aB over India — including 5 hotels in the major business 
centres. Each a gracious blend of old-world charm and new-worid convenience. 


be even worse. Exactly bow export growth achieved in 
big the deficits will be is still a April - October 1979. Efforts 


PAKISTAN 


matter for speculation. 


to step up exports require not 


different figures being pulled only an overall improvement in 
out of differenr hats in New industrial output but also the 


capturing of new world markets. 


But certainly the alarm bells special incentives in the form 


are ringing because it seems 
likely that th5s year’s deficit will 
not be covered by earnings from 
tourism, remittances from 


abroad and aid. and that India at ports.* 1 


of raw material and import 
entitlement quotas, and minimi- 
sation of export delays as a 
result of congestion and strikes 


% PV^ 


* Wj 
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will have to draw on its foreign All of this is easier said than 


exchange reserves. Next year s done. Exactly how the new 


prospects are even gloomier. Government will deal with the 


Afaraetiabad 


E I WAR * 

Rudri" V 


As &o the 1979-80 trade deficit, problem is not quite dear, poll- 


I Mr. PranaSj Kumar Mukherjoe, 
the Commerce Minister, said 
recently that he feared “the 
figure may cross Rs 20bn 
(S2,5bn) by the end of the 
present ' fiscal year.” The 


tical problems are still pre- 
occupying Mrs, Gandhi as she 
tries to bring the State Govern- 
ments under her control. More 
than two months after her 
triumphant election victory she 


'gujarat-:. 
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National Council of Applied still has not appointed a full 
Economic Research estimates economic ministerial team, Mr. 


P \ 


^fisbattapatBaai 


the same sort of figure, but the Ramaswamy Venkataraman 
Indian Chamber of Commerce holds the portfolio of industries 


goes as high "as Rs 30bn 
($3.79bn). Foreign economists 
estimate a deficit this year of 


as well as that of finance: the 
Commerce Minister Is also in 
charge of Steel and Mines, 


about S&bn, rising to $4bn in giving them both onerous loads. 
1980-81. 


In the January issue of its 
quarterly journal the National 
Council of Applied Economic 


Sharper 

The indications are that there 


iMa&as 


Research gave the following will be no radical break with 




i Pondicherry 


reasons for the growing trade 
deficit: “Increasing import 

price of petroleum crude, 
liberalised import policy pur- 


sued by the Government since work. 


r trade the past, but there will be an 
import attempt to curb imports and 
crude, promote exports within a 
y pur- sharper management frame- 


1977, inadequate increase 


Mr. Mukherjee said recently 




SB] LIMA 


domestic crude production, pro- that India’s import policy might 


tection-ist policy of developed 
countries. end inadequate 


be changed. It could not remain 0 f which domestic production it, the reply of the EEC is that can, you be surprised that our 


liberal, he said, “ to the extent WO uid 


about 24m, 


growth in India's industrial out- 0 f unnecessarily whittling down Government face* a dilemma. If filled its quotas. 


in most areas India has not ful- 


put and. 
surplus." 


exportable our foreign reserves Nor can in terms of the last quarter of 


we give a low priority to ex- 


Such is also the explanation ports, the growth rate of which 
favoured in Government offices reached a nadir during the 


in New Delhi— -in effect a mix- 
ture of unfavourable external 


Janata rule.'* 


priority to ex- the 20th-century today is an 
b rate of which era of cheap oil, it may be 
ir duri ng t he better to conserve as much as 
But he turned possible of domestic supplies 


down any sweeping .changes for the day of expensive oil. 


circumstances like higher oil such as greater involvement of Uncertainty about Oil and the 


prices and protection in the multinationals or large changes rixe of the deficit it might fuel 


She World Bank report had 
some other pertinent comments 
on the value of trade. Countries, 
it said, which had “ used 
foreign trade opportunities to 
capitalise on natural advan- 
tages, such as their location and 
plentiful supplies of cheap 


exports are only seven per cent 
of GNP, the same proportion 
as in the U.S.” Another 
favourite expression is: “We 
have this vast home market to 
satisfy first.” 

This really is an Alice in 
Wonderland world — when per 
capita income is still about 
$150; -when growth this year 


West along with political lair- in industrial licensing policy. has led some economists to urge labour, or on acquired advan- . w m ’be negative, when power 


moil a & home setting up an 
unfavourable chain, reaction. 


The pragmatic approach to a departure from India’s tradi- tages such as skills and tech- and production is constantly 

_ J_ 1 .1.. u. I II i..j :j ~r niral Capabilities, ha UP *im.»] 


trade certainly seems to be the Dona! limited idea of seeing 


disrupted; when of the annual 


TJe last point is taken up one recommended by Indian exports as a means of paying developed more quickly and addition to the labour force of 


inistry officials. It for imports or as a temporary avoided cyclical foreign 5.5m only 550,000, or 10 per 

worked before end probably fits vent for excess production. In- exchange crises more easily cent gain employment in the 

in with Mrs. Gandhi’s style of stead, such commentators urge, than similarly endowed couu- organised sector (including 

Crisis committees exports should be a target and tries that have excluded foreign mines, manufacturing, utilities, 

th representatives a means of stimulating competition and protected public services and major trade 

inistrv. and decide economic erowth. They should domestic production beyond the and transport -organisations): 


With vehemence toy India n commerce Ministry officials* It for imports or as a temporary 

V!j^SSS! B !Si worked before end probably fits vent for excess production. In- 
from Calcutta to Fandahad and ^ ^ Gandhi’s style of stead, such commentators urge, 

ft-om Ludhiana to Bombay and Crisis committees exports should be a target and 

n can sit. with representatives a means of stimulating 

they exclaim, when w in fn>n] Ministry, and decide economic growth. They should 
demed power, when wr goods which exports should be en- even be made profitable. The 
move almrty; Jni couraged-backed if necessary tendency has been for* the 
the docks, and a^then ^Uyed by a battery of ineenttves—and government to. step in and. hn- 
24 ' p0rt 67 zndU5tne2 which imports should be curbed pose additional duties when it 

unrest- and which allowed. looks as if an exporter might 

iTmtiiool There is scope for such a make a windfall profit; tins hap- 


cyclical foreign 5.5m only 550.000, or 10 per 
crises more easily cent, gain employment in the 


public services and major trade 
and transport -organisations); 


initial creation of an industrial when 48 per cent of the rural 
base." • ’ ’ people- -and 41 per cent of the 


unrest? 


■Comical 


looks as if an exporter might 
make a windfall profit; this hap- 


But in’ New_Delhi the senior urban dwellers — 290m Indians 
officials and the businessmen — -live below the poverty line, 
continue to talk of India as n 

“ the continental economy. . So Ivevill KattCIty 


technique. Last time sugar and pened at the end of February 
silver helped to close the trade when a duty of Rs 1.000 a tonne 


Stories which would be silver helped to close the trade when a duty of Ks 1.000 a tonne 
savagely comical were they not gap. Today vigorous export of was placed on hessian exports, 
a sad indication of India in 1980 those particular commodities This policy has encouraged pro- 
a bound — power stations cart- would cause political problems, ducers to rely on the safer and 


mg coal a thousand miles across but there are others which could more profitable home market. 


Toning up industry, and un- 


tie country by lorry, as and be chosen. Export of ground- T-oning up industry, and un- 
when they can get the diesel nuts, today banned to reserve proving efficiency are reasons 
fuel for the lorries; jute and tea them for oil seed, could make & why the World Bank is backing 
shipments in Calcutta held up few hundred million rupees the idea of export-led growth 
for more than a hundred days from the international cocktail for India. In its world develop- 
a year because one group or market Giving priority assur- ment report 1979 the Bank had f 
other of workers is dissatisfied, anee of power and shipping some specific remarks about the ; 

“ One hundred and thirty-five s P Bce engineering exports dangers of import substitution 
workers out of the 30,000 em- should help them towards the imposing high costs on overall 
Dloved there held us up com- target of Rs lObn, if not by economic development: Even in 
Dletelv ” said one company 19S °-S1 then by the following larger economies such as Brazil 

S£Sv ; S? St .SEES 


a year because one group or 
other of workers is dissatisfied. 

“ One hundred and thirty-five 
workers out of the 30,000 em- 


director; 


(at least until 1965), India. 


arouiTwaittoe for & imports and «**cismy badly hit by the Mexico and Turkey, the pro- 

present crisis and ere likely to longed, use of protective mea-, 


afid^timn 1 ^one^away ^ again • *aU below last year's figur^ of suris has contributed to toe 

Rs 7bn, development of high-cost meffi- 


because of the slow unloading, 
and when toe cargo did land a 


Rs 7bn. 


development of high-cost 


special “ levy of Rs 200 a wagon ^ "o® for -^impromnenL 
tod to be paid to persuade toe °L^ l l & 


‘On toe import side there is cient industries. Moreover, an 
Iso room for - imp ro v e ment important corollary of toe pro- 
arce Lmoarts of edible oils, teebon afforded to manufactur- 


railway workers to send the 
goods out of the port area.” 
To such businessmen there is 


Large imports of edible oils, tection anoraeo to manuraciur- 
co sting about Rs 8bn to Rs 9bn ‘tig. is its disincentive effect on 
could almost certainly be agricultural production. Import 


could almost certainly he agricultural proauenon. import 
reduced, as could imports of substitution policies have ten- 


To such businessmen there is fertiKsers fl1 , 1TT1 i n1>Fm st eel ^ ded to limit agricultural growth, 
a simpie prescription and Mrs. cement. These U^saccotSt tor and hence domestic demand for 
Indira * Gandhi is good news Sj per centoftoe ^rowS in manufactured goods, while 
because she wm supply it: “Dis- Sllw teSis oftopSrStortS simultaneously keeping Indus- 
aphne and Jet us get people tion, careful spotting and selec- trial production dependent on 
working. One senior director tIon of expor t markets would internal purchasing power.” 

1 even suggested: A couple of ]ead to continuous liberalisation « 

battalions- Of the border secimty 0 f imports of goods — inputs for Perspective 

PtSbl^fe^eo^toSght^rt syntbeti ^. t ® xtiIes Y. oaI, L b . e °? e This is toe problem-that a 

SjyBL* SEIiSSSSr JSS area— Which . would toad to tn » dedicated to 

shot, bat discipline has to be higher export earnings, 
restored. Let the power flow, T> m w>iat tn + hp 


largest 
bank 
has a 
global 
image 


let toe coal zuove, let industry gest item on the import hill is 
produce, let toe railways work ^re difficult India’s oil bUl 


battalions-of the border security of iS Perspective 

PtSbl^fe^eo^toSghtlrt syntbeti ^. t ® xtiIes This is toe problem-toat a 

SJJ* ^S^rtow ° ^Se^Sdfl/toto^faS 

Shssr»E5sa iwfiasa 

2*°™ dlffi(rult 1x1(118 8 011 bul the whole economy. The pers- 
and the porta run smoothly and j,as shot up from Rs 2bn in pective in New Delhi still seems 

we can get the country on the 1972 to Rs 30bn in the current to be inward-looking and indeed 

mD 7?: . , . . , year, which is between 45 and remarkably lacking in self-con- 

Other economic analysts able 50 per cent of .export earnings, ftdence for sucha big country 
to take a more detached view Next year oil will cost about and one which sees itself as a 

than businessmen who have to Rg ^5bn assuming no further leader of toe developing world 

bear toe brunt of delays and increase in price and that de- and an industrially sophisticated 
inefficiencies suggest that- a roand for oil will increase by 10 nation. 

much wider action programme per cent The country has in- Officials, experts and business- 
is needed. creased its own oil production men alike stress the dangers of 

The National Council recom- and is intensifying efforts to trade in a climate of growing 
mends the following measures: find domestic sources. Imports protectionism. This is despite 
“ Maximisation of exports, selec* today are 60 per cent of India’s evidence collected by toe World 
live approach to imports, inten- oil needs, against 85 per cent Bank -that the strong trading 
sided search for new indigenous immediately after indepen- nations had managed to deal 
sources of fossil fuels, increase denee. vrith protectionism best Cer- 


inefficiencies suggest that- a 
much wider action programme 
is needed. 

The National Council recom- 


leader of toe developing world 
and an industrially sophisticated 
nation. 

Officials, experts and business- 
men alike stress the dangers of 
trade in a climate of growing 
protectionism. This is despite 


in domestic production of ''edible 
oils, and measures to attract 


nations had managed to deal 
with protectionism best Cer- 


Domestic production is ex- tainly South Korea's textile 


pected to reach 17m tonnes lids exports of $3.8bn are a better 


foreign exchange remittances year, compared to 12m last advertisement 


India's 



from abroad.’ 


But with oil needs for the year 5450m. Though India moans 


It warns: “ With the stagne* 2000 estimated at 69m tonnes, about the dosing of markets to 


DIRECTION OF TRADE 


(percentage shares) 


1950-51 


1960-67 


1970-71 


1977-78 
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Middle East 
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Eastern Europe 


Exports 

Imports 


State Bank of India with its global network 
spanning all time zones offers a comprehensive ’ 
range of international banking services 
covering project loans, financing of joint 
ventures, participation in syndicated Euro- 
currency loans and a package for international 
trade financing. State Bank has acted as 
Lead Manager and Co- Manager in Euro- 
dollar loans for both domestic and inter- 
national ventures. State Bank was Co- 
Manager for two 50 million Euro -dollar bans 
for the Oil and Natural Gas Commission of - 
India and Air- India and three Euro-doJIar 
loans aggregating U.S. $ 400 million for 
customers in Dubai and Nigeria^ State Bank 
also co-lead managed a 50 million Euro- 
dollar loan for Government of Mauritius. 


Western Europe 


of which: 
UK 


Exports 

Imports 


Exports 

Imports 

Exports 

Imports 
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slump as nation’s holdups multiply 


.? ndj ® s ? ot competitive on the basis of Though he later points out the anxiety of -the Government Indian goods is good to very engineering exports to Rs lOQbn played by profitability, un- import bank is set up to take •' 

exponswere Dooming, rising by imported material.” potential losses to the economy quickly to cream off anything good, but their promotion is by 1990. a ten-fold increase in interrupted' and adequate cash care of finances needed for j 

thVLSit f ”1/ yeW| u ■ Clearly from thar acount, it from neglecting trade, ■ Mr. ' it thinks of -as an excess profit awful. Ask them for literature 10 years, a whole new style of flows and high capacity utilisa- project exports and capital 

thf lree / { forecast . 13 not just a failure of power, Kelkar almost apologises that as priees rise have also con- or. look at their packaging and operating will be called for. tion cannot be overemphasised, goods." 

pmon i an pr ° Me “s o£ . labour, erratic exports are as high as 6.22 per tributed to make India what it frequently comes almost in Such a rise calls for qualitative “Indian industry has to com- Finally there are questions 

with dady sales rail and shipping movement, but cent of GNP in 1077 as it might Calcutta tea interests call “a brown paper as if they are changes in production tech- npt : fh hieh S- of the Government's attitude. 

■JEFS'S' m aiso. a failure of policy- At a- be- said- that this - implies residual rather than in essen- ashamed." uologk design, labour and £0 L v ‘ Wall it n SncOon 

S e ^ e !l^ ,tWaS dependence. He says -tte ^world porter/* Another question is what will Government policy. Jhe' ‘ iliMW. 

fierce comnetition from thp rif c °^ mg uiK nd 3 e °P ar- share . do ^„ not seem t0 ^ Hnmaiui tnih ^ Om fonn be the most important markets r fore advantages due to econo- tional licensing to cope with a 1 

We2 wlSSSs riSS from SS&™ Wl 2«Sf Commerce ‘excessive.” fmand rang as high as U0O f| or i^jia. And all the indica- CntlCISIB mie a of scale should be available big increase in exports ? Can a 

4' per cent of ^NP to almost™ evoorS 7 the 1 MinSJm! What the future is for'Indian of t^centun^ainsl^resent tions are that the high volume It is worth quoting from the to our industry by ensuring that slow-growing, slow-moving crim- 
per cent, the hop es *2ed ^2 ta Exports is difficult to analyse. « ^h e cwjtuiy aga.nst pr^ent market s are in the West. The evidence of the Indian Chamber the policy towards technology in try like India, chugging along 

reasonable. SSL? d b certam There is plenty of scope for 5^ ^ i nwd m reSSnJS w °rld- Bank. i n its annual of Commerce to the official com- Indian industry promotes the at 3 or 4 per cent a year, hardly 

But today they look sick. Not „ , J expansion. Anyone who- has ^nd the rize nf the carded development ■ reports, • has niittee under Prakash Tandon. use of modern competitive tech- above the level of population 

only is India facing its hieeest , Consideration of the policy seen the variety and the quality fttn rnntinT.1 2,# suggested t*af increasingly the head of the National Council for niques which alone can provide increase, hope to compete with 

ever trade deficit but evnort *“>«*«* ^ essential as it is of some Indian exports can only ^ that iiS iS Eastera European countries are Applied Economic Research, a favourable market for Indian a flexible Japan or Korea? They . 

growth has slumped Two vearc c | ear *bat India’s carefully be surprised that they are still. hpavv rate of taxation SOing ' to offer competition which is examining India's goods abroad. are growing at 6 to 10 per cent 1 

ago export growth was small checked and balanced system so low. The Middle East still nrpeinus little left f nr ninmrh rat ber than sales to - developing export strategy in the 1980s. In Both the chamber and the and already have head starts in ‘ 

"* • -»*—•-*« — «--- ----- “ ^ H y & *■ +-u- -* j - -* Promotion technolog) - and export contacts. 

need for Between 1961 and 1978, 

, — _ _ lull611l „„ . , . . - — — JUIC cipoIia «, a ve aisu laueo , , . __ . - . - _ pun facili- India's share of world exports 

ending this month it may be blooded export regime. that region, the Indian Chamber t0 4/) De r cent of oroduction exn pbasise the need for a . “it . is important to fashion ties, regular supplies of inputs fell from a me«f 1.1! per cent in 

Withm its own limits, the of Commerce cites * *- K H - 

show that between 
1977 the Indian 
Markets' imports, 
declined from 1.76 i 

jor cnucisra. . them more attractive to poten- and turnkey projects it is neces- Kevin Rafferty 


same as last year or just pos- .. nm « 

sibly negative. In terms of had successes. As 

eamings. exports shot up from J £ r - „ Vl J a y Kelkar. adviser to 
less than Rs 20bn i£1.09bn) in the Commerce Ministry, pointed 
1972/73 to more than Rs 51 bn out m a th °ughtful paper early 
in 1976/77. In 1978/79 earnings this year ’ both tbe rafl S e and 1.45. 
were Rs 56.2bn. In the first ^ uanty of In^an exports have 
half of this year the growth v “**y improved. At the time 
rate was 4.8 per cent, but in o£ independence, the U.S. and 
view of tbe stagnation of in- tbe GK between them took 
dustrial output it is unlikely 1,1 ore than 45 per cent of India's 
that even such a modest rate ® x P°rts which consisted largely 



Greater safes 

With the opening of the 
Indian Trade Centre in Brussels 
specialising in seven major 


He complains that il is diffi- 
cult to increase labour pro- 
ductivity as some politicians are 
demanding that the manning 
levels should be increased even 
though in the Indian mills four 
or sometimes five workers are 


If India wishes to increase tial investors. The vital role sary that a seperate export- 


PROFILE: ADITYA VIKRAM BIRLA 


The family business 


sum a uiuuni idle : . — it mierhr h«» or some limes uve worxers are 

can be maintained, so exports of ag^cultural products, crude P . th ' -j, doing the 30b of one person in 

may be less than Rs 59bn. mat enals and simple manufac- ^ r hTn the EEc S ^ equivalent European mill. 

Of course there are particular likejute goods and cotton eet better chance The J ute P icture is complicated 

difficulties this year. Time after J®* 111 ®*- JiJ 0 ® 1 '®, 2 ' ex P or ^ t _ J -u -A™. of Indian O00 d S because the Marwaries who own 

time, businessmen and exporters a« d ®teel goods were about Indians mav better armre- mosl of th e miIls are nearly 
have complained about break- f-3m and of engmeenng pro- "J*™*” “V iSrtcet Sd universaUy regarded a s poor 

downs in the whole infrastruc- ducts SlJJm aate the European market and employerSi but ^ this ^ f . 

ture from power supplies to nr J r w S ^ h tionallv large export area there APITYA VIKRAM BIRLA is of the older members of the 

shipping space. It is instructive In ? 1 “ exports. has changed But after a short time, anjrone 1S a case for doing something one of tbe bright young men of family: “If anything they are 
to quote from a plaintive paper completely. The spread of considering the issue bumps quickly while there is still time. t h e Birla family. India's largest faster than We are.” 

prepared by the Engineering wjucb India is hard against the question of - Non-traditional items are not in dustrial group. He sits in a He makes a comparison allowed t’o expand in viscose 

Export Promotion Council last SP 0 ? 5 j?® I s ,*U!lr e k a ?u ' ' w b* £ her India really wants an constrained by shortages of land sixth-floor cool modern office between India and South East staple fibre. So we are helping 

month for Mr. Pranab Kumar t^buted. Although the We# as f^POrt boom or is prepared to or production that is at the cbemtful with plants, smooth Asia as regards Government British emplovnient by import- 

Mukerjee, the Commerce Mini- a f W C h °,, o , ta ^51«S 0r if t T an ha ^ take the policy measures to set mercy 0 f nature, but some of leather chairs and a catching clearance of new projects. “In ing from Courtaulds.'' 

ster. In recent years, engineer- “j* 1 ! s ^POfts if Japan is it going. Against practically all the barriers may be more drffi- rao dern picture, all in clean Singapore it is a few weeks; 
ing exports have been the star ^eluded, several regions of the exports there are questions and cult to break down. They cont rast to the grubby but still 
performers in . .India’s trade, worId ] a £ e “ ore tb® 11 10 P* r clashes with India's overall include economic policy, bustling Bombay all around 
rising from about Rs Ibn in cent of India s Soods: 13 per economic policy as it is now set political horizons, knowledge js the CTan dson of 

cent goes to the Middle East, out and adaptability of men and q d ^irla and the son of B. K. 

16 per cent to Eastern Europe Traditional items like tea. institutions. . Birlar. Although the various 

and 12 per cent to developing jute and leather have this year One remark which I encoun- members of the Birla family 

A ^ a - shown a brighter picture than tered-' frequently, and more protest that there is no such 

Manufactured goods account non-traditional exports. Leather frequently in Government than ( thing as a “ Birla group ” as in 

for about 60 per cent of the exports rose .by 28 per cent business offices, was that Indian the government Monopolies and 

_ . .. . exports (though this year the cotton textiles by 17 per cent goods were suitable for other Restrictive Trade Practice legis- 

But this year, says the coun- percentage may be lower) with and jute goods by 20 per cent developing countries. Seen in lation, Mr Birla admits that the , u , k „ . .. . . — 

dl. the engineering industry as a large part accounted for by in the first half of the year, as the wrong way this might be family background brined him » 0rmS haV » ? be if 1 ? l ° i nve I st “ ents ]t W,U be difficult Mrs . Gandhi’s previous spell as 

a whole, and the exporting sec- technology intensive products ' engineering exports fell by 21 regarded as dangerously to get started. Reserve Bank wnien takes for India to export, as the home pnme Minister to point out 

tor in particular, has greatly such as engineering goods, elec- per cent and jewellery, by 41 paternal. The faster developing MIT taught him about chemi- anot b® r tw ° t0 three months. market is growing. As it is the what is wrong with India: “ Dur- 

suffered during the past 12 to tronics, and chemicals. per. cent as the world market countries might prefer to buy cal engineering and “ “ave me M*- Birla - who is sti11 in his home , mar S. et has . been * up ‘ infi 1971 to 1976 we had 19 


1969/70 to Rs Tbn last year and 
with high hopes of exports of 
Rs lObn next year and Rs lOObn 
in 10 years’ time. 

Framework 


He claims that “ by not allow- 
ing investment. India is import- 
ing unemployment We are not 


He estimates that about 7 per 
in Thailand, two to three cen t 0 f the business of the corn- 
months; in the Philippines, five panics he is responsible for — 
to six months; in Indonesia, six which include Gwalior Rayon, 
to 12 months; .and in India it Indian Rayon and Hindustan 
takes two to three years. Gas — goes to foreign trade. 

“As far as finance is con- “There are very few cases 
cemed, in South East Asia it where we export other than the 
takes one or two months, but surplus. There is duty protec- 
in India it takes the banks five tion ail over Western Europe. 
to six months and then the And unless we have further 



Adilya Birla: could not 
be fooled 

things out. She is a leader.” 
Biit then he cites facts from 



basic inputs and infrastructural the “ geographical concentration already reduced exports. palmed off with anything starting off from a similar base reduction of power because the payment and to boost the Acts for states under Presiden- 

facHities like steel, pig iron, index.” reflecting the areas to In a poor country the ready inferior or shoddy. would find it difficult because Plant uses the steam it gene- market. There is nothing like ti a i nji e ani j 36.515 rules 

coal/coke, power, diesel, rail- which the exports go, has availability of "the cheapest Interestingly enough, officials “access to finance is the key - rates. One of the reasons for that: banks do not even give drafted, orders and notifications, 

way and road transport Mid declined from 69 m 1947 to 22. beverage in the world” has in some other Asian countries question." Mr. Birla was quickly going to Thailand was because you loans on property.' many of them with implications 

snipping, so essential ■ for A curious feature of the increased home demand and have a prime complaint that given a licence for a textile mill he could not get the plant in Like many older captains of for business. This is a country 

engineering exports, were not paper is that the Commerce reduced the exports to a Indians sell their goods as if and there “I made my own mis- India “ where we have to put Indian industry, he has great for the creation of rules, not 

available. Import of basic raw Ministry adviser is keen to minority share of production, they were shoddy. To quote takes and learned the tricks of up with 15 years old technology hopes of Mrs. Indira Gandhi, effective governmcnL” 

materials was permitted, “ but ” stress India s “seif reliance’ Bad harvests because of drought, one trade official from South the trade.” and wasteful inefficient pro- who he says, “has already t r • n> 

the council said, “export was -and "lack of dependence.” irregular shipments and the East Asia; “The quality of He still stands in admiration cesses.” appointed committees to son Kevin Rafferty 
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Limitect Dependability on 

•.*' * a.i«^Sefof the Unite ver Group, delivery .dates: 

. .- traction' for dependability— Hindustan lever knows that, to a 

V and world markets. Thaf s.. * buyer, a delivery on schedule 

iS® Hind^Sten lever symbol . .can make all the difference to his 
\r: dependability. ^ : business. That's why.at Hindustan 

■ '■ ' ieiKWfawritv olj quanty.- •> : Lever - 8 ' **** ! s 38 vitel 

■■■ j" as a quality specification. 

aSaSM !fig?_ : ' Dependability on prices: 

^ 1 6«»«r wl» imports from 

Hindustan Uver pays a fair price. 

^ Epually important. the pnee he . 

pi^irrts.-lt4 representeiefii more W ? B I : I” 0 ® 1 competitive, 

naifenai rijattets. tak.n 9 full advantage of Hindustan 


feafs ^feo' close ' : 

Research &,.■■■ 

: tefrastmcaire,and 

fei^cornpron^sif^ high ; . 

it'to"enforce;these 

every 


Hindustan Lever's range 
of exports; 

Processed Oils and Fats 
Soajjs and Detergents -Toite! 
Preparations •Perfumery 
Chenliicals •industrial Chemicals 
Ossefn>Cocda Butter Substitutes 


4ai : ••••• Animal Feeds.# Essential Oils 

' Agricultural Commodities 

S) v;. for. Wty^-Itiis has • Textiles • Hand Knotted Carpets 




Mather Footwear 
Engineering Goods. 





HlndtitetanLever Limited 

Hin<terstan. lever Hocisq, 1 66/166 Backbay Reclamation, 

Bomfoy 400020. Cable: tJEVEXPORT, Telex; 01 1 -2323, 
296400. • 

-. 300 Upper Richmond Road West. - ' 

; U.K 7 Cable: HiNDLf V6RIONDON $W 1 4 

:;V- ^ &qwW -878-5254. •/ ? : 
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KNOW ALL ^ 
ABOUT INDIA 
AT i 


Lee House 
London Wall 

EC2Y,5BT 


iooA Belgrade Road 
Leicester England 


These are our two 
branches in Englandto .. 
help you make the right 
contact with the right 
people in India. Whatever 
the nature of your 
business, whatever you 
produce or market, make 
use of the efficient 
banking services of 
UCOBANK. 

With branches in Hong 
Kong, Singapore and 
correspondents world- 
wide, UCOBANK's trade 
promotion service is always 
at hand to help you in a!! 
commercial matters. So 
step into any of our two 
branches and get a closer 
look at business oppor- 
tunities in India. 
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United 

Commercial 

Bank 


Two-pronged attack 

to finance exports 


AN EXPERT GROUP, appointed 
by the Government,. is working 
on India’s export, strategy and 
its soars " in the 1980s. Two .. 
suggestions are under con- 
sideration. ... - 

First, India’s share m world . 
exports, which . declined from 
2.97 per cent In 1938 to 0.5 • 
•per cent in 1978, Is to be. lifted . 
to 1 per cent This involves 
raising India’s exp *2®- • 
Rs 57bn in 1978-79 t© Rs 35Qt>n 
itt* 1980-81. It amounts to an 
annual rale of growth of 18 
per* cent in exports. . 

Second, India’s share Is to he 
raised marginally from the 
present 0.5 per cent to 0.6 per 
Sent In 1990-91. (12 per cent 
annual rare of growth). In 
absolute terms, India's exports 
in 1990-91 would be Rs. 250bn. 

Financing exports in the 
19S0s. according to the trunking 
in the Government, calls for a . 
two-pronged attack. Taking 
first the more difficult task of 
exporting non-traditional items, • 
a strategy has to be evolved 
to create the necessary infra-, 
'structure to handle the magni- 
tude of exports envisaged. 

The Engineering Export Pro- 
motion Council, a Government- 
sponsored organisation, has 
projected engineering goods 
exports to rise from Rs. 10bn 
(£549m) in 1980-81 (April- 
March) to Rs. 93.91bn in 199p- 
1991— a ninefold rise in ten 
years. On the basis of a modest 
Rs. 250bn target for exports in 
1990-91, the share of engineer 
log goods works out to 37.56 
per cent 

Apart from the- consumer 
goods, whose export is handled 
by normal hanking - channels 
through letters of credit capital 
goods and turnkey projects are 
expected to contribute to’ the 
export effort In a big way. Their 
exports are slated to rise from 
around Rs 5bn in 1980-81 to 
Rs. 46.45 bn in 1990-91, Capital 
goods will thus maintain a 50 
per cent share In total engineer- 
ing goods exports. 

Against a negligible amount 
of Rs. 50m in 1955-56, engineer- 
ing goods exports were worth 
Ra 6.8 5 bn in 1978-79 and by the 
turn of the current decade were 
expected to touch Rs. 03.91 bn. 
However, India’s share in the 
world export of engineering 
goods, remains low at 0.21 per 
cent, • . 

As the developing countries, 
who are the major importers of 


INDIAN TRADE WITH SELECTED 
, (US. 5m) • 

\ Exports 

1970 1878 

France . ... 34.5 269.0 

Germany llgi8 

™ — 12.* 45.1 

*-• 281.3 726.4 


France 

Germany 

Iran - 

Iraq ... 

Japan 

Saudi Arabia 

UK 

US- - : 

USSR 

Others 


20.5 U0.3 

234.7 562.7 

274J 98L4 

271.5 517.6 

825.8 3.414.3 


^ ‘ ' 2,024.4 7,091* 

India’s % of world, trade 0.72 0.63 


COUNTRIES 

Imports 

1970 1978 

23.1 309.0 

135A 702.6 

111.6 54L3 

5JL 9W 

97.0 ‘ 810-8 
. 22*1 . 342.3 

140.3 739.9 

' 614.0 1,042.6 
271-5 ; 207.5 
674^ 3,543.0 
'“2094.6 8,333-4 
0.78 ' 0.65 


_ ■ ask against medium-term Euro- 

capital ^ ™ c a S« loans.- . 

for credit terms, seics on work iHg group was set up 

«« -K StalS H in A th7SSS P Developme^ 

: and 

criditis l^elytoincrease from ^ economic 

Rs tJJbn in 1980-81 to Rs ii- ^ jj, e Government 
bn in 1990-91. Besides,, ex P°^j e rjj screen export 'proposals at 
of Capital goods are required to , 

f] perfon^nce CleSmce Will be given tofte 

'ss&msss 

SSSsS.'SSW Sg=gJMS5* 
gssa iTpiai pr ™. 4 

hrcrease from Rs l50bn to quite a few schemes -_to 
Rs. i3.95bn by the end of the facilitate capital. goods exports. 

iflSOs It refinances term .export credits 

1980s ’ granted by banks. The bank 

• extends finance to borrowers in 

Packages participation- with banks, . .ft has 

rive^OPEC^StSLThose IDBI 

Sd is" untied, to developing ing pre-shipment fi^ance wth 
countries For instance, in 1977, .banks for. manirfacturing high 
WM o“?W.5bn. TJ.= vdaa.eqoipment jltb 
equipment packages from India factoring cycle of 
can be married to the OPEC six months Normaiiy. pre-ship 
flows to promote project ment. credit up to. 180. days.. is 
exports. Also, there is the other provided by hanks.. . 

source of private capital flows Despite the avaflabrnty oi 
in the form of Euro-currency these, schemes, the. capability nt 
loans. IDBI to handle engineering 

The Government is exploring goods ' exports of more . than 
the possibilities to promote Rs 93bn in 19904)1 fe doubted 
oinitai unniii; to As an apex organisation for 


the possibilities to promote as »ouu m .“J 1 * 7' 

exDorts of capital goods to As an apex organisation for 
African and Latin American domestic .amd .exteraal tern 
countries, which are already financing. 

borrowers of Euro-currencies, with the larger tasx or 


domestic financing. A section 
in Government,, supported 
by an influential exporters 
lobby, is of the. view that a 
separate . export (or export- ■ 
import^ bank is necessary. -The 
-proposed export bank will not 
only finance exports, hut also 
assume a promotional role; It is 

to .undertake periodical review 
trf the -various-, markets for 
Indian products' and guide the 
■exporters -right; from the bid 
stage to execution -of the con- 

the 'case of merchandise 
export, the Reserve Bank of 
India has taken the lead , in 
establishing the necessajy infra- 
structure.- On -the basis of a 
report of Tod* committee, 
named after a Japanese banker 
who. studied the cost of export 
credit in India, the Reserve 
Bank introduced the e*pprt" , 
credit (interest . subsidy) 
scheme in 1968. 

■ • _ It- provides for compensating 
banks. ; extending export .credit 
by tv ay of interest" subsidy at 
1.5 per cent per year to make 
up partially .for their losses . in 
"interest earnings and banks .are 

expected to change to the ex- 
porters 11 per cent interest per 
•annum. 

In l976, the'RBI introduced a 
duly drawback" credit scheme, 
which is intended, to benefit 
exporters’.' ‘in the form of 
ifllerest-free advances ' from 
banks up' .to .90. days against 
'expected ' refund of indirect 
taxes, levied on exported com- 
modities ' . . ■ 

EXport" credit has _ been 
assigned . priority’ for purposes 
of lending. ‘ At the end of May 
1979. export credit .'given : by 
banks), was . Rs 14.47bn-^an 
! increase of around SO.pfer cent 
in 11 months. 

‘A - major., problem for ex- 
porters is the sharp fluctuations 
' m the foreign, exchange markets 
• and the losses arising, out of 
: depreciation of the rupee. The 
• strengthening of sterling, which 
is chosen as the . intervention 

■ currency for. external trans- 
: actions of the rupee, has re- 
sulted in sizeable losses to ex- | 

f porters. Since most export i 
f contracts are quoted. In u.S. 

< doHars, exporters want some 
l sort of direct ' ' relationship 
I between the rupee, and the U.S. 
r dollar established to avoid, un- 
i certainty^;. . . . ■«>:. 

\ R. C Murtfay 


Government under pressure 
as import bill soars 


WITH INDIA’S Import bill 
soaring towards Rs 85 to. 90bn 
(about ?llbn) in the current 
year, the Government is under 
fierce pressure to reverse its 
policy of liberalising Imports. 

At the moment the view in 
the Commerce Ministry is that 
with savings in some areas and 
.with careful pruning in others 
it may be possible te hold the 
line and continue the liberal- 
isation. But if oil prices 
continue to rise, m 

It is a Testing time. With 
India importing more than 60 
per cent of its oil needs, half 
of its. export earnings are 
immediately spent From this 
the economic choice is almost 
between a crisis te morrow and 
a crisis next week: if the 
Government does not re- 
examine and restrict imports, 
it may find its foreign exchange 
reserves quickly eaten up; if it 
protects the reserves by 
restricting imports it may be 
tying- its hands for the future 
and become trapped in the 
worst consequences, of import 
substitution. 

While India's exports have 
remained sluggish the country s 
import beom has continued 
and the slight trade surplus 
of 1976-77 has grown into a 
huge and threatening gap. 
Merely by looking quickly at 
the figures it is tempting to 
suggest that oil imports should 
be cut— a thought that is 
reinforced by the sight of 
traffic jams in the main Indian, 
cities wreathed in. exhaust 
. smoke. 

Common sight 

But the scope for reducing oil 
consumption is limited. Petrol 
accounts for slightly more than 
5 per cent of total oil products 
consumption. It is a common 
sight to see Indians economis- 
ing by fitting four people on to 
a motor scooter or motorcycle 
apd squeezing up to 10 or more 
into a car. 

In industry there are ineffici- 
encies, inthe use of oil because 
of old plant, but the best boost 
to the use of oil in the economy 
would be to get the infra- 
structure sorted out and the 
power supply and industry run- 
ning normally so that wasteful 
use of diesel in private genera- 
tors and in carrying coal across 
India could be cut out And m 
the . longer-term the search for 
alternative sources of energy 
is the only sure way. to curb me 
oil bill. But that does not solve 
the immediately pressing 
problems. 


IMPORTS FOR SELECTED COMMODITY GROUPS 

(mouthy average Rs m)' - . 


Cereal and cereal products 

Textile fibres 

Petroleum and petroleum pronucts 
Chemical elements and compounds 
Fertilisers (manufactured) ......... 

Iron and steel 

Non-ferrous metals 

Machinery and transport 

of which: 

Machinery other than electric.... 

Electrical machinery 

Tr ans po rt equipment 

Total Imports 


. 1975 
U18-9 
. 60.8: 
L.02L4- 

.. 150.2 
39122 
259.9 
■ 83.7- 

77«A= 


. 1976 

732.1 
169.5 

ftl76.7 

114.3 

164.8 

183.1 
133-2 

815.9 


336.3 480.5 . 548.9 

134.1 167.3 144.1 

109.3 130.9 • 122-8 
3,765.6 4,387.3 4^79.3 


1977 

102.0 

359.0 
L296.3 

162.0 
215-2 

216.3 
159.1 

933.4 

-587.4 
• 105.8 

193.4 
5,021.7 
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all over the world. •' ' v ‘ 


PNB's experienced stan is namea 

expert a&wx on trade with nyfia.a nd aBtypas. ^ 

of Internationa! Barring tranwipns- 

- : -i -•*-•; • - _ 

£ iR Lnndoii at:WHJ0R ;■ r ; ■' r : ■ 

5 ITS, Lohdofl-WaU! EC 2 Y 5 HJ ^iglaBd} ' T S 

■ Tel • 01-618-3410/9419. 04-638-8045. 01-638-1558 ■ 

■ Gables r PUNJNATBAN. loBdos EC, Z - S 

S Telex : 885747-PNBANKG . * 


; Seated in WahnHtampfOMd:: : 

\ 41. Qubbo StreBt, - 
: Win SJW t&ioland) . • 

* Tel. Wolverhampton 21178 . • * 

f Cables : PUMJNATBML . ■ ■ 

« r WoWertwmptoB . ■ A 


fr . .. 

S « Housad in Gravasand at- 

■ • 7, BerkeJy Q-escfint - - 

■ ■ Kairt,.&aSand • • ■ 

a a Tel ; 0474-24592 ^ 

5 ; Cables : PUNJNATBAtL 
S I ’• GRAVESEND ' 


Wirsenrampow ~ ~ — . - o 
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Indian Silk & Man-Made Fabrics 
. blend bisauly and elegance. ; 

m dia offere you a wond^rfuT range of 

fahrirt Wfiieh are cbssic examptes of modem textiles. 


Pure Silks 

- bressniaienalSr scarves, stoles, ties, sarees, readymade- 
garmems, carpets and many more. - . . 

Man-Mades 

Made of polyester, nylwvmyon and their Wends; the range 
covers crepe; panama, brocade; twffl, . 

amunzen," veJvrt, vdveleen, corduroy, ginjptam, dec#w«/ 
sheoze, serge, lace, dtiften, geo^ette, feivn, satin . - 
gabardine. In short, whatever you took for in iwri-made fabrics. 

For further information, please contarts 



Some relief would be provided 
if India could- get industry 
moving and curb the imports 
of sted, cement and aluminium, 
some of which India was export- 
ing two years ago. Fertiliser 
imports could also be reduced 
and this would provide an all- 
round boost to the economy. 

In agriculture top ..India’s 
erratic performance has made 
the import problems worse. This 
year there has even been some 
talk of importing sugar to keep 
prices stable after production 
dropped from a record 6.6m 
tonnes in 1977-78, when India 
was able to export; to 4.»m 
tonnes in 1979-80, 

In the case of sugar the fluc- 
tuations in the. size of the crop 
are not caused simply ny 
changes in the weather but by 
the complex Interplay of the 
whole panoply of Government 
controls, support : prices, fixed 
prices, hoarding mid specula- 
tion. ■ ' v . 

But the area where imports 
have grown most startingly is in 
edible oils. As Ihdia has 
increased food production ana 
removed the need for food' gram 
imports, so edible oil imports 
have risen. This year they may 
go up to hZm tonnes and tfie 1 
cost to Rs lObn (£549m) which 
may make ediWe oils the most 
expensive item after oiL 

Most; economists expect that 
edible oil imports can only nse. 
even if India steps 'upits own 
production. Though. Indian per 
capita consumption of -edible 
oil has risen from. 3.5 kilograms 
. a year in 1073 to 5.5 kilograms 
in " 1977 it is still a long way 
b^ow the internationally 
accepted- standard of 22 kilo- 
grams. 

All In all. IndTa imports little 
more than what is barely 


needed to keep the, economy 
steadily moving. Policies of im- 
port substitution, pursued over 
; the years haw brought- Jheir 
dangers. . - 

Given tiie high level of 
foreign exchange res erve s, 
thanks to^ the previous narrow- 
ing of the' trade gap plus earn- 
ings from tourism , and remit-- 
tances from. Indians ■ working 
abroad; the " Janata Govern- 
ment-bad begun to liberalise its 
import policy. Whether .“ liber- 
alisatiom” is really the correct 
word is open- to dispute.- For* 
eign economists' have referred 
to its as “ de-bottienecking.” 

Sets of roles . 

... in spite of “ liber^lsatio< 
the annual ' document ' setting 
out India's import policy is com- 
plicated by sets of- - rifles and 
•regulations, ' lists of items 
. allowed under " open general 
' licence, restricted items, banned, 
items and - absolutely banned 
' items, lists- of canalized items, 
lists of categories of users, and 
categories of licences: - 

■ Even where’ the import of 
capital goods' has befen avowed 
against global tender, officials 
are left with a lot of discretion. 
Thus, for example, the 1979-80 
import policy lists 14 categories 
' of capital goo ds import of winch 
can be ailowed -against global 
tenders, aiid adds:- • - 

» The 'selection & suppB«s 
‘ bn the basis of such 
tenders, foreign or Indian, will 
be subject" to "scrutiny by-' a 
"cmimrittee set up ia the Depart i 
ment of Heaiy Industry. 

- Comparisons" will bo .made 
between Indian offers (ceinpetir 
tive) and foreign offers on the 
basis of the landed cost of the 
latter i.e. cif cost plus import 
duty as applicable. Ibfe recom- 


mendations ■ of the empowered 
-committee" will be- considered 
by- the ' Department of Com- 
merce for deciding the grant 
of import licences” ' 

." . TEe. response to the liberalisa- 
tion has- been ’ intBeestin®. 
Private: industry has argued that 
more items should 'tie- placed 
under open general licence and 
complained that ' it is still re- 
stricted because certain goods 
essential to production cannot 
be "freely imported. The Pun- 
jab, Haryana and Delhi Cham- 
ber of Commerce, for example, 
mentioned difficulties with 
aluminium sheets, nickel sheets, 
soda ash and argued that 
imports of machinery should be 
allowed whenever required 
instead of only twice * year. 

But the liberalisation ' of 
'.-imports . of capital - goods has 
met with opposition, especially 
from some of the heavy, equip- 
ment .. makers Jn the- public 
sector.. In spite of the devalua- 
tions of " the rupee: and inflation 
-abroad -and the benefit of- their 
own lower wage costs, Indian 
heavy equipment makers still 
have difficulties in submitting 
lower tenders than their foreign 
rivals. This is especially so in 
the case of more specialised 
equipment. 

Pressures from the Indian 
groups have been, quite strong: 
The Economic Times newspaper 
recently warned the Govern- 
ment that though it -might be 
tempting at a time of foreign' 
exchange tightness ^to bring 
down the import shutters .once J 
again, the consequences at the i 
very least will include turning ; 
India into a purveyor of second- 
class technology.” 

Some economists have gone, 
on to argue that if it really 
wants to grow India should 
allow the breath of competition 
not only into the capital equip- 
ment industry but also into- 
. manufacturing and consumer 
goods. 

It is tempting to urge that a 
breath of fresh air would 1 be 
good for India and that further 
liberalisation would sharpen 
efficiency and impel exports. But 
it would also have tremendous 
implications for the vast 
spider’s web of controls and 
vested interests, from politicians 
to officials to businessmen with 
their own strategic interests to 
protect The best that can .be 
hoped is that' the shutters are 
1 not firmly pulled down. 


The Silk & Rayon Textiles 
Export Promotion Council, 

Resham Bhavan, 78, Veer Nariman Road, Bombay-400 020, India. 
Phone: 294797 * Cable: SU.KRAYON * Telex: 011-3703 

Indian Silk & Man-Made Fabrics- 
An Anthology Of Artextiles. 
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Are these 

quality Engineering 
Items next on your 



Kevin Rafferty 


Ask 

BURN STANDARD 

Wfe specialise in file 
Manufacture, of : 

Railway Wagons and 
Components, Points & Crossing*, 
Automotive ft Railway Springs. 
Bridges and Structural Steelwork, 
Pressed Steel Tanks. Steel, S. G. 
and C 1 Castings, Ship's 
Anchors, Bollards, high grads 
Calcined Magnesite. Basic_ 

Fireclay &. Silica RehactoriBfc 
Stoneware Pipes. 

. For quality, reliability and 
performance, BURN STANDARD 
has won a reputation in 
countries like UJC, U5A, 
Yugoslavia, New Zealand, Bunn®, 
Malaysia & Singapore, Tanzania, 
Ceylon, Bangladesh etc. 

So it would be Just perfect if 

. you added our name to your list 

■■ 

BURN STAND ARD 
COMPANY LIMITED 

(A Govwrnnant of !ndi» Undertaking? 

10-C, Hungferford Street, Calcutta 700 <W 
TekwrBURNCAL 021-2795 
Cable : BURN WAGON Cat 
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TRADE 


Internal trading scene 
forms complex web 

TRADE TRANSACTIONS inside tial commodities is borne out centres and cannot possibly one “fair-price” shop in a 
rile? ^ ccounted , for by fact that stringent statu- cover the rural areas. village or group of villages with 

jtsuKEin i£7.3bn>, or roughly tory countermeasures have had Official regulation- of trade has a population of 2,000 and this 
ae v domest to & e resorted to. That such therefore taken a limited form will take a long time to do. It 
px o a u c i - .mis shows the operations exist on a massive which consists mainly of trying also involves actual mami- 
mamense amount of activity con- scale is borne out by the fact to prevent shortages or adopting factors of selected items and 


centrated^in catering to the that, during the disciplining ad hoc measures when these effective procurement 
" ~ “ ' ’ ’ ~ ~ ‘ ' stocking, if 


'and 
necessary 


j - ,* w LU^fc MM UWto AUVUtJbU W I>LIVU VUV9V 

of “® country s estimated days of Mrs. Gandhi’s emer- arise. In the past three years, buffer 

BaOm population and also the gency, “black money” (as this has taken- the form of in* with subsidies. 

t0 What money not declared for tax pur- creasing supplies through im- The existing public distrfbu- 

5^j“' p ™ d “f.5: ve ? rea& Poses ^ called) worth as much ports, something made possibe tfon gystemcoteists of a net- 

internal trade is difficult to as Rs 15bn (£820m) came into by the comfortable foreign work of about 240,000 “fair 

tTJoIiw r «. • 1116 open under a voluntary dis- exchange reserves position. price” and ration shops the 

->kj* rg ^ y because of the size closure scheme. . Huge quantities of edible oil, hnit of which are in • urban 

nf «l e h 0 ™? 1 *? 5? d the 1 , oc ? 0ons Tbe “ black money ” operates cement and steel to mention areas. About 68,000 are run by 

p ° puJtmon to widely to finance illegal com- only some items, have been the cooperative movement 

ire im villages, the Government raerciaJ operation and is a imported, But the introduction which is becoming increasingly 

tEfek ma i or cause of scales ° f ^hat is described as an important to internal trade, and 
CTacK.oi tne innumerable retail and nse in prices in India. enduring basis for attaining cooperatives are considered to 

?? aU . es I W l ® f Since the days of the emer- the dual objective of growth ^ most useful agencies for 

wmch is probably just a basket gency, it is thought to have and P"ce stability ” remains th e distribution system. Yet the 

balanced on a village woman's accumulated again and is now elusive. movement has bad a mixed 

“vli- j virulently at work. This is one „ ,, success and this is another 

“if tricts *?!?* reason why the caretaker Equitable reason for the fact that internal 

smaller administrative units regime of Mr. Char an Singh /m. ■ trade remains the favourite 

bavemganised markets through during the later part of 1979 niJM^?S«!iiEiS2 0 2lIS»,M 3 !JE hunting ground of the un- 

which the complex process of thought it necessary to intro- “ anent j distribution mechanism g—™,]™,* 

marketing industrial and anri- m.,ZS y n « n jr+fe that aids and guides allocation scrupulous, 

cultural products is gone detention of items of mass consumption to By now— with the exception 
through. From the stockists to de I? n , tl0n 311 “ d “ an ®®- all the people in a fir and of the Marxists in West Bengal 

the wholesale markets known as ™ e ^ £ure ’ called the equitable manner so that the un- who have opposed the measure 

“mandis” scattered all over P Ia ckiaarkemig arid Mam- organised sections of society do totally and announced they will 

the trading community . has t ? nano ® of Essential Commodi- not become victims of blind . not use it— most people share 

created a web of its own. It ? es , 0rdinailce - has been market prices. The halting the Government's view that the 

operates in a freely comoetitive L orn ^ y f Dacted hy Mrs. steps taken to achieve this by much-disliked preventive deten- 

manner that is hard toftnd a Gandhi and preventive deten- the Government include tion provision of the Blackmar- 

-narallel far in an* oHipp nnrt Sf” 1 18 back on ^ statute bok. emphasis on increasing produc- keting and Maintenance of 

of the world P There was only notional oppo- tion of the “essential com- Essential Supplies Act is neces- 

sition to it from Mrs. Gandhi’s modifies” w 


which is acknow- sary as a deterrent measure if 
opponents since it was initially ledged to be the idea solution prices are to be checked. Yet 
brought in by them. This un- but is difficult to actually bring the State has many other 

weapons in its armoury which 


Us representatives do not re- ^erlines the need to regulate about. . 

veal the extent or -methods of and regularise the channels of The measures also include really need to be implemented 
their operations fully and ao ■ buJk of which re- giving incentive prices to to achieve the same object of 

they are the target of politicians m * m * to private hands. • farmers, introducing suitable . the Act 

when prices rise, as they are “ bas long been the aim of monetary and credit policies. The main weapon is the Essen- 
doing-nnw.- tbe -Government to introduce a restructuring the import -and tial Commodities Act of 1955 

The txadine community itself 5° unti ywide distribution scheme export policies (for instance by which covers 65 items. Under 
considers itself a scaneizoat and t b rou Sh a. system of “ fair price ” imposing a ban on export of its provision, it is possible to 
nnssihhr this is true It is easv sbo P s - This really means Govern- items, that threaten to become imprison violators for seven 
to talk as noli tipi a ns and nflC ment controls 3011 a kind of scarce within the countiy), pre- years after a summary trial, for- 
riaiKdil Of ‘‘hiapt rationing with which private venting speculation and hoard- feit property and confiscate 

?Yid “ hoarder?' fl ratimp Of ?“ ade i 8 al,w 0* threatened ing largely through legislation packages and other items being 
Si^SSTL but which Jt manages somehow (something that has not hoarded. 

aSom“ti^ to P 1- ™ 4 bein « introduced- worked), and the removal of Many feel tfcat this is detej- 
aiiv riw The . j The Janata Government's transport bottlenecks and rent enough if properly used 

^ oAuct ' ““ ' distribution'’ strengthening of public distribu- 2d all it needsisfee^fllm 
fte and ^ S^v system formulated after in- tion system. enforce it so that the possibility 

pnnallv tr^P that numerable official committees The production-cum-distribu- of misuse of preventive deten- 

or2-atio n rora sSSantial nSt ? ade countless recommends- tion scheme for selected items tion for political purposes is 
operations, or a suostannai part t, onSi never really got going, has not got off the ground 

Md h Sh^hp TO tSiPrt e ^f f p2hiS - Mrs * Gandhi has also spoken of except in a small way, even 
?n ^ tbe need for flome sn® 11 scheme though it has been approved by 

n ^ a difficult sitiiation. ■ but the task of ousting the the National Development ... 

That there is a [thriving black private trader is complex and Council which is the country’s whd<* the bulk of internal trade 
market in India for such scarce almost impossible. Officials con- supreme economic decision- operates, 
items as cement and steel or. cede that the scheme will have making body. One of its main 
what tbe authorities can essen- to/be limited to major urban objects Is to establish at least 


avoided. For the present, how- 
ever, there seems to be no 
escape from the disorganised 
and uncontrolled manner in 


K. K. Sfaarma 


Exports growth aided by 
promotion programme 


IMPROVED EXPORTS of manu- 
factured goods are now vital 
to India’s economy. and 
fortunately there appears to be 
a growing market in the 
major Industrialised countries 
for inexpensive engineering 
products. 

- -This is because many of them 
have low added value and 
require high labour input and 
“are therefore barely profitable 
to produce in Europe and the 
United States. The list of goods 
of this kind successfully pro- 
duced and exported from India 
is growing rapidly. 

They include scientific instru- 
ments. castings and forgings, 
builders’ hardware, bicycles 
and components, car parts, hand 
tools, industrial fasteners, elec- 
tronic components, machine 
tools, and diesel engines. 

These products are produced 


annual output of more than 
£5.6bn and its exports are likely 
to be worth nearly £600m this 
year, with a predicted annual 
growth rate of 25 per cent. 

This growth has been accom- 
panied, and obviously assisted, 
by an intensive export promo- 
tion programme, funded largely 
by tbe Swedish International 
Development Authority and the 
International Trade Centre, a 
GATT/Unctad organisation.' 

A number of exhibitions have 
been held in the United States, 
Denmark, West Germany, the 
United Kingdom, and the 
biggest yet is to be held in 
Rotterdam in May. For the first 
time the whole Indian engineer* 
ing industry will be repre- 
sented, including the heavy 
sector and companies able to 
handle whole projects. The fair 


the Brandt Commission report mainly to the U.S., Britain, Hol- 
had made it dear that the land and West and East Gei> 
industrialised world now had many. 

little option but to trade freely The value of hand tool ex- 
wrth Third World countries ports has also risen steadily to 
since it was to both their more than £20m a year, achiev- 
interests. ing an annual growth rate of 

He praised the role of the about 45 per cent The main 
Trade Development Authority customers are Western Europe, 
of India for its active promotion the U.S., Japan and- Australia, 
of Indian manufactured goods, About 300 companies in 
which must be exported in India are producing car corn- 
increasing volume and value if ponents with an annual value of 
the country is to maintain its production in the region of 
recently liberalised imports £140m and growing at the rate 

of 22 per cent a year. Major 
customers are Europe and the 
U.S. 


policy. 

But it is clear that individual 
buyers in Western countries do 
not purchase these goods for any 
other reason than their price 
and quality, since there is 
abundant competition from 
other countries such as Taiwan, 
South Korea, and others. 

One of the most successfully 


India is also the world's sixth 
largest producer of bicycles, 
currently making more than 3m 
a year, although capacity is 
nearer 4m. The value of ex- 
ports. mainly to the U.S., West 
Germany, Italy and Turkey, is 
now about £17m a year. 

In the higher technology 
range of products there has 
been considerable success, with 
exports of machine tools rising 
to around more than £10m in 


is to be funded largely by the 

1UBW uiuuuna «C yiuuuvcu I , Vi a pa *" 1 -“' ; 

by a dynamic and expanding Dutcb . Goremment, and there esrported products are electronic 
engineering sector, made up of are plans for a wmilar mthibi- componentSi now worth well 

125,000 manufacturing units Pon “ “J* JSSSiiSST over £20m a y* 31 ' 81111 ridin S 

(almost exclusively small whlcb aid will also be provided. on ^ tremendous growth of 

private companies) which Dr. I. P. Singh, Acting High the domestic industry, which in- 
employ nearly 25 per cent of Commissioner of India to the creased the value of its produc- v'aliTe'mit* of sl totaSTmodurninn 

the country’s manufacturing UK, said recently at the open tion form £2S0m in 1977 to level of about £57m in 1977-78 

labour force. The sector has an ing of the Birmingham fair that nearly £330m. Exports are tnriia also manufactures 

nearly 30 per cent of the world's 
diesel engines in the lower 
horsepower range. With current 
production in excess of 300,000 
units a year from more than 800 
factories, it is an important 
industrial activity. Exports of 
diesel engines were valued at 
£9m in 1977-78 and engine parts 
at £12m. 


You get expert 
International 
Trade Service 
at Syndicate Bank 

Syndicate Bank ranks seventh among the major banks m India. 

It is known for its tnnovations.progressire thinking and fast ex pan si on 
in recent years. 

Intsmatiofral banking has become an important part of Syndicate 
Bank's activities and it has correspondent relationships with banks in. 
almost every country in the worfcf. The Bank has also a branch in London. 
• Head Office: Manrpal. Karnataka State-576 119, India 
Tel: 8261 Tetex;082-242 

' Chairman: R. Raghupathy General Manager H.N- Rao 
Foreign Exchange Division: Central Office. 

Oboroi Carte, Nariman Point, P.B. No 1 0058, Bombay-400 027, India 
TeU 233628. 233681 Telex: Oil -322& 011-4896 

Dy. Genera! Manager: I.M. Francis 
' London' Branch: King William House. 2A-6ast Cheap, 

London EC 3M1AA 

Tel: 01-626-5501 Telex: 884171 Manager MX Shetty 


Stnawnt of ComBtim IL& Who 

{ifl MUDS!) 

PARTICULARS 1977 1978 

1. KU-qiC*tol .JS 

■ 2,' fimsd h* 8X45 10.7BS 

a-SSrlrMhrte-® 1WMZ7 mjAB 

4. Atanw (hetadOB Hit) 

Of iris* Priority Sectors 371.337 

5 haMgigglf 324 X 49 440.413 

t SL 1358.835 1882.719 

7 . TvSniSr • 97.04 115X48 

• M EmmBM* - 85.043 112 X 49 

f 2589 

H, A na4 uamf urwitn 

GMolSonimA *283 62B5 

of Breocfcas 944 1085 

Hwte rf fiqdoras IMS* 22,33* 


SYNDICATE BANK 

I gg The bank itutlowps in iitpwlth time 


Business in India? 

Go in with our knowledge on your side 


Everybody has their own way of doing business, and 
India is no exception. 

As an intanatmai bank operating in India since 
3853, the Mercantile Bank understands the 
. subtle differences, because we understand both 
your approach to business and that of India. 

With one hundred and twenty-seven years of 
practical experience we've developed a special 
expertise in trade between India and the 
rest of the world. 


We can help and advise 
you on all business 
procedures, and provide you 
with complete Import £ 
Export information and details. 

Our Business Profile on Tnrfia 
is just one example of the 
specialist service we can provide. For 
your copy write to us at our Bombay 
Office: 52-60 Mahatma Gandhi 
Road, Bombay 400 023 or our 
London Office at 99 Bishopsgate, 

London EC2P2LA. 

Before you look at India again, 
see how many doors we can help you open. 


Mercantile Bank Limited 

A subsidiary of The Hongkong Bank 

The Hongkong sod Shanghai Banting Corporation 
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That’s right. Leyland 
technology. That has made 
Leyland a world famous 
name in commercial 
vehicles. 

We at Ashok Leyland 
pursue the same technology 
— care - engineering our 
every single bus, lorry and 
specialist heavy-duty vehicle 
to the same quality standards. 


That’s why our vehicles 
are just as rugged, reliable 
and economical. 


Ashok Leyland 

the name from India 
that carries weight 


This is , 

our commonwealth 


Improved quality 

Rut one of Hhe major 
constraints on manufacturing 
industry is lack of capital and 
new technology, which com- 
panies from developed countries 
can readily provide. The Indian 
Government hopes that trade 
fairs will allow companies to 
see the improved quality of 
Indian goods and thereby 
encourage joint ventures. 

According to the Indian 
Investment Centre, an inter- 
national advisory body funded 
by the Indian Government, 
about 50 joint venture agree- 
ments are signed each year, 
differing according to the 
nature of the project 
Some are set up with the 
main object of exporting the 
product usually through the 
foreign participant while others 
are based on domestic demand, 
although there is usually some 
provision for exports. 

The Investment Centre, with 
offices in London, New York, 
Tokyo and Dusseldorf, Is one 
Mnk 4n a chain of authorities 
working to provide India's 
growing industrial capacity with 
outlets in the developed world. • 

Lome Barlin? 
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Are you running around in circles 

for quality chemical-based products ? 

Come to India. 
CAPEXIL will 
do the running 
around for you. . 



Wie most demanding 
& discriminating buyers 
(he world over are making 
India their one-stop shop 
for an extensivarange of chemical 
based products— ah inter- 
nationally acclaimed. 

Products like automobile and 
cycle tyres and tubes to robber 
and canvas footwear, from 
paints & varnishes to glass and 
glassware, from plywood 
products including wooden furniture 
to paper sod allied products. 

Also ceramic products, minerals, 
refractories, crushed bpnes. 
ossein, safety matches, explosives 
& myriad other items. 

And for any or ail of these items, 
the leg-work fe left to CAPEXIL. 
CAPEXIL assists in locating the 
right supplier; ensures prompt 
delivery; arranges buyer-seller 
meetings; provides up-to-date 




market data; and 
if necessary, even 
arbitrates after a sale. 

There'S more.Should buyer) 
choose to drop in# CAPEXIL is 
geared to plan the itinerary, 
arrange personal meetings with 
suppliers. In fact, to render every 
possible assistance. 

As for adherence to specifications, 
all chemical -based products 
undergo strict, compulsory pre- 
shipment inspection, little 
wonder, CAPEXIL has a growing 
circle of satisfied buyers in the 
USA. UK. USSR, West Germany, 
France, Australia, Iran, Iraq, 

Saudi Arabia, Egypt, UAL. 
Kenya, Nigeria, Kuwait Canada, 
Indonesia, Thailand, Japan, 
Malaysia and others. 

So, stop globe-trotting I 
Contact CAPEXU. and relax I 


CHEMICALS & ALLIED PRODUCTS 


World Trade Centre. 14/1 B. Ezra Street. Calcutta-™ ' JJIJndi* g 

Cable : CAPEXILTelex : 021 -2486. Phone : 26-7733/34/35 


We nre interested 


in representing manufacturers 
exclusively in Indian market for 
following lines: 

Packaging Machinery 
and maiefial. 
industrial raw materials 
like ferrous & 

Non-Ferrous Melais, 

as well as alloys & Special Steels. 

Chemicals & Plastics. 

Also Exporting Plastic Moulded 
Industrial Products 

please Contact: 

AGENCY DIVISION: 

Samarpan Fabricators PVT Ltd. 

Plot Nos. A-IS2/183, Road Z 
WaglB Industrial Estate 
Thane - 400 604. India 

Cable: FREPAC, Santa Cruz, Bombay 400055 
Branches at: Baroda, New Delhi, Calcutta. 

Madras & Hyderabad 
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Time for fresh view of 
foreign investment 

sr,^ £ SssSSEJs 

anyone’s list of Priorities for financ ially th™ is not a Question ™ the core 


nowuetc :v r market sot narrower, ana « Then mere is tne pimu».a* 

anyone’s list of priontjes cowtfry became financially question. This is not a question fiSd'wssets are in the core 

moving and " technologically more the economist can answer, but or - m sophisticated tech- 

top gear. But there is a growing j major te boards round the Patmore than 50 

oeonletrb^eveXM S powers." there is a good deal of tennod £?»?,* its pagers .are 

l 1 misfit artl?' 


yeuyic — — , - 

incentives for investment might 
be a part of a competitive 
package to stimulate and open 
up the economy. 


Another article in the 


mere is a guou uuai yi « — — - 

the same world at' what is going on m ; dentists ^ technologists. 

wSSTmSST^i effi « enc ? 25 “? **Z!L3fi! g & ^ «« 


weeWy noticed lie emciency 353™ KTSStadSlrtlhe 

superior and profits f « atement by “Banish 

seven hjS ®P the word stability from the 

S M Eb Md dictionary of the 20 th century." 

Htaduatan Brown The media does not offer much 

Williams. ^ndustan h - ^ bein g aWe t0 pre ,act 

foreign capital uuaer lu= ®°S!2prfiie industry and trouble. As fax as India is con- 

ForeS Exchange Regulation J^^^-nxe^fitenational ceroed it toas its poUtic^ prob- 

Act (Fera) _ -is .. netting pertain distinct lems, but still it goes on. 

advantages over the other 
Indian firms in terms or 
resources and access to tech- 
nology. 'They could always use 
these advantages to grow dis- 
proportionately in relation to 
the industry.” 


Now would be a good time for 
a fresh look- The massive task 
of revising the structure of 
foreign capital under the 
Foreigt 

Act ci a/ . « — — 

completion. Under this Art big 
foreign groups have had to 
reduce their Indian holdings to 
less than 40 per cent unless they 
can prove a special case, like 
being in a key technological 
sector or big exporters. 

Restructuring has sometimes 
been painful, but the rationale 
of the Act was that India had 
no need for foreign domination 
of consumer industries — which 
was a throwback to the days of 
the British Raj. 

For India it is a matter of 
pride that it is the tenth largest 
industrial power in the world. 
The country can make hosts of 
items from basic consumer 
needs to textiles to heavy and 
sophisticated engineering goods 
to computers to ocean-going 
ships, so there is an attitude 
of: “Why do we need these 
foreigners to come and tell us 
how to make tilings? After ml 
we only got rid of them 33 
vears ago and do not want them 
Mining back now by the back 
door of economic colonialism. 

Even giants such as IBM and 
Coca-Cola closed their 
businesses, in India. IBM was 
not prepared to dilute and 
Coca-Cola was not prepared to 
divulge the magic formula for 
making its drink. India let 
them go. There is still a lot of 
foreign capital in India, with 
Britain in the lead with an 
estimated £3 50m. There is also 
a feeling that foreign know-how 
might prove a shot in the arm 
for a struggling economy. But 
there are also a lot of old 
antagonisms to be ; conquered 
first 


Attitudes 


Another leading businessman, 
Mr M. S. Patwardhan, ma n aging 
director of National Organic 
Chemical Industries and presi- 
dent-elect of the Bombay Cham- 
ber of Commerce, also believes 
that for some companies it may 
be better to be in India. 


Suspicions 


As a developing country 
India retains intense suspicions 
of multinational or trans- 
national companies. At times 
this produces a strange lack of 
national confidence, with 
spectres of the great dreaded 
multinationals evading the 
thick net of Indian bureaucratic 
controls. , 

Nor has the political or the 
academic debate offered much 
incentive to foreign Investment- 
Slogans of socialism and 
chauvinism have dominated the 
debates. Demands for controls 
are common— even if the con- 
trols would smother Indian 
enterprise and initiative too. 

Thus an article last year in 
the special number of the 
respected Economic and 
Political Weekly blamed 
foreign economic powers of 
working hand-in-glove with 
he big Indian industrial - 
With an eye to quick profits 
and control over the labour pro- 
cess, monopoly capital which 
was already well-entrenched, 
found contemporary Western 
technology much too attractive. 


But equally foreign attitudes 
to India are not too compli- 
mentary either. A businessman 
wfco has had many dealings with 
India commented: “ Even trad- 
ing decisions on whether an 
order should be placed abroad 
that could be done m India 
take a long time. For invest- 
ment there are _ so many 
papers and authorities to clear 
first” 

A foreign diplomat with 
years of experience of India 
characterised the Indian 
attitude to foreign investors: 
« They say if you jump through 
this hoop and this hoop and this 
one and this one and you are 
In a line that we approve of 
and promise to export and 
allow us to set your rate of 
'return, then we will consider 
allowing you in.” 

Perhaps, . not surprisingly, 
commercial attaches in Bombay 
and Delhi are looking more 
closely at prospects for collabor- 
ation agreements and exchanges 
of technology rather than direct 
investment. 

Even with this overall 
picture, of slowness and red tape 
there are still people who 
believe that India deserves 
conyideration as a worthwhile 
place for foreign investment; 
and there are others who 
belie. ve that with the new 
Government of Mrs. Indira 
Gandlti the climate may change 
and potential investors find a 
more welcome door. 

Dr. F. A. Mehta, the 
economics director of Tata, said: 
“ For the foreign company there 
are several questions. Is the 
product he is making of such a 
technological type that he can 
convince the Government of the 


The company also argues th at a 
majority shareholding will give 
Hindustan Lever privileged 
access to the parent’s technolo- 
gical advances. The company's 
chairman, Mr. T, Thomas, an 
Indian, is a main board director 
of Unilever. 

Even without the boost of 
Fera, Mr. Patwardhan says that 
foreign companies have- done 
well in India. He studied 
Hindustan Lever, Sandoz and 
Philips and says that they show 
an increase in sales, turnover 
between 1969 and 1978 of 
between three and six times, an 
increase in net worth of more 
than three times, and in profit 
after tax of two "to four times 

Package 

The other important bonus 
of btfng already in India is 
that it is an insurance should 
.the policy change. As it can 
take anything from 18 months 
upwards to get any investment 
deal completed this is an 
important leai It is stul early 
yet and the Government is more 
intent on sorting out its 
political problems. but_ there 
have been one or two slight 
hints that a more open mind 
towards foreign investment, 
within the restrictions of Fera< 
might be part of an economic 
package. 

Reports in the Indian Brea® 
that New Delhi might allow 


PROFILE: Dr. F. A. MEHTA 



If you have a lot of deal- 
ings with India it may be more 
comfortable to be manufactur- 
ing with an Indian partner. If 
you are on the outside and 
have to send a man. put him in 
the Taj Hotel, it can get expen- 
sive, he gets lonely, does not 
know his way around and does 
not do the best job. 

“ Selling technology . is all 
right, but there is ntr real joy 
in the sale of technology. A 
businessman wants a piece of 
the action.” 

Both Dr Mehta and Mr Pat- 
wardhan believe that a presence 
in India is a real asset Know- 
ing the right people helps enor- 
mously in the time-consuming 
business of what Dr Mehta calls 
“ corridoring "—meeting Gov- 
ernment officials. Some bus in ess- 

men have calculated that in that New ueuu uu&ui. — - 
India they spend 45 per cent ■ foreign oil companies to drill 
of their time dealing with offi- are surprising, if only because 

. . , . . - : Jn,. an tn np ntll> 


of rapid 



DR. F. A. MEHTA says: “If I 
had eight years running this 
country, India would be import- 
ing labour, not exporting it to 
the Middle East and elsewhere. 



.. Dr.F. A. Mehta 
factories- making the 
1.5 to 2m .in selling 


sets: 

them: 


the Middle East and elsewhere. ^ ^ pairill g them: 

If. that is a rtartiing statement, ^^-StSTsffooO in 


rials, whereas in Germany a 
similar businessman . would 
spend only 10 to 15 per cent of 
his timg. with Government 
Both men say that companies 
already in India have proved the 
benefits of an Indian base and 
both cite Fera not as a time of 
disinvestment, but as a time of 
opportunity. Companies which 
knew how to use the Act, especi- 
ally Hindustan Lever, Id and 
ITC (formerly Imperial 
Tobacco), were able to expand 
into areas they would not have 
dreamed of before. Faced with 
the prospect of disinvestment 
and an outflow of foreign 
exchange, the Government was 
delighted to see expansion as a 
way of reducing the foreign 
shareholding. 


Domination 

Some companies 


did dis- 


V- some companies u*u «»- 

need for a- major holding. If- invest, especially the smaller 
so. then irrespective of the ones for which “ the jump from 
pressures and the delays, he boot polish to pesticides as 
will have something that he one British controlled group put 
can sell." In today's India, new it, « was too much.” Ironically. 


are s>ui piwiue. “ -- — - 

foreigners consider oil to be one 
ol India's success stories, where 
it bought the know-how, put a 
good manager in charge, and 
discovered and landed its own 
oil from offshore. 

There are some pressures in 
favour of investment from 
Indian businessmen, some of 
them newly discovering’ that 
other Asian countries can 
manage ^their controls more 
swiftly than India. . One man 
said:- “We put up a factory in 
Malaysia in three months; in 
India it would take that amount 
of time to get the licence for 
the cement to buQd the 
factory." „ _ 

Mr. Patwardhan says: The 
question is how we bring about 
increased economic growth. Do 
we try to do it all on our own, 
or do we seek technological 
help. Japan did not invent the 
diesel engine all over again: it 
bought the best technology in 
the world as the basis for its 
economy.'’ 

But be adds that in today’s 


he has an even more ominous 
warning: - At the rate things 
are going Indians will be- eating 
into each other's entrails in the 
fifit to get jobs, houses, food, 
because of the lack of economic 
growth.” 

As he is economics director of 
Tata Sons, one of India’s top two 
industrial houses, it may not be 
surprising that Dr.. Mehtas 
views diverge from those or 
government 

' “This country has chained 
itself. Think- small, be small, 
eternally remain small, that is 
the motto. Indian economists 
are disciplined ■ to -think this 
email (he makes a gesture as if 
takings pinch of snuff) until of 
course it comes to their UN 
jobs." w 

' It is not just the officials who 
excite his wrath. He dearly 
sees a conspiracy involving 
businessmen as well as officials 
and politicians. “Let us sup- 
pose that Bally wants to come 
to India to invest in shoemak- 
ing with an Indian partner. If 
I were a rival shoemaker I d 
also go abroad and seek the help 
of the enemy of Bally to per- 
suade it to come to India and 


can sell.” In today's India, new ltt “ was too much." Ironically, rapidly 

high-technology products that the Act to bring foreign domina- best way of getting technology 
will assist agricultural growth non of the Indian economy and of ei 
honofit Tin wer or. transport under control, may well produce .access to uni 

giants out of previously big 
groups. Dr. Mehta estimates 
that in two or three years when 
its expansion programme, 
including a cement factory and 
plant for making sodium tri- 
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or benefit power or. transport 
■are obviously attractive. 

“There is also the question 
of where else the investor will 
"to," added Dr. Mehta. “For 
companies in a growing number 
of countries, like Norway, 

Sweden. Swib 

Germany there is not enough 
labour to do some of the jobs. 
Other developing coun tries 
may have more attractive 
climates for investment, but 
India has its size and in spite 


„„ ensuring continuing 
.access to improving it is to have 
a foreign partner. There is no 
reason why we should be taken 
for a ride. India is not a small 
country, say a Chad or a Mali, 
but a big one with competent 
businessmen and officials to > see 


SB& ‘ha^d-in-glove* with of ivorwg, that we get a good deal, 

the big Indian industrial houses: bweden. ^ ^ e ts of Hindustan Lever will It remains to be seen whetiier 

■i -iiimi. aoa +r> miipk nrofits Gcousny there is not enougn : r eunm in 1077 the Government takes his advice 

when it has worked its way down 
its list of priorities. 

Kevin Rafferty 


-T ... 

assets of Hindustan Lever wul 
rise from about $140m in 1977 
to $400m. This could make the 
company India’s third biggest 
in. terms of assets after the 
Birla and Tata groups. 


help me make shoes." 

Dr. Mehta adds: “There is 
a lot of lip service to socialism. 
But I am the true socialist Let 
India make 250m pairs of shoes 
a year, not a mere 65m, so that 
every adult can have at least 
a pair a year. I want to bring a 
television set into every home. 
Why should the rich .be the 
privileged ones." 

Taking television as an 
example, he says: “ A few years 
ago, a friend .ventured the 
opinion that by 1982 India 
should be making 300,000 tele- 
vision sets. His lips were 
quivering at the enormous 
figure. I startled, him. by saying 
that by 1982 India should aim 
at' 15m sets a year. 

Look at the jobs that could 
be created: 2 to 2.5m in the 


probably another 500.000 to 
manufacturing the film to show 
on them: more jobs in making 
the . . programmes: and .extra 
income to create even more 

“instead what happ® ns: ** * s 
decided that a TV set is a 
luxury. There is the 
effect of heavy taxes. Then 40 

entrepreneurs . are licensed, a 

number reduced to 28 as the 
diseconomies of scale bite and 
. force some -out of business. »y 
the time the set is finished the 
intellectual target is reached: 
the TV set is a luxury which 
only the very rich can afford- 
- “ Ahd far better for the 
Government to take 5 per cent 
tax each on 9m television rets 
—the rest would go to export— 
than 65 per cent tax on 300.000. 
For good measure he adds mat 
tinv Taiwan has almost reached 
production of 15m television 
sets a year. 

He provides a couple more 
examples of the lumbering, 
slumbering Indian economy by 
reference to Singapore: in 

Singapore almost all taxi-drivers 
have colour television in their 
home. In Jurong a 1.5-ton air 
conditioner, costs the equivalent 
of Rs 2.800; in India, such are 
the diseconomies of small pro- 
duction the same air-condi- 
tioner costs Rs 12,600. 

“The answer is to go for 
raipid economic growth of eight 
to ten per cent, and to plant 
redistribution mechanisms that 
do not impair savings or invest- 
ment I am not -advocating a 
Brazilian pattern.’* 

But thanks to the baneful 
influence of dismal economic 
schools of Oxford. Cambridge 
and LSE, though Dr. Mehta js 
a product of LSE. India this 
rich country ” continues to take 
the low road. And Dr. Mehta 
stays in India in spite of being 
offered jobs in . three other 
countries as economic adviser 
to government 

Kevin Rafferty 
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Whether it's a five-star hotel, a Suitan's Palace, a hospital, 
a chemical factory, a fertiliser plant or a housing project-we 
have the expertise and experience-to handle any turn-key 
construction project anywhere in tha world. 

Over the last 100 years we have not. only pioneered 
the construction industry in our country but spread our 
wings to Muscat and the Middle East— where against 
competition from the best construction companies, we won 


the- contract for putting up the imposing Muscat Palace 
complex of His Majesty the Sultan of Oman-and completed 
it in time. 

The multiplicity of projects carried cut by us over several 
decades has resulted in the building up of expertise in 
numerous aspects of the construction industry. We proudly g 
offer this expertise for any construction project and proposals 

for joint ventures would be welcome. 







SHAPOORJI PALLONJi & CO. (PVT.) LTD. 
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COMMERCIAL CENTRES 



a great need for huge investment 


^CALCUTTA, THE Manchester were pavements, spilling over 1943. Japanese annexation of 150 days, at a cost' of 100,000 
of India, is suffering from a into milky gurgling pools that Burma cut off north east India man-days— output has been hit 
number of economic ills, many house the city’s standpipes— the from its granary. Facing wide- hard. The power stations have 
of them similar to those-felt in only source of water for most spread famine, millions flooded produced an average of 25 per 

Britain's industrial north-east people living in the city. to Calcu tta. Then with the cent of their total capacity, 

' . .In spite of a -sustained and An estimated 100,000 dilapi- partition of India in 1947. leaving many industries without 

steady decline from its once- dated taxis weave around the Hindus flocked to the city from power for between six and ten 

unchallenged position as the lumbering trams, leaving the the new Moslem state of East hours a -day. 
industrial metropolis of the .roan * pulled rickshaws and Pakistan, now Bangledesb- 


At the same time, the jute 
industry was spliced, with fac- 
tories in West Bengal cut off 
from their sources of the raw 


Ailing plant 


. . 

Indian subcontinent, business- coolies with handcarts to fend 
- "men seem to have a- confidence for their lives and livelihoods 
i about the future that is prob- as best they can. 

:• 2?*^ 011 *h e assumption To make matters worse, a „ ^ M 

t “ jn £ s cannot get worse. ' 'Russian-designed underground commodity. It has taken many ^ pa "riw in ^1 979^ because" "of 
' Gdcutta and its industrial railway intended eventually to years to recover from this blow, shortages. Many smaller 

. hinterland nevertheless stand link Dum-Dum airport in the Two wars with Pakistan have companies have been losing 

• more to gain from the country’s north with southern Calcutta. Is disrupted this frontier state and between 30 and 40 per cent 

new liberal trading policy than now starting to cut through the created fresh floods of refugees. Both government and business 

almost anywhere else in India, very heart of the city, a trench A strange paradox resulting spokesmen admit that decliniug 


Major industries, such as 
General Electric, lost between 
10 and 15 per cent of their 



to dispense economic medicine 
that foreign companies and 
foreign capital could play a 
large part. 

Most people know Calcutta for 
its terrible poverty and hor- 
rendous overcrowding. It is easy 
to forget that during the 
r halcyon days of British 
■ Colonialism, Calcutta was capital 
of India and . the generator of 
• wealth and Industry for the 
■whole' subcontinent. While its 
port handled the lucrative trade 
in tea -and jute, large-scale 
industries, particularly in steel 


finished for a decade yet, and 
the chaos it will cause is un- 
fathomable. 


Rising cost 


While Calcutta has relin- 
quished its position as the fore- 
most industrial centre in India 
—Bombay and its hinterland 
overtook it in the early 1960s 
— it is still a powerful com- 
mercial force. Behind only 
Maharashtra, West Bengal offers 
twice as much factory employ- 
ment as any other state. Its 


with just 35 per cent of the. 
population. 

Industry was also severely hit 
by tbe widespread industrial 
sabotage associated with the 
Naxalite uprisings a decade ago. 
In the midst of industrial chaos 
and. political turmoil, many 
industrial and commercial 
houses fled. By and large, their 
factories remained, but head- 


east, Calcutta is saddled with 
ageing industries and outmoded, 
inefficient technologies. Huge 
amounts of fresh investment are 
urgently needed. 

This is well illustrated in Cal- 
cutta's, port, which is separated 
from tbe sea by 86 miles of 
"bars, bores and bends" along 
the Hoogbly river. Wharves, 
warehouses and loading methods 


quarters were moved to Bombay stiI1 date bacfc t0 t{ie 19th reD . 
along with the bon s share of Recognising this, the Gov- 

subsequent investment. ernment has built a new port 

Reflecting this * decline. downrlV er at Haldia. After three 
unemployment probably stands y ears j n operation, with a con- 


.:>hd heavy, engineering, grew up P<>rU handling almost Sm tons around 6m in Bengal. The state S teS id an oil jetty 

around the considerable coal a year. -is the country s biggest boasts more “sick" industries Haldia is^rinE just afracticm 

and iron ore deposits of West behind Bombay. than any other state—- that is, 0 f its capacity, because tbe road 

Bengal and neighbouring Bihar. it is still the home of tea and companies unable to pay divi- and ra jj ne twork linking it wlth- 
. It was a city built for l*m, jute Industries. While trade in deads or no longer entitled to Calcutta and the region needs 
- so it remains. As; its industries these commodities has been fiat draw credit from the banks, extensive improvement 
have run into trouble, -so the in recent years, there are signs Bengal has around 80 "sick" West Bengal’s Marxist govern, 
extremes of Victorian squalor that business is bucking up. large industrial units — more m ent acknowledging these needs, 
and poverty remain a common- The relentlessly rising cost Of than 20 per cent of the country’s seems keen to provide new 

synthetic fibres, closely linked total. 

to oil prices, has given jute Aggravating the situation still 
products a new lease of life, further, the state has lived 
Demand for tea has spurted, through a decade of terrible 
both at home and abroad. Some labour trouble, particularly in 
tea traders now say domestic the core industries of coal and 
demand is growing so fast that power. As output from these 

exports are being squeezed as industries has been hit so all 

homeless, the hawkers, beggars, production cannot be raised fast other industries have suffered, 
cows and mangy dogs. enough. With strikes at an all-time 

In their midst huge rubbish The region has had more than high in 1979— for example, the 
tips spread along what once its fair share of set-backs. In port was strikebound for about 



Calcutta street .scent?: the extremes vf Victorian jxjrerly remain common place 


place for the teaming millions 
populating the city. 

It was a city built for Ifm. 
but. the sprawling metropolitan 
area covering 240 sq miles along 
the Hooghjy River now holds a 
population of *13m. The narrow 
streets ' are choked with the 


Bombay bursting 
at the seams 


opportunities foe domestic and 
foreign investors India’s, more 
liberal import policy offers im- 
proved prospects for foreign 
companies, paticularly in the 
coal machinery and power sec- 
tors. New opportunities for 
foreign investment have been 
recognised by international 
hankers, like Lazards and 
Kleinwort . Benson, who have 
been busy recently assessing 
prospects according to diplomats 
in Calcutta. 


government of Mr. Jyoti Basu 
which won back power In 1977, 
had done its best to create a 
;* milieu of tranquility" for 
business to work in. 

Explaining the paradox, Fin- 
ance Minister Dr. Ashok Mitra 
claims that revolutionary poli- 
cies would only be possible if 
the communists, won power in 
Delhi. In the meanwhile, aiming 
to consolidate power in West 
Bengal by showing they can 


When the Marxists first came ° ffer more &<**** government 


way it has set about improving 
labour relations. One foreign 
businessman confessed that the 
Government supported the 
unions in driving a hard bargain 
in wage negotiations, but once 
a deal was signed it was proving 
effective in persuading workers 
to get back down to work until 
the next wage round was due. It 
is indicators like this that have 
generated a new. if cautious 
optimism among businessmen In 
Calcutta. 


to power in West Bengal in tbe 
late 1960s. they aroused alarm 
throughout the business com- 
munity. But that apprehension 
has been doused by wbat one 
diplomat called “ totally respon- 
sible" government A foreign 
businessman assured that the 


than any other party, tbe 
Marxists see higher investment 
and raised industrial activity as 
the only means of reducing un- 
employment and ameliorating 
poverty. 

Jyoti Basu's government has 
impressed Businessmen with the 


Hard bargain 


Mrs. Indira Gandhi’s victory 
in January's general elections 
has nevertheless created new 
uncertainties. West Bengal was 
almost alone in rebutting Mrs. 


Gandhi's Congress parly. As the 
rest of the country has fallen 
into her palm.'so one indepen- 
dent observer anticipates that 
there wil be “ an almighty show- 
down sooner or later between 
Mrs. Gandhi and the Com- 
munists (in West Bengal).’’ One 
diplomat felt "a freak and 
dangerous situation at the 
moment.” 

It is rumoured that 10,000 
Communist Party cadres have 
already been sent underground 
and that a second rank of party 
leaders has been selected in 
anticipation of the current 
leadership being an-ested and 
jailed. 

In theory, businessmen should 
be keen to see Mrs. Gandhi re- 
sume power in West Bengal. In 


/act, few relish the prospect. Not 
‘only do they feel they have at 
last reached an effective working , 
relationship with the Marxist 
government, but they also have ' 
no love for the Congress party, • 
which has traditionally played a 
disruptive and irresponsible 
role in the region. 

So, like those states in India 
now languishing under Presi- 
dent's Rule, Calcutta awaits Mrs. 
Gandhi's next move. Most fed 
that if she leaves the Marxist 
government alone, then the , 
region can look forward to 
better days ahead. If she 
chooses to be vengeful, 
chaos is inevitable, and 
curia's economic decline 
continue unchecked. 


then 

Cal- 

H-ai 


David Dodwell 


BOMBAY,- gateway to India for- ■ Bombay -alone pays 32 per perty prices around Rs 500 per 
traders since the 18th century. ;=cent of the country’s income tax, square foot in the middle of 
is a city bursting aj. lie seams, and 50 per cent of all central 
- ‘ excise duties. 


Its ageing port can no longer, 
cope with the volume of trade 
needing to pass through it, 
while the city, trapped by the 
sea on the peninsular where it 
was first established, can barely 
provide tbe most basic amenities 
for its burgeoning population. 

At the undisputed hub of 
Indian commerce, and at the 
centre of the country’s fast- 
growing' industrial heartland, 
ene would expect to find busi- 
nessmen brimful with confi- 
dence — particularly following 

' the victory of Mrs. Indira 
Gandhi’s Congress Party in the 
recent general elections. It is 
widely believed that Mrs. 
Gandhi’s government will be 
sympathetic to big business. 

Instead, one hears complaints 
that the cost of living-^- particu- 
larly the cost of housing — has 
soared, that industrial unrest 
is on the rise, that crime is. 
increasing, and that basic public • 
services are deteriorating as the 
city becomes too unwieldy. 

Garbage piles up even in the 
smartest residential areas. 
Power cuts are an everyday 

-occurrence- Even the grandest 
buildings seem to have seen 
better days. There are now an 
estimated 560 slums in the city. 


The headquarters of all 
domestic banks — including the 
Reserve Bank of India — and of 
most foreign banks have now 
settled in Bombay. Many, like 
the Mercantile Bank and the 
Chartered Bank, have recently 
shifted headquarters from 
Calcutta in recognition of 
Bombay’s position as the 
country’s commercial capital. 

While the city’s backbone 
industry — textiles — has had a 
lean time in recent years, both 
because of a depressed world 
market and because of mounting 
need to replace antiquated 
machinery and factory methods, 
other industries have grown 
rapidly.* 

This includes chemicals, phar- 
maceutical giants like Pfizer. 
Glaxo and May and Baker, heavy 
engineers like Larsen and 
Tonbro. and electronics in the 
new SEEP Zone. A substantial 
construction industry has mush? 
roomed under the stimulus of 
business in the Gulf states. 

Even companies with most of 
their operations far from 
Bombay tend to establish their 
headquarters there. Tata Engi- 
neering and Locomotive Com- 
pany i. TELCO), for example. 


Bombay, even Rs 600.000 will 
only buy a two-bed roomed flat. 
Many are forced to live 20 and 
30 miles out of Bombay. 

As a result, traffic congestion 
on the single spinal road* to the 
business centre at the south of 
peninsular Bombay is appalling. 
Queues rarely dear before 8.30 
in the evening. The commuter 
subway carries 1.4m people a 
day and is so congested that 
many commuters are now catch- 
ing tbe empty outgoing trains 
in the morning as the only way 
of getting a place when tfcey 
turn round and travel back to 
the city from the northern 
terminal. 


Huge exodus 


The population ’ of greater 
Bombay has been growing at a 
rate of 40 per cent a decade 
since 1950. From fewer than 
3m. the population is now dose 
to 8m. Most of this population 
lives in abject squalor and 
poverty. A huge number live 
under sacking along the pave- 
ments in conditions akin to 
those in refugee camps on the 
Thailand border with Kam- 
puchea. Few have any hope 
of permanent employment. 

While these people suffer, so 
the wealthy feel they are suffer- 
ing too. mainly because of a 
huge exodus of workers to the 
Middle East These people 
would once qpon a- time have 
been eager to earn a living as 
in Bombay rise it nas forced servants, but the exodus means 

industries to set up operations that servants are increasingly 

British hands as^Part ot tne an d further from difficult to get. So too are 

dowry given to King Charles u ^ metropolis. A dense indus- craftsmen like carpenters, 
when he marned Catherine ot ^elt now stretches south mechanics and plumbers, who 

west all the way to Poona- have found they can earn hand- 
It is not only Bombay’s some livings in the Gulf states, 
favourable geographical location 
and its leading role as a port — 
handling 15m tons of cargo a 
year — that has attracted invest- 


cauiiiaicu — . ... PaUV I.1DU.UI, 1UI tHUUUjJic, 

while a huge population- ‘lives ^ opera t, ons in Bihar, and 
in squalor on the pavements. . ^ w iant sir la group with 
• Bombay is almost comple te ly f, rt nr , e<; gjj over India, have 
a creation of British colonialism. . j iead nnarters in Bombay. 

Ceded to the Portuguese by the - ■ jgounting physical congestion 
Sultan of Gujerat in the in Bombay itself has ' J 

16th century, it came into 
British hands as part of tiie 


Braganza in 1665. Bombay was 
then a series of small islands, 
but the British joined them up 
by land reclamation, then set up 
,a. fort and a trading post 


At the heart of Bombay's 
problems is its ageing port. Built 
to cope with the clippers and 

early steam ships of the 19th 

ment. It has established a century, the port is quite incap- 
reputation .for high entre- ' able of coping with the demands 


mgineering. . 

Manufacturing industry In the 
trea has received several recent 
joosts. First, over- & decade ago, 
in outbreak of industrial sabot- 
age in the north east of India 


now being made of it The dock 
entrances are too narrow for 
large modern ships, and the 
water is too shallow. 

The most modern cranes date 
back to the 1950s. and most 
cargo is loaded and unloaded 
manually. Warehouses will col- 
lapse. of their own accord un- 
less they are demolished soon. 
Nor can one ignore an appal)- 


; Sabotage : ■ 

The city was soon .one of — — -.r- ----- — — — : 

Asia’s biggest sea. ports, getting -preneural skill responsive- 
\ big boost in -1869 when the ness to new industrial mvest- 
juez Canal was opened: A huge ment, and has a large reservoir 
pvtllp industry rrew- UP around of skilled workers, 
he city while the hinterland. More than -30 per cent of 
the state of Mahirasbtre. a" greign ^vesmeat m todia is 
irwt nf new industries has . focused on Bombay and its 
dushroomed. such.es chemicals, .hinterland, though foreign 
harmaceuticaS and heavy investments «P • 

. . . tiny part of total investment in 

the area. . - — — — - — — 

For all the industrial growth., iug record of strikes, go stows 
seen over the past decade, and general industrial unrest, 
industrialists seem to feel These shortcomings have re- 
m tne north ot ream things could- have been better, suite* in hopeless congestion., 
ad tw the SSSiSs^nromnted They have been dogged by a: At its ; worst. ships have had to 

“economic drift" during the wait for 80 days before being 
wot- past three years of indecisive unloaded. Bombay's, container 
S Janata rule. Dissolution of the caparity i s ti n y. .and the i on : 
itself state govenment and imposition toner traffic , is nothing short 
erfectlv ulaced tn ifloe Into the of Presidents Buie by Mrs. of chaotic. 

“ the • Gandhi just a month ago means Hopes t 
they must Uve-wfli uncertainty 

*■ — — -. — j for several months to come. 

Many industrialists appear 
nostalgic for the “ first rule ” of 
Mrs- Gandhi's emergency 
period, which effectively elimin- 
ated most labour disputes and 
w helped them to reap high 

Maharashtra in . Indian returns froip improved output 
dustry ure easily illustrated. . levels. .... 

ie' state provides IS.per cent of ' . Rising' costs particularly for ------ ------ 

e' countov’s' factory employ- property, are heartily resented, itsetf, and for its vast mdus- 
percent " MrJ Pandit claims:. “No one who trial hinterland. With such a 
fhe nation’s invested capital. ' earns his living, honestly can new lease of We, the whole of 
pferidea *<piarter of the gross afford to buy bis own home p Ind£a stands to -gam, 
tpdt^ anlT^ue added of unless he is prepared to live - - p '-j 

dian,hrttote. ..'? .. tar from- the city.” With pro- uavia. 



overy of oil offshore catalysed 
tie rapid growth of industries 
ased on petrochemicals, and 

jvohred ip. 'the* manufacture of 
redacts . like 'fertiliser and 
ament . • * 

The pre-eniinence of Bombay 


-Hopes that a new port wfli 
be built nearby at Nhava Sheva 
have been frustrated for ten 
years as the authorities In Delhi 
have dithered. There are signs 
that Mrs Ghandi’s Congress 
government is ready to give the 
green light but even optimists 
say the port cannot be opera- 
tional for at least five years. 

A new port would mean a 
new lease .of life for Bombay 


David Dodwell 


VTV’s role inOil, Petrochemical 
and Fertilizer industries 


VI JAY TANKS & VESSELS of Bombay, 
adept in steel plate fabrication, are at 
work in ten countries with 47 projects 
in hand. 

TWENTY-FOUR years of successful 
operation has found expression in the 
construction of 200,000 Tonnes of steel 
storage tanks, 45 storage spheres, 

60 process columns, liquid, oxygen, 
nitrogen, hydrogen and ammonia storage 
tanks, gas holders, several hundred 
pressure vessels, heat exchangers. 


clad & alloy steel vessels for 3 grass- 
roots refineries, 18 fertilizer plants, 

9 operating refineries, 9 petrochemical 
projects and 3 steel plants. 

VIJAY TANKS has the close technical 
back-up from Graver Tank & Mfg. Co., 
of U.S.A. for floating roof and cryogenic, 
tanks. Trie hem Consultants of U.K. for 
process engineering, Thermon Manu- 
facturing Co., U.S.A. for heat tracing 



VTV 


systems and Prematechnik GmbH, 
Frankfurt, W. Germany, for flare stacks 
and tank mixers. 

A number of turn -key projects is under 
execution, VTV assuming complete 
responsibility for detailed engineering. 
At Kuwait International Airport, VTV 
successfully completed for KAFCO a 
turn-key project consisting of civil, 
mechanical, electrical, instrumentation 
and fire fighting facilities for a 
sophisticated aviation fuelling system. 


VIJAY TANKS & VESSELS PRIVATE LIMITED 

93 L.B.S. Marg, Mulund (West), Bombay 400 080, India. 
.Phone; 591894 • Telex: 011-4486 


pisces/vtv;kbi 
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there’s nothing 



as 

handicrafts 

nothing better certainly— . 

as charming, gifts and novelties— 
for decor and delight — 
grace and individuality 

Indian Handicrafts offer a variety of ttem .... ^ . 

Mayes's teidiles and ready-^we^: garmen^ gch 

and attractive tableware Colourful Fote Pamtmgs ...ran^'u 

products in Cane. Bamboo. Pith. Lacquer. Palm-leaf. Marblet 

Indian Handicrafts .. Every Piece a Masterpiece 



there’s nothing 
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Influx of 






EmDIA HANDICRAFTS BOARD 

Government of India, Mimatiy of ^ 

Block 7 (West) R. K- Puram, New Delhi-110022. India 


dSvp 


If you’ve one bank, 

offering a comprehensive service anywhere 

between Land’s End and John O Groats 



here’s one that does the sa; 
between Kashmir. 

and Kanyakumari 


ONE HIGH-RISE skyscraper 
already dominates the skyline of 
Bangalore’s commercial area m 
the vicinity of Mahatma Gandni 
Boad and another is fast going 
up nearby. Many BangalOTeans, 
looking back with nostalgia at 
their city’s reputation as an 
urban garden, regret this intru- 
sion' of modern commercialism. 
Others point to it with pnde, 
claiming that the 20-storey 
structures symbolise Bangalore s 
ascent into industrialisation ana 


chromite and the like, used its 
favourable 'climatic environ- 
ment and usually munificent 
monsoon (which ' has- endowed 
Karnataka • with . abundant 
forests) to surge ahead. - 
Karnataka has made consider- 
able progress in several sectors 
in the past two decades. Its high 
irrigation and power potential, 
minerals, diverse soils, skate, 
and industrial traditions nave 
been exploited by a combination 
of infrastructural development, 


Mins hare d eliberate ly en- i°jd 

courage their snwflL- ■ . - - _■ . Reseaxtfr - Orgsuisatloa 

SrjSsS 3rSS2Et 
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hosts of others. 
Together, they' 


ascent into industrialisation mid of infrastructural development, rogemer, con- 

its new position as a centre for institutional network and incep* oitreprenOTra f P 
inriiifitrv and trade in India's trues — although there are in- cesoon al fi na «Mnii4ncr nmiwf 


industry 
south. 

Bangalore.' capital of ' Karn a- 
taka State, has certainly grown 
rapidlv in the past couple of 
decades. It still does not match 
Madras as the main business 
centre in the southern region-— 
after all. Bangalore is land- 
locked while Madras as one of 
the couotryfs major ports— but 
business is booming. 

Its statistics are impressive. 
Nearly 50 per cent of the 
engineering goods exported 
from the southern region 
originate from Karnataka and 
this is a major index of the 
industrial progress that the 
State has made. It also explains 
why Bangalore, its capital, is 
fart asserting its claim to be 
the focus of business in the 

south. * 

Perhaps the importance of 
Bangalore began with the 
decision to locate at leas t .fiv e, 
major public sector industrial 


tjygs — although there are in- 
evitable complaints that much 
needs to be done under ea.h of 
these headings. - 

Industrialisation began in. 
Karnataka slowly and - has 
picked up momentum only in 
the past two decades. Neverthe- 
less. its first textile mill was 
established in 1884, its first 
hvdro-electric ■ power station 
(also the first in India) in 1902 
while the Bank of Mysore began 
operating in 1913. 

One of tiie States main 
industrial projects still, the 
Mysore Iron and Steel Company 
(now renamed Sisvesvaraya 
Iron and Steel) was launched 
as long ago as 1918. In the early 
part- of the century smaller mats 
In sectors such as sugar, tanning 
and sandalwood started appear- 
ing- and in the second the major 
public sector companies fol- 
lowed. In their wake came such 
major 'successful private ven- 


sessional finance, underwriting 
public issues, .preparing project 
reports, making tenno- 
economic studies and helping to 
establish industrial estates ana. 
sheds. Mini industrial estates 


vdoped About :12a products for. 
- . which- : technology has been 
encourage made- available- to Indtanrihdofr' 
trie* • 

Irrigation 

Bangaioro thus Jhas a -number 
of advantages, natural and man- 
made. But it- has its share of 


sheds. Mini industrial estates _ inevitably, like the 

are an integral partof Bangs- . business- 


lore's business life. The Peenya 
industrial estate, located there, 
is the largest in' the country. .. 

An- indication of ; Bangalore’s 
importance is the. share of tis 
exports. It maintains its tradi- 
tional exports (Coffee, sandal- 
wood, products and so on) and 
to these have been added mod? 
era sophisticated engineering 
and electronic items- Exports 
increased from Bs 460m in 
1971-72 to Rs l.OObn in 1975-76. 
Once the Kudremukh^ iron ore 
exports'get going t§ 
swell significantly. _ 

Exports have been helped by : 
agencies specially created i or 
the purpose — such as the Coffee 
Board and the Central Silk 


ITOmRBJh nwTAWMyi -- - 

rest of the county, Jusin^- 
men complain of infrastructural 

constraints. Unavoidably,, power 
heads the list and cuts in sup- 
ply and load shedding ■» con- 
stant sources of lmtation._ 
Businessmen also complain of 
other mfrfastrurtural bottle- 
necks such as the 
per rail transport (Karnataka 
has mostly metre gauge, single- 

line tracks), narrow roads and 
the delayed introduction of a 
rural development programme 

sj. tn innu<rfV_ 


dPCISlOD TO menu; dl lun^u. , , , - DUdlU owu — 

major public sector Industrial major suecesrtUl jmvate ^ven- Board— and Bangalore has now 
unrts there. This was mean to tutes as KirMoskar Electric and been ^ on ^ ^ cargo map 
industrialise- what’ remains Mdco. Foreign ro*HMent xoip by -the opening of an. air cargo 


industrialise- what " remains 
essentially an agricultural State 
but- it triggered the growth of 

ancillaries and feeder industries. 
Local businessmen were able to 
cash in on what- they call the 
“ spin-off effect" 

The major public sector units 
are the Hindusthan Machine 
Tools, Hindusthan Aeronautics, 
Bharat Electronics. Indian Tele- 
phone Industries and Bharat 
Earth Movers. 


aslong ago as 1918. In the early Once the- KndremuWihron ora support- m industry, 

part- of the century smaller units exports get going the figure wifl ReTOgdiaa . Ae?s . are being taken 
« *bmf. tamnne mrfji <d£mificantiv. slowly Yet Karnataka has on 

obvioutiy growing . importance 
and a number pf new invest- 
ment opportunities- have been 

identified. . . 

. Among these is. a commercial 
vehicles factory, with a capa- 
city of 50,000 vehicles a year, a 
heavy fabrication unit to manu- 
facture wagons and cranes,, a 
chemical equipment and dairy 
equipment fabrication unita 
tractor .factory with a capacity 
of 10.600 tractors, high-preci- 
sion investing casting units to 
cater to the needs of the public 
sector Hindnsthan Aeronautics, 
and a host of others. 

K-K.Sharma 


Garden city 


Each is a recognised profit- 
making giant with tentacles now 
spread over many other parts 
of the country and Bangalore is 
justly proud of their achieve- 
ments. More public sector units 
have come to Karnataka— the 
3650m Kudremukh iron ore 


Mdco. Foreign- Investment fot 
lowed and is growing, although 
slowly". 

The effect of industrial 
development can he judged 
from the fart that the number 
of large units in 1920 was just 
29 with a total investment of 

Rs50m, giving employment to 

only 17.000. By 1944. it -had 
risen to 605 units employing 
78 000 people. Since then, the 
public sector giants have 
emerged and are growing, as 
are the other large and small 
units in the private sector whose 
plants belch smoke inside and 
on the outskirts of a growing 
and now sprawling Bangalore. 

Leading private companies, 
apart from Mico and Kirloskar, 
include Indian Aluminium. 
Larsen and Toubro. Associated 


by -the opening of an. air cargo 
complex. 

Growth has been helped by 
the location of sl number of key 
research institutions which im- 
prove products and help entre- 
preneurs to gain access to mod- 
em technology. Some have come 
up due to defence requirements 
to help the many ordnance fac-_ 
tones. But also in Bangalore, 
.are the National Aeronautical 
Laborator, Central Machine 


at PsrsEt' s>s;.c=stf 

Pm^rtant— and. combined with : Paper Mills, Mangalore Chetrn- 
»u lav-otai Tfipriinm mi »nd Fertilisers and scores of 


cal and Fertilisers and scores of 
others. By 1975-76. the ^ indus- 
trial" turnover of Karnataka had. 
reached Rs8.5bn and estimates 
are that it must be over RslObn 
now: or this; a total Investment 
of Rs3bn has come between 
1972-73 and 1976, a period that 
added 119.705 people to the 
industrial workforce. 

The Government has con- 
cioutiy promoted industrial- 
estates and- smal l industry. 
Fresh investment in the small- 
bureaucracy ruiw scale sector in this period was 

industrial units and .about Bs750mand there are now 
• j__ on nnn cmoOT nims 


the growth of large, medium, 
and small-scale units from the 
private sector, have. converted 
Bangalore from a somewhat 
sleepy “ garden city " to a major 
business" centre where modern 
problems such as pollution are 
beginning to emerge. 

Bangalore owes its growing 
importance partly to the fact 
that it is the capital of an 
acknoweldged progressive and 
rapidly economic advancing 
State. Like other States in India 
where bureaucracy rules 
. supreme, industrial u — 
business offices are attracted to 
the fountainhead. But it also 
reflects the economic develop- 
ment that has consciously taken 
place. 

The State remains predomi- 
nantly agricultural and income 
from . industry and mining is 
estimated roughly at no moTe 
than 12 to 15 per cent of -its 
total. But it has exploited its 
abundant natural resources such 
as iron ore, man games e, 


just under 20,000 smaD units 
registered in Karnataka al- 
though, like Ihe rest of the 
country, not all are doing what 
was hoped of them. _ 

Even more striking is the 
growth of ancillaries; Karnataka 
accounts for nearly 50. per cent 
of the new ancillary units in 
tire country in the 1970s. partly 
because the public sector giants 
and partly because progressive 
units like the Mysore Paper 



Religious procession in the streets of Bangalore 


Scars of progress 


show 


in a Punjab town 


Indian bank 

804 branches in India, plus a 
branch each at Singapore and 
Colombo, backed up by a _ 
world-wide network of ZW 
correspondents- f • , 

If your target market is India, you’ll find Indian 
Bank’s services comparable to the best banks 
you know of in your country- . . • 

With seven) decades of experience, backed up by 
804-branches, spread throughout the Indian 
sub-continent we provide prompt, courteous, 
comprehensive services that every exportCTana 
potential exporter from your part of the world • 
would find extremely useful. _ 

We have an Export Information Cell too. 

And to top it all, we are the only bank from 
India to offer technical consultancy Borot-rat 
another bank overseas, namely P.T. Bank Rama, 
Indonesia. 

So that’s Indian Bank for you. Remember 
India, remember a bank — and you ve 
Indian Bank! 

Indian Bank, HO 31 Rajaji Road, Madras d(Xl 001 India 


LUDHIANA TOWN centre . 
shows alL the scars of rapid 
progress. The massive clock 
tower stands sentinel as - a 
memorial to more sedate times 
while at all hours of the day 
and well past dusk a chaotic 
traffic jab crawls around. 

There are glinting new trac- 
tors, overladen lorries that look 
as if they might give way at any 
moment in a pall of filthy ex- 
haust smoke, whizzing bicycles, 
snarling motor cycles, strai n ing 
buffalo carts, trotting tongas,, 
and men sweating and g ran ting 
pushing carts laden with scrap • 
Lover the potholes. 

1 ' There are the mingled smells 
. of any Indian town, bat th«-e 
| is also the dust of the Punjab 
and the acrid smoke of industry 
to add to the pollution, for 
Ludhiana is one of the success 
stories of India’s industrialisa- 
tion. It long ago buret beyond 
the seams of the sleepy agri- 
cultural market town of 20,000 
it was when the British left, 
and indeed was until the mid- 

1950s. . 

Along all the roads to the 
.clock tower is a profusion and 
a confusion of tiny workshops, 
foundries, forges, wire works, 
motor : car and cyde acces- 
sories, tool makers, < nestling 
under the shade of some bigger 
factories* including hosiery and 
textile makers, and factories 
producing • bicycles, sewing 
machines and electric fans. 

Ludhiana is also an exporting 
town in' a considerable way as 
well and was a storybook suc- 
cess until .recently. Now the 
factories are in difficulty be- 
cause of power - shortages. Most 


industrialists spoke of - savage 
.power cuts... **'. We only have 
assured power for six hours _ a 
day and six days a week ” said 
Avinash Rai, a partner of Rita 
Mechanical Works which makes 
sewing machines. York Hosiery 
Mills said the outs were 16 
hours -a day..- ..But both fac- 
tories bave ; their own power 
generators, even .though their 
use puts up fuel bills 2\ t ime s. 
The smaller workshops axe har-. 
der hit because they cannot 
afford their own generators. 

The town presents a clastic 
case of growth-through small- 
scale units feeding into bigger 
ones. It also shows the im- 
portance -of a general well 
spread level of prosperity. 
Ludhiana lies at the .heart -of 
the Punjab agricultural area 
where- the green revolution has 
been most successful and the 
farmers are the richest in India. 
Even, in this year of drought 
and power cuts the irrigation 
canals, have ensured that the 
fields are full and green. At 
night the roads become clut- 
tered with a procession of trac- 
tors going home. 

Workplace 

Many of the small workshops 
are employed directly in carry- 
ing out orders for the bigger 
ones. And at York Hosiery the 
managing directors, Balrsj 
Kumar and G. C. Dhawan, said 
that many of the 2,000 people 
the factory employs, “bring 
their own. machines and we 
simply provide them with a 
workplace.'’ 

Others .still work from home 
and such workers may make up 


to Rs 50 a day, a large sum for 
India To an extent the pros- 
perity frag been shared with the 
rest of India as more and more 
jobs have been created, too 
many for the local Punjabis to 
■AH. Many of the drivers of the 
cycle rickshaws are migrants 
from Uttar Pradesh and Bihar,, 
other Indian states which have 
a surfeit of unemployment. 
Building workers are .also 
typically migrant. 

It is also easy for an out- 
sider to notice flaws in the 
boom and the opportunity for 
improvement — apart from the 
need for the municipal and 
social-services to catch up. 

For -Hero Cycles, there could 
be an .improvement in tech- 
nology." " The'-mactiine is strong 
and sturdy, but it is ■an example 
of India building for develop- 
ing countries. It is basically a 
heavy machine with few of the 
refinements such as gears, and 
a lighting system, let alone 
fashionable design or fency 
handlebars which have become 
standard in the West. For an 
importing country seeking a ser- 
viceable bicycle it is good, but 
the moment an. importer gets 
richer or fancier Ideas the 
Hero could be left behind. 

For the Rita sewing machine 
company, exporting is a chal- 
lenge. It is also a necessity as 
the licence forbids the company 
from producing more than 
40,000 sewing' machines a year 
for India and production is more 
than 120,000 machines a year. 
But even when Rita, has pro- 
duced the machines with all the 
diffimiiiafl of power and 


reliability of raw materials, 
getting them out of India has 
presented problems. The nearest 
port, Bombay, is hundreds of 
miles away and there are con- 
stant problems with delays to 
shipments. 

Altogether, according to Mr. 
Rai, the owner, “Transport costs 
should be between 5 and 7 per 
cent of production, but taking 
into account congestion and 
delays and extra charges at the 
port they come to between 20 
and 25 per cent There is a 
need for a dry port somewhere 
in the region." 

Delegation 

For York hosiery, as for much 
of ■ the fastsgrowing textile 
Industry in Ludhiana, prosperity 
depends on the annual delega- 
tion from Moscow signing a Jig 
order. The Soviet Union takes 
more than 90 per cent of York's 
Rs 55m (£3m) annual produc- 
tion, as it takes a similar 
amount from other woollen 
mills in the town. So far every- 
one is happy. 

The owners, Mr. Kumar and 
Mr. Dhawan, said: “ Business 
increases by 5 to 10 per cent a 
year. They don’t give us a 
chance to diversify to other 
markets.” But it might be a 
matter of concern that one 
reason why York is so happy is 
that the Russians buy in bulk 
so the company does not have to 
worry about changes in fashion 
or whether it is merino or 
Fair Isle or Shetland or mohair 
which is the current favourite 
. wool 
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Demands of the economy 
put pressure on railways 
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INDIANS 8,000 steam loco- over much longer distancA* but . India’s rail w ays include both 

m0 ^J® s may he a delight to the put extreme strain on rail and broad gauge and metre gauge 

wo ““ s train - spotting road networks around minor track, which creates ine ffic iences 

enthusiasts, but they are the ports which were inadequately Trains travelling on metre 

hall mark- of an ageing industry equipped to cope with the extra gauge have to travel more 

and symoohe of an increasingly traffic. slowly and cannot carry such 

serious failure to meet the When the ports were operat- large loads. Time is also lost 


. India’s railways indude both with about 3>Q0Q in the four to carry in the region of 320m 
broad gauge and metre gauge previous mouths. Power station tonnes a year— about 60 per cent 
track, which creates ineffici e nces stocks have doubled in the past more than is carried at present. 
Trains travelling on metre month to 150,000 tonnes. Of this, 35 per cent is likely to 

gauge have to travel more A similar improvement in be coal, and 14 per cent steel, 
slowly and cannot cany such productivity has been reported One foreign expert predicted: 


t0 .“ e et the When the ports were operat- large loads. Time 3s also lost for oil While loading has “If the economy is to grow at 

Jr ramdly grow- mg, they provided extra prob- m transshipping cargoes from stayed steady at 1,800 wagons a all fast, then the railways just 

mg inausmai nation makes on lems because a heavy import trains of the main broad-gauge day, loads have been carried an have to be improved. Other- 

f>n« wp^r - . . Programme of steel, coal, cement tracks to metre-gauge trains, average 20 per cent further in wise, the situation is going to 


mg industrial -nation makes bn Iran b^aSee a heavy import bSad-^uge 

... programme of steel, coal, ceme nt tracks to metre-gauge trains. 

wh ° “ d fertilisers was initiated by Fourteen major routes are cur- 

Sf-SJJ ? 1 ****$ * ^ the * ov ®™ ment to me f t s* 01 *: rontly being converted to broad- 

■ ems ex P lall ? ed: ages m the country, and most of gauge track. 
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transport problems explained: ages in the country, and most of 
“Overall. India has aq efficient these goods had to be trans- 
railway system by almost any ported by rail , 
criterion you care to mention: The Board constantly 


the same time — about 750 kms. deteriorate from ser 
The increase in productivity ridiculous in no time. 


constantly powered. 


gauge track. is dos* linked to a new pro- «i t will take some time before 

More than MOO of India’s dmrMty-lmkad bonus scheme ii^nnent paysany 

11,000 locomotives me steam- agree* Jito the JoJway moons dividends,, so in the meanwhile 
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t^ey win have to do what they 
Cfln improving labour effic- 
Bs ,370m. Industrial relations reducing turnround times 


&&£&*-** om If coal was washed at the 


lighted this year by extreme pitbead 
pressures, some inevitable and Board : 


loading. 


some avoidable. But the net provided considerable relief to 
result is that India’s Kailway their overstretched resources. 
Board expects to make a loss in As all these nroblems were 


Board insists this would have locomotives, 
provided considerable relief to 
their overstretched resources. c*jii 

As all these problems were StlU n m n m S 

compounded, so there was an Steam trains have not been 


isoara expects to make a loss in As all these problems were 1U ,UUI , 5 

uie current financial year of compounded, so there was an Steam tr ains have not been 
between Rs 500-600m. This is acute shortage of wagons and a built in India since 197 1, but 
the first year m the red since vicious circle of hold-ups built Mr. Menezes predicts that many 
1975, and compares with profits up. Coal industry spokesmen of these will still be running by 
81x1 “ claim that the wagon shortage the turn of the century. The 
1877-78 of Rs l-26bn. was so great at one stage that Railway Board cannot afford to 

T , . 14m tonnes of coal stocks built replace them at a faster rate, 

1 DUZbled up while industries throughout he says. 


freight cost using electric trains 

are less than half those of steam While these changes can 
locomotives. hnng some gams, foreign 

experts believe that the only 
Ctfll nrnnmff long-term solution lies in heavy 

anil running investment and, most crucially, 

Steam trains have not been electrification. One authority 
built in India since 197 1, but said: “ Electrification is the 
Mr. Menezes predicts that many single most important factor in 
of these will still be running by improving India's railway 


“*■ country is going to be very hard- 
pressed for at least three or 
four years to come." 


David Dodwell 


system. Everything else will 
provide only temporary and 
marginal relief. 

“While India is a huge 


The basic reason fortbeshimn ^ country were crying ont for AH of these problems would country, its transport problems 
into deficit is simple: traffic C0 ? L _ not be so crucial if India’s road are not so complex. You jurt 


costs 


carried has tumbled from an 111 addi tmn, there was a real system were better. As coal need much more of the same 

expected ' 222m tonnes carried fal1 m rail cargo from factories shortages have become critical,- stuff— more trains, more wagons. SOMEONE HAS switched the 
Last year, and mor^Sa^mn “ jndustri^tagnation settled more and more coal has been S r J e n en £j? U J^fth^nH 04 out on Indian industry, 
tonnes carried in the two pre- on ^ here ^ earned long; distances by road. t ^ ce a d ® ep As power shortages have become 

vious years. P “ estimated 4 per cent fall m Almost 25m tonnes— about a ahead ^ and make the invest- ^ the authorities are 

A number of peculiar factors industrial output in _ 1970-80. quarter of total production — me . n J' ' . , „ beginning to count the cost and 


Overcrowded public transport , like the buses pictured above , means that as many 
passengers travel on the roo/ as inside 

nic power shortage 
its industry dear 


nous years. 

A number of peculiar factors 


industrial output 


1970-80. 


beginning to count the cost and reliance 


There was also a fall mexport here been rerrieTbyr^d if SSTSSAtSlSaiSS 

formance. Severe g»^ tonend for ™ ore Between Bus rear. 2SL“ Sft'./ljHLST £ «Sn« ««iag in&ry 


on electricity has 
— about 10 per cent a 


formance. Severe cyclones in 7™ 
Andhra Pradesh last summer 


d ifficu lties But road transport costs are about $3.5bn a year. 
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severed the country’s north- affected traffic over ^ alarmingly high— between six ^ tS 8 ^!SSJ Q wSt!! t ^ With dwtrietty supplies fall- annual rate of 5 per cent, which power supplies 

south railway links, disrupting ye £E: i., _ - . . and 10 times those of transport uie ing' short of demand by about would be reasonable in many erratic since then, 

services for almost threemontiiR . Problems were aggravafed by ^ ^ Economists calculate ‘ 20 per cent, every sector has countries, but clearly is insuffi- 


country’s 


services for almost three months . „ JTf 

according . to Hr. Manuel ? 


by rail. Economists calculate 20 per cent, every sector has countries, but clearly is insuffi- 

that while the railways are SSSfiAe^JSiSr suffered. - Coal mines, steel cient in India. 


dccuiains to jut Manuel s , . * . .- UK umnaj-a ue i._.nTii tar cl on h><+ thaw suuereu. uuiws, aumsi 

Menezes, the Board’s chairman. . capable ^ «*&**.. n *mhJ P^ts. fertiliser factories, _ in 


A team of foreign economists In Rajasthan, all heavy Indus- The government estimates that 
In a recent report on India's try has been closed down, with 6m tonnes of coal output was 
power industry, talked of “ the domestic users limited to lost through power cuts in the 
exceptional rate ai which between S-17 hours of power a nine months to January 1980. 
reliance on electricity has day. At the end of February, In the three months ahead, 
grown ” — about 10 per cent 3 the West Bengal government problems are likely to be corn- 
year since 1950. . India's power closed down all heavy industry pounded, first because farmers 
generation has grown at an for a period of three days and will be using large amounts of 
annual rate of 5 per cent, which power supplies have been electricity to pump water to 
would be reasonable in many erratic since then. crops growing in the fields, and 

countries, but clearly is insuffi- second because hydro-electric 

cient in India. Mines ClOSed ' power is unlikely to rally until 

Many blame the current , ... the next monsoons arrive. 


current 


Mines dosed 
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There was also severe labour deteriorate from an average 13 tonnes a day, the best that can !* f®ct every area of industry has extreme shortage on monsoon While heavy power users like In pas t, large companies 

ouble in ^Wert Bengal ind days to i®' 6 da ?® dunDg ^ expected of road is 3,000 jmjrf MWiirtUly “ the ^ Farmers have failure in 1979, which has hit {ertihser and cement have able to override 


trouble in West Bengal and aays 10 ' w* auru * e “r expected of road is 3,000 

Bihar, which originate about yea *- Ptmctuality—measured tonnes. 

50 per cent of the railway 85 n J am 7 ^ r of tr 5 uls “S? The railways can improve 
sytem’s traffic, most of it coal. leav ® and arrive on time—fell their performance on a small 
At the same time, hundreds of 8t °“® P 0 ™ 82 per ce jJJ- scale by reducing turnround 
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year aneatt. ^ parts rationed to four hydroelectric power output P^ts have been particularly po^ver shortages by installing 

railways can improve Ini rn r<,i,n,.f Vmrole hours of electriraty a day, and But experts disagree: “ The fall y,^ d . ,-f 1 ® P° 8 J their own “ captive ” diesel 

performance on a small Investment levels households — where they have in hydro-electric output is a 1S perhaps the most generators. But a critical short- 

by reducing tomround There was an estimated short- electricity at all — have suffered marginal problem which comes casualty, tn the eastern age of diesel fuel has now closed 

similar black-on ts. Even tourists on top of a more structural coalfields, three mines nave been this “escape route. “ An esecu- 


wagons were trapped during has recovered to 89 per time and increasing the rate at age of 30.000 wagons in 1979, similar black-on ts. Even tourists 


disputes in the co alfields, and ce ° t - 


in places like Calcutta port. 
Labour disputes, in the 


Some of the extra strains on 
the railway system no doubt can 


country's major ports, coupled b® accounted, for by the fact 
with severe congestion in Bom- that the average length of 


which wagons are loaded — but < 
particularly coal wagons. brouj 

Between November and mid- them 


but only 13,000 new ones were in exclusive hotels, such as the 
brought into operation, all of Grand in Calcutta,* have been 


on top of a more structural 
problem — the shortage of tber- 


coalfields, three mines have been 


manufactured domestic- hit, as diesel generators instnl- pendent expert 


shortage of tber- £J, osed I® Raniganj pea. {j ve j n a multi-national electrical 
said one inde- .°st niuies f ace cu ts of ®t least company admitted that about 15 


six hours a day. 


per cent of output had been lost 


with severe congestion in Bom- that, the average length of 8,600 wagons of coal were being to be hoisted a 
bay, the largest port, immobi- freight journeys increased by 3 loaded every day. A directive breach this gap. 
Used farther wagons and per cent to 743 kms. This was in from government to improve The World Ban! 
trapped import cargoes at the P*xt due to long* hauls of coal this has raised daily loading to loan of j>190m 


February, an average of just ally. Investment levels will have led to bypass power cuts have Only Kerela and Orissa have During last summer's mon- in the past year, even with diesel 


long way to been starved of fuel 


anything like normal supplies soons, about one sixth of all power used as a back-up. 


from government to improve 
this has raised daily loading to 


-each this gap. Power shortages have been a of power. Elsewhere, cuts very coal mines in India were dosed company is probably typical of 

The World Bank has agreed a fact of life in India for at least from 8 per cent ia Gnjerait, to because power cuts made it large companies, while smaller 


dockside. 


shippers from the eastern coalfields in an average of 9.500. Thermal modernisation, which will be of productivity 


5190m ' for railway a decade, both as a result of low 100 per cent for 7-15 days a impossible to pump out waiter, factories without 


power month for industry in Uttar The situation is likely to be back-up are losing between 30 


attempted to- sidestep the strike- West Bengal down .to Mafaa- power, stations, in urgent need considerable help. But little of stations, -and because of failure Pradesh. In recent weeks, the even worse in the coming year to 40 per cent 
bound ports by unloading else- rashtra mid Gujerat and of of extra coal, have in the past this cash is likely to be spent by the -Government and power three states of West Bengal, unless power supply improves. As a stop-g 


where. Tbis not only meant grain from the Punjab 
that imports had to be. carried Haryana and Kerala. 


to month received an average of in the near future. 

3,600 wagons per day, compared By 1982 the railways will have 


authorities to anticipate 
rapidly-growing demand. 


the Rajasthan and Maharashtra have 
been the worst hit 


stop-gap measure, the 
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* Pipelines 

* Petroleum Refining 

* Petro-chemicals/Chemicals 

* Fertilisers 

* Metallurgy 

* Ocean Engineering 
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* Power 

* Refractories 
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* Feasibility Study/Project ' 
Report 

* Project Management 
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Design 

* Detailed Engineering 
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* Construction Management 

* Commissioning & Plant start 
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* Environmental Engineering 
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Corrosion Control - 
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WALK 


You'll find Indian shoes so 
versatile you could do 
virtually anything in them. 
Shoes for gentlemen, 
shoes for ladies, shoes for 
children to misuse all day 
long. 

Dress your feet in India. 
Where hands craft the 
garment of the feet. 
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TALK 


For details please contact : 

Export Promotion Council 
for Finished Leather 8* 

Leather Manufactures 

1 5/46 Civil Lines. 

Kanpur-U.P 208001 (India) 

Phone : 62464 Gram : LEXPORT 
Telex : KEPC KP 286 
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earthmovers 



TEREX earthmovers manufactured by Hindustan 
Motors, to the General Motors standards of 
excellence, have already found ready 
acceptance in the U.K., New Zealand, Kuwait, 
Libya, Nigeria, Kenya, Turkey, Tanzania and 
Yugoslavia. The proximity of India to many . 
countries ensures quicker delivery and 
lesser expenditure. 


Credit facilities are available if required. 



Most HM-TEREX components are 
inter-changeable with GIVI -TER EX parts. 
The global network of TEREX dealers 
offer effective after-safes service and 
ready availability of spare parts. 



33-11 C Hauler 
86 tonnes payload 



R-3S B Rear Dump 
31.75 tonnes payload 



R-25 Rear Dump ’ 
22.70 tonnes payload 



72-71 B Front End Loader 
5.75 cmn. bucket 



72-21 Front find Loader 

2JS cum. bucket 


Hindustan Motors Ltd. 



82-40 Crawler Tractor 
275 HP. 



8-40 Coal. Hauler 
3&30 tonnes payload 



TS-14 B Scraper 
10.7 ctua capacity 


Earthmoving Equipment Division ' 

Mefnallathur 602 002, TriveHore, Tamil Nadu, Incfia 


* TEREX bn trade nark of General Mcdo»ConxOTtfon,ULSA 
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J mport programme 


puts strain on ports 


CONGESTION IN India’s ports- 
is costing the country dearly, sot 
just in lost exports and delayed 
imports, but in penalties and 
surcharges imposed on shippers. 

In 1979, an estimated Rs lObn 
(£549m) was lost in shipping 
surcharges, demurrage costs and 
export losses. In a three-month 
strike at Calcutta port early last 
year. Rs 900m was lost in Jute 
exports alone. 

As the country sets out to 
encourage a more liberal import 
policy, so there is an urgent 
need to boost port capacity and 
reduce delays. Talk of new 
investment in ageing ports 
such as Bombay, and in a 
number of newer ports Is wide- 
spread. but detailed policies are 
still awaited. 

Total traffic passing through 
India's ports rose by 13 per cent 
in 1979 to over 70m tonnes and 
was worth Rs 120b n. But 
Bombay, the country’s busiest 
port, handling around 16m 
tonnes a year, was hopelessly 
congested. In November last 
year, 18 ships were waiting to 
berth, and the average waiting 
time was 41 days. The backlog 
has now been cut to three ships, 
and waiting time to about 10 
days. 

position has been little 
better in Calcutta, where 24 
ships were waiting outside the 
port in November, with an 
average waiting time of 26 days. 
This backlog has also been 
trimmed back so that only five 
ships are now waiting. 

Dr. Subrata Bay, director of 
planning and research at the 
Bombay Port Trust, explained 
how a 12-day strike in May 1977 
started with just two ships wait- 
ing .and ended with 44: “We 
have never really managed to 
make up the backlog since 
then." he said. ' 

The inefficiency in Indian 
ports is no doubt one of the 





Unloading a cargo of rice in Calcutta docks 


products, and exported sugar, 
oilcakes, iron and steeL -Textiles, 
engineering products and 
marine products make up a 
smaller proportion of exports. 

In many countries, these bulk 
cargoes have long since been 
containerised. Indeed, Bombay 
is the country’s leading con- 
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reasons why one strike can have ^ handling around 

long-term conmmim 39,000 tonnes last year. But this 
While in many counti-ies. ships accounts f or only a fraction of 
expect to be unloaded at a rate Bombay . s bnlk ^ and by 
of 2,500 tonnes a day. in India, ^ a ^j unts the port is hope- 


the average is 200 tonnes. Low 
productivity means that in 
Calcutta, the cost of handling 
cargo now averages rupees 145 
a tonne — Bombay, which 
averages R23. is far from cheap. 


Severe strain 


A heavy import programme 
of essential commodities has 
also put severe strain on the 
country's ports. More than 18m 
tonnes of oil have been im- 
ported in the past year, while 


lessly ill-equipped to cope with 
containers. 

It has no gantry cranes, and 
since no inland customs -depots 
yet exist, containers have to be 
packed on the dockside. Experts 
claim container ports need 
be ween 25 and 30 acres along 
the dockside for stacking , but 
Bombay has just a quarter of 
this area. Even port trust 
officials admit that container 
loading can be chaotic. 

The general level of mech- 


shortcomings in the country’s anisatian in the port is very 
coal industry have meant the low. It employs' about 60,000 
import of 1.5m tonnes of coking dockworkers, and unions have 
coal, and millions of tonnes of doggedly resisted technologies 
steel, fertilisers and cement. which displace- workers. For 
At the same time. iron, ore this reason, a fertiliser dock 
exports, mostly to Japan, re- with four high-capacity 13 tonne 
main about 18m tonnes a year, cranes worth a' total of Rs 11m 
A foreign economist in- have been lying idle for three 
vestigating the workings of years. 

India’s ports nevertheless If mechanical loading methods 
asserts that there is no basic were used, the part could shift 
under-capacity in the country, in an hour what currently takes 


from the problems of obsoles- 
cence. 

Unlike Bombay, which is an 
intermediate port, Calcutta was 
a terminal for the heavy, trade 
in tea and jute. It is still a 
major terminal port, though its 
leading exports are now coal 
and general cargo, and It main 
imports are oil and fertiliser. 

At one time, Calcutta handled 
55 per cent of India's trade. 
With traffic how averaging 8m 
tonnes a year, it now carries 
barely more than 10 per cent 
The port is plagued by siting 
and many modern ships are too 
large to weave up the Hooghly 
River. Its productivity is appal- 
ling and, as a declining port, 
more than 3,000 of its 70,000 
employees are now superfluous. 

This is no doubt one reason 
for the port’s appalling labour 
record. In the year ro November 
1979, strikes halted work at the 
port lor no fewer than 150 days. 
More than 100,000 man-days 
were lost, and more than 4000 
ship-days were lost as ships 
waited for berths. By compari- 
son, Bombay lost only 23,000 
man-days, though severe con- 
gestion meant 4,500 ship-days 
were lost 


Union rivalry 


He claims that only Bombay is 
genuinely inundated with more 
traffic than it is equipped to 
handle. 

Bombay port was opened 109 
years ago. and has barely 
changed since. A tremendous ex- 
plosion which destroyed a large 
area of the port in 1944 was 
passed over as an opportunity 
to enlarge or modernise it. It 
now has 45 berths, just seven 
of them added since the first 
steam ships arrived in 1873. 

A large proportion of its 
traffic consists of bulk cargo: 
imported fertilisers, fertiliser 
raw materials, vegetable oil, 
crude oil and petroleum 


gangs five days to move. Fork- 
lift trucks are scarce, and most 
mobile cranes date back to the 
early 1960s. 

Dr. Subrata Ray concedes 
that most of the warehouses are 
in such urgent need of demoli- 
tion that they will soon collapse 
of their own acord. Yet he 
claims that the port is workine 
so hard that work of this kind 
is impossible. 

Calcutta port has problems of 
a different kind. As a riverine 
port, it is separated from the 
Bay of Bengal by more than 50 
miles of “ bars, bores and 
bends " along the Hooghly 
River. Like Bombay, it suffers 


One of the main reasons for 
this discrepancy is the differ- 
ence in trade union structures 
at the two ports. In Bombay, 
there are only three unions, and 
of these the Hid Knzdoor Sava 
is by far the most dominant. By 
contrast Calcutta's unions are 
much more numerous, and none 
is permanently dominant. Inter- 
union rivalry, rather then con- 
flict between management and 
workers, is often the root cause 
of strikes, go-slows and other 
disputes. 

Mr. R. H. MacDonald d'Silva, 
deputy chairman of the Calcutta 
Port Trust complained: "Be- 
cause of the politicisation of the 
unions, whether you like it or 
not you end up playing one 
group off against another ” 


All unions are associated with 
one of the major political 
parties and, depending on which 
is is the ascendant at a parti- 
cular time, certain unions , can 
always expect backing from 
State or Federal Government. 
Madras port suffers from inter* 
union rivalries of a kind si mil a r 
tc Calcutta, . 

Because of these numerous 
problems, shippers have recently 
imposed penal congestion sur- 
charges on Indian ports. After 
rising briefly to 50 per cent in 
toe middle of last year, the 
surcharge at Bombay is 
25 per cent In Calcutta 
Madras- it is 30 per cent An 
. improvement in labour relations 
and productivity since Mrs. 
Gandhi's general election vic- 
tory has led India’s shipping 
bosses to press the foreign con- 
ferences to trim surcharges 
back to 10 per cent, but no 
answer has yet been received. 

Calcutta’s new port at Haldla 
has been operating since 1977. 
with a modern container 
terminal and an oil jetty. But 
it has never worked at a frac- 
tion of its capacity, mainly 
because the infrastructure- of 
railways and roads linking it to 
Calcutta and its hinterland has 
still to be developed. The rail- 
ways are planning to start 
building container wagons, 
while three inland container 
depots are to be built. AH of 
this will help to boost India’s 
rudimentary container handling 
capacity. 

India's other main ports 
suffer from similar infrastruc- 
tural limitations, which means 
they have never easily been able 
to cope with traffic spilling over 
from Bombay and Calcutta. 

' While Madras port has now 
been given the go-ahead for a 
cootainerport — India’s third — it 
is still mainly equipped for the 
export of iron ore. Both 
Madras and Visakhapatnam 
(often called Vizag) have equip- 
ment to handle 6,000 tonnes of 
ore as hour. Ports in Goa and 
at Para dip between them dear 
20m tonnes of ore a year, most 
of it going to japan, but there 
are still severe limitations on 
their ability to handle other 
cargos. 

In view of these limitations. 
Mrs. Gandhi's new Congress 
Government seems* to have 
given the green light to plans 
for a new port at Bombay. 
Plans for this port at Nhava 
Sheva have existed since 1965. 
The new port would handle 
containers, bulk cargo, and 
modem vessels with a drausht 
too deep for Bombay, releasing 
tbe main port for general cargo. 
When the plan was first mooted, 
the port would have cost 
Rs 400m, while the estimated 
cost now exceeds' Rs l.Sbn. 

The central government ha« 
also doubled its budget for 
capital spending In the ports to 
Rs SObn, with the lion's share 
going to Bombay. This will 
allow the introduction of 
modem machinery, provided 
trade unions do not dig In their 
heels. 

With the caveat that labour 
relations are stfll a long way 
from improving, independent 
experts believe India’s port 
I'oneestion problems can be 
solved ouite quickly. One official 
said: "The oorts’ problems are 
such that a simple dose of heavy 
investment and improved 
management methods will solve 
most of them." 

Whether the new government 
manages to dispense either of 
These “simple doses" has yet 
to be seen. 

David Dodwell 


Power 


CONTINUED FROM PREVIOUS PAGE 


West- Bengal state electricity 
board recently imported five 
20 MW gas turbine sets from 
John Brown of England. Tbe 
sets were installed within seven 
months of contracts being 
signed, and have provided some 
short-term relief. But with the 
rising price of diesel, these sets 
may prove an expensive way of 
adding to Ube state’s power- 
generating capacity. Private 
companies acknowledge that 
their hastily-installed diesel 
generators proride very expen- 
sive power, but one executive 
noted ruefully: " Expensive 
power Is not so expensive as no 
power.” 

The main reason for the 
power shortage Is low capacity 
utilisation from toe thermal 
power plants, which supply 55 
per cent of toe conn try’s power. 
Output from them has never 
bettered 55 per cent of capacity 
(Britain’s power stations aver- 
age 75 . per cent, while toe 
private Indian power plant run 
by Tata has consistently pro- 
duced 85 per cent of its 
capacity). At. present, India’s 
power plants average 48 per cent 
capacity utilisation. 

But output varies widely. 
West Bengal’s Santaldih .plant, 
which The Times of India 
recently described as “a by- 
word for inefficiency and mis- 
management," has avereged 
agout 30 per cent. The Damodar 
Valley Corporation (DVC) in 
Bihar, which supplies West 
Bengal and large parts of the 
coal fields, has an installed capa- 
city of 1,450 MW, but in the 
past year has never produced . 
more than 500 MW. - 
- The coalfields, which are sup- 
posed to receive 250 ‘MW a day, 
get an average of 140 MW. 


Calcutta, which should get 
95 MW, has had to make do 
with 25 MW. Meanwhile, in 
Tamil Nadu, tbe Neyveli Lig- 
nite Station is producing 30 MW 
at tiie moment out of a capacity 
of 350 MW a day. 


Breakdowns 


The’ power authorities often 
blame low output on frequent 
plant breakdowns, and claim 
that the generating sets — most 
of them supplied by the Bharat 
Heavy Electricals (BHEL) — 
are unreliable. 

There is a degree of truth in 
these claims, but one indepen- 
dent energy expert noted: “ Out- 
put from BHEL sets ranges 
from 25 *to 80 per cent of 
capacity. X suspect the variation 
is closely linked with the 
quality of maintenance.” 

Coal supplies have also given 
the power companies a number 
of headaches. Supplies have 
arrived erratically, sometimes 
leaving toe stations with only 
two or three days of stocks: 

Coal quality is also poor, since 
it often contains large quantities 
of ash as well as sand, stones 
and other extraneous matter. 
This puts severe strain on 
boilers, and inevitably leads to 
premature breakdowns. 

• Labour disputes also severely 
disrupt output. Allegations of 
gansierism, of simple sabotage 
of machinery, are often made. 
Industrial relations between 
management -and workers are 
often terrible, and there are 
few signs that conflict will 
decline. 

After a degree of government 
paralysis during 1979, Mrs. 
Gandhi’s emphatically elected 
Congress government has wasted 


no time in attempting to remedy 
what problems it can. New 
power plants have been com- 
missioned, most conspicuously 
the four “ super thermal " sta- 
tions at Singrauli in Uttar 
Pradesh, Ramagundam in 
Andhra Predesh Korba in 
Madhya Predesh and Farakka 
in West BengaL 

Between them, these plants 
should provide extra capacity 
of 7,200 MW, but. none will 
come on line before 1982. Funds 
worth 3600m from toe World 
Bank and $418m from the 
OPEC special fund have been 
provided for these plants. 

The Government announced 
just a week ago that it is pre- 
pared to invite private com- 
panies to build and operate 
power stations in future, selling 
their power to the state electri- 
city boards for distribution. It 
is hoped that a dose of private 
enterprise will perk up efficiency 
as well as total output 

It is also likely that foreign 
companies will contribute to 
improving power production. 
The visit of a West German 
team, briefed to analyse toe 
country’s output problems, has 
attracted public attention. 

The Government is also likely 
to boost hydro-electric power — 
there is thought to be potential 
for about 66,000 MW in India. 
Only about 10,000 MW is cur- 
rently produced by hydro- 
electric stations, but a further 

10.000 MW ha$ been com- 
missioned. 

Total installed capacity at 
present is about 30.000 MW, and 
another 13,500 MW should be 
in operation by 1933. Of tills 
additional capacity, 3,000 5ffW 
will be ready by the end of the 
current financial year, with 

2.000 MW planned for 198031 


and 2,300 MW for 1981-82. 

Nuclear power generation in 
.India is tiny at the moment, 
'accounting for just 2 per, cent 
of total output. There are no 
detailed plans for boosting 
nuclear capacity in the near 
future, partly for political 
reasons of political sensitivity. 
But there are indigenous sup- 
plies of uranium — an estimated 
20,000 tonnes of yellow cake 
fueL India also has the world's 
largest supplies of thorium, 
another nuclear fuel (an esti- 
mated 450,000 tonnes). 

Another means of boosting 
power output is to reduce trans- 
mission and distribution losses, 
which are currently estimated at 
an alarming 20 per cent. India 
has in the past concentrated its 
resources on increasing power 
capacity, at the expense of 
improving distribution. This 
imbalance will- have to be 
corrected before further areas 
of the country are provided with 
electricity (just 40 per cent of 
India’s villages are supplied 
with electricity). 

India’s electricity grid is also 
still rudimentary, and there is 
no real hope of improving the 
grid system in the near future. 
The grid network is expected 
to grow slowly, probably only 
when states have a basic surplus 
of supply. 

Since most of these Govern- 
mental plans to ease toe power 
shortage are likely to take two 
years or more to bring relief, 
it seems the best thing India 
can do is pray for rain. K the 
monsoon is good, then the pres- 
sure will be eased. If it is not, 
then belts will have to be 
tightened still further, no matter 
what the cost to the economy. 

David DodweD 
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INFRASTRUCTURE 


Shipping emerges from cash-flow problems 


THE WORLD crisis in shipping, having beneficial effects. It disastrous. When the vessels There are ships flying the told the annual meeting that the 
over the past five or six years begins 'to look as though the were ordered there was no port Indian flag that can handle 1,500 ports were saddled, with prob-' 

has hit India as hard as anv corporation, after increasing in the country that could tons a shift. But there is no lems such as congestion, 

coun'trv With falling froiphV losses ^ the past two years, accommodate them. They were handling equivalent at any antiquated cargo handling 

nicjn cr may get back into profit in the put out on charter at a time India** port winch can move machinery, low productivity, 

raxes ana rising costs, especially finan^ year ending on March when rates had dropped alarm- goods at this landed rate. Such high occupancy berth rate and 

in wages and dockside facilities. 31 . indy and the result was that a slowing in unloading is delays in turnround. ■ 

tiiere have been inevitable cash- ^ industry’s problem, in the two lost £ 8 . 5 m in 1978-79. another factor pushing up costs. if the capital spending will 

, flow problems. But the signs both ^ private and public To make matters worse, the There are signs that the help overcome the dockside 

are that the industry is now xcti)K is to win sufficient refineries they were intended to Government recognises this problems investment in new 

emerging from this trauma, and freight to remain profitable In serve were not ready anyway by problem. It has just decided to vessels will go some way to pro- 

in a reasonably healthy position. a wirid i^ere s£r* increas- the time the vessels had been spend at least £45m on develop- during a more modern fleet. 

It would appear that income ingly are being laid up this is delivered. SSrwSioIwSi 08 *** present 

from shipping is now rising and not easy. India has not had to _ _ ye ^£ s a ^ ocation> ... to dat ?* V* ,*i2£r? er ^ i2 

a 28 per cent rise in rates qd one lay ships up as other countries TOO little Spent Th® Government has almost were built before J& 70 : of <3 

imnortant conferPncT haw cm* ^ certainly been influenced in its cargo liners 43 were built before ■ 

SM CSS'S 


" 2.}?® M rt * f vesse ,u wh j? b ha, ? e Port problems are one of the amount of goods that can be 

In addition, a much-needed ®kle to weather the eco- f actors w hich militate against handled. 


The nationalised corporation 
is doing something about this 



management restructuring of no nnc problems ratner more ^ development of a modern The problem the Government -via a big order programme. It 


the State-owned Shipping Cor- successfully. 


fleet Too little has been spent has to overcome was described has 21 vessels of 380,000 dwt 


poration of India, which It has only two Very Large on port infrastructure in recent by Mr. V. D. Cbowgule, oh air- under construction in world 

fnr ........ Cl J f- ; .J «k«i. .1.., . J man /vf tka AIT'TnrHa Cliinnnn.’ 1 „ k..u, 1 I 


accounts for just over 51 per Crude Carriers and their opera- years, so that turn-round time man of the All 'India Shippers’ yards. Six have been placed in 
cent of the country’s fleet, is tion .has been commercially is slow, adding to port charges. Council, last autumn when he Britain, at Sunderland Ship- 
builders. Six mare are in 


PROFILE: REAR ADMIRAL KRISHNAN DEV 


Putting the State in profit 


Poland, four in Yugoslavia, 
three in East Germany and 
three at home in India. 

All the foreign-placed orders 
are for cargo liners but the 
Indian ones are for a bulk car- 
rier from the Cochin . yard. . a 
76,600 dwt ship, a small 4,489- 
ton passenger-cargo from the 
Mazgaon dock in Bombay, and 
three cargo vessels from the 
Hindustan Shipyard, totalling 
50,100 dwt, at Visakhapatnam. 



G/yn Gonin 


India’s other shipping fleet: dhows tied up m Bombay harbour 


50,100 dwt, at Visakhapatnam. been passed which cuts off aid unaware of all these problems visions against depressed 

The shipping industry took a to companies which employ and is thought to be not un- market conditions. 

, significant step to update its more than 22 crew in certain sympathetic towards them. Last The second part of the 

FROM HIS office on the 16th school. Who knows?” need to come out here and push brought up in Lahore, in what .facilities in September. 1978. types of vessel. Indian ships April the previous Janata Hnnaver report should be pub- 

floor of the headquarters of the Admiral Dev has been with and sell aggressively. is now Pakistan, and spent with the introduction of the carry a crew of between 60 and administration set up a com- lished before long. India s 

Shipping Corporation of India, the shipping corporation for “ When President Giscard was nearly all his adult years in the first container service. That it 70 where other countries man- mittce under Dr. R. M. Congress Partj' admmistration 

Rear Admiral Krishan Dev has nearly three years. It has been in Delhi for the Republic Day Indian Nat*. He -joined in should have taken so long after age with about 25. - Honaver. chief economic now has the matter to deal with 

-However, the shipowner does ?_ d ™" >° > h f “Vermont. » be™*' ' G “™“" 


a commanding view of the a -difficult period. The State- celebrations in January, he flew December 1941. four days after their inauguration in the rest .However, the shipowner does fdWser to the Government, to because the ^nata Government 
Malabar Hill across Bombay's owned corporation owns 52 per down to Bombay specially to the Japanese bombed Pearl of the world .s a commentary have ^ ^vantage ! °° k . int0 whoIe field o£ »° 0 . k "° ac T V°" ° h! ciSLro 

arf.««s « a vvmtmS T , , . SS-rEw 

i^^Ss d “ >fterthe "BE-* ™. spent ™ CarrfuI 

the corporation. I hare S? Sfi STSSSS flSTta ftS ^ TSJSJTSJ S 1 " “ » 8 ? “ 2 & which is small 

What will he do? “I don’t contented because the Indian the Natiohkl Defence Collese at Union and Japan have been siderabie^advantage^over com- careful scrutiny should be made in flipping tcrms-India 


Careful scrutiny 


know. After the steel industry shipping industry is looking up. wben r ^em tb e v were Latimer, Bucks. He recollects added. Future plans envisage ” tes o1 charged almost a £Pl Ica ? on i fo F loan ? 

this is tftie largest investment in We suffer from over-manning, most helnfuL But there were no with relish the Wesfbury Hotel an extension to the U.S. north the £ron l s ? ip f K mg: development 

tte counay. s. there is nomn g I admit M spite of this, wages f Xw“ P ^i2“MeT' in London’s Mayfair A con- Atlantic and Jhe Great Common, st bloc connmes. Food, that there should be 


bigger to entice me. 


in September, suggested that For a coimuy which is small 
careful scrutiny should be made in shipping terms— India 
of ail applications for loans accounted for just 1.42 per 
from the Shipping Development of w0r ] d tonnage last July 
Fund, that there should be — great advances have been 


in the industry are as good as 


“Anyway. I work ten hours a My * n country-’ 


ill JUVrAlUIIU p 111 (1 v | — — — J* *J J ■ j v p- » — — — — 

venient ”) and a speech by Mr. Lakes via the St. Lawrence Sea- 0 ne thing that all the inter- c “ ri5s . on “ e a ivld . eild s paid by mode _ Th e fleet has grown in 

. * * “ . .... 13 Pri i rvn ■ n f* MAMneviine tnAt “1 1 _l J 


day and 1 really have no ambi- 
tion. When 1 came hare, the cor- 
poration was losing money and 


Hardsell 


J ZrSSi D^te Healey, thS Opposition way. 
^Pnrnni 118 JhUn ra 'thl spoke sin an on Defence, when he A 5 
towards Europe when she was at j^timer (“such a good coon 
should be paying more attention nn ij t j P s an »\ * then 

..rKinK ckn Vv^cr POUIICiail I. .... 


ested parties would like is a shipping companies, that a eve ry year since Independence. 


As the new container vessels stricter enforcement of the debt-asset ratio should be intro- and a great review of require- 
come into service India will guideline laid down by the du ced'and that there should be a me nts is going on within the 


If he has any regrets it is a market in which she has ^ the lights come on in the <> lder cargo ships. 

L -i _ - . -« .* . -ill tna nofiiVQl anuontu r/nc' _ _ ^ .... Tin. _ ^ j : . ...» 


then phase out many of its u n j ted Nations Committee on ®P ecial fund , for depreciation to various companies. . 


S' that Britain Is^nSLutW too an the natural advanuge^- tp^Tlo^ on Malabar HlJI — — . xrei-nr snou.a oe camea on a 

m m'vSt T^TwhenfwaJchai? to the growh of the Lidian ^tory, language, wmnet^ons. ^ dusk falis on B d mbay . to do is to bring its manpower 40:40:20 basis— that is. 40 per 

ec “ om y- - - Admiral Dev turns back to his requirements rnto line with eem ^ in vessels of the 


Trade and Development that fre £ companies from having to T nd j a j S asking itself vrtiat its 


man 'and managing director of know, Britain is the ‘BriTaln rere^"the- p ’apere^an Jg I0 Ne ^ ^‘^rtodured elTewhere. StS^Lg ST%£ « *** 1 ° S? S?ui™SST Nereis 

onjy . country not to have _o about any other county over- h is thn ° wil be to India i s prolisate in the use of OTt veBel,® of ' th2 « co m likely to be an increasing move 


What India would also like f re jor b t should be carried on a make provision out of revenue, future requirements will be, 
do is to bring its manpower 40 . 40-20 basis— that is. 40 per Th _ dividend limitation sue- how they can be met and what 
quirements into line .with Mnt Mrried in vessels of the ships wiU be needed to meet 


Reach., outside Calcutta. 


chamber of commerce here in seas. 


turned it round to profitability Bombay? There is an Indo- “ I always go to Britain first simple one. “I have enough to expectedly, of course, m a in third-country ships. "ISLhuZa more proaucx carriers, ror a 

in two years. French chamber, an Indo- Britain is where I feel most at J™ on. When Tve had two country with such a vast popu- Several representations have thav SS sma11 shi PP in e nation this is a 

“So there is nothing in busi- German one and a lot of others, home. It is so for most Indians.” m ea ig a day W hat more could l at *° Q 1111(1 ^h enormous hppn m a d 7 P ^ S t e h n P do 0 ™ent healthy approach to a difficult 


year ms nine win oe ms own. r* per cent in vessels 01 tne ii on . wr r-iaimoii that com- , 

His philosphoy though is a °°f b 2!U^ : m' country buying them and the p anies had no t followed a Sore' ^roSTrtrawieS %o^ 


ness to attract me. Perhaps 1 but no British — you leave it all Admiral Dev first > came to 
will do something completely to agents. But this is a, very .Bombay in the early 1930s as a 
different — run a little primary hard, competitive world. You boy of 13. He was born and 


mie. it is so tor most roaians. meals a day, what more could 
Admiral Dev first < came to j want j »» 


employment problems. 


India casts envious eyes at hut little has happened. 


been made to the Government wbat - lt described as exorbitant Dro blem. 
hitt Tit+Ta has hannened. 1 » 1UUACU1 - 


a j. jg . uiuia casts euvious eyes ai 

Anthony Moreton Japan Where a law has recently 


Government 


dividends when profits were 
not high and had made few pro- 


Anthony Moreton 
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Asia— where third world 
countries are making rapid 
strides in achieving 
economic self sufficiency. 
An area of rapid develop- 
ment. A region that is 
experiencing a new 
awakening. And right 
in the midst of this is the 
Indian Overseas Bank. 
Our branch network in 
India, Hong Kong, 
Singapore, Seoul & Sri 
Lanka and our close 
associates in Malaysia & 
Thailand are alive to 


IPP'lOBfe 

Asian 

connections 

every move and every 
development in the Asian 
hemisphere. lOB's 40 
years* experience in the 
field of Foreign Exchange 
and Offshore lending 
capabilities makes it the 

one bank to look up for A Indian 

every type of International *S"~ C111 

banking service in Asia. UVGTSG3S 

If you are planning to Danlr 

have any business/venture V V OCUHIl 
in Asia, contact us. Good people to bank i*xxi. 


Announcing 
Opportunities 
for 1981 


The Financial Times, one of the world’s most widely read and 
respected international newspapers, is already preparing a new 
Survey on Indian affairs entitled “India as a World Trading 

Partner.” 

The Survey, to be published in January 1981 is aimed to coincide 
with a Financial Times Conference in New Delhi which will 
also discuss the potential of India as an international trading 
partner. 

This will be a very special opportunity for all companies trading 
with India and the World to advertise their goods and services 
to a global audience of decision-makers in business, commerce, 
industry, finance and government. 

The editorial content, with its detailed analysis of trade, poKtical 
and economic events will ensure that the international business- 
man with an interest in India will see your advertisement at 
the same time as he is reading the Survey. 

For advance information please contact: 

Nicholas Whitehead 
Financial Times 
Bracken House 
10 Cannon Street 
London EC4P 4BY 
Telephone: 01-248 8000 
Telex: 885033 FINTIM G 

HNANCIALHMES 

EUROPE’S BUSINESS NEWSPAPER 

The contents, size and publication Hates of Surveys in the 
Financial Times are subject to change at the discretaon of the 

Editor. 
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Coal reserves are vital 
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THE Black Diamond Express, 
which leaves Calcutta’s teeming 
Howrah Station daily at dawn-, 
is full of earnest and intense 
businessmen sitting in spartan 
and grimy first-class carriages. 
Most are headed for Dhanbad at 
the heart of India's richest coal- 
fields— and at the heart of the 
country's economic problems. 

Since the oil price rises of 
1974, India's businessmen nave 
had no doubt that the only sure 
route to steady economic growtn 
lies with rapid exploitation at 
the country’s huge coal re- 
serves. The latest round of oil 
price increases, which has 
hoisted the estimated Ml bm 
for 1979-80 to Rs50bn (£2.7bni, 
simply adds urgently to the 

11 Demand for coal from India s 
thermal power stations, which 
provide more than half the 
country’s power, bas^ grown 
steadily at a rate of 12 per cent 
a year. But coal output has 
stagnated at around 100m 
tonnes, for the past five years, 
transforming India from .a net 
exporter to a net importer oe 

^In 1979 alone; coal supplies 
to steel plants fell by 6 P" 
cent, to cement plants by M 
per cent, to the textile industry 
by 8 per cent, to heavy engin- 
eering companies by 14 per cent, 
and to brick kilns by 55 per 
cent. Many fertiliser factories 
have closed for want of coal. 

Steel plants have reached 
such a desperate P 0SlUl ?^. 
coal stocks down to between 
three and four days’ needs, that 
1.5m tonnes of coking coal . is 
being imported from Australia 
and Canada. 

Defending its failures, the 
coal industry blames acute 
power shortages, failure by the 
railwavs to supply wagons for 
coal distribution, an unpredict- 
able labour force, and an anti- 
quated industry inherited from 
the private mining companies 
when it was nationalised in tne 
early 1970s. There is some 
truth in their claims, but the 
causes for failure go much 
deeper. . _ 

. India has proven coal re- 
serves of more than S5bn 
tonnes, of which about a 
quarter is of coking quality. 
The first recorded working 
began 200 years ago in the 
Raniganj coalfield in West 
Bengal but production rose to 
only 280,000 tonnes in the 
following 100 years. 

By 1910. production had risen 
to 12m tonnes a year, with all 
of the coal being used for steam 
raising on the railways and in 
industry. 

In 1911 coking coal was 
diverted for steelmaking — . by 
Tata Iron and Steel Company 
(TISCO). Production was still 
stuck at 21m tonnes at partition 
in 1947. but then rose steadily 
to about 75m tonnes during the 
period of nationalisation 
between 1971 and 1974. 

Telling arguments 

On nationalisation, one 
British mining expert wrote: 
** Quite apart from the ‘ moral 
issues of ownership and man- 
agement of a country’s natural 
resources, the most telling argu- 
ments in favour of nationalisa- 
tion were the need for vast in- 
vestment in the mines, in the 
reconstruction of older mines 
and for the purchase of Dew 
equipment. The need for 
rational exploitation of reserves 
and their conservation and the 
concentration of management 
skills." 

Coal India was created to 
look over four major mining 
groups accounting for about 90 
per cent of the country’s out- 
put Eastern Coalfields and 
Bharat coking coal covering 
most of Bengal and Bihar, the 
Central Coalfields and Western 
Coalfields covering, . Madhya 
Pradesh, Maharashtra and 
Orissa. A remaining nationa- 
lised company, Singareni Col- 
lieries Company, operates inde- 
pendently. of Coal India, in 
Andhra- Pradesh. 

■Just two small mines were 
"left in private bands — the 
coking -coal mines in Bihar of 
Tata Iran and Steel Company 
(TISCOI and the Indian Iron 
and Steel Company (IISCO). 

In the first flush after 
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the Moomdih Mine, near Dhanbad 


and Mafia -style operations are dui uic s* "director admits 
commonplace— an . udieritadce put will come from boosting ofher^ountries this 

from pre-nationalisation days open-cast mining, p artic ulariy ^ that Coal 

when mine bosses used ^ Wfi stem and central Awl- FJg* hag learne <j it must 
hoodlums to . terrorise fields singrauh mine, for preface projections with 

recalcitrant workers example, currently contributes .. to Indian circpm- 


nationalisation, with Rs 2bn of and Mafia -style opei 
investment, output spurted to commonplace^an J 
abmreTwm tonnes. Bm there it from P^on^a 
stuck for the past five years, when mine faos - 
Production in 1979-SO is ex- workers, 

pected to.be close to 100m 


OpotHcast - r" ,Trin g . currently 
accounts for 23 per cent of total 
output, but this wili rise to 45 

percent hy 1988. total pro-, 

auction projected at 99m tome* 
Wtthm a depth-aE 250 feet. Coal 
fiwHa has discovered seams 
averaging One 

deeper seam w,140 metres eac** 
-Efficiency can .also be 
improved hy moving heavy coat 
using industry closer to the 
- pitheads and hy heavy invest- 
ment in washing plant 
Executives at Coal India pr* 
diet that demand for coal could * 
rise from the current 120m 
tonnes to reach 200m tonnes by 
1988 Starting with a production 
target of 113m tonnes - in 
1979-80—* target: missed by 
about IS m tonnes — they still 
aim for 134m tonnes in 1980-81 
to operate the circular . ^ 143m tonnes in 1982-83. 

nised longwdU face, at These targets wectm&ttered 

highly optimistic, even though t 
experts believe that current 
capacity should enable annual 1 
. production to reach J20m 
But the greatest g ains in out- tonnes a year- Coal India s 
* al director admits 


tonnes. 

This stagnation can in part 
be blamed on a Government 
decision in 1978 to halt expan- 
sion in view of what was then 
thought to be a coal glut. 
Independent experts retrospec- 
tively feel this attempt to “fine 
tune ** output to match demand 
was a crucial error. However, 
many of the problems that now 
dog the industry would probably 
have emerged anyway. 

Primitive 

- Many of the mines nationa- 
lised in the early 1970s were 
quite primitive. Coal extrac- 


’ Absenteeism is chronic. Coal |J^ D ^' es T"year to the output 
India estimates that between JXelds. By MSS, stances.... 


April last year and January, 5m 01 
tonnes of coal output was lost ” 
through absenteeism. One toimes - 
foreign expert on India’s infra- 
structural problems explained 
that in Bihar, whe^e the 
problem is most acute, “you 
just don’t have an. industrial 
labour force in the sense we 
are used to in the West Many 
don’t yet seem reconciled to 
such basic work habits as 
turning up on time. During^ 
the harvesting season, many" 
inineworkers simply disappear 
for weeks." ‘ 

Strike losses have -dwindled 
since January when Mrs. 


of central coalfields. By 1988, 
it should be producing 28m 


David Do dwell 


quite pi Lull Live- — Since ucuiuoxjr wuwi 

lion was still a pick and shovel Gandhi woa power, and by late 

. __ 1-1-irl copn n r. 


process in mines that bad seen 
no investment since they were 
cut a century ago- Even now, 
such mines account for more 


February output had risen by 
25 per cent to 380,000 tonnes a 
day. But no one is sure that 
there is a casual connection, or 


than 90 per cent of coal out- whether industrial peace will 
put. last Most feel .that labour 

The tiny Pootkee Mine near troubles are far from over, if 


Dbanbad is typical- About l.SOO 
miners work manually at coal 


only because the industry is 
overmanned to the extent of at 


tUUlCI E» IVULA — — _■ _ 

faces first opened up 100 years least 50,000 workers, 
ago, producing about 700 tonnes Pdwer shortages have created 
a day. Water streams through severe problems for the 
the mine and. with power cuts iDdioBg, 


averaging five hours a day, 
flooding is a constant threat. 


Corporation, which supplies 
power to the Bihar and West 




baskets carried on their heads. 
The mine has a mechanised 


of capacity for the past six 
months, with the result that the 


The mine has a mecnaniseo coalfieldS) which need 250 MW a 
front loader, which could fill ^ have j^ver got more than 
wagons in one tenth tne rime, jffW, and on average get 

lm »- iv tc- ncoH tn 9 FmpTion ot _ 


bit Tis used to a fraction of "J ™ 
its capacity because to ena 
manual loading would result in pi 
heavy unemployment. 

The Jfaaria coalfield, on which Power 
the Pootkee Mine is situated, a day 


Flooding risk 

Power cuts oJ about six hours 
day have become normal. 


provides a large part of India’s which has resulted not only in 


high-grade coking coal. 


a loss of 6m tonnes output in 


after a century of private the nme months to January, but 
working it is honeycombed with has greatly increased the risk 
shafts that have extracted only 0 f flooding. During last years 
the richest coal seams. Up to monsoons one sixth of the mines 
lbn tonnes of coal is trapped in were closed because they were 
pillars left in the old mines and flooded. 

there is no cheap way to Shortages of railway wagons , 
recover it. More than 100 meant that pit head stocks rose 
underground fires consume to a peak of 14m tonnes last 
about 8m tonnes of coal every year. With the railway system, 
year, and immobilise about still over-stretched, distribution 
350m tonnes in seams around is still poor, 
them. ' This problem would be eased 

More than 400 coking coal if coal was washed before load- 
mines in private use have been ing. Goal users complain that up 
rationalised to just 85 since to 25 per cent of the coal they 
nationalisation. Central railway receive is in fact ash, stones and 
loading has reduced loading other extraneous material, 
points from 200 to 80; As the railways have failed, 

A master plan exists to. clear so more and more coal is being 
the Jharia field of a century of distributed by road, about 25 
chaotic growth — a web of per cent of all coal is currently 
railway lines and roads— and to being delivered by truck-, at 
shift rivers and townships which incalculable extra cost to con- 
have grown up over the coal, suiners. 


It will free large areas 


Coal India has started a pro- 


open-cast exploitation — and gramme of mechanisation which 
extraction methods which will could help to improve output 
allow the miners to effectively At Moonidih Mine, near Dhan- 
deal with many of the under- bad, the first mechanised long- 


ground fires. , 

Inevitably the plan is very tion, using equipment- made by 
expensive and will cause the Dowty .group off Britain, 
considerable dislocation- for the Three other longwall faces are 
communities living on the field, being worked by conventional. 
No date has been set for either methods, and are to be 
initiating or finishing the plan, mechanised during the coming 
but until it is, huge quantities decade. The Moonidih Mine 
of precious coking coal will currently produces 1,500 tonnes 
remain trapped underground. of coal a day. _ but once the 
The nationalised coal industry mechanised face is in foil opera- 


wall face will soon be in opera- 


hag also inherited terrible 
labour problems. Gangsterism 





tion output. should rise to 7.000 
tonnes a day. 
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Drying peppercorns on sisal matting in Kerala, southern India 


CUyn Genin 


Starring 
role 
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Bank of India is synonymous 
with banking in India. 

Our total assets- exceed $3 billion. We have 
more than 1200 offices at home. And 24 foreign 
offices in 9 countries in 4 continents. 

W& conduct Euro-currency operations. 

Promote Joint ventures. Arrange for shipping 
loans, project finance, forward cover and a host 
of other foreign banking activities. 

Looking for a suitable Indian bank through .which 
to transact your Indian business? 

Let Bank of India be your Indian connection. 

Bank of India 

(A Government of India Undertaking) 

Express Towers, Nariman Point 

Bombay 400 021, INDIA { 

daCunba-BOl-95 


A TRADITION OF 
EXQUISITE HEIRLOOMS 
FROM KARNATAKA 


l KAVEKT offers art collections 
in wood carvings, rosewood inlay, 
metal icons, wooden lacquer articles, 
jewellery, sandalwood carvings, bidriware and silks 

KARNATAKA STATE HANDICRAFTS 
DEVELOPMENT CORPORATION LTD. 

(A Govt of Karnataka Undertaking) 

r 

M.G. ROAD, BANGALORE, INDIA 
Grams: Handicraft Telex: 0845-8071 . 
Showrooms at Bangalore, Mysore, New BeHrr and Madras. 
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Tea industry plans to raise output 

THANKS TO a steady and sub- However, judging from the by the Janata government Mrs. Indira Gandhi has already tea prices in the country would However, India is trying to 

stanoai spurt in domestic views of Mr. P. K. Goswami, whose restrictive poKcy towards declared itself in favour of be very much depressed as ex- make up on the value-added 
mnsimiDtinn t.ne phanimn nhaimM,, v. j jj .. u . =_ ■ , _■> , » ... . . _ . . 




0I t j-^ e challenge chairman of the Tea board, the . tea exports leading to quotas maximum tea exports — as it port prices by and large guade side of tea exports. As a matter 

■Tvlfi-t “S* Go Y er n3nentdoes not think that and an export duty had caused wants to ma xim ise exports in the prices at home, and that of deliberate policy, the 

^ t0 . r ^ se 0Ut PHt m so much additional land such fears to arise in the minds general. No other policy would would certainly affect the Government has been giving 

S P ™3?? asm an cl, especially (roughly >75 per cent of the . of overseas buyers long accus- make sense in the current con- industry’s financial health. 

nrttfwu demand. existing area under tea) or tomed to see India not only as text of heftier world oil prices. T ,. .. . , . , . 

- In fact, the challenge in the finance on go his a scale- as ‘ the larsest source of tea sttdoIv • . , •_ . Influential people, not only in 

1590s will be very much the R s 1.5 to L6bn will be weeded -to- thTwwld market but also^ p ° t T b e ,- m * e indwtiy but outside, would 

sme and for precisely tie same to acMeve Hrodictoi^^ . TCiTd^sSiSf^™: * e Uke *5* «■“»*'> ®° »“ °™ 

reason. Both the Government of 1,400m kilograms by 2000. or tbe . cou ? tc ? .J f exports to capture as big a share of 


liberal cash aid to those who 
export tea in bags, packets or 
in instant beverage form. The 
trade too has been responding 
well and value-added tea exports 
in 1979-80 though only 10 per 


and the industry are agreed on Mr ■ Hew5V6r - b efbre its fall that were . cut or were reduced the world tea market as it can. " “,7*^ *** 

Se qnantiSS?? SrgST* be SdS?cT ^TdoSlo f T ^?F t JSL had ‘ drasticaDy under competition The world markeMslrSS ZTZ 

achieved by the eHd of the kn^avSag? ^koOo SoSiS aU ^restrictions on. tea from home consumption. Tea which is evident from the fart 

current decade as well as by per hSS in twr KS *** «? n - “Kff ’J FPPJ* a ^S or “P* 6 that while India has been ex- * 

««. orwi k«* *ua», oy to push up exports i dunng 1979- India’s foreign exchange income, n n ,*ii.<? onftm i™ imMib _ . 


ported during the current 
financial year. 

The present government ci 


lection by the industry as well — , 

as some official agencies India “ e knows of tea gardens frequent strikes' by tea ware- 

needs to prodn«^5om kilo- S** bav€ a &*** of ta)ase woriters **** sot in the 

grams of tea by 2000to meet kdo ^ ams P** hectare and they way, and no more than 200m 
ttegrowiug internal demand m 33:6 by means exceptional kilograms are likely to be ex- 

SESSft, “ «* 250 ' 000 

tea has been rasing at a steady flecLare5 ' 116 sa ^ s_ 
rate of 5 to 6 per cent per year The industry does not believe 
compound with the result that that it will be possible to 
the figure which stood at only double productivity per hectare 
200m kilograms at the begin- in 20 years. The present level 

of 1,500 kilograms per hectare 
on average, is the highest in the 
world and this represents only 
a 50 per cent increase over a 20- 
year period during which an 
intensive effort was made to 


porting 200m kg annually cm 
average for many years, her 
share in the world tea exports 
has progressively declined. With 
In good years such as 1977-78. 200m kg in 1979-80, the share 
exports comprised 65 per cent is jus: 28.1 per cent, but by 
of the industry's total income in 1985 when India, according to 


that year. No sensible govern- 
ment can ignore these realities. 
If the industry were to stop 
exports or cut them drastically. 


an official projection, may be 
exporting about 260an kg, the 
share would drop to 26.7 per 
cent 


North Africa and Western 
Asia have been the best 
markets from this type of export 
but India has been gaining foot- 
holds in east and western 
Europe, Australia and, of 
course, the United States, 
which is a particularly promis- 
ing market for instant tee. 

P. C. Mahan ti 



Threshing jute m Bangalore 


ning of the last decade is likely 
to touch the 370m kilogram 
mark during the current year. 

According to the above pro- 
jection it is likely to jump to 
461.1m kilograms by 1985, to 
585m by 1990, to 743.9m five 
years after and to more than 
1,000m kilograms by the turn 
of the century. 


Jute production may need to increase 


Feasible target 


It is -encouraging that both 
the industry and the Govern- 


obtain higher yields. In any THE INDIAN jute Industry is ment of cement and fertiliser perpetual disequilibrium. Yet 

case, tea production is an agn- no longer enjoying the super industries and agricultural pro- exports are vital for the 

boom that it did during the Auction promising to remain at industry’s financial health and 

second half of 1979. It also feels a high level the domestic mar- in farf , or its verv viahiiitv 

shaken by the levy of a stiff ket for jute goods is certain to m faCt for ItS very ™ 11I,y * 

export duty on hessian, one of expand further. It may then 

its lucrative items, yet the out- become necessary to increase 

look remains basically healthy, the jute industry’s capacity to 


cultural operation and the crop 
is always at the mercy of the 
elements irrespective of the 
technology employed. For ex- 
ample, the crop in 1979 slipped 
baric to 547m kilograms from 
571m in 1978 and 570m the year 


only 250,000 
1978-79. 


tonnes during 


icri -T7ftn_ “ r 1 *"" “V* There are two reasons for this produce more to meet both the 

mept believe that 1,400m kilo- before, because of a prolonged optimism, both of which are of internal and export demand outiet yCT " 


Goods such as carpet backing 
and hessian that are exported 
are high-value products for 
which also there is no domestic 


that affected north fundamental importance to the folly. 
Delia's tea gardens. No manage- future o£ ^ crisis-prone Jute 
mentioned each has its own ment, however capable or re- industry. 


approach to the challenge. In 
the Industry’s view raising tea 
production by more than 2£ 
times over the present level of 
547m. kilograms (1979 produc- 
tion) would involve at least 
250,000 hectares of additional 
laud for new planting, some 
Rs 1.5bn to Rs 1.6bn of finance 
plus adequate fiscal incentives 
for . the industry to generate 
more internal resources lo be 
ploughed bade for development 
These are broad Ideas. To 
work out detailed projections of 
consumption, production and 
export trends of tea .up to the 
turn of the century as well as por ■■ 
financial and physical targets The 
that will have to be set Mr. C. S. 

Samuel, chairman of the Indian 
Tea Association, in his capacity 
as chairman of the consultative 


sourceful, could do anything 
about it 

This dialogue between the 
Government and the industry is 
certainly adding to the anxieties 
of overseas buyers who fear 
that India may attach less and 
less importance to exports be- 
cause of the vast and growing 
domestic market An official 
committee on tea - marketing, 
in - the course of its visit to 
Europe last year, found con- 
siderable anxiety among buyers 
about India's future policy and 
intentions concerning tea ex- 
committee reported: 
“While India was eager in the 
past to develop its tea exports, 
it is now wondered abroad how 
far it will be able to resist the 


goods production has 
averaged about Im tonnes In 

The first, of course, is the recent years. Unless extra . . , 

demands from domestic buyers Toolndas, chairman of the 


With export prospects now 
brighter than ever before, the 
industry is showing a measure 
of self-confidence. Mr. Lalit G. 


recently hefty increases in ————— , ~ — - r . , T . ■ __ ».■ may uuw ubw uul uwauae 

OPEC oil prices. These have are me t from new production, Calcutta Jute Fabrics Snippers obligation to pay a heavy — « . - - 

made petroleum-based syn- would necessarily cut into Association, says that there is 0 f duty theyhave not fund from wbich the i«<tastry price in the Calcutta market has 

thetics totally uncompetitive exportable surplus. How- an impressive demand for jute ^ ^ £ 0r> can borrow on soft terms for been ruling at a fairly low level 


However, the imposition of 
a stiff export duty of Rs 1,000 
(nearly £55) a tonne of hessian 
may scare away foreign buyers 
from a product which has been 
in exceptionally good demand 
this year. Tbe importers may 
now turn to Bangladesh which 
is aggressively competing with 
India. Worse still, such buyers 
as have booked their require- 
ments forward well before the 
levy may now back out because 


of setting up a jute goods export 
promotion council to regulate 
the industry's export affairs, 
which will certainly be a good 
thing. Such a council will at 
least eliminate a lot of harm 
that excessive speculation is 
doing to India's jute goods 
export trade. 

An important matter that 
hitherto has been tackled half- 
heartedly but now deserves to 
be taken up in earnest is 
modernisation .of tbe manufac- 
turing equipment And with 
the Government having set up a 


At least the industry is cur- 
rently free from its raw 
material worries which are 
usually there in times of pros- 
perity. The crop this year is 
much better than expected, 
following a bumper one in the 
previous year, so there is plenty 
to go round and indeed there 
will be a substantial carryover 
for the next season. 

Consequently, the usual 
seasonal increases In raw jute 
prices which take place between 
March and April are not there. 
On the other hand, the raw jute 


with jute, especially in Japan 
and Western Europe. In the 
United States also, synthetics 
manufacturers have come 
under severe cost pressures, and 
their prices generally are now 
less competitive with jute than 
was tbe case only a year ago. 

In the circumstances, the 
Indian jute industry should 
have little to fear from syn- 


ever, some new mills are manufacturers in overseas 
coining up outside West Bengal, markets. Another leading jute 
in Orissa and Andhra Pradesh, manufacturer, Mr. P. K. 

which will be commissioned in Kanoria, feels that 14 there is 
tbe near future. It is likely, ground for guarded optimism 
therefore, that 35 to 40 per about market conditions over 
cent of the output will continue the short term." 
to be available for export. 


Whatever may be the Govern- 
ment’s justification for imposing 
a levy on exports — to mop up 
excess profits or any other- 
export duties have always acted 
as a deterrent of brake on 
export promotion, especially for 


modernisation purposes, a full- 
scale effort to update the equip- 
ment and tbe technology needs 
to start right away. 

Serious difficulties 

However, tbe industry sees 


throughout the season. 

It needs to be noted, however, 
that while the prices of jnte 
goods have moved very high — 
they are still high despite the 
falls which have taken pLace 
since the beginning of this year. 


very 

erratic at production centres. 
So this has not been a good 


export promotion, especially ior nowever, tne ministry sees nr i«»c havp Hpmi cta« 

The demand has been a commodity which has to sell two serious difficulties in the natin« in Calcutta and are verv 

Fnreion marlrrf increasing from all foreign in a highly competitive market way. First, there is organised. ° ' ** 

j. uicxgii luarivci sources, hut significantly, such as jute. or even militant, opposition by 

At one stage, India exported Australian wool interests, the In 1970, jute' goods exports labour (with full backing from 
thetics on straightforward com- 85 to 90 per cent of its jute Japanese motor car manu- slumped when export duties the Marxist Government in should not feel nenalised for 

merical terms unless its own goods production, but has come facta rers and even the primary were levied on all principal West Bengal) to any move for D rodacine an abov^averaee o*- 

prices rise abnormally high. down to 35 to 40 per cent now. carpetbacking market in the items. It remains to be seen rationalisation of the workforce „ rnw orir? 

The second reason for the It haa all but lost the foreign U.S.— a market Indian jute whether history wifi repeat that modernisation will most 


committee of plantation assoriia- growing pull of its home de- 
tions, b n« set up a working maud, helped by -tbe - attempts 
group of the industry — which to keep down tea prices at home 
shows .that -the industry has and Insulated from fiie prices 

begun to take the challenge .abroad.” . 

seriously. . - The committee was appointed 


cheerful outlook is an market for sacking which 
encouraging expansion over the accounts for more than 50 per 
years of the internal consump- cent of the total output 
tion of jute goods. The domestic Had the domestic market not 
market now absorbs as much as been absorbing practically the 


goods have long lost to 
synthetics — are now showing a 
keen Interest in Indian gunnies 
again. In Mr. Toolsldas’s 
estimate, Indian jute goods 
daring 1979-80 may 


itself in the case of hessian now. certainly involve. Secondly, 
Whatever may be the even- there is. a dearth of suitable 


60 to 65 per cent of the total whole of this sacking produc- exports 

output tion, the jute industry would reach tne relatively mgn figure 

With the projected develop- have been in a state of of 505,000 tonnes, as against 


tual impart of the export duty 
on foreign demand, the Govern- 
ment should learn from past 
lessons and follow a stable 
export policy. ’ According to 
reports. New Delhi is thinlomg 


machinery at home, and 
unusually long delivery periods 
for tiie machinery available. 
Only the Government can help 
the Industry out of such diffi- 
culties. 


bumper crop and there is now 
pressure on New Delhi from 
many quarters, including influ- 
ential political ones, to take 
quick and effective measures to 
ensure that the growers— num- 
bering about 3m, all in eastern 
India— get a good price. 

P. C. Mahan 
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Paper technology 
gathers fresh momentum 



At Orient Paper Mills paper technology has come a long 
way. Today, besides meeting internal demands and 
actively participating in the Indian paper industry. Orient 
also exports paper technology, machinery, allied 
equipment, stores and chemicals to developing countries. 


Paper mills 
in Kenya and Nigeria 
now meet their growing needs, 
with technical and management 

know-how of Orient. 


PAPER FOR KENYA AND 
NIGERIA 

Panafrican Paper Mills, 
Kenya's largest paper mill, is 
now in production with full 
assistance provided by Orient 
including technical and 
management services during 
erection, construction, start- 
up, final commissioning and 
operational phases. With an 
annual production capacity of 
45,000 tonnes of pulp and 
paper which is presently 
being expanded to 60,000 
tonnes, Panafrican Paper Mills 
will meet the growing 
needs of Kenya's developing 
economy. Simultaneously, 
steps are being taken for 
establishing an export-oriented 
Pulp mill to further boost the 
country's economy. 

Nigerian Paper Mill and 
Nigerian National Paper 
Manufacturing Co. Ltd. 
are yet oth^r examples of 
Orient's expertise abroad. 


Owned by the Federal 
Government of Nigeria and 
managed by Birla Brothers on 
long-term agreements, both 
the above mills are being 
technically assisted by Orient 
in their integrated pulp and 
paper projects each having a 
capacity of 200 tonnes of 
paper per day from local 
hardwoods and imported long 
fibered pulp. 

DEVELOPING EXPERTISE 

Orient has a full-fledged 
integrated Pilot Plant for 
pulp & paper, where 
technologists are actively 
involved in further research 
to discover new ways and 
means of utilising conventional 
and non-conventiona! raw 
materials for producing different 
varieties of papers. Evolving 
and introducing up-to-date 
methods of pollution control- 
all of this, to develop a 
comprehensive expertise for 
use at home and abroad. 


o 


ORIENT PAPER & INDUSTRIES LIMITED 

9jl R- N. Mi&heijec Road. Calcutta-700001. INDIA 
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JJOjQjSAL^ ^Sinewing and construction 
company established over 30 . years in . India, has 
experience to undertake projects in the following fields: — 


"T-v-r v*-’ 






%*■ 






M&2 




^a?TV; » 


bt-: *i. *». 












Construction of pipeline in Gulf 


Construction of gas, condensate, slurry and 
petroleum cross-country pipe-lines and related 
facilities. 


Design, procurement and installation of com- 
plete steel-main water supply systems, water 
treatment facilities and pump statioos- 


Design, procurement fabrication and erection 
of main and inter-connecting piping systems 
and petro-chemical, fertiliser, chemical and 
steam-power plants. 


Erection and installation of heavy plant and 
equipment associated electricals, main and 
auxiliary piping systems for steam-power, 
refineries, fertiliser, LNG and petro-chemical 
plants. 


Fabrication aDd welding of piping and specials, 
plus erection of piping systems for nuclear 
power projects. 


Design and engineering of complete turnkey 
installation for transmission, distribution and 
utilisation of electric energy. 



Erection of Distillation Unit 
Tower 


Services for operations and maintenance of 
petro-chemical, fertiliser, power plants, etc. 


1.548m, height 50m, 
weight 26 tonnes 


DODSAL is a compact organisation, completely mobile and fully equipped to tackle both 
routine projects and those that pose challenging engineering and logistic problems. 


Dodsal Private Limited is an Indian-based company which has operated successfully in ail 
these engineering spheres since its establishment in 1948. 


Incorporated in 1966 in West Germany, Dodsal GmbH was formed and remains a wholly 
owned subsidiary of Dodsal Private Limited, offering its services internationally through 
its head office at Dusseldorf and branch offices in London, Tehran, Baghdad, Abu Dhabi, 
Singapore, Jakarta, Benghazi, Kuala Lumpur and representative office in USA 


DODSAL PRIVATE LIMITED 


Mafatlal House, Back bay Reclamation, Bombay 4000020, India 
Telephone; 24349S/24M66/2449S2/243570/242S72 Telex; 112303 DOBO IN 


London Office: Dodsal GmbH, 58 Houndsditch,- London EC3 8BB * 

‘ Telephone: 283 5492/3/4 and 283 2318 Telex: 8811569 DODSAL G 
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Japanese 


iron ore 


SMALL BARGES, ft* decks «MM H»>* *- ™ dXftW'S-tJIl'S 

almost level with the water, sail as pig iron and steel d?™ctSdSi S“ii.3«.«H*oS3P 8630m project even though it is 



slowly down the Mandovi river the Tecent projects for shore- direct-reduction plants. India 
in Goa oarmng high-grade iron based steel plants were evolved toes ore of medium grade is a 


i in Goa carrying high-grade iron 
ore to bulk carriers waiting in 
the harbour. 

But at Visbakapatnam, file 


oTKrws uS "JStrTSfrzzs ^SSJa^TSASTaS- *» *» *•**■. * aw-gi 

and exports of finished product! high-grade toes °re is the best Goa tod Dotal More are war 


in arrears (payments 


aie from these will go to Russia natural pellet feed. 


ine up" at Bailadilai. Donlmalia Under the original agreement. 
SS in Iran w. to begin .receiving first 


main port of the southern State and France. But setting up. The oade pellets are bigWy ^ (rf . M QK 

/vf th*> miter harbour sufficient capacity for -steel acclaimed by steel plants in Barajamaae ana iseuary nospw , r f Kndremukh from 

building requires sure funds Japan-which took JL 5 J 45 m sectors ..are most^stiir semi- Wre ftJB.WWBBtt from 
and be and time to make use of the tonnes in 1979. East Europe mechanised while Studies are in ^ 0rfi 


carriers to come closer and be 
loaded by new modem mech- 


estimated t 
15bn tonnes 


reserves of around (which will include Russia from • the advanced ^ages to work die ™ St. 2 
s than India has and this year) <4J2m tonnes). West deposits at Malangtoh. Baba- Company, ei 
„ i 7i — -n> j hmAin and M a h atn hu ru *he project, is ahead at scneauie 


= 33=.“ "-s = =*»*--•£ rssat 


of tiie manner in which nearly settled itself. 


West Germany and Belgium Flans for setting up pelletis- «mo. m net, has amonn xor 
'(collectively 169,000 tturnes) ation facilities are being [dawn 


ports. ore fetch. Although customers 

India is now the ftfth-largest abroad for Indian steel are still 


exporter of iron ore -in the world «j ue sougni, provided tney — ~ — - .t-~ 

and recently won a 19.4 per cent fund the establishment of the mines, says that in extraction areel plSMtS 


lad for Indian steel are still MMTC, which exports all iron value-added items to be made, 
be sought, provided they ore except that from the- Goa ,, , 


JuEsadded items to bemadT"' gigantic pipeline to Mangalore 

port. 

Steel plants Wd J k bas **“ maintained In 

jww puuiu accordance with the original 

Hus might have to be done- schedule because the Tnriian 


mark up from Japan in price, plants to make it, iron ore metallurgy. 


uicun up w .tr , - — wV,ort,«- limns nr winter from i*us nugni nave to ue aone- schedule Because me xnaian 

This is important, since despite exports W U continue m as S peltefc at Mangalore also. That is the Go verameat continued to pro- 

the slowdown m world economic much volume as India s limited ^Lp^ved to be SsiJy^ Port through which the iron^re vide funds despite the un- 


activity and the steel industry, port capacity allows. 
Japan has stall found it neces-- 
sary to revise its long-term Celebrated pillar 
agreement with the public 
sector Minerals and Metals &on ore was mine 
Trading Corporation (MMTC). well before the Chi 


rfmHhiP and least decreDitative slurry from Kudremukh is to certainty created by Iran’s 
Thp grades exnorted have a wide* 8 ° t0 Iraa - Kudremukh is the default. Kudremukh has agreed 
Slge^from^5 per cent ^ron Project which, during the Shalfs to supply 150m tonnes of iron 
tadaw to the theoretical maxi- T&gime. agreed to develop this ore concentrates over a 21 -year 


range — from 55 per cent iron 
Iron ore was mined in India to close to the theoretical maxi- 


WA c non nuu cu iai a umw . LAI UIUjC LU me mem w ni iuoaa - ... - m ~ , . _ , . , . 

well before the Christian era mum (70 per cent in the case low-grade area for .exports period beginning this year. Iran 


whidTexuotts* nearly 60 per cent 2X1(3 bas been mentioned in the of hematite). India exports aU solely meant for steel plants in fgre^J to 
S frail India Last Vedic scriptures. The most four types of ore-lumps. closely Iran- the Qrat year, 5 m jonnes rn^the 


f0! 


Of t ho total from luaia. Liast muai iuur Ui ULC'juiupo. *i„,- r> e„ 

month me Japanese agreed to celebrated mass of Indian iron, calibrated-sized ores, fines and The massive project is almost ™Sitv and ***** 5 


nav a hiffher price ftom the as MMTC proudly points out. Is pellets, although the principal ready to start shipments in t0 *Jf “ 

!L; trhnt ic the nillar that still stands an- variAtv is hematite. August this year, as provided The ambitious project (because 


Bzriladila mines for ore that is the pillar that stUl stands an- variety is hematite. August this year, as provided The ambitious project (because 

a similar srade exported by rusted after centuries at the Iron-ore goes out to the world for in the agreement But the tt involves using lovv -grade iron 

Australia, even thouj* India's Qutb Min ax in Delhi. This has through 10 ports along the turmoil in Iran has meant that ore through the benefication 

efforts to set up an iron-ore an iron content of . 99.72 per eastern and western coasts; in- the steel industry there has not process which ennehes the con- 

fixnortine countries association cent, a quality that is better ereasingiy they are being developed as planned and the centirates to the required high 


exporting countries association 

succeed ^ 01 * 61 ^ ° PEC h3S ° 0t has been able to produce. nised*faci]ities and°are capable concentrates are '"not needed ment in India and the onto one 

This wsfli help considerably the The 15bn tonnes of reserves of handling large-sized bulk car- Hence, the agreement is to be that ha f ***** rmMO.TLMtx 

National Mineral Development are located in the States of riers. But it is aeknowleged renegotiated to accommodate forma ate because tnesoutnern 

Corporation, the public sector Bihar. Crissa. Karnataka, that the facilities are not being the Iranians and the surplus ore *J*t« - of Karaataka^ 

company that is developing the Mndhra Pradesh and Goa and improved fast enough for will probably be used at a pel- bec*”!j? £ 

BoDadfla mane in Madhya proving operations are far from India’s ambitious plans to ex- Ietis ation plant to be set up at 0 L, India L c P i?f ls +>1 t0 lr 

Pradesh. The new long-term complete. The lumpy hematite port 50m tonnes by the mid- Mangalore with eventual custo- or ® exports in me J-»aus. 


than anything that the world equipped with highly mecha- 
has been able to produce. nised facilities and are capable 


contracted quantity of iron-ore grade) is Iran’s highest in vest- 


contract with Japan envisages iron ore is bard, compact but 1980s, although deep-draft ports mere elsewhere in the Middle 
the export of 7.8m tonnes easily reducible. The calibrated- capable of accommodating up East. 


K. K. Sharma 


annually, including Im tonnes 
of fines for the first time. 

It has also been possible to m 

tie up arrangements for iron ore ■ ^ . A „ 

exports from Che Donimalad / i"b 1 I 

mine in Mysore, Karnataka State I I II II II 
in the south. MMTC would be « 

in a position to increase the 

exports considerably if the faci- rp . v T n.T; industry was 


Priority for textile industry 


lLties at the assigned priority in tile sixth 

espetaaHy in the Vishakapatnam g v&7ear development plan and 


TEXTILE PRODUCTION- AND EXPORTS 


outer harbour which caters although the programme is „ 
exclusively to Japans needs. It j^gj. rev iew by the new ^ ear 
is hoped that: after an um** Government, the targets for 1970 
ment of Rs 80m (fA4an)an the te 3 rt y es 0 U ,tp Ut are unlikely to - -- 

next three years, the port wIH b changed 1971 

£°E?aV5m aQd Ta thTTve years ended 19S3- 1972 

to S 0 n r n ^LnT, i9 i 1984 production of textiles is 


There is a perennial argu- " 

ment in India about the desir- *JL.^S£!5 


more than 3 per cent per annum 1974 

^ ^ on average. An official working = 

group, whose report formed the l** 75 
basis for fixing Sixth Plan 

textiles targets, has projected — 

total cloth production at 12 . 2 bn l »« 7 
metres in 1983-84 against 1070 
10.52bn metres in 1978. The ■ 

3 per cent growth is expected * Of all 
to yield a considerable export ■{• Of cot 

surplus — in contrast to past 
years, when the Increase in 
production was a marginal production. 

1 per cent a year. The WM _ 


Production* 

Year (m metres) • 

1970 81931 

1971 8,577 

1972 9.140 

1973 8,908 

1974 9-344 

1975 9^47 

1976 9,551 

1977 9,568 

1978 10,522 

* Of all textiles, both cotton and blended 
f Of cotton textiles only 


Exports! 
(Rs m) 
1.301.8 
1,263.4 

1.736.7 
2,653.3 
3,725.2 

3.095.8 

5.968.0 

6.060.0 
5.616.7 


strategy is to export mare to 
the developed countries and 
explore the oil-rich Middle East 
countries. 

A recent survey reveals that 
there is immense opportunities 
for export of - grey fabrics to 
West Europe provided India 
supplies wide-width fabrics with 
longer piece lengths. The scope 
for export of more finished 
fabrics and made-ups is also 
good provided quality is up to 
international standards. There 
is still substantial unfulfilled 
quotas of EEC (20 per cent) 
and the U.S. (75 per cent). 

The success on the export 
front depends on the pace of 
modernisation. Nearly one-third 
of the textile mill industry is 


1 1 11 „ 1. 1 in the public sector, which took 

over closed textile mills as part 

‘oduction. The Government wants, the the Government's unemploy- 

The weaving capacity of mills handlooms sector to grow at a relief operations. 


Besides the handloora sector faas been frozen for rapid pace for two reasons. The Government instituted a 


(one of the three main compo- 
nents of the textiles industry), 
which is to get official support 


First, it provides larger employ- scheme for selective modernisa- 
years as part of the tst m meirt opportunities, especially tion of textile mills with loans 
favour of handlooms The freere ^ -villages. Secondly, such a from 'financial institutions at a 


to raise production to 3.7bn has to some extent blunted the strategy helps exports since concessional rate of interest of 
metres in 1983-84, the organised edge of competition in the dev e j 0 p e( j countries are more 7 to 9 per cent against the 


metres in 1983-84, the organised 
textile mill sector is to produce 


against 


international market Difflcul- sympathetic to larger import normal terra lending rate^Of 11 


4.3b n metres of cloth of all ties in raising the weaving quotas for handloom fabrics, 
varieties, cotton as well as capacity have reduced the Desnite the cuota system. 


blended, five years hence. The 
third serai-mechanised sector, 
known as power loo ms, is to 


Z Despite the quota system, the 
® IS S EEC and ttie U.S. have emerged f boB 
JiKES ^ two of the three main mar- i? an 


customers. 


produce S.Tbn metres of cloth, stance, India* does not have blot Processed. Private textile mills 

For the handlooms, the 1983-84 modern machinery to produce ecne-iany the SovietUnion are lobbying the Government 


per cent. Since June 1979 146 
mills have secured loans of 
about Rs 1.81bn under the soft 
loan scheme and 187 applica- 
tions for Rs 3.81bn are being 


target amounts to a 60 dbt cent Quality deninus, leaving the whjclj piaces bulk orders. But for permission to import wide- 

* .a _ a.V — 1 -i rtriO 1 ■■■■ I Tinln H rintt K AriCf At ill Imawia 


increase over the 1978 level. 


The policy of the Janata 


field to Hong Kong. 
Fierce competition 


Indian exporters are apprehen- 
the sive of the Russian market 


width looms. 

Sterling is the intervention 


Government in whose regime international market, despite because political ties between cuintency for all external tians- 
the targets were set had laid import quotas by developed the two countries govern trade ac M ons 01 Indian rupee. Tne 

_ . ■ ■ m - — ■ L _ ^ v - T_ JI 1 . « . ■ _ _ roiH\trOTtf lit rifriPOQ/it" CDlinCl 


emphasis on producing as much countries, has made Indian tex- relations as well 
as possible by cottage and tiles less competitive. Added to .Indian exporters have been 
village industries as a means of this is the limited naodernisa- exploring new markets, because 
maximising employment, espe- tion of the ageing plant per- 0V er the past 15 years there has 
daily in rural areas. But the mitted by the Government, been a directional change in 
average annual growth of which is apprehensive about the India’s textile trade. Africa and 
around 3 per cent set for the adverse impact of large-scale certain South-east Asian conn- 
organised textile mill sector is textile mill industry modermsa- tries have set up their own t ex- 
considered significant Over the tion on the handloom sector, tile industries. The loss of 


recovery of proceeds against 
textile exports is governed b 5 
the pound-dollar rate on the 
London money market. Over th£ 
past few months the pound haf 
been strengthening, making the 
Indian textile exporters worse 
off. Exporters want pegging oi 
the dollar-rupee parity at s 


past four years the annual Only 21 per cent of the. tool Sese m^kerhas beei made protect ** 

growth of output was less than 207,000 looms are automatic. As g00d by larger exports to the exporr income. 


1 per cent for textile mills, a result doth produced is u.S. and the EEC. The future 


which have been clamouring for inferior and the cost of produc- 
a bigger share in the textiles tion is high. 


R. C Mnrth? 


The way to 


look at international 


China threatens 
EEC market 


all 


a 

part of India s thriving foreign trade 




banking is through BCC 


The Bank of Credit and Commerce International was bom international - 
a fact which has certainly helped its growth. The BCC Group now has 
offices in 40 countries. Capital funds stand at over US $225 million and 
total assets exceed US $3.9 billion. _ 

Whatever your international banking needs, a talk with your local BCC 
manager could be very useful. Speed, efficiency and yow convenience are 
whatcountatBCC. . 

Contactus at any of pur offices - there are 45 in the United Kingdom alone 
- or get in touch at any of the following addresses: 


INDIA IS bracing itself to meet 
the emerging Chinese threat to 
its textiles market in the 
European Economic Community 
(EEC) and the prepare the 
ground for a larger share when 
negotiations start in 1980 for 
fresh EEC quotas. 


O lndia -Bombav. 400 021, Atlanta Building, 209 Nariman Point 
Telephone 240647Telex 5839 BCCI IN 



Bank of Credit and Commerce 


T XTTCnXTA mfAXT A T UNITED KINGDOM MAIN OFFICE: 100 LEApENHALL STREETS 
XIV X iSKJNAl It flMA a .lnNDOM' EOA IMS. TELEPHONE Ot-285 tStSSL TELEX: 88U65L 


Bahrain, Bangladesh, r-maria, Djibouti, Egypt, France. Gabon, Germany (W?sf), Grand Cayman. Hong Kong. 

1 India, [mfrT«*i;i. Ivory Coast, LpOn. Jordan. Kenya, Korea (Sooth), Lebanon. Liberia. Luxembourg; Aiaoririos, 
Mpnxro.Nigena.Orrran.PakisianrPanrnna.Ssn^al Scyj'bdlesl-imds.Serra Leone, Sri Lanka, Sudan. 
SwazOend, SwtoBiaiHk-Togo, timid Arab Enmana. United Kingdom, US A, Venezuela, Yemen (North)- 


Exports of Chinese textile 
fabrics and their products to the 
Community are to double to 

40.000 tons tins year from 

20.000 tons in 1978, according to 
a recent EE C-China agreement 
A higher textile quota for 
China should not by itself be a 
threat to India as "cheap" 
textile imports from all develop- 
ing countries are regulated 
India has an annual 80,000-ton 
textile quota for fabrics and 
ready-made garments and this 
is not fully utilised. Out of the 

40.000 tons of textile fabrics 
(the remaining quota is for 
garments) India is allowed to 
export to EEC, shipments of 
only 22,500 tons (56 per cent of 
the entitlement) have been 
made in the first eight months 
of 1979. The quota is bound to 
be under-utilised with the 

I pattern of demand for textiles 
I in Europe shifting from cottons 
to woollens in the winter. On 
current reckoning, India would 
be able to fulfil at best 70 per 


cent of the EEC quota. In con- 
trast quota utilisation by China 
is better than that at India. For 
instance, China was able to use ; 
the 10,816-ton quota for fabrics 
fully in 1978 and secured ai 
quota for 21,000 tons for 1979. 1 

India’s concern over China's 
activities in the EEC stems from 
quality and competitiveness. 
In fabrics, the bulk of both 
of the Chinese and Indian doth 
exports to EEC consists of 
greys. Keen competition is also 
expected in household linen and 
cotton terry towelling. China 
has a well-developed textile 
industry with 275,000 automatic 
looms compared with 42,000 in 
India. 

India’s share in EEC textile 
imports bas declined from 7 per 
cent in 1976 to 5 per cent in 
1978 although the market as 
such has expanded. The Medi- 
terranean countries have been 
the ones to gain. This is part 
of what an Indian textile ex- 
porter calls deliberate EEC 
policy to achieve a redistribu- 
tion of “cheap” imports to 
benefit the newcomers. 

At present, India is trying 
not only to utilise fully the 
quota but also to retain the 
EEC market share- 

R. C. Murthv 


The ALLAN A Group covens wide and varied ground from 
manufacturing to import-export and shipping. Take a look at 
what ALLAN A has to offer! 

ALLANAS0NS PRIVATE LIMITED 

One -of the largest exporters of all kinds of Agricultural Produce 
like Onion* Potatoes, Spices, H PS Groundnuts, Walnuts,Riee.etfl. 

ALLANA OIL MILLS 

Manufacturers. Importers and Exporters of Edible Oils. Refined 
Oils. Oil Cakes, Deoiled Cakes, Animal Feed. Castor OIL 
(Commercial, BSS, BP) its derivatives and Exporters of Salfat 
—a substitute for Cocoa butter. 

ALLANA GOLD STORAGE 
PVT. LIMITED 

Processors and exporters of ■ 
fresh and frozen fruits and 
vegetables, canned and frozen 
seafood and meat products with 
freezing capacity of 50 tonnes 
per day and storage capacity of 
12,000 tonnes. 

ALLANA LINES Wig 

Shipowners and charterers, 
owners of India's first fully 
reefer ship. 

ALLANA— A trusted business 
house since 1865. 

ALLANA Building. 

424, Maulana Azad Road, 

Post Box No, 3646, 

Bombay 400 004. India. 

Phone: 363611 (5 Lines). 

Cable : 'ALLANASONS* 

Telex: A LNA-OI 7-3317, 

ALNA-01 1-4849. I 
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63 countries all oyer 
the world have realised 
their pipe dreams , 
in India. ^ 
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ENGINEERING 


Indian companies are icinning contracts abroad bid nf home development projects, jyrocidc more work. Here a canal is being lined as part of a project to reclaim land, 

groio forests and provide water in Rajasf ban.' It has been partly funded by the International Development Association. 

Foreign success for civil engineering 


KAMANI Engineering Corpora* 
tion of Bombay, leaders in high- 
tension transmission, says 
proudly that it has "virtually 
.put a transmission girdle 
around the world." It says this 
with some justice since there 
are now millions of homes, vil- 
lages, cities and industrial 
centres in over 18 countries 
which throb with electricity 
transmitted through towers and 
lines installed by Kamani, now 
the second largest tower manu- 
facturing unit in the world with 
an average turnover of more 
than Rs 2bn (£110m). 

Kamani is a good example of 
the remarkable strides made by 
Indian civil engineering firms 
in obtaining ^contracts abroad, 
often edging out firms from 
developed countries. In the 
past year, Kamani ha# won 
turnkey assignments in p ower 
transmission worth about 
Rs lbn. These include a 
Ha 65m job in Libya followed 
recently by. a Rs 280m contract 
with the Electricity .Corpora- 
tion in Tripoli which involves 
laying a 350 km 220 Jw double 
circuit transmission line -.in 
Home Misursta area. 

Indeed, Libya seems fo be 
Kamani's favourable hunting 
ground since it is working on a 
Rs 145m turnkey jtfta in trans- 
mission for the Public Electrical 
Works Company of Tripoli. This 
involves design, supply, con- 
struction and maintenance of 
66 kv double-circuit transmis- 
sion line for a route length of 
310 km. . 

Competence 

After Libya, Iran. Here, 
Kamani bagged the Rs 350m. 
Tabriz-Manzil second-line pro- 
ject 230 kv single circuit power 
transmission turnkey job which 
it considers prestigeous since 
it is taken as a mark of faith 
in its competence and economy 
by the power project authori- 
ties. Kamani has executed a 
150 km turnkey project of 
115 kv d/d transmission line in 
Thailand. It is also taking part 
in a number of Indian power 
projects, including the first 400 
kv power system in the country 
initiated by the Uttar Pradesh 
State Electricity Board which 
it rates even higher than the 
500 kv transmission line towers 
it has sold to the U.S. 

This pride is shared by a 
number of Indian civil engineer- 
ing firms, including those, in the 
public sector. Most of these are 
concentrating on the Middle 
East The Projects and Equip- 
ment . Corporation, a subsidiary 
of the Stale Trading Corpora- 
tion, has llso done well in Libya 
where it recently bagged a 


Rs 400m order for construction 
of schools, education centres 
and housing projects on a turn- 
key basis- 

PEC is concentrating efforts 
on securing turnkey contracts 
abroad and is currently nego- 
tiating with Iraq, Nepal, Bangla- 
desh and Indonesia, although it 
is actually falling behind its 
target. 

In the first nine months of 
1979-80 (April-December) PEC 
exports totalled Rs 195m and 
it hopes to achieve another 
Rs 100m by March. But the 
total of around Rs 300m is well 
below the target of Rs 560ra it 
had set for itself. Infrastruc- 
tural constraints, which have 
adversely affected’ exports of 
engineering goods from India, 
are said to be the main reason 
fqr the setback suffered by PEC. 

In fact, -there is a growing 
realisation that the booming, 
market in the Middle East and 
other .countries should be. 
bandied with care so that Indian 
companies do not- tarnish a 
reputation that they are acquit: 
ing. The Ministry of Industry 
has made * substantial change 
in its. .Approach. _jo_ overseas 
projects by public sector under- 
takings and has shifted 
emphasis from acquiring new 
contracts to completing assign- 
ments already in hand. 

Many public sector under- 
takings are way behind in com- 
pleting contracts. The example 
nf Engineering Projects India 
(EPI). whose major turnkey 
construction contract in Kuwait 
is lagging behind' and costing 
both lie. company and India 
heavily in terms of reputation, 
is one* example that the country 

does not want to repeat. The 
final phase of the Rs 2.3bn 
Ardiva project being executed 
by EPI may he awarded to some 
other company and this is a 
major blow since, it has not 
helped India's image. Officials 
. are now on a repair job ana 
hope to make good the iefs. 

There has been such a tug-of- 
war for turnkey jobs abroad that 
many Indian companies have 
been competing with each other 
This undesirable feature is being 
sought to be rectified by naming 
“lead" companies for under- 
taking turnkey projects in the 
Middle East. 

For civil construction projects, 
countrywise allocations have 
also been made among public 
sector companies. For instance. 
Engineers India Ltd. (ELL} will 
concentrate on petroleum re- 
fineries, petrochemicals, ferti- 
lisers. cement and paper. Bharat 
Heavy Electricals (BREL) will 
be responsible for power genera- 
tion and also be the load agency 


for composite projects for power 
generation, transmission and 
distribution in Libya {.where 
Indian firms are involved in a 
variety of civil engineering 
projects). 

Other “ lead " companies 
include Hindustan Steel Con- 
struction. Engineering Projects 
India. Hindustan Machine Tools, 
the Projects and Equipment Cor- 
poration, the National Building 
Construction Corporation, the 
International Airports Authority 
and the Indian Road Construc- 
tion Corporation. 

That the need for such an 
approach has arisen indicates 
the seriousness -with which the 
Government is going about the 
work , of capturing contracts 
abroad and protecting the repu- 
tation of public sector com- 
panies. It is also hoped that by 
adopting the " consortium " 
approach — by which companies 
co-operate with each other in 
. making .bids — more successes 
will be achieved. 


Supervise 


Sandahwodoil 
Toilet soaps 
Detergents 

Pure natural sandal oil 
from the fragrant forests of Karnataka 
- — the world’s largest producer of 

sandalwood oiL 

Exotically perfumed Mysore sandalwood soap 
for. the connoisseur of rare luxuries. 

Arid a range of other toilet soaps 
■■ land high-quality Point detergent powder. 

^ If your import requirements 

. include any of these, please write to us. 


DIRECTOR 

GOVERNMENT SOAP AND SANDALWOOD OIL 
'.FACTORIES, P-B. No. 398 
BANGALORE 560001 INDIA 


petroleum, power and hotel 
projects. 

Notable among them are 
Agrima Project Engineering 
and Consultancy Services, De- 
velopment Consultants. En- 
gineering India, Howe (India) 
PvL Ltd.. M. N. Dastur, Metal- 
lurgical and Engineering Con- 
sultants (Ranchi), National In- 
dustrial Development Corpora- 
tion. Rail India. Tata Con- 
sultancy Services, Tata Consult- 
ancy Engineering and Water 
and Power Development 
Consultancy. 

Today. Indian consultancy 
organisations cover very nearly, 
the entire spectrum of indus- 
trial and infrastructural activity 


with nearly 15,000 qualified pro- 
fessionals working in more than 
120 organisations. 

Indian firms are being helped 
to make bids abroad by pro- 
vision of credit for overseas 
turnkey projects. Commercial 
banks' are now authorised to 
sanction for small projects as 
much as Rs 10m at branch level 
so as to' co-ordinate the credit 
sanctioned by the public finan- 
cial institutions and export pro- 
motional agencies. Even this 
is considered inadequate, but 
Government procedures are 
notoriously slow, even in the 
export field. 

What Is causing concern is 
that, even though the total 


This .effort is spurred by the 
success of Indian consultancy 
-firms, now- being increasingly 
used by the Middle East oil-rich 
countries and companies to 
supervise the work being done 
by firms from Western developed 
nations. Consultancy services 
fetched Rs 138m for India in 
1978-79 compared to Rs 95m the 
previous year, an impressive 48 
per cent rise. The Federation of 
Indian Ex-port Organisations 
expects the figure to be higher 
this year because of the rise in 
contracts 'won abroad. 

The Federation has been, 
asked by the Government to co- 
ordinate promotional efforts in 
this field and it is both inviting 
delegations from ‘ abroad and 
sending Indian teams overseas 
to explore further possibilities.’ 
It has also constituted a work- 
ing group to identify sectors 
wbere Indian consultancy ser- 
vices could be provided and to 
identify and analyse the 
strategy to be adopted for 
various projects sponsored and 
financed by regional and inter- 
national funding agencies. The 
group will also study problems 
faced by consultancy organisa- 
tions in their export efforts and 
suggest to the Government the 
facilities and incentives needed 
by them. 

Consultancy' is provided by 
about 90 public sector com- 
panies and another 60 in the 
private sector. Their operations 
cover such varied fields as 
financial management for ship- 
building and repairs, engineer- 
ing services for fertilisers, 

SOME RECENT 

MAJOR CONTRACTS 

WON ABROAD . 

National. Building Construc- 
tion Corporation: civil con- 

stmrtion of 1,300 houses in - 

Libya (5112.50m). National 
Building Construction Cor- 
poration for the Shutait 
Sewer Works in Iraq i$5m), 
Builders International, for 
construction of wholesale 
market centre in Qatar 
($9.90m). Continental Con- 
struction for construction nf 
dams in Libya (890m). Conti- 
nental Const -uetion for drain- 
ing and sewerage scheme in 
Iraq (59.38m). 

Indian Road Construction 
far building roads Jn Libya 
(S17.50mh Engineering Pro- 
jects India, for building a 
defence camp In Kuwait 
(5 1 Odra), Engineering Projects 
India, for construction or a 
residential complex in Kuwait 
(S 31 - 25 D 1 ), Shah Construction 
Company for construction of a 

bridge ’near Khidor Iraq 

<S5.75m). 

Bridge and Roof Company, 
for civil work for purification 
and treatment plant or 
■sewerage project at Najaf and 
Kerf a in Iraq (S6.75ui). 
Engineering Construction Cor- 
poration. For civil works for 
terminal building complex of 
ney international airport at 
Abu Dhabi ($35m>. Engineer- 
ing Construction Corporation, 
for consultancy and export of 
mnlcriel ?' 


value of Indian construction 
contracts abroad are worth more : 
than Rs 20bn, these are limited 
mostly to the Middle East and 
North Africa. It is true that 
many consultancy contracts and 
those for turnkey jobs for 
setting up textile, sugar, cement 
and power generation have been 
won. But it is a measure of 
the potential of the country 
that it is acknowledged both l>y 
the Government and the com- 
panies concerned that the 
achievement of Indian industry, 
as far as project exports are 
concerned, is not proportionate 
to its capacity. In other words, 
much more can and will be 

done- K. K. S harm a 


INDU represents 
an entire industry, mBS 
a fully integrated 
film manufacturing 
unit that makes a range 
of photo- sensitised 
products under one 
zoof-a rare achievement 
in the world of film 
manufacture. 

2380 metres above sea 
level dt Ooty, India, is 
the Hindustan Photo Films 
factory, home of high 
quality INDU products. 

HPF manufactures the 


c nd colourants. Today, 
top professional photo- 
graphers, film-makers, 
cinematographers and 
radiologists ell prefer 
INDU. Thai's because 
INDU is more than just 
film— INDU is quality. 


HPF manufactures the issasili PHOTO 
entire range of B &W photo flUES KIF6. CO. LIU. 


sensitised products in 
addition to important raw 
materials like Silver 
Nitrate, Synthetic dyes 


indunagar 
Ootacamnnd 643005 
India 


INDU is film ...and more ! 
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Not that the present Isn't 
important. Our involvement with 
this versatile metal has won wide 
acclaim from various user 
industries, ail over India , and in 
many countries of the world. 

And we go on towards self 
sufficiency. Our alumina/ 
aluminium projects in Orissa and 
Andhra Pradesh, tapping the huge 
bauxite deposits on the East Coast, 
will be pace-setters for the industry 
in this region. 

Our product range : Electrical and 
Commercial Grade Ingots, Properzi 
Rods - Electrical and Commercial 
Grades, Alumina Hydrate, Calcined 
Alumina, Carbon Electrode Paste 
and Vanadium Sludge. And now 
Rolled and Extruded Products. 


ENGINEERING 


INDIA XV! 


Outlook for steel uncertain 


INDIA’S STEEL industry needs Bokaro steel plant is due largely 
a faster rate of growth in the to delayed deliveries of equip- 
1980s than has been possible ment from the heavy engineer- 
during the 1970s. if the conn- ing corporation, 
try is to have an installed Thus the long-term outlook, 
capacity of 24m tonnes of crude for the idustry is rather uncer- 
steel by the end of this decade min. All talk of "self-sufficiency” 


Mr. Pronab MuJcherjee. the new 
steel Minister, has just said that 
this is his governments target 
for 1990. but has not given any 
clue as to how this target will 
be achieved. 

Present capacity is about lim 
ingot tonnes. If the major ex- 
pansions at Bhilai and Bokaro. 
taking their capacity to 4m 
tonnes each, are completed dver 
the next three to four years. 


in the 1990s notwithstanding. 
Even in the short run, the in- 
dustry has come up against 
serious problems owing to poor 
infrastructural planning in the 
initial phases which have been 
forcing the industry to keep a 
substantial part of its capacity 
idle, thereby aggravating tbe 
steel shortage at home. 

As one expert has put it "To 
begin with, the problem was a 


Bharat Aluminium 
Company Limited 

(A Government of India Undertaking) 

REGISTERED OFFICE : Punj House, 

18 Nehru Place. New Delhi-1 10 019, India. 
Telephone : 681911 & 682563 
Telex : 031-2900 & 031-4526 
Grams : RATNAKORBA 


then the installed capacity would dearth, of adequately-trained 
no up to 15m tonnes by the mid- managerial and technical per- 
1980s. sonnel. Now it is the infrastruc- 

Except for the 3.4m-tonue turaf insufficiencies which are 
project at Visa-Khapatnam posing all the challenges." 
which is being set up with Rus- Poor foresight has meant that 
sian help— which, incidentally, power planning for the steel 
would mean that the Russians plants has been the faultiest of 
have helped build up two-thirds all. The major steel plants at 
of tbe total steel capacity up to Durgapur, Bokaro and Burnpur 
the 1980s— there is no prospect (Indian Iron and Steel) depend 
of another greenfield site plant heavily on a single power gener- 
being built in the near future, ation agency, tbe Damodar Vai- 
During the Janata rule there ley Corporation, which has been 
were reports of the British Steel performing very poorly in recent 
Corporation, the Davy Ashmore months. This has bit these steel 



Low-rent housing for workers of the Tata, steel company at Jamshedpur, Bihar 


group, and some German. French 
and Japanese steel companies 
showing interest in Indian steel 
projects, but nothing really 
materialised. The Steel Minister 
of that government. Mr. Biju 
Patnaik, often tried to bring in 
foreign technology and capital 
for export-oriented coast-based 
steel projects but his efforts 
were no more successful than 
the government or governments 
to which he belonged. 




Timetable 

The new Steel Minister has 
been talking about ’‘self suffi- 
ciency" in steel in the 1990s 
which should imply that one or 
two more steel plants will be 
built to take India's capacity 
to 24m tonnes by 1990. But the 
point to consider, therefore, is 
whether the new plants will be 
built entirely with indigenous 
technology and equipment: 

Of course. India has built a 
strong technological base, at 
least as far as the steel indus- 
try is concerned, but if the 


plants so hard that, often, roll- 
ing mills cannot roll all the in- 
gots produced with the result 
that the plants are now having 
to carry disproportionately 
heavy ingot stocks. 

Captive power plants have 
been sanctioned for Durgapur 
and Bokaro but these will ob- 
viously take time to be built, 
and they will be built at today’s 
cost which is much more than 
what it was in 1970 when ‘sug- 
gestions to build captive power 
facilities were made. 

The coking coal problem is 
going to remain with the in- 
dustry For a long while yet not 
only because of the country’s 
limited endowment but because 
of the inability of the railway 
system to transport tbe output 


necessitating imports on a sub- 
stantia! scale. 

For 1979-80 the country has 
ordered imports totalling . 1.9m 
tonnes and if tbe production 
rate does not improve signifi- 
cantly during 1980-81, it is hard 
to see how further large imports 
can be avoided. 

Steel demand in 1979-30. ac- 
cording to Dr. P. L. Agrawal. 
chairman of the Steel Authority 
of Indi&. is higher by 12 to 15 
per cent than that of the pre- 
vious year, and this bighrate of 


According- to the Steel 
Authority of India, the country’s 
equivalent of the British Steel 
Corporation, this modernisation 
programme is as much slanted 
towards improving the opera- 
tional efficiency of the plants as 
to updating . this technology. 
India’s steel' technology is a 
blend of the old and the new 
and the idea now is to discard 
as much of the old as possible. 

In Bhilai, the first Russian- 
built steel plant the modernisa- 
tion programme includes the 


*“““?■ ^ t0 .introductfon of L.D. converters. 


continue in 1980411 as well. 

In the circumstances, the use 


contmuou^asting facilities and ^ industry as it is managed 


a * huge plate mill with a lm 


of electric-arc furnaces is being ^nes capacity These are in 


encouraged, to partially bridge 
the supply gap. Together, they 
have an installed capacity of 
3ro tonnes, but due to power 
and melting scrap shortages, 
are expected to produce only 


addition to extensive re nova- 
tion oral! old equipment. 

The public sector steel plant 
at Durgapur has a modernisa- 


tion programme for which the some time. 


by Tatas though' holding only 
4 per cent of the capital— 4t too 
has a modernisation programme 
on lop of a renewal and replace- 
ment of machinery scheme 
which has been in operation for 


1.5m tonnes of crude steel in .help of the British Steel Cor- 


1979-89, tbe same quanity as in 
the previous year. 

To get round the melting 


from the mines adequately. The scrap problem, two sponge iron 
problem of more efficient benefi- plants using the domestic iron 


heavy engineering corporation i^ 


to be entrusted with the task o 
making all the equipment for 
the Visakhapatnam as well as 
other new plants, a task which 
most probably will be assigned 
to it. then the chances of the 
steel programme following a 
timetable will become very un- 
certain indeed. The long delay 


cation methods and finding other 
solutions to the high ash prob- 
lem remains, but if the private 
company Tata Steel has man- 
aged with Indian coal ail these 
years why cannot the public 
sector steel plants do the same? 

The Government’s strategy 
now is to make the coal indus- 
try produce more and compel 
the railways to move coal, to the 
steel plants and power stations 
op a high-priority basis. The 
Janata government’s policy of 
importing low ash coal has been 


ore and non-coking coal as 
solid reductant. are being set 


potation is being -accepted. 
Here the problem Is not only 
of modernising equipment but a 
change of the product-mix by 
adding some high-value pro- 
ducts so that the plant gets out 
of the unfair stigma of being a 


Modem features 


up. Negotiations are also going losing concern most of the 


on with Indonesia to set up a 
joint venture there to produce 
sponge iron with Indonesia's 
natural gas and India’s good 
quality iron ore. Part of the out- 
put will be brought back' to 
India; for use by the steel 
Plants. 

Conditions 

- Some experts feel that tech- 
nical conditions at . the plants 


abandoned because of the high- may not be as good as the 


The things IQ 


cost. 

How the infrastructural inade- 
quacies are costing the country 
heavily can be judged from the 
fact that the average rate of 
capacity utilisation in 1979-80 
may not go higher than 60 per 
cent During the past two years 
it was just a little more. and the 
industry produced only 5.7m 
tonnes of finished steel in 1978- 
1979. This has created shortages 
in the domestic stel market 


managements claim. The three 
public sector steel plants— 
Rourkela. Bhilai and Durgapur 
were set up nearly 25 years ago. 
If nothing else, arrears of 
modernisation in these plants 
roust be considerable now. 
According to the new Steel 
Minister, a programme oF 
modernisation has been drawn 
op for the plants and the pro- 
nosnls are being considered bv 
■be authorities. 


time. This would involve some 
expansion side by side with 
modernisation. 

A significant part of the pro-, 
posed modernisation programme 
for Durgapur is the installation 
of a blown oxygen converter 
along with a continuous casting 
unit. This, however, is a re- 
search and development item 
which is meant for gaining 
experience in the latest techno- 
logy in steel making so that in 
due course, the steel industry 
as a whole benefits from the 
experiment. 

The Indian Iron and Steel Com- 
pany. which once belonged to 
the private sector but is now 
part of the public sector, is 
being also modernised along 
vdth other units hut there is 
less emphasis on revamping 
the technology than on rebuild- 
ing the equipment • 


The main idea behind the 
modernisation programme is to 
replace part of the old steel- 
making capacity by a new Llm 
tonnes oxygen steel-making 
plant There are other 'modem 
features such as continuous 
casting, but the centrepiece- is 
.the oxygen steel-making plant 
so that the works can make 
steel faster and thereby cheaper. 

To finance the programme — 
the total cost is estimated at 
Rs 1.600m (£880,444)— the com- 
pany proposes to. borrow abroad 
to meet part of the cost 

It is. a pity that a. highly 
efficient unit such as Tata Steel 
is not being . encouraged to 
double its installed capacity— 
to 4m tonnes — although this is 
what the company is well 
equipped to do and has been 
wanting to do. To put up a 
brand new plant on a greenfield 
site would cost many times 
what it would take Tata to add 
an extra 2m tonnes to its exist- 
ing capacity, and in a much 
shorter time. 


P. C. Mahanti 


PROFILE: M. H. MODY 


have pioneered 


Vigilant eye on Tata group 


in India are 


things India needs. 


‘Make it yourself. Thea you won’t have to waste 
precious foreign exchange buying itf. 

IQ have translated this philosophy by pioneering 
the manufacture in India of caustic sod^chforine, 
explosives, polyethylene^ rubber chemicals, polyester 
fibieandbipyridylheibidde. TheseproductsaUmeet 
the base needs of the Indian nation. 

Pioneering carries its own costs and risks, but 
brings its own rewards. Thus ACCf has seen its efibrts in 
promoting polyethylene conversion result in the 
development of a small scale industry employing over 
350 , 000 people today Likewise, IEL explosives have 
fecilitated the spread of border road networks for 
defenreand the overall growth of themining industry 
And through CAJFTs efforts polyester/cotton weaving 
has been extended into die handloom sector. 

Participation in national growth continues with a 
Ps. 880 miilion investment nowunderway to expand 
fertilizermanufacture. Oncompletionof theprojectin * 
1981, the output of this plant will help to produce an 
additional 3 million tonnes of fbodgrains every year 



40 years of Ideas in Action in India. 


THERE IS a sharp -tittle 
argument going on in India at 
the moment over whether 
colour television should be intro- 
duced. The Minister of Informa- 
tion and Broadcasting, Mr. 
Vasant Sathe, has urged that a 
start should be made, even if 
only in one city and on an 
experimental basis. 

His critics retort that such a 
step would be a pointless waste 
of resources. They reply that TV 
is, anyway, largely confined to 
the urban areas and has become 
a mere appendage to the Bom- 
bay cinema, catering for the 
lowest common denominator. 

The argument is typical of the 
country’s electronic industry. 
Many within it want to push 
forward the frontiers of 
knowledge but know, that if they 
do they will only add to the 
country’s social problems. No 
one is more aware of this 
|‘ dilemma than. Mr. M. H. Mody, 
Burroughs, and some of the 
country’s leading businessmen. 

“ This country. 1 ’ he says, “ is 
foil of entrepreneurs and if they 
were only set free they could do 
wonders for the economy. But 
bureaucracy sits on them and 
inhibits them. 

1 There is a strong demand for 
computers, for example, but it 
can take at least IS months to 
get an import licence and as 
long as five years is not unusual. 
This Is bureaucarcy gone mad. 
Many companies which want to 
put in computers won’t even 
bother to apply, knowing they 
have to face such delays." 

Mr. Mody, as accountant by 
profession, is aware that in a 
country Hke India, tbe intro- 
duction of computers has to be 
undertaken with great social 
responsibility. 

‘When you have so much 
unemployment as we do. and 
when we create work to employ 
people, you must be very carefiti 
about doing anything that leads 
to unemployment Tbe social 
cost of unemployment after all, 
falls on the nation. 


cessed electronically, we should the better with the return of 
not have the results before the Mrs, Indira Gandhi’s Congress 
next -census in 1990. As it is, we Party to Government “ The 
do not even now have all the Janata Government was verv 
results of tbe 1970 census, which negative about big industry and 


has been bandied manually. 

"More clerical automation is 
not good for the country. Com- 
panies must be allowed to use 
computers selectively where tbe 
job could not otherwise be 
done.” 

It is a measure of Tata’s con- 
fidence in the future of the 


automation. It was committed 
to the villages and wanted to 
encourage small-scale produc- 
tion. 

"Silicon chips are now pro- 
duced in ten of millions. But 
tbere is nothing produced in 
this country which needs 10m 


city for integrated circuit roinu- 
faefuring." 

Mr. Mody believes that India, 
despite its many problems, has 
a sound industrial infrastruc- 
ture and the capacity to grow. 
" We are self-sufficient in many 
areas. We are entrepreneurs. 
We shall take off — despite the 
layers of bureaucracy. But 
don’t ask me when that will be. 
It could be six months or six 
years." 


that it should have linked with 
Burroughs two years ago in a 
50-50 partnership (unusual 
enough in a country that likes 
to keep foreign participation to 
40 per cent). It is an even 
greater measure of its confi- 
dence that Tata should have 
given Mr. Mody the task of 
r unning the company. 


Anthony Moreton 


Distinction 


For Mr. Mody is chief execu- 
tive of Tata Sons, the parent 
company of the giant Tata 
group. For half the week he 
is building Tata-Burroughs, a 
company with “ one general a 
lot df very good troops, but too 
few officers.” For the rest of 
the time, he runs the group 
from his Bombay office. 

Mr. Mody has been with the 
group for only eight years. But 
his training as an accountant 
helps him to keep a vigilant 
eye on the group’s multifarious 
businesses. 

He was trained in both India 
and London, where, in 1956-57, 
he was a graduate student of 
the London School of 
Economics. And he has one 
other rare distinction: he is a 
chartered accountant in both 
India and Britain. 

Later this spring, Mr. Mody 
certainly will merit the title o£ 
India’s leading businessman. 
Then he is to be made president 
of the Associated -Chambers of 
Commerce and Industry of 
India, a post roughly equivalent 


*Tm convinced about an 
investment opportunity on 
the Indian subcontinent 
because: 

I love curry □ 


I love elephant rides_n 
My guru lives therein 


IMRB convinced m e fT 

(Tick whichever applicable) 


The IQ Companies la India are? ttteA&aH sad Chemical Cotpcaatioa o fTndra TJrf . 

cth rrnirals andS hfesoFlndiaLtd. Ci^sccBLDyes apd C ii rjni c als 


“But there are fields where , to the presidency of the Con- 
you absolutely need computers, federation of British Industry. 
Later this year millions of This will bring him even more 
enumerators will go out across into contact with the Govem- 
the country to take the census, ment 

If the 'answers were not pro- Mr. Mody detects a change for 


If you’re bolting for .an investment opportunity 
on ihe Indian subcontinent, the Indian Market 
Research Bureau can give you an independent 
assessment 

Tell you whether the opportunity does exist 
for you or not. What the government policy is. What 


the market size and potential is. 

MRB international research network, 


Part of the 

IMRB has in just the last one year collected such data : 
for 14 multinational clients scouring new markets in 
India, Pakistan, Bangladesh and Sri Lanka. . 

KoiHai? 



IMRB, 


Indian Market Research Bureau 

Esplanade Mansion 1st Floor, Mahatma Gandhi R<U3orabay 400 023 
Telephone 242623 Telex 3555 
Branches: Caicotta/Ddla/Madas 


Contract 1MRB-1/80 
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The " newest public sector 
plant at Bokaro naturally has 
all modern .features and its steel 
melting ■ operations have been 
computerised. The plant in 
Bhilai will be computerised 
sdon and the . third Riissian- 
aided steel project, at Visak- 
hapatnam. win also have the 
key operations computerised. 
Tbus some areas of steel m a k i n g 
in Lidia will be as modern as 
anywhere in the world. 

As for the oldest steel plant 
in the country, the Tata Iron 
and Steel . Company — which is 
still called the private sector of 
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IEERING 


Vehicle production 

lags behind 


JJ5L sectors, of which, axe una&le to supplycom- to meet it, both from India and transfer of tedmatogy fop a 

atf^eraal f 0 ?! 015 _ u *hout- which the onfcside. Hence the government’s plant to aaaafacture modern 

gametes tra ve oeen badly nit by firn shed product cannot -be made decision to allow expansion of diesel engjhes for their vehicles 

roadworthy. Telco's own 300 easting units making them, (whitto are maMy Jeeps). The 

is way be hind .suppliers o£. components have although Mr. Moolgaokar is new plant will involve an invest- 

®2S Ensin * suffer^. This is apm from toe again sceptical because of meat of Bs leant and wiH 


(Mmg and JjocpnmtiTC Company long 88-day strike last' year at bureaucratic hurdles in the way manufacture 


(whidi are mainly Jeeps). The 
new plant will involve an invest- 
ment of Bs 160m and wiH 


(Telco). • -The . -largest plant 
making commercial vehicles — 


Mico of Bangalore. toe only 
suppliers of fuel Injection 


of expansion. 

fie says that Telco m s asked 


mPUSSWia * =-•&.«.«£= ittSUSWZ 


36,000 trucks and' buses at 
Jamshedpur. ‘ and". Poona — 
expects to lose production of at 


tractor units to the industry. expand its capacity despite the 25,000 vehicles but it is 
Mr. Moolgaokar is sharply Monopolies and'. ' Restrictive considerably underutilised since 
critical 'of the Government for Trade Practices Act that bans production is Sow just 13,500 


manufacture 25,000 diesel 
engines, 

Mahindra’s present plant has 
a licensed capacity to make 
25,000 vehicles but it is 


ennn ; iiwwoji ~Z ■ IT - 'JU.UIUUCUI J.Ui linuc jriatutejs ACl UUtL DdlU JMI 

i! 68 2 n 19 '^ 80 .its failure to tackle the problem growth of the established "large Jeeps and 4,000 light trucks 

ss^y because- of a portage of of infrastructural facilities: He- industrial houses.” Bat then the (the company also makes about 

pawer-TaM stomar difficulties. points out that half the nrice of Government, delayed imnrnvai of 12.000 tractors, accounting for 


lculties. points out that half Jhe price of Government- delayed approval of 12,000 tractors, accounting for 

will bit ! rucks SPes to tbe government the expansion if. had itself about 20 per cent of the Indian 

is sales in mj-h* form ?f taxes. However, sought- and two years elapsed market). 


-This inevitably will -fait F 11 *" 8 SP®* to the government tbe expansion If. had itself 

exports since Telco has sales in “ t,te form of taxes. However, sought- and two years elapsed 

mbre than 40 countries. Demand 'hardly anything has been done before Telco’s ' present capacity 
for its vehicles, initially made im Pn»ve the conditions' of of 36,000 Vehicles was establ- 
in collaboration with Mercedes- highways and roads so that lished. In the meantime, costs 

Benz but now totally indigen- trnc * operators have to function had escalated, 

ously and. independently mami- uneconomicalJy. The government has now 


Benz but now totally indigen- 
ously and. independently mami- 
. factored under the Tata brand 
name, is growing both at home 
.and abroad. But its chairman, 
Mr. S. Moolgaokar, complains 
bitterly of the considerable 
under-uDilisatioa of . capacity 
because the “ power position is 
catastrophic.” 

. Manufacture -of commercial 
vehicles hase been adversely 
affected, not -only by. power 
shortages but by the chain effect 
this has on their auditories 


market). 

The internal demand for 
commercial vehicles is increas- 
ing by 25 per cent annually, 
despite fears that the with- 
drawal of the system of national 


r . cleared plans in principle for .permits to truck operators 

energy saving expansion of Telco’s capacity to would lead to a marked fall in 

jksestM’hse 

2S? WttSW'EK ?2^rS22?¥-2 .21? t**SSFTL2*,**»l 


expansion of Telco’s : capacity to 


would lead to a marked fall in 
sales. One reason is the prob- 


tructurai needs, says Mr. 
Moolgaokar, not only would pro- 
duction increase but there would 


Act which allows 5 per cent encouraged in c reased use of 
expansion annually to mamxfac- road haulage. 


^ I ?£«S&E"£S! Sco'Sid'tK^pt'SwM Queues ot trucks 

of scarce energy 111 the next ® ve years at an . Tbe current diesel fuel short- 

Demand for commercial adf *itional investment of R583m age has given ample evidence 
vehicles is growing and the The company is of the popularity of trucks and 

_ ** 9 MJTV«Uk+<\M ilt T PPt IA #m#l 1 limwKKl A .TV nl n- j. 


Indian manufacturers are unable 


■■ * 


(£32m). The company is of the popularity of trucks and 
expected to issue convertible buses. All along tbe highways 
bonds for financing this, are visible queues of trucks, 

although Mr. Moolgaokar - often more than a mile long, 

proudly says that Telco has no on both sides of diesel pump 
problem of finding funds. stations waiting for the supply 

Additional capacity has been of their limited ration, 
approved for other units Going by the current level of 
also. Tbe- Government has production, the - demand for 

just cleared Ashok Leytand’s commend a] vehicles will un- 

its 2.7bn scheme for increasing doubtecQy outpace their avail- 


ifs production from the present ability (even after imports are 
12,500 vehicles to 40,000 a year, taken- into account) but there. 
This will involve setting up new is no intention yet to curb ex'- - 
manufacturing units at Kama- ports because the Government 
taka, Maharashtra and Rajstoan does not want to lose esta te- 
states in addition to Ashok lished markets. Hence the 


|p- 4 

' ' * i 

' J 


Leyiand’s only existing plant at - emphasis on increasing capacity 
Madras. The majority share in production, supplemented 
Ashok Leyland is held by - by . imports. j 




■ 
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British Leyland, the parent 
company. 

The Simpson group, winch 
bolds a licence for manufacture 


Because of production con- , 
straints, the industry will not 
be able to achieve the target of 
67,000 commercial vehicles set; 


of commercial vehicles, is also for 1979-80 which represents -jk 


to make Ford trucks which are 
to be imported initially. The 
collaboration with Ford has 
been approved. Manufacturers 
of lighter trucks like Mahindra 


15 per cent growth over the 
preceding year. 

Even during 1078-79 produc- 
tion of commercial vehicles, 
which attained an impressive 41 


Making iruck tyres tit the Dunlop India factory at 
Ambattur, near Madras 


and Mahindra, however, are not per cent growth with an ouftput 
joining in the expansion pro- of 158,260 was still lower by 
gramme since they have -con- 1,740 vehicles compared tjb the 
siderable * idle capa’city. Never- target of 60,000 vehicles'sfet for 
theless, Mahindra and Mahindra the year. The total production 
is embarking on a modernisation of commercial vehicles in 1977- 
programme. * 1978 stood at 41,250. 

.This involves an agreement -rr jr m 

with Peugeot of France for VV* Jv. OuSTlOa 


Breakthrough aids 


joint ventures 

EARLY THIS year, Alusuisse of for Indian companies since the impossible to function without 
Switzerland agreed to float a agreement with Alusuisse stipu- backbreaking pay-offs to local 


Initial failures of joint ven- 


Switzerland agreed to float a agreement with Alusuisse stipu- backbreaking pay-offs to local tores, particularly in the early 
jointly owned company. with the lates that tbe "maximum pos- officials and bus in essmen. 'But 1970s, have acted as an inhibit- 
Indian public sector consultancy sible supplies of equipment” will it plans to start a trading com- log factor (about 29 have 
firm. MECON, for the purpose be sought from India. Alusuisse pany in Kenya and another in actually folded up while, by the 
of participating in turnkey con- itself undoubtedly will expect Malaysia. - end of October, 1979, 141 of the 

tracts in third countries. This to gain by using the cheaper ajj cases they will follow J. 64 Projects that received 
target is obviously the Middle technical personnel MECON the dictum: avoid using Indians Government approval have not 
East, where Indian firms have can provide to make competi- locally and limit their participa- implemented so far). , 

- - • - — - rinnta finannR and imnlv of Partly this is because of pro- 


reaped an abundant harvest. 
But the significance of the tie- 


tively low bids for projects. 
The breakthrough 


In all cases they will follow 
the dictum: avoid using Indians 
locally and limit their participa- 
tion to finance and supply of 


technology. Indeed, this is fol- cedural hurdles put by the 


up Wen STliffian Sv^ss important but so far it remains lo^ giMdUnes set by the Government itself and ateo 

whiCh^i^SSltS a com- ,^ e only one. although similar Government which believes that **»“?« of the lade of uuder- 

nanv to be named Indo-Swiss ventures have been discussed Indian companies have the stand ^ of conditions in the 

Kn^rint SSpanv iTSS elsewhere. But so far, joint appropriate technology for the wunlnes they want to operate 

ventures in which Indian com- i^ird World and encourages . . . , J ^ r .. 

not only does it represent me ^ One critiral studv of Indian i 


l “ ^ panics have been associated are 
first Imk between a major most iy those in which they have 

JJany j£° ID i* invested in other Third World 

country and an Indian firm for tri 

joint bids but shows a counmes - 
recognition of Indian industrial Maximum use 
capabilities. 

■ So far, for the past several Not all these ventures have 


I Jllfjl f» Ut 1 U dilU - , » . j - - 

them to push ahead. 4 Oob cniacai study of Indian 

, , , - joint ventures abroad points out 

It has not always worked thB ^ whole concept was a 

way. In fact, one reason why sequel the capital goods 
there are so many Inaian joint reoeaston in the country in the 
ventures abroad is that mere 1960s ^ the consequent i 
^^sSa^d foreign ecchs^Se crisis. The 


years, there, has been much dis- been successful, not even in 
cussion between the - developed - Malaysia where there is a heavy 
world and the Indian Govern- concentration. An exception is 
raent on the. desirability of sneb the Indo-Malaysi^ Engineering 
tie-ups. The argument is that-. Company started by Kirlosijar 


expansion 


main endeavour has been to use 


“ monopoly and large industtial ventures as convenient 

houas it uade In dia Mjjt outlets for idle capacity in 
have been forced to 1 oo koutside. goods units and to earn, 

Towards the end of 1979, 53 exchange, 

joint ventures were launched by . ... 

these large industrial bouses. Financial ability 


apart from the obvious advan- Electric of Bangalore and the these large nKmstnai mrases. financial aDllliy 
tSTtStodia has in the form reason seems to be the tetter’s Thjs PMlo«>Pky persists. An 

of low labour costs, the country conscious decision to make Che 5“* official statement says: “ JoEt 

has also developed appropriate maxi mum use of local capital fnr as^^S^as ventures are mainly an export 

technology tbat^ h suitable for and manpowjr. ^ ^ t i ; promotion measure and to the 

, tbe Third World. 


maximum use of local capital 
and manpower. 

Indeed, Kirloskar _ believes 


S-'S ^SSS ss-i-ssiS-'^Si 

umts under implementation T W - iaB « naM tnre »a» nnt 


that most Indian joint Ventures M unfits in promotion abroad. 
Married to the tedmrt^y and ™ for paip0S e of ^ e 1^J ) ? rtl S >a ^ 011 

fiance . ^ avaflabte . * exporting value^dded items »f.Rs 135m (£7-4m) and me 

Western world, tiiiS could wj £ Dut the intention of increas- umts under implementation 


western worm, mis coum wi thout the intention of increas- umts under nnpiememauuu Tnri ian investors warn not 

“lively toe local con- with an equity particxpatSon of JjgS?SaTSTSS£ 
m_ developing comrtnes. bui tent »j^ s violates the criteria Bs 63m. _ market and economic conditions 

this has had limited.succesand, ioint ventures allowed in Thapars follows wtb__ ax, £*5“ » n r 


for joint ventures allowed in Thapars follows 


market and economic conditions 
in the investing countries, nor 


contracts to Indian companies. 

Pacesetter 

The Swiss - agreement is -a 


both the . equity and manpower. 
Kirloskar is an example to 
follow since it went to Malaysia 
. with the belief that “ business is 
only for the tough.” 


oraer joujt oi ^.g was that the 

2sr , s , ss«'sa£2! ***, of um Mn 


form of plant and equipment 
while fees for technical know- 
how account for 8 per cent of 


hroaVriirmioh- hoMnw -fnr thp Malaysia « - ««, W |».- uu *c r ~ uie zmaai seroacss. tn some 

market where- the strongest restrictions on financial parti-, ^es. even the much-talked- 
first time, the. mutSh^ked-Jout ^ y ma ny Indian cipataon have been eased, they b0 * technical support did not 

01 ^ “S ventures there hive faUen axe stifi sufficient to timit actual 

m^tn^hsed countaes and ^ ^ wa yside, it is because cash investment to magm- tarnished the image of Indian 

they are not getting the pre- ficance. . companies abroad 

OTmttites_.h^ actually been ferential treatment they are Joint ventaros are mentioned Eronso, the overall perform- 

trandatedJnto action, , : used to. Lacking Government repeatedly as pari of Govern- not <jo bad as the 

. iaioye to 1,6 badong, they fail to get off the meat pohey, but by and large suggests. The 107 units 

a pac^ttmr. The new company ^ 0 ^ fall victim to what Indian compames have been ^ op ^ on toe end of 

some consider fa a gwfrg up *m £- December. 1978, .ccounted for 


competitive the investment. Although 


who ventured abroad did not 
have the managerial and 
financial ability to withstand 
the initial setbacks. In some i 


Middle East and MECON hopes by others. they feel they have to in order 

to get a considerable amount of parry’s of India, for instance, to expand, or can mate gains 
design work as a result For to set up a sweets plant in by exports. The corporate 
instance. Alusuisse is currently jjalaysla. It failed because local sector in India has had too shel- 
negotiating with Libya for -a businessmen allowed It no tered a life inside India to really 
Bs Sbn alumina project and a chance; and when it was forced feel toe need to took outside. 


they feel they have fa in order exports of Es 233m in plant and 

5, machinery by way of contribu- 

by exports. The corporate tioQ e^ty capital of ; 

sector m lndia has had too shel- ^ 277m. They repatriated 

Bs 21m in dividends and Bs 46m 
*5£ *? J* JtfJSSft M bow fees and engineer- 


major chunk of the design wurk 'to sell out the Chinese buyers although this is now changing j ng services. The figures are 

as well. as. construction, and. immediately got it going profit- slowly. bound to increase, so at least 

engineering work- will probably ably. . , On toe whole it remains true ^ polie „ of 

be; done, by. MECON r which Kirloskar has not bad that toe policy approach to ioint j oint ventures earn foreign 

already has . ah- international -universal success and it speaks ventures has been guided by exchange is working out slowly 

reputation. . ..particularly harshly of toe eomputoxons of export develop* rr tt ' 

It- mH iir«n]m 'PMIinnina« where it found it Is nant *»• 3H3TII1B 
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"Long and established" Is what 
you would see, in both domestic and 
foreign markets. 

Manufacturers and exporters of a 
versatile range of quality engineering 
products, Jessop can give you : 
Sophisticated cranes for use in alf 
areas; railway roiling stock; paper 
machinery; road construction 
equipment; material handling ropeway 
systems,mine roof support and 
allied equipment, besides all types of 
structural and industrial machinery. 
Jessop are in the Indian Heavy 
Engineering Industry, since 1788. 
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Jessop & Co. Ltd. 

63 Netaji Subhash Road 
Calcutta 700 001 
Telex :.021 -21 35; 021-7564 
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Machine tools slip in 




THE MACHINE TOOLS indus- 
try amply demonstrates the vast 
progress and the vast problems 
of India in fee 1980s. Exports 
of machine tools have grown, 
hut so have imports, to about 
twice fee value of export earn- 
ings. 

Total production and variety 
of India’s machine tools have 
improved steadily, but fee 
country has slipped down fee 
international league to 21st 
position and lias dropped below 
Taiwan and South Korea. 

For aH this, the Indian in- 
dustry says there could be extra 
foreign orders for the taking if 
only there were more capacity, 
if the power supplies were re- 
gular. if new investment were 
encouraged, and if only deci- 
sions were taken quickly. 

A key area such as machine 
tools tests the appropriateness 
of government policies. Small 
may be beautiful, but a machine 
tool maker cannot build or de- 
velop without a good market 
Monopoly may be harmful, but 
an Indian “monopoly” company 
is tiny on a world scale; yet it is 
on a world stage that machine 
tool makers must perform. 

Import substitution can bring 
benefits, but it also brings dan- 
gers in a rapicHy-developiing 
world of falling behind and 
continually having to import 
the latest most sophisticated, 
and most expensive, machinery. 
Self-reliance is a good thing, 
but if pushed to extremes can 
cut a country off from new 
technological deveop merits. 


" India's machine-tool produc- 
tion has steadiy increased and 
ultimately we hope that exports 
will at least match imports, 
said Mr. S. D. Sulakbe, secretary 
of the Machine Tool Manufac- 
turers’ Association. “ But we 
can’t export in a hig way be- 
cause of domestic demand and 
because of the sixe of our com- 
panies. , .. 

“America, for example, would 
like to offload the simpler un- 
economic machine tools and im- 
port them. This could be an 
opportunity, but it means pro- 
ducing 200 or 300 or even 400 
machines a year, whereas fee 
total production of most Indian 
companies is 100 machines a 
year.” 

Dominant company 

Total Indian machine tool 
production In 1979 is estimated 
at about Rs 1,210m f$150m)- by 
the association, though the 
authoritative journal, American 
Machinist, puts India’s Produc- 
tion slightly lower at 5129m. 

The State-run HJdT, which 
used to be known as Hind us than 
Machine Tools, is the dominant 
company with annual produc- 
tion valued at more than 
Rs 400m. HMT changed its 
name partly because of diversi- 
fication which has taken it to 
making tractors and watches as 
well as machine tools. Goods 
besides machine tools account 
for about half of HMTs output- 

Of the 50 per cent of machine 
tool production, in private 


INDIAN PRODUCTION 

(Rs lfon) 


year Productio n Import Exp ort consampDon-% 

1955 M8 5-29 H 

Ifk4 2*04 011 

1970 37J3 13.30 2.79 71 

1975 10A3 44.05 3-15 I ™ 

1977 109.57 35.72 13^6 J3 

1978 121.05 40.00 2(150 86 

* First year in which exports were made. 

Source: Annual report of Indian Machine Tool Manufacturers’ 
Association. 


Export 


production in 
consumption. % 
11 
29 
71 
74 
83 
86 


hands, fee largest company is 
Kiri oskar with machine tool 
sales of Rs 150m a year, fol- 
lowed by companies such as 
Cooper .Engineering, Godrej 
and Alfred Herbert 

India's progress through im- 
port substitution has been sub- 
stantial and today fee country 
is more than 85 per cent self- 
sufficient. As an example of 
the success, over the last few 
years India's import policy has 
been liberalised; but as far as 
general purpose . and standard 
machine tools are concerned 
imports have been few because 
Indian machines are available 
at competitive prices. 

But now a plateau has been 
reached and new policies will 
have to be carefully considered, 
some of which may be in con- 
flict with the Government's 
overall ambitions. 

One problem is India's lack 
of economic growth. So far the 
order book has been good, to 
some extent because shortages 
of power, iron, steel and other 
raw materials have slowed pro- 
duction. But industry sources 
fear that machine tools are fee 
first to suffer in recession and 
the last to recover, and predict 
that with the continuing oil 
crisis important machine tool 
users such as motor vehicle 
industry ancillaries will be 
badly affected. 

In terms of the ambitions of 
the Indian planners, fee 
machine tool industry seems to 
he falling behind. The official 
aim is to see capacity reach 
Rs 3 bn and production Rs 2.5bn 
by 1983. Exports should reach 
Rs 750m. at least according to 
the targets. All of this looks 
optimistic today. 

According to Mr. Sulakhe: 
"There has been hardly any 
new investment in the past two 
yCars in machine tools." New 
investment requires licensing 
and under India's cumbersome 
procedures that takes months if 
not years to accomplish. And 
with any company with assets 
of Rs 200m falling under 
monopolies regulations, pro- 
gress can be even slower and 
more tangled in red tape. 

Moreover, progress means 
new technology and this will 
almost certainly mean foreign 
collaboration or investment, pre- 


senting new hurtles of govern- 
ment suspicion and permission, 
and licensing to be overcome. 

The Machine Tool Manufac- 
turers' Association grumbled in 
its last annual report: “The 
procedure for obtaining manu- 
facturing licences and foreign 
technical collaboration for new 
products is cumbersome and 
. time-consuming. In respect of 
machine tools requiring sophisti- 
cated technology and high 
investment, firms which can 
undertake such manufacture 
belong to large MRTP 
(“Monopoly”), houses. Under 
the existing policies such large 
houses face a number of diffi- 
culties. ' ' 

rt In certain cases, the quanti- 
ties of machines required in the 
domestic market are so small 
that it may not merit their 
economic manufacture. Policies 
relating to imports, customs 
duty and foreign collaborations 
are not helpful and in some 
cases contra-productive for 
further import substitution." 

The Indian industry tradi- 
tionally has had close ties with 
British, West German and 
American machine tool com- 
panies. At one time there were 
more than 125 collaboration 
agreements with the West. 
Though the numbers have now 
been reduced co-operation con- 
tinues and is responsible for 
some notable Indian advances. 
Alfred Herbert, for example, 
is making De Vlieg jig boring 
machines at Bangalore, though 
probably half of the production 
of about 12 machines a year will 
be sold to America because of 
the small Indian market 

Collaboration 

The Indian tool makers have 
recognised the need for foreign 
collaboration and fee big inter- 
national exhibitions in Milan (in 
1979) and in Chicago (in 
September) are occasions for 
strong Indian delegations to 
attend to talk to their counter- 
parts. As a result of discussions 
in Milan plans were made for a 
delegation of UK machine tool 
makers to visit India this year. 

However, Government: sus- 
picions and tardiness can delay 
links between India and foreign 
companies. Whereas previously 
agreements were made for seven 


WORLD PRODUOTIOW '^R® 


Country Proftactian m ::y- 'JSqpwtt 

West Germany : • '• :r :>1. £ 

TT.S, • 

USSR - ' • 2,890 ' 3 50 ~ '■ 

240- ~ 

Taiwan ! ~ • 170 ' ■ 

South Korea ; . 150 -'V'-- . v-fc- 

-urn — ~i2o: : . : ■/ 

(Figures rounded; some include ’USSR estimates.) 
■Source: American 1 Marihin jgt JWgokry; T98&. 



to ten years, now .feree to five 
years is the official standard. To 
an extent the Government is jus- 
tified. because sometimes in the 
old deals what was important 
was the initial transfer of tech- 
nology and little was added sub- 

sequently. 

What is needed now is suf- - 
ficient flexibility and fine tuning 
to allow continuous cooperation 
and fee feeding in of new im-. 
provemcnts. Industry sources 
complain feat officials, wife feeir 
addiction to magic guideline 
figures, cannot always appre- 
ciate fee need for give an d take. 

Royalty payments are another 
contentious issue because, as 
Mr. Sulake says: "What was 
found attractive about 5 per cent 
in fee early days, when we were 
malting shapers and centre 
■lathes, is no longer so when we 
are having to import high tech- 
nology.” 

India’s own research, and 
development effort is about 2.5 
per cent over the whole in- 
dustry and about 5 per emit of 
Harrs budget But the setting 
up of the Central Machine Tool 
Institute at Bangalore is having 
an impact on improvements _*n 
Indian products. In 1979 fee in- 
stitute produced' 23 new or im- 
proved machine tools and allied 
equipments. 


Madike. tort '.expMtii'. are 
dominated - by- centre lathes 
which in 1978 were almost a 
third of total Rs 135m exports. 
They were followed by general 
cutting tools, radial- type drill- 
ing machines and power presses. 

Industrialised countries, not- 
ably the U.S.. West Germany, the 
UK and Australia, which each 
bought Indian machine tools 
worth RslOm, are the most im- 
portant, though in fee past few 
years some developing countries 
have come into the bottom of 
fee export lists. These include 
the United Arab Emirates, 
Kenya and Iraq. Even so. the 
sheer volume of the industrial- 
ised markets wiH prevent any 
radical changes in fee pattern 
of trade. 

Within India there is a grow- 
ing interest in fee industry. 
Mr. Sulakhe said that the 1979 
Imtex exhibition was visited by 
150,000 people, even with a Rs 5 
admission cost to discourage 
casual sightseers. The atten- 
dance at the Chicago Inter- 
national Machine Tool Show is 
about 100,000. But fee problem, 
as in the jest of Indian industry. 
Is to turn the world’s second 
most populous country into a 
bigger market 

Kevin Rafferty 



Capital goods benefit from "K 


If it's roods, n should be India 
Because India oners socb 
* «ird* choice., in fr^efa. wholesome 
walbods all round the year 
Yes India w one enormous. 
ireasuKMrlWTl of soma of lie finest 
seafoods in the world Shrimp. 
bt. mackerel." tuna, sardine. 

L cuttlefish. ponrfreL 
Shrimp, pamcularly. India is 
le Na 1 producer and exporter 
f shrimp in die world 
a most ol the sopbisuated 
:ee are on our client list, 
i. USA. France. UK. Australia, 
eriand. Hong Eocg. Singapore 
So make India yoor fishing 
gioand.’We'U make U savoury 
and profitable for you 
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international competition 


THE INDIAN Government’s 
decision three years ago to 
liberalise imports of capital 
goods sent shivers down fee 
spines of managers of units 
making them in the country. 
Having been sheltered for 
nearly 30 years, there were 
fears that fee high-cost capital 
goods industry would crumble 
in fee face of international com- 
petition. A recent study show 
that fee fears were baseless. 

Even in the power equipment 
industry, fee main one in which 
imports were encouraged, it has 
been found feat the bulk of fee 
orders still go to Indian manu- 
facturers wife the possible 
exception of specialised equip- 
ment (such as gas turbines) 
feat is not made in the country. 

This suggests a strong case 
for throwing larger areas of 
the economy open to inter- 
national competition, ■ since- 
many companies concede feat 
the liberalised policy forced 
local units to lower their own 
costs and improve efficiency. 

That fee Indian capital goods 
industry has reached maturity 
is conceded by all_ concerned. It 
is now in a position to set up 
complete power projects on a 
turnkey basis (for example, by 
Bharat H»avy Electricals), build 
a wide variety of vessels for de- 
fence aqd commercial needs 
(Magazon Docks, Garden Reach 
Workshops and fee like) end 
manufacture complete textile 
mills and sugar plants {Birkas 
and host of other companlts). 

Single-minded 

In fact, the capital goods 
industry, with a current annual 
output that is estimated at 
around Rs 20bn and which 
accounts for more than a third 
of fee country’s engineering 
goods exports, has produced 
nearly the entire equipment 
needed for building up infra- 
structure in the country. This 
was possible because of the 
Government’s single-minded 
pursuit of a policy for nearly 
30 years of import substitution 
and self-reliance (mostly 
because of the shortage of 
foreign exchange). 

If now the major units of the 
capital goods Industry, such as 
the Heavy Engineering Cor- 
poration at Ranchi, are suffer- 
ing from heavy under-utilisation 
of capacity, it is partly due to 
infrastructural oonstraints but 
mostly because they were 
dependent for demand for their 
products on Government orders 
for railways, power, construc- 
tion, ports and ships. 

Imports of capital goods in 14 
sectors (in which global ten- 
ders are now allowed) has not 
really affected any of them. 
They are: fertilisers; newsprint 
and paper; basic drugs; basic 
technical materials for pesti- 
cides and weedicides; power 


generation, transmission and 
distribution; mineral explora- 
tion. mining and benefication; 
petroleum exploration and pro- 
duction; petrochemicals up to 
the stage of polymers, manu- 
facture of professional elec- 
tronic components; waste dis- 
posal and effluent treatment; 
materials handling projects at 
ports; sugar; cement and cement 
products; and 100 per cent 
export-oriented industries. 

But there have been severe 
fluctuations in demand from 
Government agencies wh®se 
investments and policies on i 
them have never been consistent 
and this has adversely affected 
fee growth and prosperity of 
the capital goods industry. 
Machinery ' manufacturers, 
therefore, are pressing for a 
steady rise in the allocation of 
resources for purchase of capital 
goods since this is basic deter- 
minant for the future of fee 
capital goods industry. 

This may not be immediately 
possible since the Government 
has decided to scrap fee Jaoata's 
Sixth Five-Year Plan and it will 
take some time before fee draft 
of the next is ready. Hence, 
both public and private sector 
units view with considerable 
disquiet fee possibility of a 
drop of orders since they are 
not being given a chance to plan 
ahead themselves for manufac-, 
ture of plant and machinery. 

Apart from fresh orders, fee 
replacement demand is also low. 
The machine tools industry, for 
example, has advance orders for 
only six months instead of the 
preferred two years. Apart from 
fee fact that important machine- 
tool users like the tractor and 
automobile sectors are not 
doing well, major users are also 
going slow on replacement of 
obsolete tools. - 

A study made recently by the 
Association of Indian Engineer- 
ing Industry says that the 
replacement demand for plant 
and equipment manufactures 
should be between 20 to 22 per 
cent. ■ Instead, it is now 
estimated to be 7 to 8 per cent. 

On the basis that any plant 
and equipment more than 25 
years old should be replaced, a 
census of existing units would 
show that a majority needs 
replacement on an urgent basis. 
Hence the need to stress 
modernisation and this, the 
association feels, would give a 
snot in the arm to the capital 
goods industry. The alternative 
would be rapid deterioration of 
industries set up in. the 1950s 
and 1980s. 

Since the main problem at 
present is idle capacity, there 
is a persistent demand that the 
Government's decision on 
diversification should be 
extended further and quite 
substantially. This would 
necessarily imply permission to 
all units, to produce to their 


optimum capacity without any 
conditions— something that is 
not easy since it would require 
changes in the application on 
fee policies towards the 
established large industrial 
houses and foreign companies. 
But this is urgently needed if 
costs are to be lowered. 

There is currently a 
controversy over the future 
development of the capital goods 
industry because the engineer- 


ing sector is in the peculiar 
position of being both fee 
manufacturer and user of 
capital goods. The controversy 
is that indigenous manufac- 
turers feel that much needs to 
be done to cut down on fee 
cost of the vital inputs so that 
they become competitive; on fee 
user industry side, fee feeling 
is that good quality modern 
plants, that would probably be 
cheaper, should be imported. 


CONTINUED ON NEXT PAGE 
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The hauling wonder of the eighties 

With running costs of the sixties. 


••• 


It's a phenomenon. The likes of it has never 
been seen on Indian mads. A' two tonner that 
has all the roominess of a tony, the ruggedness 
of a hardy pick-up and the driving comfort 
of a big car. All this, with the kind of running 

costs that would make seasoned transport 
operators rub their eyes in disbelief. 

The new Standard-20 Micro Lorry is a _ 
marvel of versatility. With its compactness, it 
negotiates terrains and tackles winding roads; 
with ease. Something the bigger carrieis 
can’t do. Its streamlined looks and absurdly 
tow running costs make It a tempting 
substitute ter cars— particularly on long runs. 

' The Standard-20 Micro Lorry rs crowded - 


whh innovations— I-Beam front axle, with 
two longitudinal springs lending strength 
whh a ground clearance capable of taking 
any "Kuteha" road— An airy, spacious, well 
insulated cab for increased driving comfort. - 
—A Vista Vue wind screen facilitating easy 
driving.— A sleeker dashboard with new 
accessories and with all the switches within 
easy reach. ■ 

The Standard-20 Micro Lorry is the culmi- 
nation of years of painstaking research, 
minute adherence to detail and faith that 
Indians can put on the road a vehicle that Is 
in no way inferior to any comparable foreign 
vehicle. 


Standard-20 Micro Lorry: 
The Hottest sensation that's 
hit the Indian Road. 


Standard Motor 
Products of 
.India Ltd 

134, Mount Road, 

. Madras 600 002,-India 


^TAMPR* 


Standard-20 MICRO Lorry: 11 Kms/Litre of Diesel 
at FnU 2 tonne Pay Load 
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. Work , at Bharat Heavy Electricals, Bhopal. The company has been seeking collaboration with Siemens. 

Confidence in power 
equipment companies 




INDIA IS groaning under un- 
precedented power cuts and the 
favourite target for the curses 
of annoyed., industrialists and 
householders alike is the power 
equipment maker, Bharat 
Heavy Electricals (BHEL). 

- But while Indians profess, 

their lack of confidence in it 
BHEL has been winning favour 
abroad, and last year its ex- 
ports reached more than Rs lbn 
(9120m) with orders from 
places as distant as the Middle 
East South East Asia and New 
Zealand. . 

- Making sense of the power 
situation, let alone of the 
quality of Indian equipment, is 
difficult because go many judg- 
ments are coloured by emotion, 
'and anger at the power cuts and 
by sharp political controversy. 

During the pre vious - Janata 
Government BHEL came in for 
much criticism and there' was 
growing talk of the need to look 
again at equipment and tech- 
nology from abroad*. though be-, 
cause of criticism BHEL’s own 
plans - for" tr 15-year: collabora- 
tion agreement with 'Siemens 
were delayed- 

But with the coming of Mrs 
Indira Gandhi's Gove rnment the 
judgment of BHEL seems to 
have changed almost overnight. 
Towards the end _of February. 
Mr A. B.'A. Ghaoi Khan Ghoud^ 
hary, the new Enefgp-TItnister,' 
gave it what the company called 
“a clean; chit. 1 *' 

- Decision 

" .. The new Minister . also dis- 
couraged ideas, of •_ imports . of 
foreign equipment . According 
to the Econo mic Times, the' 
Minister said BHEL was quite 
capable of meeting the demands 
of domestic thermal, sector and 
he was against any kind of. im- 
port ■ of 'Thermal units, His 
Ministry ' bad. taken a decision 
in ' principle to ■ discourage any 
Import of power equipment 

fit-, this - Mr Choudhary ' is 
showing a. . confidence in the 
public sector power equipment 
maker which “Is- not ' shared by 
everyone. Senior industrialists 
are quick to point out that 
Indian power stations are work- 
ing at only 48 per cent of capa : 
dty — compared for example to 
75 per cent or above in the UK. 
The exceptions to the rule in 
India are significant. The long- 


time British-owned Calcutta 
Electric Supply Corporation is 
doing well, even as the rest of 
West Bengal’s power stations 
are doing badly; and the com- 
panies operated by Tata Elec- 
tric, largely by using German 
equipment, are running at 
more than 85 per cent of capa- 
city. • 

As an example of the state of 
the industry, Tata has beefi 
entrusted with the setting up 
of the first 500 MW thermal 
power station, for which the 
turbo-g ener ator has been placed 
with BHEL but the equipment 
will be' supplied by Kraftwerke 
Union and specifically made in 
Germany. 

The Minister's statement laid 
the blame for the poor perform- 
ance of India's power equip- 
ment not oh the makers but on 
operational difficulties worsened 
..by a lack of standard training 
for engineers, especially at the 
. level of state electricity boards, 
plus *.* teething problems " of the 
’new generation of stations of 
210 MW. Other problems for 
which BHEL cannot be blamed, 
are - labour indiscipline and 
union .rivalry in the power 
stations, demoralising patronage 
and favouritism in managerial 
appointments, the poor quality 
of coal, and difficulties in moving 

' : Yet the fact remai ns th at 
~ there are areas where BHEL is 
weak and would benefit from 
foreign help. Indeed, by seek- 
ing collaboration with Siemens 
the company itself has acknow- 
ledged this. If the statement 
of in principle discouraging 
foreign power equipment be- 
comes general government 
policy it will be hard for the 
country to get on top of the 
troublesome power Situation- 

Closing India to open compe- 
tition woul d als o, destroy the 
boast of BHEL’s commercial 
director, Mr. R. C. Bhargava, 
that “ the U.S. and India are the 
only two power makers in the 
world which allow open global 
competition." 

India is also- one of the few 
really big markets in the world 
for power equipment. Installed 
capacity now totals 30,000 MW 
and the target was to add 
another 18,500 MW by 1983. It 
is unlikely that such an ambi- 
i tion can be realised, but the 
annual increases are likely 
to be considerable. Almost 
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With the Govemmert’s 
decision to liberalise some 
imports, there is pressure to 
extend the list so that, the: 
modernisation process is facili- 
tated while the country’s foreign 
exchange reserve' position is 
sound. On the other hand, the 
policy has not . been availed of 
(except in the power equipment 
sector) to the extent thought 
possible and there are some 
doubts ' over ; hpw far Indian 
industry itself- Is.wiBing to look 
outside. 

The debate continues on the 
basis that the : capital goods 
Industry is full of idle capacity 
within the country. The otber 
view is that exposure. ..on a 
selective, basis Jto international 
standards amt,. competition ™ 
the domestic market Would help 
to improve the 'quality and priced 
of Indian goods and therefore 
improve the capacity to export. 

But there, is unanimity over 
the view that imports should be 
freely allowed when there is a 
■sudden upsurge ' 'of demand 
(again' the power equipment 
example) or when there is need, 
for a higher range ot products 
for which capacity has not befcn 
established. ...... 

The A1EI study concedes that 
the indigenous capital goods 
industry is high-cost. But it 
puts the blame on the Govern- 
ment and its taxation policies 


and points out that the principal 
reason for the high . cost is the 
.heavy excise and import duties 
- on raw materials. 

The cost of copper for an 
Indian plant manufacturer is 
almost 100 per cent higher than 
for its counterparts elsewhere 
and the same is the case with 
zinc, steel, stainless steel and 
the like. Bearings that are 
imported are subject to a duty 
of 150 per cent, alloy steel 75 
per cent and all this adds to the 
"cost of capital goods and inhibits 
orders for them. Yet it is also 
true that some raw materials 
-4ike steel plates, sheets, 
structural, commercial and EC 
grade aluminium— are. cheaper 
than elsewhere in the world. 

Eventually, it Is likely that 
the debate over the import of 
capital goods will hinge on. the 
.'degree to which Indian units 
are able to specialise. 

The view is gaining ground 
that India should concentrate on 
manufacture of a few items in 
which it has natural advantages 
and that the emphasis should 
shift from earlier import 
substitution to export expansion 
'with units having economies of 
scale. This commends the view 
that Indian . entrepreneurs 
should have within their range 
not only just India but the 
entire world. 

K. K. Sharma 


3,000 MW was added in the last 
fiscal year. Mr. Bhargava pre- 
dicts that this year and next the 
figure will be 2,200 to 2,300 MW, 
but this can then be stepped up 
to 3,500 to 4,000 MW a year. 

In recent years BHEL has 
taken the lion's share of Indian 
power equipment orders. In 
1978-79, for example, the com- 
pany produced 2,565 MW of 
power generating equipment, 
and of the 3,033 MW added to 
I ndia' s power system that year, 
BHEL accounted for 2,950 MW 
o r 97 per cent. This brought 
BHEL’s share in India’s overall 
power system to 36 per cent of 
the installed capacity. 

But BHEL is now running up 
against some of its limitations. 
The new generation of 500 MW 
power stations is beyond its 
experience, and its 210 MW 
stations have been having ex- 
tended ’’ teething problems." 
This is to be expected, and after 
all even a developed country 
such as the UK had huge prob- 
lems with its new generation of 
500 MW stations; but for a, 
power hungry country like India 
there Is a need to have the 
smoothest ran possible. 

Useful resource 

In stations assisted by World 
Bank loans, a useful resource to 
a country already spending 
40 per cent of its development 
on power and transport, global 
tenders will be insisted on. 

Mr. Bhargava says that inter- 
national competition is healthy. 
“ India had been a closed market 
until 1978. This mean that we 
were not at all exposed to inter- 
national technology. The need 
for technology upgrading was 
not before us and there was a 
great danger of our becoming 
totally inefficient While we 
could get away with it, we don't 
want to get away with it" BHEL 
had entered the export market 
in 1976 for this reason, he said. 

Mr. Bhargava is pleased that 
of the 1,800 MW of power 
station orders rcently put out 
to international tender BHEL 
has won L200 MW. The oher 
600 MW, he adds, "is unlikely 
to come to us." Either Japanese 
or Italian companies will get 
the orders. British, American 
and German makers are too 
costly, he reckons, even with the 
most competitive world position 
for years. 

“The export market has been 
very tough because of a decline 
in orders in the developed 
world. Most major power manu- 
facturers except France and 
India have light order books. 
Prices of oil-fired stations have 
come down by 40 per cent over 
what they were five years ago, 
and coal-fired stations by 20 per 
cent They are almost procing 
to cover raw materials, fuel and 
a bit towards overheads." 

This stiffer international com- 
petition will probably mean that 
BHEL will be hard pressed to 
keep its exports at the $125m 
level. When the present orders 
for Libya, Saudi Arabia. Malay- 
sia, Thailand, Nepal and New 
Zealand are completed BHEL 
still has a number of foreign 
contracts " but not of such good 
quality." 

Indeed, according to Mr. 
Bhargava, BHEL has' already 
lost the opportunity of good 
urders in Saudi Arabia, Libya, 
where it has instead joined a 
consortium because of the delay 
In starting the Siemens 
collaboration and improving its 
technology. 

Competition is also helping 
BHEL to reassess the areas of 
its strengths and weaknesses. As 
might be expected, BHEL has 
an advantage where Indian tech- 
oology is on a’ par with world 
standards and where the labour 
content of the goods is high.' 
T his means that in boilers, built 
since 1971 under a collaboration 
agreement with Combu stion 
Engineering of the U.S., BHEL 
can “secure as many orders as 
we like subject to the constraint 
of capacity." 

In generators, where there is 
a lot of winding work, BHEL 
also has an advantage. But in 
hydro turbines Japanese prices 
are close to BHEL's. . And in 
steam turbines and generators 
of 100 MW and above, Mr. 
Bhargava admits, “we do not 
have technology which is up to 
date.”. 


This is why the deal with 
Siemens was sought: to allow 
BHEL to improve its technology 
to be able to build turbo-sets 
in the range 200 to 1.000 MW 
as well as to have an associa- 
tion over a longer-term to pro- 
vide continuous development. 

The deal invited opposition 
from a number of different 
quarters. One was the narrowly 
chauvinistic ground that it was 
not necessary for BHEL to tie 
itself to Siemens or any foreign 
company. A variant argument 
more specifically attacked the 
arrangement of such an all- 
embracing deal for such a long 
time with a single company and 
claimed it would be better to 
look for variety. 

The question was shunted 
between eommittees and a com- 
mittee of four Permanent Secre- 
taries advised rejection, advice 
which was itself rejected by a 
later committee of nine Per- 
manent Secretaries which 
thought the Siemens link should 
go ahead. It now awaits the 
. new Government's blessing. 

Another area where Mr. Bbar- 
gava believes that BHEL is 
strong is in supplying to other 
developing countries. “ We have 
the advantage of more proxi- 
mate knowledge of conditions 
•and problems and what- these 
mean in terms of what has to 
be offered, .to. .another develop- 
ing country. In addition 100 
MW stations differ from 500 MW 
to 1,200 MW ones— which is 
what the industrialised sup- 
pliers have graduated to— in 
terms of sophistication, exper- 
tise and maintenance. And 
coping with breakdowns is part 
of the learning process,” Mr. 
Bhargava said with a smile. 

BHEL bas already shown its 
muscle in developing country 
bidding. It won the turnkey 
contract to enlarge the Tripoli 
West power station by 240 MW 
(2x120) against bids from Ger- 
many, Switzerland. France, 
Japan and the UK Sometimes 
there is a political element from 
which India can benefit Thus 
though BHEL does not make 
gas turbines the Saudi Arabian 
Government invited it to bid 
for a gas turbine station after 
rejecting “extortionate" 

Western bids. 

Strength 

Power engineers working out- 
side BHEL did not dispute Mr. 
Bbargava's account of the public 
sector company's technological 
strengths and weaknesses. One 
said: “As far as static equip- 
ment is concerned, like trans- 
formers and cables, there is 
absolutely no problem. Where 
they are having difficulties is in 
rotating equipment and in 
building up systems. They lack 
the experience and underesti- 
mate the problems and the time 
needed to stabilise the new 
stations." 

But the same engineer 
pointed out another danger: 

that of concentrating India’s 
pnwer and export hopes on one 
giant company. With its 60,000 
employees and annual sales of 
more than Rs 6bn BHEL is 
entering the medium to big 
league on a world scale. There 
should still be room, such pro- 
fessionals argue, for new com- 
panies to move and supply a 
competitive element, especially 
important when the big com- 
pany is in the public sector and 
therefore open to poiitcial pulls 
as well as to economic and 
social ones. Open competition 
and its bracing effects should 
begin at home. 

To some extent this Is 
happening. Smaller companies, 
such as Crompton Greaves, 
NGEF and Tata, continue to 
export, though their share of 
the power equipment market is 
only 20 per cent. Now NGEF, 
a maker of electric ' motors, 
transformers and switchgear, is 
being helped by technology 
from AEG, and experts outside 
BHEL say. it is beginning to 
keep the public sector giant on 
its toes. 

There could be good oppor- 
-lunties for more such deals with 
foreign technology to assist 
smaller but challenging com- 
panies. but their scope depends 
on the new Government keeping 
an open mind. 

Kevin Rafferty 


Feeding over 
600 million people 
in India today is 
like feeding avast 
muititudewith 
five loaves and 
two fishes 


Only a miracle can keep tie 
food from running out. 

But miracles are rare in our 
time. So we depend on 
technological expertise to 
increase our food supply. 

One way is to build modern 
fertiliser plants in India. 
Every major fertiliser project 
in the country bas drawn on 
our total engineering 
services. And so have the 
fertiliser plants in Sri Lanka 
and Doha in the Persian Gulf. 

But man's needs are 
varied. They go far beyond 
food. That's why we have 
spent decades working 
towards richer harvests in 
many fields through 
construction technology. 

We have developed varhns 
techniques like slip form 


shuttering and precast con- 
struction and used them to 
perfection in the construction 
of commercial, institutional, 
industrial structures and high 
rise buildings. 

in addition, we offer 
comprehensive engineering 
services for turnkey projects 
in India and abroad. These 
services cover preliminary 
surveys, project reports, 
structural designs and drawings . 
planning, programming and 
project execution adopting 
the latest construction 
techniques and technology. 
Construction services include 
assembly of towers, 
fabrication and erection of 
heavy equipment involving 
specialised welding and 
erection technology, process 
piping, cross-country 
pipelines, electrical install- 
ation systems involving 
transformer substations, 
power distribution centres, 
control stations ... 

ENGINEERING 
CONSTRUCTION 
CORPORATION 
LIMITED 

(a wholly owned sotsidiary of 
Lama b Toubm limited) 

P.O.Box 343 
Madras 600 002 
India 



Civil. Mechanical. 
Electrical Engineers 
and Constructors 
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Why are 15 of the worlds 

companies 

ackingadark norse? 



Quite simply because Computer Maintenance 
Corporation or CMC for short, has the skills, 
expertise and resources to provide a variety 
of support services at par with international' 
standards. And far more economically. 

In 1 978, when IBM ceased its support 
operations in India, CMC took oyer •_ 
■responsibility for over 800 IBM installations 
almost overnight. Right now, CMC maintains 
not only IBM equipment, but a number of 
thelatest DEC Robotron,Cir-HB, CDC and 
1CL systems (to name only a few) in India, 
Nepal and Afghanistan. 


But maintenance forms just a fraction of 
CMCs activities. CMC's team of 375 highly 
qualified engineers, software and systems 
specialists and R&D personnel provides 
computer users a complete range of services 
■connected with alt aspects of computers. 
Starting from feasibility studies. Defining 
a user’s computing needs. Evaluating the 
specs of different competitive systems and 
selecting the one with the optimal cost- 
benefit ratio. Negotiating with the chosen 
manufacturer. Preparing the site. Installing 
and commissioning the system. And 
maintaining it. 


computer Maintenance corporation Limited 

.. _ . — C I.J.'n - Bhnnb- 91R1H1 11 AA<U\ 11 AAQR 


(A Government of India Enterprise) 
World Trade Centre. Cuffe Parade, 
Bombay-400 005, India. 


Phone: 216181, 214490, 214496 
Telex: 011-3854 


Over and above this, CMC develops 
individualised software and trains the user's 
personnel to utilise the computer effectively. 
Further CMC not only enhances existing 
. systems but integrates Systems to suit a 
user’s specific needs end finances. The gain 
in savings and performance is striking by 
any standard. 

Why don't you get on the line or write to • 
CMC it you want someone really reliable to 
look after your system in any part of the 
world. Or for any computer assistance. 

Just talk to Anil Laud. a 

He is the marketing manager. 






xxn 


Financial Times ; Monday March 


W^vegot 
the biggest 
market on earth. 


ENGINEERING 


d\ 

ffcfflday March X7 1980 V * 

INDIA xxn , 




THE 





Electronics targets a mixed 





IF THERE is tune industry that from 3p to 3Qp a day, there is anxious glances are being east 
India would like to expand to .not a great deal of scope for at the policy onstimulatmg 
world scale it is electronics. The selling more consumer durables village industry. The previous 
ability to produce silicon chips, such as transistor sets. Janata Government was thought 

circuits, software and other ■ India produces about 0.5 per to be biased against heavy' 
equipment, from television sets cent of the world’s output of industry and large-scale indu&- 
to guided weapons, is seen in electronic goods and accounts try, wanting instead to ooost 
the subcontinent as conferring for about 0.3 per cent of world production in the villages, 
great status. exports. Last year exports were It is still not clear how far 

What, particularly irks India worth £22ro. By comparison. Mrs. Indira Gandhi, the Prime 
is that it has been left behind japan, the world leader, sold Minister, will go in reversing 
not only by the industrialised abroad electronics goods worth this policy. Village production 
West — which is to a large nearly £500m and the combined is on much too small a scale 
degree understandable, given overseas sales of South Korea, to bring costs down in the elec- 
its present rate of development Hong Kong, Taiwan and Singa- tronics industry, with the result 
— but it also labours far behind po re reached £250m. This gives that India suffers from high-cost 
many Third World countries in S ome idea of the magnitude of output in many fields. On top 
achievement There is some the problem facing India as il of this, there are heavy duties 
pique that countries such as see ks a place among the world's on imports, especially elec- 
Taiwan. Hong Kong, South leaders. tronics goods, making their use 


Taiwan. Hong Kong, South 
Korea and Singapore have all 
forged ahead. 

There are now plans to boost 
home production of certain 


aders. tronics goods, making their use 

in the countiy expensive. 

Bureaucracy Further, there is a feeling that 

„ _ _ . the Government is antipathetic 

If the Government is serious towar£ j s electronics, believing 


lines, but achieving the targets about its intention of giving that hig f, technology would 

may be a mixed blessing. Some India a place in the sun mere gggrgvate the already serious 
of the targets are so grandiose are certain things it could do unemployment problem and 
that there is no domestic indus- iraediately which would not cost anyway, who wants more 

try which could absorb the pro- a rupee. First, it could abolish television or who wants colour 
jected output. some of the layers of bureau- television? 

India’s problem is that its cra<pr which do so much to stifle Qne sector that is exempted 
domestic market is smalL While business. An application to j rom t j,j s feeling is that part 
such countries as Switzerland undertake almost any Project 0 f the electronics industry which 
jhave proved with watches that ■ has to be authorised up to half is pro( jucing for the defence 
it is not necessary to have a a dozen times by different sector i n t h e wake of the 

flourishing home market in organisations, with the result Rlissian invasion of Afghanistan 

order to sell abroad, there is no that a planning decision can an( j American decision to 

doubt that most industrial coun- take as long as five years to re . arm Pakistan there is likely 
tries do develop products at process. to be a fresh look at the needs 
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home and export on the back _ The Government replies that 0 f country's defence forces. 


| of this success. . it does not refuse all that many. Much of its equipment is out- 

Such a policy is difficult in But a long time gap between dated: if it is to keep a modem 

India because of the low stan- application and authorisation army and air force then it will 

dard of living endured by so can play havoc with financial have to give them more sophisti- 

many of its people. It has been ' projections and inbibits busi- C ated equipment, 

estimated that just over half the nessmen from even putting India j s cer t a inly aware of its 
population nf 634m has a stan- forward applications. shortcomings. .And it is con- 


At the State Trading . 
Corporation, the world 
is our market ! 

With regional Headquarters ' 
based in London, our trade 
relations with U.K. have 
steadily progressed. From 
£40 million in 1975-76, it 
has climbed to £44 million 
in 1 977-78. A Government 
of India Corporation with a 


Baghdad, Jeddah, Colombo, 
Dacca, Singapore, Sydney, 
Tokyo, and Hong Kong, 
staffed by a team of top 
professionals. Our panoramic 
range of exploit products — 
300 at the last count — 
include Art Silks, Fabric, 
Coffee, Tea, Castor Oil, 
Cotton Textiles, Footwear, 
Leather, Rice, Rubber, 
Cashewnuts, Tobacco, 


estimated that just over half the nessmen from even putting i ndia j s cer t a inly aware of its 
population of 634m has a stan- forward applications. shortcomings. .And it is con- 

dard of living below the poverty There is also a feeling quite ^dering what to do about them, 

level. And the poverty level in widespread in industry that too Government set up 

India was put in 1978 at Rs 65 little appreciation of the elec- a com mjttee to investigate the 

(about £3.50) a month in the tronics industry is held within j n( m s try in December, 1978, 

rural areas and Rs 75 (about the Government. This is more un d e r Mr. Mantosh Sondhi. 



level. And the poverty level in widespread in industry that too 
India was put in 1978 at Rs 65 little appreciation of the elec- 


£4.25) in the cities. 


Mantosh Sondhi, 


Work at the Indian Institute of Technology, Bombay. India is irked that it has been 
left behind m the electronics race by marly countries 


a criticism of the Civil Service Secretary 'in the Steel and 


With the wages of a farm than the present Congress Mines Ministry, and the com- its port facilities were poor and 
labourer, for instance, ranging Party administration though nuttee’s recommendation that the link with the airport 


turnover of £751 million in Cashewnuts, Tobacco, 

1 978-79 , we have offices in Records etc. 

New York, London, Frankfurt, With over a 1 00 markets 


Paris, Moscow, East 
Berlin, Budapest, Nairobi, 
Dar-es-Salaam, Kuwait 


in the bag, isn'tjt natural for 
STC to be another name 
for International Trading ? 


THE STATE TRADING CORPORATION-OF INDIA LTD. 
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the Electronics Commission indifferent, limiting both its 
should be replaced by inter- success and its potential.. 


departmental boards caused 
something of a surprise. 


Of the 100 acres at the Seepz, 
Bombay, site, half have already 


It has been generally admitted been developed; 47 projects 
that the Commission has held have been approved and 33 of 


up the decision-making process, them are in operation. Among 


But the merit of the Commis- the companies operating are 


slon is that it has scientists and intersiL a leading integrated 
technicians on its staff, and to circuits producer, 90 per cent 


replace it — and them — with U.S.-owned; Tata-Burroughs; 
more civil servants might coin- Systyme, 95 per cent UK owned; 


Any time... Any place... 

Bank of Baroda 
guides your business 
with over 1400 branches 
around the world. 


pound the problems that people and Binatone. 96 per cent UK 


want to eliminate. 
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Concessions 


owned. Most of the companies 
have American antecedents 
though there are others from 


The Sondhi committee took a France Denmark. Switzerland, 


I 



bold view on imports, advocat- 
ing virtually open entry of 
finished electronic products and 
technology and advocated fur- 
ther foreign investment in the 
country, as well as liberal tax 
concessions for the private 
sector. 


Italy, Hong Kong and two from 
Japan. 


Dispensations 


s liberal tax The advantages of a free-trade 
the private zone are that all the goods pass- 
ing into it are free of import 


Behind the setting up of the duties. There is a total waiver 
committee was a feeling that of licensing for the import of 


the private sector was being capital goods, exemption from 


denied electronic components customs duties on raw materials. 


at cheap rates and that research 
and development were being 
held back. There was, in 
particular, a worry that growth 
in the components sectors was 


particularly 


exemption from any State or 
national taxes and special dis- 
pensations with regard to cer- 
tain local laws. 

The intention is that all the 
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with, for Instance, 
electrical equipment. 


compared g00 ds produced should be ex- 


tbat in 


ported and so boost India’s 
foreign exchange earnings. The 
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Rewinding a motor stator at the ICI Alkali Chemical 
Corporation of India at Rishra, Bengal 


The important factor now is country envisages 4.7 per cent 
the reaction . of Mrs. Gandhi s growth in the sixth national 
administration to the report, pj^ between 1978 and 1983 and 


The main -recommendations run 
counter to the policy of self- 
reliance in science and 
technology which the Prime 


so India is looking for T per 
cent growth in exports. 

Seepz 's contribution so far is 
minimal. In 1979-80 exports 




PROFILE : BHARAT ELECTRONICS 


Minister has always urged. But 
the need for remedial measures 

,rA that it ic about £5.3m and ro 1980-81 they 
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Recognition 


the need for remedial measures 
are now so essential that it is 
possible Mrs. Gandhi will 
accept some of them. 

In one field considerable 
progress has been made. That 


could go to about £6.5m. This 
will not contribute very much to 
the sixth plan. . 

But Seepz is a start And it. 


is the establishment of a free- ^ a welcome move because for 
trade zone at Santa Cruz, once ^ la y er ? of bureaucracy 


y :.. ! xs*a«3n*ee$ 

, y .rs&d Iknpdrterfe ■»>;■ • ; _ 
snufa#irersami t6rrducie9i 

creifits ( £orhe,ta Bardt trf Haroda. , * 1 ” 


outside Bombay. 


welcome move because for * • Droplrtbf anyW : qf IS^Spess w^e-UfC'. . . 

layers of bureaucracy Al.Boifon: Bmdfora, Ooyantry; Croton,. -• 

have been stripped away and - J •*- *** — * 


The Santa Cruz Electronics decision-taking can be reached 


from abroad 


Export Processing Zone (com- 
monly called Seepz) was set up 
in September 1974 following a 
government decision four years’ 


quickly — within weeks rather 
than years. A more serious 
problem is that other industries 
have begun to ask why eleo- 


earlier that electronics was an tronics should have been given 
area where a high growth rate such preference. This is the 


^ in exports could be achieved, sort of problem that 

There had been a free- trade government would welcome, 
zone at KandaJa. north of A .« »-■ 

standing on Hr own financial Bomba *’ * ears b * fore but ■ Anthony Mpret 



Producer of a wide range o f 
’ quality steels Relied to stringent 
Indian & International specifications. 
Distributed through an experienced 
overseas marketing network 

Over the fast few years S/dL lias 
reached to international markets ne 
Jess than 21 million tonnes of 
iron & steel 

And now because we are 
growing continuously, 
expanding present 
capacities, modernizing 
plants & equipment, 
we expect tc reach 
more steel to yon 
promptly, through 
an increasingly 
■ streamlined 
marketing system. 
You know you can 
depend on SAIL because it has the 
most massive and most advanc ed 
' resources at its command - 
Technological and otherwise. For 
your future steel requu ements 
look to India look to SAIL 







STEEL AUTHORITY OF IRDIR LTD. 

The dependable source 


FOR BHARAT Electronics, the 
public sector undertaking with 
headquarters at Bangalore, the 
first breakthrough in exports 
came in the mid-1970s; After 
nearly a decade of catering 
mainly for the needs of India’s 
defence forces, and the civil 
electronics industry, the com- 
pany received an order from 
the Swiss group of Contraves for 
radar equipment worth Rs 350m. 

The management was over- 
joyed. “It shows that we are 
recognised internationally in 
the field of high technology. 
Besides it shows that Bharat 
Electronics can function on 
behalf of an international cor- 
poration as a commercial organ- 
isation,” says Mr. S. Krishnan, 
its finance director. 

Launched in the 1960s essen- 
tially to supply India’s defence 
forces with the electronics 
equipment needed for modern- 
isation, Bharat has become a 
leader in the civil field as well. 
What began as an ordnance fac- 
tory has become a modern 
commercial organisation with 
an annual turnover of more 
than Rs SOOm. 

The company now sells TV 
tubes and X-ray equipment and 
caters for Indian. Railways and 
all the electronics needs of such 
departments as Post and Tele- 
graphs, All India Radio, the 
police and civil aviation. The 
order book is more than full 
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feet (Net profits for 1979-80 
are expected to be about 
Rs 100m.) A quarter will come 
from the Government and the 
rest from a share issue. A 
further proposal for setting up 
a unit to make shells, involving 
an investment of Rs 250m. is 
being examined by the Govern- 
ment. which will protide all the 
finance. 


World-class automobile anci/farfes: 

TRANSMISSION GEARS 


Confidence 

Bharat considers exports vital 
to its health. Apart from the 
fact that they improve its 
balance-sheet, it feels they ■ 
generate confidence among 
foreign concerns in its capa- 
bilities. Many have approached 
Bharat to ' accept subcontracts; 
these include European groups 
like Contraves which want not 
only joint production but also 
co-operation -in research, and 
development 

The Europeans have won so 
many contracts from the Middle 
East (especially defence con- 
tracts) that they do not have 
the capacity to carry them out. 
Their search for a reliable 
foreign partner has led to 
Bharat. “The 1980s look 
very attractive for us,” says 
Mr. Krishnan. 

Bharat has developed all the 
modern communications in use 
in the Indian; Army, Air Force 
and Navy. Its representatives 


Manufactured by Ramon & Demm, with the most modem 
technology obtained from the world-renowned Fratelli, Daidi & 

Matteucci, Italy. 


PROPEUER SHAFTS 

Manufactured by Ramon-Gujarat. .Si 


Ramon & Demm transmission gears, 
crown wheels and pinion sets meet the 
most stringent international-quality 
demands. So do the propeller shafts, 
universal joint kits and axle shafts made 
by Ramon-Gujarat. 



This consistent high quality is a result of 
the most modern manufacturing 
machinery and testing equipment. Plus 
ruthless quality control during every 
stage of manufacture. 




and the company is planning are reluctant to disclose items 


It is this technological expertise built 
over decades, that makes’ these products 
among the highest-selling today. . 


two new units at an investment but say proudly that they are 
of Rs 300m which will increase being exported to the Middle 
its capacity 50 per cent. East as well as to Europe. 

Half this capital will be The latest is an order from 
provided by Bharat itself from Denmark worth Rs 80m. 
its own profits, ' making it one IT IT C 

-*■ •■‘-o pH Ml c-s^rtor i*n’* p 'V. O' 


K K. Sfoprma 


Ramon Group of Industries 

Ramon House 1 69, Backbay Reclamation BOMBAY-400050 IND/A Tel: 256246 
Cable: Ramongroup Telex: 2661 -RAMN IN “ 

JAISONSRD.3W 











ft** /yv-w ..■■■* • 

"*%S; — '•"• '•'• *w* . — ■; 

Sfsta’s-CB -149/80 


■■syLaSi 1 




wiliii 


xxm 


Drug shortage stems 
from price policy 


*r>. Financial Times Monday March 17 1980 

j INDIA xxm 
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. - -INDIAN DRUGS are among the 
cheapest in the world, accord- 
! mg to a recent study conducted 
r - by the Organisation of Phanria- 
eeutical Producers of India 
jjOfOPPI). 

i Despite the escalating costs 
-raw material inputs and 
■'■' :!;na dcagin g materials caused by 
V ^ OPEC’s petroleum price rises, 

■y; . 'prices .of end products have 
J~--i "been rig orously held down by 
^-t ^ vennneflt policy, resulting in 
fi? ran' ..acute shortage of many 
'essential and life-saving drugs. 

- X The drug industry has been 
/vciamouring for months now for 
''"V'ihe situation to he rectified. It 
^"points out that profitability of 

industry and parti cularlyttie 
* ^ ■ multinational drug companies, 

~.r;'£as come down steeply. This 
had a major impact on new 
!:^.Hi*estnient in the industry. 

Tr.. ; -Yet considerable -expansion 
st-1; -has to take place if the Govera- 
-S’.^-.inentfs production targets are to 
rr^Vbe met. Production of bulk 
£i-,;--.drugs today is about Rs 2,000m 

109ml and this must increase 
j'ujr'to Rs 4.750m in 1982-83 to sat- 
*;"• : ;isfy requirements. This does 
^vnot. include estimates of 
1.500m in imports by that 
'W'date. 

The current output of formola- 
* r r -tl6nB is around Rs 10,000m 
"f^r (£549.4m) and the Government 
-wants this to -increase to 
-Rs 18,750m- in .1982-83. 

So priority is being given to- 
K;,-; the price question by the 
jf£- Ministry of - Petroleum and 
: . Chemicals with the idea of en- 
couraging higher production to 
v-meet future requirements. An 
announcement of bulk drug 
price increases is expected with- 
in the next few weeks. Formu- 
■ — lation- prices will necessarily 
have to go up as well. 

- Guidelines 

bv'v\- ; However not an drugs will be - 
j- - subject- to the same increases. 

& Essential dnig prices , may still 
y- be artificially depressed while 
_ J non-esSCntfat drugs are allowed 
' large, .percentage increases. 

Guidelines for the price In- 
i' 1 ' 'T -^creases -were laid down in the 
ly': - 1979 Drug Price Control Order. 

- . which has still to be imple- 
' V.-mected. It allows for a 12-14 second to 
:!{ per cent return , on net worth production 
•in the case of bulk drugs and countries. 

, an 8-10 per cent return on net However, 
O Worth ia the case of formula: consumption 
tio.TS-' 

: “'This is - almost ^the same 

■■ ' - - 


profitability obtainable in 
fertilisers, cement- and other 
industries here ” - explains a 
drug industry sources. 

The level of equity foreign 
drug companies will be allowed 
to retain is also to be decided 
shortly. Much depends on how 
much their processes involve 
high technology. 

• Eight foreign firms manufac- 
turing formulations and making 
no bulk drugs have been asked 
to reduce their foreign equity 
holdings to. 40 per cent under 
the Government’s new drug 
policy. These companies are 
Beecham India, Abbot Labora- 
tories, Anglo-French Drug 
Company, C. F. Fulford, Indian 
Schering, Smith Kline and 
French, Nicholas India and 
Carter Wallace. 

There are 24 foreign firms 
producing one or more bulk 
drugs. Studies of their 207 
processes by the high-level 
Government Committee on 
Dilution of Foreign Equity, 
which was set up in April 197S, 
showed 93 involved high techno- 
logy. Two of these 24 companies 
have been asked to bring down 
immediately their foreign 
equity to 40 per cent. They are 
Richardson Hindustan and 
Whiff fens. Another . company, 
Suhrid Geigy has already 
divested itself of its entire 
foreign holding. 

There are 21 companies left, 
including giants like Glaxo, 
Sandoz and Park Davis, where 
permissible levels of foreign 
equity have still to be decided. 

The Government Committee 
on Equity Dilution, looking to 
the future, has laid down 
general guidelines for assess- 
ment of drug technology for 
when foreign companies apply 
for industrial licences. The 
major objective appears to be 
the eventual Indianisation of all 
foreign drug multi-nationals. 

' India, in fact, has come a long 
way since the 1940s. when most 
of the bulk drugs were imported 
and only processing and formu- 
lations were carried oat in the 
country. Now most of the bulk 
drags are manufactured 
indigenously and India ranks 
Brazil in drag 
in developing 

per. capita 
is still half that 
of many developing countries, 

9 L8 compared with’ China’s $3, 


for ■ instance, or Malaysia’s 
$127. 

To reduce bulk drug imports 
and encourage orderly develop- 
ment of the industry, two public 
sector projects were set up — 
Indian Drugs and Pharmaceu- 
ticals Ltd (IDPL), which now 
accounts for 40 per cent of the 
country’s production of basic 
bulk drugs, and Hindustan 
Antibiotics. The' public sector 
now provides about 20 per cent 

- of the total bulk drugs and 
formulations produced in the 
country. 

“Although all the top 
Western drug manufacturers 
were here, they were mostly 
producing . the formulations,” 
explains IDPL’s chairman and 
managing director Dr. K L. 
Behl. “ IDFL filled the gap in 
production of bulk drugs.” 

- Today, the public sector 
provides less than 10 per cent 
of formulations, but expansion 
plans being put into effect 
should double this market 
share. 

Dominant role 

The Soviet Union played a 
dominant role in providing tech- 
nology .for the manufacture of 
antibiotics and sulphur drugs 
in the early years under agree- 
ments 'signed in 1962, and also 
provided for the training of 
Indian personnel. However, 
IDPL paints ont that the levels 
reached by the Russians in drug 
technology are far from those 
reached by the West, and that 
in future it will have to depend 
more on itself or look beyond 
the Soviet Union for the latest 
know-how. 

For its synthetic penicillins. 
Erythromycin and D-oxycycUne. 
IDPL went to the West. How- 
ever, the Indian drug manufac- 
turers resent the fact that 
Western companies keep tech- 
nology transfer at limited levels 
and so keep them “eternally 
dependent” 

As IDPL began producing 
different drugs and formula- 
tions, price levels buoyed by the 
multinationals, started dropping 
dramatically. The price of tetra- 
cycline capsules, for instance, 
was cut by two thirds despite a 
doubling in the bulk price of 
the material. “ So you see how 
much profit the multinationals 
were making," said Dr. Behl: 
“This is a poor country and 


people cannot afford to pay 
those prices." 

In certain cases, a number of 
IDPL’s 150 formulations are 
being supplied to Government 
institutions and hospitals at 
much lower rates than market 
prices. 

With the mastering oS produc- 
tion. of 55 basic drugs (and the 
development of technology for 
SO more by its R and D division) 
IDPL is now able to offer its 
consultancy services to other 
developing countries. 

In Algeria, for instance, the 
company is providing technical 
consultancy services for setting 
up projects in the chemical- 
phannacentioa! sector. In return 
for this help, and consultancy 
advice in other fields, Algeria 
has agreed to consider an Indian 
request for the supply of oil on 
a long-term basis under long- 
term credit arrangements. 

IDPL’s export of knowhow to 
Algeria is particularly signi- 
ficant in view of Algeria's pre- 
nous dependence on assistance 
from the West in core sector 
industries. 

IDPL is also assisting Royal 
Drugs of Kathmandu, Nopal, 
with detailed engineering and 
supervision services for produc- 
tion of formulations. The 
company hopes for more such 
consultancy work and has 
offered assistance in setting up 
pharmaceutical plants in Thai- 
land, Afghanistan. Iraq. Abu 
Dhabi, Guyana and Nigeria. It 
is particularly keen to get into 
the West Asian market, but has 
so far had no positive response. 

IDPL is currently doubling 
the capacities of its synthetic 
drug plant at Hyderabad and its 
antibiotics plant at Risbikesh to 
3,866 tonnes a year and 548 
tonnes a year respectively. Work 
should be completed by the end 
of this year and other units are 
coming iip. Some new anti- 
biotics apart from its present 
product mix— synthetic penicil- 
lins (Ampicillin, etc.) and 
Erythromycin — will start being 
produced at Rishikesb by the 
middle of this year. 

The company is importing the 
latest technology for its Rishi- 
kesh plant for production of 
potassium penicillin, synthetic 
penicillins, tetracycline. Erythro- 
mycin and D-oxycy cline in bulk 
form from Farmafin of Italy. 


Pearl MarshaJf 




Oil imports becoming 
an impossible burden 
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. ■■ INDIA'S foreign exchange re- 
, serves, rising steadily for' the 
past four years mainly because 
of remittances .from Indians 
working abroad, have abtorbed 
the impact of the heavy oil 
impart .bill- This has. led to a 
deceptively complacent situation 
that has hidden the real nature 
of the h ear-impossible "burden of 
"oil Imports. 

Largely because oil . imports, 
which were worth about Rs28bn 
in 1979 and could go as high as 
Rs45bn this year if OPEC prices 
continue to soar,’ the reserves 
are finally dipping. By the end 
- of the year the oil imports 
. could make such a dent in the 
reserves that the complacency 
that their size has given rise 
to could be shaken off quickly. 

Oil imports in 1979-80 are 
expected to account for a mas- 
sive 45 per cent of total export 
earnings and. so easily constitute 
. the single largest item in the 
import bill. If the trade deficit 
reaches the expected. Rs20bn in 
the .current financial year,, it 
7 .will be .due mainly ..to' oil im- 
. ports (and,- of course, other 
commodity imports taken with 
the slow growth in exports this 
year). This is despite the fact 
that, for India's size and indus- 
trial position, consumption is 
surprisingly low at roughly 30m 
tonnes a year, which puis, the 
sub-continent in the lower league 
of oil- purchasers. 

Of this, 1 roughly a third is 
actually produced within, the 
country in on-shore fields in the 
north-east and in Gujerat as well 
as the recently-developed off- 
shore finds in the western conti- 
nental shelf. Efforts are being 
made, to increase internal pro- 
duction tut these require- heavy 
investments and have been set 
-■back by local political troubles 
In As£am- where production 
came- to ' a near standstill 
recently because of picket i ng by 
’ local people over the' issue of 
registration of; “foreigners”: in 
the electoral rolls. : 

This ' will undo ub ted y blow 
over and,, . it js hoped, oil pro- 
duction will - return to- normal. 
But it series to remind planners 
of the continued . ' dependence 
on imports, a- dependence that 
is so heavy that the turmoil in 
Iran and the. fall in production 
internally, has left the country 
with an alarming shortage of 
diesel and kerosene fuel that is 
harming both Industrial ..and 
agricultural production apart 
from aggravating transport diffi- 
culties. 

Therefore, willy nilly, India 
must continue to look outside 
for Its ml needs.- The constant 
efforts of officials in the Minis- 
try of Petroleum are to ensure 
lUau 'contr a ct s are tied, up In 


advance for the year so that the 
agreements reached at Govern- 
ment- to-Government level enable 
purchase of erode at official 
OPEC rates than at the high 
spot prices that an emergency 
would require (as . it did for 
substantial amounts last year 
during the Iran shutdown). 

- Estimates this year are that 
about 20m tonnes of crude will 
need to be imported ' plus 
another 2m tonnes of refined 
products, such as dieseL If the 
production at processed -pro- 
ducts in the eastern refineries 
continues to decline, - imports 
may have to be raised and this 
is a constant worry.. Yet if the 
economy is to be gingered . up, 
imports of crude and petroleum 
products are unavoidable and so 
the search for reliable suppliers 
must continue. 


tain as a source. Hence the According to the present 
frantic trips made by Indian schedule of operations 
Ministers and officials to Mexico, ONGC, the production level by 
Venezuela, and even China for May, 1982, will reach its peak 
new sources of supply. The of 12m tonnes a year — which is 


situation will have to be 
watched from year to year (pos- 
sibly month To month) for a long 
time. 

Conscious of the need to mini- 
mise dependence on imports, 


substantially higher than the 
10m tonnes estimated earlier— 
by the mid-1980s. This optimum 
level will be maintained for 
some years until the reserves 
there are exhausted, and this 


Negotiations 


Mr. P. C. Sethi, Petroleum 
Minister, says that so far agree- 
ments for the supply of 15.5m 
tonnes have been finned up and 
negotiations are in progress tp 
tie up the remaining quantity 
needed. Suppliers include the 
traditional sources such as Iran, 
Abu Dhabi, Iraq and Russia, but 
feelers are being made to. coun- 
tries like Nigeria, Indonesia and 
even Mexico while Saudi Arabia 
is expected to make its normal 
contribution of Llm tonnes. 

Even Libya, while last year 

suspended supplies because of 

differences over interpretation 
of the agreement with India for 
exchange of nuclear knowhow, 
is expected to resume ship- 
ments. 

Bat the Iranian crisis, which 
at one time threatened to result 
in the closure of a number of 
Indian refineries, has caused so 
much worry that the Indian 
Government will not feel really 
■ safe unless more than the 
required quantity is tied up. 
Hence, the continued efforts to 
cultivate the Arabs politically. 

So far, the biggest slice has 
come from Iraq— which ’ pro- 
vided 6m tonnes last year and 
has promised the same amount 
this year, filling gap caused 
by Iran— and this remains the 
most reliable source, since poli- 
tical relations between Baghdad 
and New Delhi have improved 
swiftly. * 

But there Is evidently a feel- 
ing of uncertainty about other 
sources. Saudi Arabia is a 
limited supplier and could prove 
erratic because of .the situation 
arising out of the Afgha n istan 
rrfote and, the pressure on India 
to accommodate Pakistan. 

Bran, Which should be the 
maul supplier, is eq'.wHy uncer- 


the Government has decided to should help to meet at least 
intensify efforts to increase pro- half the country's needs at that 
duction from India's own fields, time. Production from Assam 
Exploration and drilling for oil and Gujerat oilfields, exploited 
is now taking a major share of by Oil India and ONGC respec- 
publio-sector investment A tively, has at present stabilised 
nationwide seismic survey has at roughly 3.5m tonnes each, 
been made with the help of Rus- But new .strikes are being 
sian experts. Provisional figures made and, given a bit of luck, 
of crude reserves are 310.37m India's bopes to meet even 
tonnes, and of natural gas more than half its crude needs 
238.74m cu. metres. by 1982 may ' not be too 

Thprp was a debate in oro- optimistic. The (rouble is that 

consumption is difficult to curb 
The onJy restrirtien possible is 

OPEC prices become impossible ^ 1 , p f^jL W wv' ]p in J * 

for the country to pay The ®till in the bicycle age, can be 

debate ended abruptiy' when 
OPEC prices rapidly reached 
this level last year. The. deci- 
sion to conserve the reserves 


terms. The bulk of consumption 
is from either industrial users 
of furnace and fuel oil and 


d^StapwhatevS^U is pos- “££“* *° fu * 1 Ration 
sible, especially as India's p jJ*.’ destJ u e alI effort - fD 

wFSS. Wmit 1 'consumption £ ririn? 

^ a minimum rate of 9 per cent 
^<*7 •S25S*. a and rttais is ominous. 

0W1 ?*J 0 constramts 011 6081 Since coal, the main other 
production. _ source of energy, is in short 

The exploration is being done supply, reliance on oil cannot 
by the Government-owned Oil be avoided no matter herw much 
and Natural Gas Commission the strain on tiie foreign 

(ONGC) which is - operating in exchange reserves and howso- 
the offshore regions of the ever much OPEC raises its 

western continental shelf— prices, 
where important fields like 

. Bombay High and Bassein have Mixed tiick 
been found— and onshore in _ . , 

Gujarat. Oil India, owned . H °P« "™“t' therefore be 
jointly by the Government and on fin * n s ne * fields 

Burmah Oil, operates In North- «W»cWy and exploiting them as 
East India, although it recently ^pid* and successfully as 
won an offshore concession in 

the Mahanadi Basin in the Bay India has had mixed luck with 
of Bengal where operations discoveries. Gujarat and 
have beeim. " Assam are throwing up new 

have Degun. oil-yielding wells as soon as 

Total production of offshore others become dry but explora- 
and onshore fields last year was thin in other states has not 
about llm tonnes, of which yielded results so far. 

Bombay High accounted for Last November, a new major 
about 4m tonnes. This is India’s find, als 0 in the western con- 
most, dramatic find, which was tinental shelf, at' Ratnagiri- was 
developed within three years of announced. Itis is potentially 
oil being struck in 1975. Since as big as Bombay High and the 
the decision to slow down pro- first exploratory well is yielding 
duction from this expensive about 7,000 barrels a day. More 
source has been reversed, heavy wells are lo be drilled to deter- 
investment is In progress to mine the dimensions of Rat- 
ensure the maximum possible naffiri but, no matter how pro- 
output from Bombay High and mising this proves to be, 
the structures in its vicinity, exploration successes have to 
The current throughput of about increase if oil is to be less 
100,000 barrels a day is to be burdensome for India, 
raised to a high 140,000 barrels IT If Ck 4miq 

after the next monsoon. A, IV, unarms 




OIL/CHEMICALS 


INDIAN FARMERS FERTILISER COOPERATIVE LTD. 

34. Nehru Place, New Delhi-1 10 01 9 (INDIA) 


makes it happen 


CLOS€ 

ENCOUNTERS 

OF THE FOURTH KIND 


An encounter of the fourth kind with 30 
million Indian farming families through 
27,000 cooperatives. A massive collective 
effort so that they learn to earn more. An 
educational programme, helping train 
farmers in modern methods of farming. 

IFFCO makes it happen. 

Through crop seminars, demonstrations, 
farmer meetings, exhibitions, melas, radio 
and other media, with 57 Farmer Service 
Centres and 225 adopted villages 
throughout the country. A continuing 
encounter for helping farmers prosper... 
through a better understanding of the 
elements of progressive farming. 

Bumper harvests... bountiful returns. 


Agiftof 

Oriental warmth. 
From the coconut. 


The bright glowing colours of the Orient. 
A touch of the Indian sun. Woven into 
mats and mourzouks. Carpets, rugs. 
All made from coir— the golden 
fibre of the coconut. 

And all surprisingly practical! 
Reasonably priced, extremely durable. 
Moth-proof, rot-proof, 
water-resistant. Easily cleaned. 

Coir lends itself to a variety of uses. 

As a porous packaging material, 
for delicate goods. As an underlay for 
woollen carpets. Or, blended with latex. 




for mattresses, pillows, bolsters 
and divans: 


No wonder it s catching on, 
all over the world I 


COIR 


BOARD 

Cochin 682 016, Indie. 







Setbacks in fertiliser output 


INDIA IS looking for oppor- in 60 years not only reduced the Korfaa in Madhya Pradesh, for be set up at Thai Vaishet in and UHDE of West Gwmany. aSwan* 

tunictes to participate ' in amou at of crop acreage planted, instance, that is now in cold Jtohaxashtra Jr Miw; But where the^HamwmpIec mg fasten and Utter 


Sr Sants*” to ST GrS JESTflSS SST “ ~ STemiSTInd is conoemed. "we .are W Pradesh. 

States and overtures have been tinge, but aJ» dramatically Mud. depemfe Meconomiffi. the otter two -at Hum a ™*«jS LA ^'rSiKS 


goto" on for some time now lowered reservoir levels and The coal plants are more expen- Gujarat by Indian Fanners’ Ter- Paul Pothen, JFFCO’s managing future fertaltser iik^^ 

Stffee ro^ countries, caused problems to hydro- sive to build, but the feedstock tilisers Cooperative (IFFCO). director, “andvdl start mmu- togtoe four glased p U! 

Anv AeS w$d toriude " buy- electric generation. is cheaper. The design will be by C. F. factoring fertiliser by 1983. alretfy proved, wito^ captive 

back” arrangements so that In addition, labour unrest in “If they run as well as the Braun of Alhambra, California. The complex will not be totally co^-based unite. The cod 

India coildhlpwtisfyS large Indte’s northeastern oil and gas- gas-based plants, then they will However, the Thai Vaishet pro- completed, however, until the boilers wifl be • designed to 

and ronUnuing requirements for producing region led to fuel be economic,” says a Petroleum jectis now undergoing consider- first half of 1985. operate on natural gas m. emer- 

fertiliser imparts scarcities. Coal production was Ministry official. able delay while the Petroleum The Government also pro- gencies. 

For industry sources feel rhat also way below expectations and Of the gas-based projects. Ministry renegotiates the con- t0 up ^ m0 re L350 Where pbMpharic fertffisem 

nitrogenous fertiliser shortages thermal plant operated at only four 1,350 tonnes per day sultancy fee and cost of tech- tonnes per day fertiliser are concffnttijPTOduotaon. wOI 

nf mim> than lm tonnes annually 46 per cent of capacity instead ammonia plants based on nology. It could take another plants , in the nest 10 years on be around 0.78m tonnes (flns 

will continue well through the oF the planned 55 percent. Bombay High gas have been six months,” says one Ministry the west coast utfflsi^ natural fiscal cw S >al ' ed 


1980s They point to the higher Because of these factors, cleared by the Indian Govern- source, 

prices of imports and escalating various states imposed a variety meat's investment board and 


shipping freight charges. 


of power cuts on industry the Cabinet Total costs will Tenders 


India's demand for nitro- ranging up to 100 per cent. run to well over £l.5bn with a 


gas from Bombay High and with the expected 0.84m tonnes. 
South Basseln. This T r ** >ang production 

Recommendations by a Petro- has stayed roughly the same as 


genous fertiliser this fiscal year The four new fuel oil-based foreign exchange component of - — — - - - tech- set. up to evolve a aujiirauauu (Hvaueuuu uiawwcw m.i yw r 

has been about 3.7m tonnes, plants commissioned this fiscal at least ?560zn- The World Bank. pattern &r the Bombay High cent in 1978-79 over <the previous 

while production has year. Panlpat, Nangal, Sindri the UK and Japan are helping §as are currently being ex- year, due mainly to better per- 

barelv reached 2.4m tonnes, and Bhatinda, have been hit by with financing. Thai Vawhets three 1.5W tonn^ amined by the Public Invest- formanoe of some of the exist- 

riosni t- an installed capacity severe shortages of fuel oiL Plants for two other smaller per day streams of the urea Board in New Delhi. inn units (capacity utilisation 


nv,_ j q w- tnn - nr fi«p inter- leum Ministry working group 1978-79. Yet pfoospbatic fertilaar 

L tich. set up to evolve a distribution production increased 15.7 .per 


despite an installed capacity severe shortages of fuel oiL Plants for two other smaller per aay s™ ment Board in New Delhi ing units (capacity utilisation 

that has rapidly increased from Steep power cuts imposed by units in the States of Assam Plant sue JgJg reviewed benefiting the was 71 per cent) and also added 

3.355m tonnes six months ago to the Uttar Pradesh government (Basedon gas) and _ Uttar ttLSS^ *225’ '"SSE MSSShS^iaSSSSlBS production from Trombay-IV. 


A5m by tta end of this month- have *1 but"ihut. down toe “ $g£ l H aZSSSys *°S “TrrSS 

Tv,a ^ifFf»r«»nrp between con- Dublic sector Fertiliser Corpora- also moving forward. ^ V * _ m TTV *1 renrw. 


plant iw adsTbeins — Board in New DoBu. lag 

The original bidders included Apart from benefiting toe 
Chiyoda of Japan, Foster Maharashtra and Gujarat plants, proauonon 



The difference between con- public sector Fertiliser Corpora- 
sumption and production means, tion of India's Gorakhpur plant 


Two of the giant plants will Glasgow, and Kellogg of the UK through a Ks 7,500m pipeline 


Pearl Marshall 


Nitrogenous fertiliser shortages ore expected to 
continue in the 1980s., Urea plant at Akmedabad, 
Gujarat . 


in effect, a 35 per cent depen- (naphtha-based) and Indian 

- . - 1_ fnniNf»r 


dency on Imports. 


Explosives’ Kanpur facility 


In five years’ time (1984-85 1 (also naphtha-based). 


toe total annual nitrogenous Both of the country’s coal- 


fertiliser capacity will amount based plants — Ramagundam in 
to about 6.5m tonnes but if Andhra Pradesh and Talcher in 


plant operation continues to be Orissa — have suffered commis- 


Scope in petrochemicals projects 


vrtHrtnfins ' «onstrainte? n produc- JSMSE JUST WHEN India will launch and power. Oil pricn in®*** to have ran from 1978-188S, faotnrars and v arions Govern- ^.tetaljaacham^eqnipm^t J^nSSS 


« UonSu5v„ni2.u^tand4 ■hVirec^or^tr^eSl-ate iS tteir' tOeaH naphtha for racovary of propylena from ment . and private reaearch w supplied 

rdemanHSifZAou D nd SSflSS? Xf Projects envisaged, in its now m*m (. .JM P« cent *ttl. «*£. « *«r Public «otor «*»«-* **««««»•, 


supplied indigenously, 95 (already under construction) 


As demand will also he around respectively. The Talcher plant 
6.5m tonnes at that time. India ( 228.000 tonnes nitrogenous 


electrical equip- and a 30,000 tonnes a year 


will face an import requirement capacity) had to be tout down is uncertain. 


SsSSopn te‘?tpS the e*-faetoiy price of naphtha 2X* woSld TSS, pr^iSsora Sdte ment and 45 per cent offte pe.yester * P ,e fibre plant 

r m .a ■ .. . - j — T v " - <9 vwiwtwiTiiwi kn«iM -rtaAlrn rrn onri mCTTlTmATItfirinn A _ no vkHAiA«i^ 


last August for instance) have a phenol capacity of around min i mu m, basic package and instrumentation. 
nf inrAst- also increased downstream pro- 40,000 to 50,000 tonnes as well gave support assistance for 

OI UIKWl . • , j j n .V. I i enni-eanTia _ Tk.T 1.1. . 


v in ^ Mn t nr On. MTnnlPtehr f nr a nnp month “ Tbev renuire a lot of invest- also increased downstream pro- w,ouu 10 m,uuu Tonnes as weu gave 

about 30 per cent, or - Sfg Sand Pri “ S “ d d ” PeDea *&%2m** 

B lSSS»u?"taSuHr ’plane ^s a 'SKSmT .. . exerttag _ <rf the processin^of 6m ^tnunes^of prej^ te_ Mto*. 


Optimistic 


s DMT 
, was 


strum entation. As for the second project; toe 

Haldia petrochemical complex 
■ Naphtha cradier in West Bengal, a Petroleum 

™ , Ministry spokesman said that 

The naphtha cracker. licensed ^ talk now of independ- 


three pl anne d projects is the Bombay High crude at two obtained from Dynamit Nobel from Lummus UK, has a ent finaadng, with collaboration 


But this assumes to 
nitrogenous plants will st 
be running around 69 pi 
of capacity, the highest 


during 


tion rate reached so far. If constraints. 


diesel supplies.’ 


or its alternative, two smaller 


UUU lonuiuu au “ wvu^unuiu. /QAnnOTl 

optimistic forecasts of an 80 per Another two are due on Former National Planning r toddiTniiblfe hydrogenation' unit was toe 

capeeily etJltotiee by the, grew i tor thie rev - g™ » Sjr M T, for terttfte Fraeeeje de Petrole, In 


Participation 


Krupp, while the basic ethylene, 38,000 tonnes polymer- UThis - s tenuse toe State 
engineering was carried out by grade propylene and 33.Z4U Go7emment wattts # & its own 
Kropp. But toe detailed J 0 ?”® 5 project, and does not want 

engineering, procurement and lene. Licensor fertile 63,900 government involve 

construction supervision was tonnes a y^r pyrolysis gasoline ment - ^ 


itAng ai . Industrial 


cem capacity uuiimuuu us cu«‘ suewu xaici j™ — v.uuuui»ivu „ uerumu j, rrutsu uic yiujo-u, Vnmnao™ Institute Frannais op FPtroie in 

date by the Ministry of Chemi- Hindustan Fertiliser Corpora- Krishna, adds: “ Since Cbaran Two States are compering for ^ rea dy to .be funded, there w TrSjS^cnir association with toe Indian Development Corporation has 

« .in - TvacoH nr. Mm. TWiwictoTwtvin tiiij: ms onrt hnth State com.- ..j,v Z. - tnr India ana another Indian con- d^uuauuu wiui uik uiuiou r> v urann wnririnv 


changers 


India (FAD. put it. there has Future plants are being trial policy, just noises.” 


M tSbw imTSmr Studies identif^ng product one and only major public operators "Indian Petro- Government has two more 

The gS’eral view is that patterns and sSffelations. sector petrochemical complex m ebemicals Corporation, describe public sector complexes under SflOO SSS 

manri nruSons in thp uetrn- Downstream products are operation at toe moment, toe Vadodara's maugurarion as the way. one under construction and hiirh itansitrr rmWp fh'olpnfi S.000 


from companies in West Ger- 

Vadodara toe the UK France. Italy and 

Vadodara, toe _ ^ U-S _ ^ucts will include 


been a “ large scale infrastmc- planned around 


turat failure” including short- Bombay High and South Bassein demand projections in the petro- Downstream products are 
a eras of power, coal and on the west coast, and decisions chemicals sector have shifted likely to he 200,000 tonnes 

° . f ’ ... . , _ ... . _ .I..* r.ii Tnm? onnrvLinnnnn tmTO 


transport The result has been on further coal plants will be into toe future following a LDPE. 80.000-100,000 HDPE, north-western State of Gujar^ chemical technology m India. The Bongaigaon rennerres anu efl^We glycols and 

a setback iter four sSrcessive held in abeyance until dearth of capital investment 200,000 PVC, 60, M0 PS and Itwas formally inaugurated test i*, oonstouchon i«riM .a JgJjdMMlcjteeoBgjK to tonS^ ethl hSmoL 

years of large increase in pro- Ramagundam and Talcher have and major setbacks in produc- 80.000-100,000 ethylene oxide. March. fillip to the country's .entire Assam m north-^stero India 

duction and consumption. proved themselves. tion in most industrial sectors. The other two projects in the Indkm companies worked engine^ing md l e ?S“to ■ Pearf Marshall 

The country's worst drought There is a coal project at particularly coal, steel, cement original sixth plan, which was with foreign equipment manor Industry. Some 60 per cent of in DMT plant (already lei out w 


The Kirloskar Capability 



in Electrical Equipment/ in Diesel Engines 


in Pumps 


in Machine Tools 


Electrical products that 
include AC and DC Motors 
and Generators, Transformers, 
Welding and Control 
Equipment, ail manufactured 
under one roof. 


Rugged Diesel Engines as 
reliable prime movers in 
agricultural, industrial 
and construction applications,, 
power generation and 
marine purposes. 


Pumps, for almost every 
application, backed by 
over 50 years of experience 
and expertise. 


Machine tools comprising of 
Centre Lathes, Capstan & Turret 
Lathes, Chucking Auto Lathes, 
Copy Turning Lathes, Production 
Grinding Machines, Crankshaft 
Grinding Machines, High Speed 
Threading Machines... among 
others. 
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INTERNATIONAL IN ACCEPTANCE, PERFORMANCE TO WORLD STANDARDS 


kirloskar electric company lmtcd 

Bangalore 560 055 (India) 

Telex-0845-230 

Cable: RAVIUDAYA Bangalore 


KIRLOSKAR OIL ENGINES LIMITED 

Pune 411 003 (India) ! 
Telex-0145-245 
Cable: KOEL Pune 


KIRLOSKAR BROTHERS LIMITED 
Pune 41 1 002 (India) 

TeJex-01 45-247 
Cable: KIRLOSKAR Pune 


THE MYSORE KIRLOSKAR LIMITED 
Yantrapur P.O. 

Hariftar 577 602 (India) 

Cable: MYTOOLS Harihar 
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BY ANTHONY MORETON 





on troubled waters 


A . RIDE down Liverpool’s 
■ sjouth- docks ■ road must ■ be 
oae of the most depress- 
ing experiences in Britain, The 
buildings stand gaunt empty 
and derelict It's like New 

York’s Jower east side without 

the people. From Pier Head. 
.Within; a stone's throw of the 
centre -;of the dty, to Toxteth 
the - monotonous gloom, is un- 
relieved. . 

- - North dt Pier "Head, "up" into 
Bootle, things are better. The 
buildings still' look as though 
little has been spent on them 
since Victorian times, but at 
least there are .'ships moored, 
lorries loading and unloading 
! and other signs of activity. And 
at Seaforth the busy container 
terminal shows what can 
happen. 

This whole -waterfront is now 
the subject of an enormous row 
which has broken out involving 
Ur. Michael Heseltine, the Sec- 
retary _ for the Environment, 
Merseyside. Countv Council. 
Liverpool District Council and 
several other councils. 

: It concerns who should . have 
responsibility for undertaking 
the massive development pro- 
gramme that will be necessary 
to inject life into this once 
prosperous area. 

Just as the county council 
began to get to grips with the 
run-down area — probably one of 
the worst examples of urban 
dereliction in Britain — Mr. 
Heseltine has stepped in and 
set up a superpower, an urban 
development, corporation Tu sort 
of new town under a different 
banner), to mastermind its 
conversion. To add to ihe 
problems. Sir Keith Joseph's 
industry Department has 
leaked the idea that part 
of the area at Speke is under 
consideration for designation as 
one of the country's enterprise 
zones, where businessmen will 
be free from such .. irksome 
constraints as the need to apply 
for planning controls or pay 
rates. How this squares with 


Mr. Heseltine’s ideas is not at 
ail clear. . 

The proposal For an-.- urban 
‘ development corporation im- 
mediately led to a 1 great row 
■ between the Conservative- 
controlled Merseyside County 
Council and the- Minister. Harsh 
things were said about the 
Minister in the city. And liver- 
pool District Council, -the 
Labour-controlled second-tier 
authority, stirred the pot by 
making- it. plain it had little 
sympathy with the county and 
not much more with Whitehall. 

Bat suddenly, earlier tins 
month, to everyone’s surprise, 
Mr. Heseltine won over bis most 
severe critic. Sir Kenneth 
Thompson, Tory leader of the 
county, council. Sir Kenneth is 
to become deputy chairman of 
the urban development corpora- 
tion under its chairman, Mr. 
Leslie Young, the. chairman of 
J. Bibby and a highly respected 
industrialist in the dty. 

Combination 

Mr. Heseltine has set up two 
urban development corpora- 
tions. -one to cover London's 
docklands and the other for 
Liverpool's. -In each case he 
has followed tbe.same pattern 
over appointments. In London 
he asked Mr. Nigel Broackes, 
chairman of Trafalgar House — 
the property - shipping - news- 
papers group— to he its head 
and Mr. Bob Meltish, ex- 
Labour Minister, to be its 
number two. In Liverpool The 
businessman - politician com- 
bination was- repeated with Mr. 
Young and Sir Kenneth. 

The need for an active 
politician is obvious. The work 
of each urban development cor- 
poration will cut very much 
across — and take powers from— 
the- local authorities in the area. 
In London five boroughs and the 
Greater London Council are 
affected: -in Liverpool, three 
districts (Liverpool. Sefton and 
the Wirral) and the county. 


The businessman is there to 
satisfy Tory principles and to 
overcome objections from the 
Tory backbenches in the House 
of Commons that Mr. Heseltine 
is introducing socialism by 
stealth. For the corporations 
will be quangos; and they will 
pour hundreds of millions of 
pounds— much of it government 
money— into run-down areas. . 

The businessmen are' there 
.also to. try to -interest private 
developers and private money 
into projects. 

Hut it is the politicians’ role 
that is by ’ far the- more 
important- They have to smooth 
over the local authorities. If 
these new quangos are to -be 
successful they wH] need .' a 
degree of co-operation from 
tbe local ' councils. Tf this 
co-operation - will be difficult to 
obtain in London . it will be 
doubly- so in Liverpool. 

Here the role of Sir Kenneth 
is all-important because of his 
implacable opposition to tbe 
establishment of an urban 
development' corporation until 
tiie very last moment He said 
some very nasty things about it. 
One of the more polite, as he 
freely admits, was that “an 
urban development corporation 
would be another quango and 
one to dissipate resources and 
cause delays.” 

So why did he Change his 
mind? To answer this one has 
to understand his background. 

In local politics Sir Kenneth, 
at the age of 70, is a very senior 
figure. For 14 years he. repre- 
sented Liverpool's Walton con- 
stituency at Westminster; for 
five of those years be was a 
junior minister, first as Assist- 
ant Postmaster General, later 

Parliamentary Secretary at the 
Ministry of Education. 

It is not usual to find council 
leaders who have spent time at 
Westminster, still less usual to 
find an ex-minister in the 
council chamber. One tiring that 
Sir Kenneth learned during his 
years in central government 


was the necessity of bowing to 
the "inevitable and -then 
administering the inevitable 
for tbe good of the community. 

ft is dear that Sir Kenneth 
is still not fully convinced 
that Merseyside - needs an 
urban development corporation 
but be understands that 
Mr. Heseltine intends to intro- 
duce one. The best course, as 
he sees it, is to co-operate with 
Ihe inevitable. 

One of Sir Kenneth’s major 
tasks will be -to placate Liver- 
pool District ' Council. Tbe anti- 
pathy - between county and 
district goes back to local 
government reorganisation in 
1974. Before 1974 Liverpool was 
a big dty; it bad a lord mayor 
and was sovereign within its 
own borders. Now it is a district, 
no different from its neigh- 
boars, Sefton or St. Helens or 
the Wirral. The districts run 
education- bousing, social 
services, libraries and parks 
but the county is responsible 
for the police, fire brigade, 
Liverpool airport art galleries, 
the Mersey tunnels and, most 
important industrial develop- 
ment 



firm. Others laying off workers 
included Pressed Steel Fisher 
(part of BL), Lyons Maid, 
Plessey and Meccano. 

And now Massey Ferguson is 
considering dosing its assembly- 
plant at Knowsley (actually part 
of the city but in a different 


After writing the prospectus, 
which lias to be done quickly 
if the corporation is to open its 
doors on January 1 next year, 
the first crucial appointment 
will he that of a chief executive. 
Sir Kenneth envisages a small 
governing board for the cor- 


local authority area from Liver- poration, perhaps no more than 


Resentment 

Since Liverpool has no 
responsibility for industrial 
development ft does not mind 
a' super authority coming in to 
take these powers away from 
the county. The county strongly 
resents losing them, especially 
as it has taken the lead in 
doing something about the 
derelict docklands: 

The docks actually belong to 
the Mersey Docks and Harbour 
Company, successor to the 
Mersey Docks and Harbour 
Board which collapsed in the 
early 1970s with big debts and 
had to be financially restruc- 
tured. Tbe company has 
managed to attract some small 
concerns into tbe old ware- 
houses in the south docks but 
little bas been done to the 
general appearance of the area. 


The decline of the docks 
stems from changed patterns in 
British trade. Liverpool tradi- 
tionally served the Americas, 
and now the foens is more on 
Europe.' With the switch to 
containers and the demise of 
the passenger trade. Liverpool 
suffered badly. Eight years ago 

the south docks closed. 

. # 

Because of legal limitations 
it has not been in the interests 
of the company to sell tbe 
docks to a developer. Any 
money raised on sales would 
have to be paid to the bond- 
holders in the original Docks 
Board. There was little point 
in selling when there was 
always the possibility that a 
lease could be negotiated which 
would bring in income to the 
company. 

Eventually, a year ago 
Merseyside County Council 
negotiated a 150-year lease with 
the Mersey Dorics company and 
the way was opened for de- 
velopment Immediately, the 
council was approached by a 
number of developers, 20 
knocking on tbe doors of county 
hall. 

One set of docks— -Albert 
Canning and Salthouse — almost 
next to Pier Head, is already 


under offer to Gerald Zisman 
Associates for a trade centre. 
And a consortium has proposed 
a massive development for the 
Queen's Dock which will in- 
clude industry, housing, shop- 
ping. leisure and community 
interests. The most eye-catch- 
ing aspect of its proposals is 
the proposal for 2m sq ft of 
office space contained in a 
single tower LS36 ft high, one 
of the tallest buildings in 
Europe. The consortium be- 
lieves such a development could 
generate between 30,000 and 
60,000 jobs. 

Any development that pro- 
poses jobs would obviously be 
Looked at sympathetically in 
Liverpool. The city has an un- 
employment rate of over 12 per 
cent, twice the national 
average, and no sooner does its 
go-ahead development agency 
(an offshoot of Liverpool Dis- 
trict Council) manage to attract 
more companies than a big 
closure is announced. 

Last year 14 closures affecting 
more than 100 employees each 
time were announced, ranging 
from Dunlop's decision to close 
its tyre plant with the loss of 
2.291 jobs, to the 100 lost by 
James A. Whittle, a building 


pool) at a cost of 550 jobs. 

Despite all these setbacks 
unemployment rose only 
marginally last year. In January 
there were 40,138 out of work 
and by the end of 1979 the 
figure had risen to 40,630. In 
other words, the city had been 
attracting jobs almost as fast 
as it was losing them, a notable 
achievement. 

Now this work by the district 
council, and the work the 
county is putting in. will be held 
up wbile deliberations continue 
about tbe role and functions of 
the urban development corpora- 
tion. And until Ihe docks are 
pul right Liverpool will never 
regain full prosperity. Sir 
Kenneth says “the state of the 
docks is a cancer that has spread 
into the city. Until that is put 
right, the city will not recover." 

At the moment the corpora- 
tion bas no name, no area, no 
functions. It has just Mr. Young 
and Sir Kenneth Thompson. Mr. 
Heseltine has told them to go 
away and write the corporation's 
prospectus. He has given the 
same remit to Mr. Broackes and 
Mr. Meltish in London. 

Responsibility 

First task for Mr. Young and 
Sir Kenneth is to define their 
area. Liverpool's south docks 
cover about 300 acres. Sir 
Kenneth believes that the cor- 


nine or ten strong, including 
the chief executive. 

That man will have hundreds 
of millions— much of it from 
the Government— to spend over 
the next ten or 20 years. If he 
fails money will be wasted on 
a large scale and Liverpool's 
future development will be put 
back by a decade or more. 


Viewpoint 


The pessimists see the cor- 
poration taking a year or two 
lo recruit staff, hire offices and 
draw up plans. By then a 
general election will be 
approaching. A Conservative 
Government, forced to trim 
spending to make way for more 
tax cuts, would then stall, say 
the critics. Plans would bog 
down in the Department of the 
Environment. The chief execu- 
tive would resign in frustration. 
Sir Kenneth would retire, and 
the corporation would collapse. 

By 1985. they believe, no more 
development will hare taken 
place than there is today and 
another five years will have 
been wasted. 

If the pessimists are right it 
will be a great shame because 
Liverpool is at last beginning to 
do things. A lot of commercial 
development is taking place in 
the centre of the city, a new 
urban public transport system 
has been started and there is a 


poration will have responsibility feeling of confidence in the air. 


for about 2.000. " To encompass 
such an area it must take in 
the whole of the north docks, 
some of those in Bootle (part 
of Sefton District Council) and 
some of the dockland in 
Birkenhead across the Mersey 
(and in the Wirral). 


If the pessimists are wrong 
then the Merseyland Urban 
Development Corporation, or 
whatever name eventually 
emerges, could paint the way 
forward for areas other than 
Liverpool and London's dock- 
lands. 


Letters to the Editor 


Productivity 
in steel 


from our Government (man- 
made fibre and carpet Imports). 

If. as Mr. -Clough suggests, 
textile manufacturers should 
consider producing abroad, one 


units the integrattion of Europe Faced by such a threat to our 
would be achieved in a short fundamental freedoms discus- 
time. The rationale and finance sion of tbe relative merits of 
of defence would be more easily spending money on defence or 
resolved. The effectiveness and welfare borders on the trivial. 


again Mr Scholey Of ontisn tuuiiMinuuujr HI ih earn- “miw IU uvm me t . wauou. 

Steel Cornoration declaring that . but they are pushing their tops “buy British;'' and then to 51, Horpesford Avenue, 
the unions will receive at least luck just too hard in respect of move TOur manufacturing cap- Virginia Water, Surrey. 

a«*ifw tn sTMifhAr rnrmti-v What 


of a million civil servants are 
entitled to fairness and justice; 
so are 25m other employees. 

There should be reasonable com- 

From Mr P Kille parabiltty between the two. curismer pruauciug auroau. uu« resoivea. me enecuveuesa auu wcuoic uuiucia uu uic uiviai. 

cjr j have just heard, yet Civil servants duly obtained must ask is it not slightly hypo- economy of defence more likely. Talk at this critical stage in 

a on in Mr <>hntev nf Rritish comparability in respect of earn- critical to shout from the roof- p. O’Brien. international affairs of reducing 

again, nu. ocauivy w ouuou e, a — a— .... armed forces smacks of the 

appeasement policy of the 1930s 
and we need no reminder of the 
disastrous end of that road. 
Regrettably, to achieve and 
remain at the required level of 
deterrence often demands 
economic sacrifices, but surely 
it is far. far better that we 
should be prepared to make 
such sacrifices rather than give 
the enemy any reason to sup- 
pose that we have grown so 
weak that overt aggression 
would be a worthwhile risk. All 
history shows that this is the 
sure path to war. 

(Maj. Gen.) R. S. N. Mans. 

Kirke House. 

Stray Road. 

Brockenhurst, 

Hants. 


uip uii w ua . niu hi — — 

a 20 per cent increase on. wages £ uaran ‘ e cs. 

if only they would accept his L W.Bryant. 
productivity agr 

up 

to now accepted this, and in my 
opinion will not do so, and I 
think I tan see why. . 

From my .experience and ob- 
servations of the steel industry 
at Corby and at other works, 
vert' little control of producti- 


plan of local productivity agree- ^ Kingsfield Avenue, 
ments; The unions have not up -I'* 'rich. w. • . 

Index-linking 
arguments 

From Mr. E. Broicn 

very nine ciwiltoi u. piuuuww- Sir.— To end once and for all 
vitv can be achieved through tin* arguments over index-linked 
human agency. The speed of f®* 4 


acity to another country. . What 
price to employment would this 
policy mean both for the United 
Kingdom, and.r -indeed,. Europe 
as a -whole?' We would surely 
find ourselves in a situation 
where the Government which is 
so fanatically committed to con- 
trolling the money supply, hav- 
ing to find more ready cash to 
pay for more unemployed. 

.■ Perhaps we should put John 
Bull first, and the Government 


Military 

threat 


From Major General fl. Mans 
Sir. — The weakness of Ian 
Davidson's logic in his article 
on our Defence Dilemma 
iMarcb 11) was that he deve- 
loped his argument from an 
almost entirely economic stand- 


hiiTnan uppnev The sneed of Pensions tor local and cen*rai “““ u «»«»««• almost entirely economic suuiu- 

throuehnut from ore to tbe SoveYhment employees including Produce a policy for proper im- point; omitting any mention at 

sidirlS through to outputs from Ministers and MPs. there is one f^! il raa - n ¥ e D ? eT1t t and aUo - w ? e the outset of the military threat 

machines and mechanical means ,1° Roger Beson 

__j hv tha torhnieal and nhvsi- «PP them completely before the " 

cal nature" ol moSn^ron Sd ?«* ™ ***• ** 


steel. 

Increased productivity is 
achieved right at the beginning, 
by Increased orders, not by the- 
men. Getting orders is the fob 
nf BSC management, not that of 
the men. 

The unions roust look on pro- 
ductivity agreements as a con 
trick. If BSC does not get 
orders, it will not have a rela- 
tively fixed wages bill to pay. as 
such" agreements will automatic- 
ally reduce the wages cost, to 
the benefit of the company, but 
at the expense of men’s living 
standards. 

P. Kille. 

s. Wei ford Grove, 

Corby, Northants. 


Civil Service 
pensions 

From Mr. L. Bryant. 

Sir. — Once again, Mr. Kendall 
is on the defensive regarding 
that section of the comm unity 
forming an increasingly privi- 
leged group in respect of pen- 
sion expectations. 

He calculates that civil ser- 
vants will themselves pay 57 per 
cent of the cost of civil service 
pensions for this year. Does 
he mean 57 per cent of pensions 
currently paid to a number 


In return, increase salaries in 
the public sector by the amount 
of the claimed average contribu- 
tion. . minus the average con- 
tribution of private sector 
, employees without future index 
linked pensions. Additionally, 
make a once and for all payment 
to current employees and 
pensioners of the extra amount 
they claim they have con- 
tributed since the introduction 
.of this financially incalculable 
perk. Equate working conditions 
between the private and public 
sectors, i.e. retirement age. holi- 
days and the length- of the 
working week. ... . 

The Government could then 
invite the private sector pensiun 
fund industry to calculate the 
cost of index-linked pensions up 
to 5 per cent. 10 per cent , or 15 
per cent inflation, based on 
similar schemes in the private 
sector. Local and central govern- 
ment employees In dueling MPs 
to be given a choice o£ making 
additional contributions to 
guarantee same indexing nf 
their pensions but over 5 per 
cent the whole cost to be funded 
by themselves. 

This will satisfy the vast 


Longsight, Manchester. 

Defence 

dilemma 

From Mr. P. O’Brien 

Sir, — The logical conclusion 
to Britain - s defence dilemma 
(article by Ian Davidson, March 
11) is for the EEC to be taken 
one stage further and defence 
integrated with EEC finance. 
Ideally, the forces of each 
member country would be inte- 
grated into one force and 
foreign affairs be dealt with 
initially by the Council and later 
by a Cabinet drawn from the 
European- - Parliament — 

If conscription were 


posed by the Soviet Union and 
its surrogates against the West 
Any realistic defence discus- 
sion must start with such an 
assessment otherwise one can be 
easily mislead into believing 
the accuracy of some politically 
inspired intelligence evaluations 
which start from the premise of 
how much can we afford for 
defence, what will that buy in 
terms of men and equipment, 
and then a threat is manufac- 
tured to suit this capability. 

The truth is that the 1 threat 
faced by NATO is massive; com- 
prising formidable and ever 
growing land, sea, air and mis- 
sile forces. This great array is 
harnessed to an ideology 
dedicated to achieving the 
Soviet aim of world domination. 

the doctrine that 


GENERAL 

UK: Mr. James Callaghan, 
Opposition leader, opens con- 
stituency Labour Party head- 
quarters at H. G. Wells Centre. 
Bromley. 

Union of Post Office Workers’ 
special delegate conference on 
reduced working week offer. 

Mr. Tony Benn, Mr. Stuart 
Holland and Mr. Paul Foot are 
among speakers at Labour Party 
mass meeting on the future of 
the Left, Central Hall, West- 
minster. 

International Brewing, Bott- 
ling and Allied Trades Exhibi- 
tion, and the International 
Packaging Exhibition, open at the 
National Exhibition Centre. 


Today’s Events 

Birmingham (until March 21). 

Two-day seminar opens' on 
European competition law. Royal 
Garden Hotel. London. 

Overseas: Mr. Douglas Hurd. 
Foreign Minister, and Ministerial 
representatives from Australia, 
the U.S. and other countries, 
meet in Geneva to plan alter- 
native Olympic Games. 

EEC Finance Ministers meet in 
Brussels. , 
PARLIAMENTARY BUSINESS 

House of Commons: Debate on 
Olympic Games. 

House of Lords: Competition 
Bill and National Heritage Bill, 
third readings. . Prevention of 


Terrorism Order. British Aero- 
space Bill, committee (first 
day). Debate on road planning 
processes. 

OFFICIAL STATISTICS 
Balance of payments current 
account and overseas trade 
figures for February published 
by Department of Trade. 
COMPANY MEETINGS 
See Financial Diary on page 
12 . 

COMPANY RESULTS 
Final dividends: Beatson, 
Clark. BTR. James Fisher and 
Sons. Invergorden Distillers 
(Holdings). Pittard Group. Rel- 
ynh PBWS. Interim dividends: 
Barratl Developments. R. Green 
Properties. StoUherr and Pitt. 


Moreover, . 

governs the employment of this 

power does not discount the use 

intro- of any means, be they nuclear, 
duced on the French pattern chemical or conventional, in 
and our youth served in mixed military operations. 


Outsiders on the board 


From Mr. J. Butcher ■ 

Sir, — Like a series of Grand 
Old Dukes of York (or, Plaza 
Toro?), one entrepreneurial 
big shot after another has burst 


majority of the wealth creators upon the British business 
of our nation who rightly or scene, marched his company to 
wrongly consider there is an the top of the nearest hill, only 
orchestrated fiddle of pension to find that there’s a precipice 
and other statistics by senior there. 

civil servants and their union . tbe way up the institu- 


week — to discharge the job 
adequately and the full time 
executive cannot do this. There 
must surely be many men with 
good experience, but more im- 
portant lots of wisdom, who are 
willing to do work of this type 
for haM a dozen or so non- 
competing companies, as their 
main activity. 

But if the NEDs are doing a 


Dereliction in 
docklands 

From Mr. D. Bloomfield 
Sir.— I must take issue with 
Mr. Staden of the Transport and 
General Workers’ Union (March 
12 ). . , 
The problem, in London s 
docklands area, is not release of 
land, hut provision of modern 
roads. The South Woodford to 
Barking relief road will not 
commence until 1982 and the 
East London river crossing is not 
programmed. The Southern 
relief road 'is a- matter of con- 
siderable argument; again no 
action. 

In tbe light of these circum- 
stances. the release of more land 
would be of no benefit and we 
can only have a vibrant inner 
city area if the means of com- 
munication are provided. 

David W. Bloomfield, 

County and Suburban 
Properties. 

23, Dorset Street, Wl. 


The M&G 

Pension Fund 

Investment 

Service. 


currently paid to a numper servants and their onion . Q n Qj e way up the institn- But if the NEDs are doing a 

significantly less than the civil ofgaais to justify their own i nvestors rush to join- effective, If their only sanction 

servants of today; or does be ent js. It will also give most tax- gj e ranks .of the noble “Duke’s" is resignation. Assuming that 
mean. 57- per cent of the actu- - pay ers a feeling that justice has army, enjoying the spoils on the shareholders trust them, it 


Looking at 
patents 


cuua. il "*** ; — - — me fdUAh -UU. ujc um/ic 

T - payers a feeling that justice has army, enjoying the .spoils on 

arial cost of providing inflation- {j one and that by reducing W ay. Sometimes there is a 
proofed pensions for those inflation at a stroke it will help takeover battle and. while the 
currently employed? _ a fhe vast majority of private soumJ of stjot shell rends 
Mr. Kendall said that mfla- sec t or pensioners whn have seen ^ air n unfo] e m en from 
lion-proofed pensions can be had their incomes diminish ai an EC2 have d eBer ted to the other 

for money. Could he please give ever increasing rate. due to the At ortier wti er , the 

the name and business address inefficiencies of successive, going -has got rough, the army 

of an actuary who is prepared to Governments. 0 f analysts have flogged thefr 

quote a. figure for an inflation- when inflation, has. been- ammo to the 'nearest trooper 
proofed pension to be funded,, educed to a manageable level scurried off to join some 

L-n that' (Tie full lilbiliK' is met < %F’ umiinil 9 Dfr cent to 3 per .,kAH nd»Aml 


so that' the full liability is met 0 [ ground 2 per cent to 3 per 
even if the employer concerned centi the Government of the day 
subsequently goes out. of busi- can then Icok at pensions on a 
ness? national basis. ' - 

The reason that employees in-, e. C. Brown., 
the private sector cannot count Hawksworth Drive. 
on inflation-proofed pensions is Menston, - - 

quite simple: their employers ]Vr. llkley. 


other general. 

In this game deserters don’t 


the shareholders trust them, it 
is surely sensible for them to 
hold blank proxies calling for 
an extraordinaiy general meet- 
ing at any time they both think 
this necessary. One of the 
reasons why it so difficult to 
curb the “Dukes" is that call- 
ing an egm requires 10 per 
cent of. shareholders to requisi- 
tion it and jt is not easy to 
blank 


From Dr. C. Oppenheim 
Sir.— A. H. Hermann’s excel- 
lent survey of the. problems of 
British patent classification 
(March 12) includes two 
erroneous statements made by 
the Patent Office. It is not true 
that the original British patent 
classification was devised to 
assist examiners assess for 
novelty; it was designed for the 
public's use — its ’ use by 
examiners only occurred decades 
later. It is time the system 
returned to this original purpose 


cannot print money. The .State 
can only guarantee inflation- 
proofed pensions, to civil ser- 
vants and others because it can 
tax the rest of us in order to 
do so and is not obliged to fund 
its commitments. . 

If civil service pensions con- 
tinue to bo indexed they should 
be indexed In accordance with 


W. Yurte. 


obtain this. The blank proxy 

XU lliia gCMJiC ucflCiicia uun would leave it for the NEDs to ICLUAII^U IV VMW *D‘ *" 
get shot — but then neither do fill in the purpose of the meet- —to serve the public, 
mutineers and it is a sad reflec- ing and would not be a proxy It is nonsense to state that 

- 1 T ^- to vote with the NEDs at that input time for computer coding 

meeting. is high and computerised 

But if the NEDS are doing a retrieval systems are inflexible, 
good job, calling an egm should All major information retrieval 
not be necessary. They will systems are now computerised 
need to “have access to in- and they work flexibly, efficiently 
formation on which to judge and reasonably cheaply. That 
the performance of the com- 
pany’! (as you suggest) but 
must also satisfy themselves 
that the information Is reliable 
and that they are getting the 


tion on. the men of the Life 
(Assurance) Guards 'and the 
Infantry Unit (Trust) etc. that 
they have never simply refused 
to let their “Duke” march 
another step until he has 
appointed a couple of able staff 
colonels to stop him charging 
into the Valley of Death. 

Every company needs to have 


Imports of 

textiles . . 

From the National Officer’ institutional investors _ who 

- a eoarj/rtinn of ScuPTitiflc. Tech- accept their responsibilities. «.»« «»«. «***. me ucuiviinua. 

nirrri and Managerial Staffs one of which should be to take full picture. Not only must they knowledge 
Sir.— The warnings (March 6) the lead in finding and appoint- be in contact with tbe senior developme 


the Patent Office refuses to bring 
its system into the 20th century 
is bad enough, but to make lame 
excuses about “ inflexibility H 
demonstrates how lacking in 
about current 


uuuc lu mi mucAcu rural ana muvuutn h** -- — . - - — — -- - -- rj “ r . v — . : . ., . , 

be indexed in accordance with cir-—Th0 warnings (March 6) the lead in finding and appoint- be in contact with the senior developments it is. A flexible 

the general level of pension hv Mr Alan Clough, president ing at least two nonexecutive management, especially on the and cheap computerised system 

increases which the private sec- of th/ Textile Institute, appear directors (NEDs) to its board- financial side, but they will need would probably provide better 

torcan afford. Bythe same % V°rowing sense of frus- room. You commend (Editorial, to review matters with the retrieval tbairthe Patent (Mice s 

token, the percentage contribu-- Satlon by° textile and clothing March 13) the U.S. practice auffitore. Indeed one of their present ^rstem, and at Iowa 

lions should be likewise con* manufacturers, who are, to date, whereby senior executives from tasks may be to bring in new cost. SmJ 

parable. Unless this is done experiencing little interest and non-competing companies take auditors if this is in the share- vine* the Patent Office that it is 

and' done quickly,- there will, ' very little help with their prob- on this job. The trouble here holders Interests. 

develop a deep division within - terns from the European Com- Is. that it requires at least two John V C. Butcher Dr. £ 

the nation which is undesirable mission I believe a similar atti- days a month — and in critical 16 Marsham Court The City University. 

unnecessary. Three^uarters tude.is ’beginrung to show -ittolf tim« as- many as-two -days a Marsham Street. SW1 . Nortkampton Square, EC1. 


For some years now M&G have been 
providing an investment management service for 
the pension funds of companies and public 
corporations, as well as charitable foundations. 

We arenow extending this facility and 
taking on new clients for our Pension Fund 
Investment Service. Our independent status, 
wide contacts with stockbrokers and the very 
substantial volume of investments under M&G 
management place us in an ideal position to 
provide an investment service of this type. 

For a copy of our booklet “The M&G 
Pension Fund Investment Service,” or to arrange 
an appointment to discuss the investment 
management of your Company^ pension fund, 
please write to: 

David Morgan 

M&G INVESTMENT MANAGEMENT LTD 

Three Quays, Tower Hill 
London EC3R 6BQ 
Telephone: 01-626 4588 
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UK COMPANY NEWS 


Financial Times Monday Marcfe 17 1980 

APPOINTMENTS 


Noble & 
Lund 
profit 
setback 


Bass denies plan to buy IMI enters U.S. 
Centre Hotels from Coral “s dispensing 

BREWERY GROUP Bass said 230a, 242-248 (even numbers) sum assured- But capital and lAinf 'IT/ll'l Tf "11*0 
yesterday that it had shown Kentist Town Road and 14rl9 r^tiremeot bonus rates cave I Vr 1 Y V'JJU'wA* V' 1 
interest in Coral leisure's chain (consecutively) Wolsey Mews ben increased from 20 per cent if 


Coutts & Co, 


of Centre Hotels. However, Mr.. NW5. 


James R. Lloyd, vice-chairman The property is being acquired bonuses. 


to 28 per cent of attaching 


Mr. David Macdonald ha s been Peter . deputy 

appointed a director of COUTTS managing d&ecror and Mr. 
AND CO. ! He is - a. deputy aBd mei . C c director, 

chairman of Hill Samuel and..;. . . . *'• 

Co. and a former ; director Wttfcaifthasresifiaed 

general of the T^eover P^L ,. te fiaandal;;directdr of BBS'S 

Mr. A ^ sl Sri aT3 P d “ ,I - i ^“ BELL iHOMB . PRODUCTS on 
from the Board of. Coutts mid appointment as group accountant 
Co. on March 31. o f IXE XELLO CASTORS AND 

„ . *- „ „ wBEBi&y'yysi ■ " ; ‘ 


•An Anglo-American joint ven- 


of Bass, stated that it had no from Rubister Investment Com- ^£r Jim Sou ness, the general ture company- m the drinks 

specific plans at present to pany for £251.500. with a book fflWjn 0 r of LAS. stated that by dispensing field has been estab- 

acquire the chain- value £250,000. The considera- increasing the terminal bonus, lished. following negotiatioDs 


- Sir Maurice A. E. Hodgson, ^ it As'it atrwr : 
n ».nK chairman of Imperial Chemieal W p ( ^ ted { <}^ t3 i| 

BOARD MEETINGS Industries, and SheflUi Ahmed SdJfe 
The following companies have notified Ju feli , _xaa pa gi ng director of - become managing 


chairman of Imperial Chemieal. : appointed db&ni&h of ADDIS 
Industries, and Sheikh Ahmed Mr. R, -NkhotoOn has 


, , acquire the chain- value £250,000. The considera- ,£££ 2 * the terminal bonus, lished. following negotiations °~' n * fl n °sS? ST 'S 

A fSS Bass 6e < :ame awara *2 ? on i L t 2oQ b l,/ atisfle 2 i? y ^a the policyholders were given a between British metals group. ^^ ng e. B such mwOnaTare usually Saudi Arabia, have ; been ^^SLftion :a$ - 

second hnlf after the mid-term jjQ^eis might be for sale, and °f ©8^14 new fully paid more favourable benefit ,WT lha rnmallno Prwnnann i u .. imn ,a n, — ..;H.nnn 1 '. ,l: ' L= .^t • ““ POSHIOD ~ OS 003117001 Out 


decline left taxable profits of re q ues t e d further information, ordinary shares 
NoWe and Land well down at ^ Lloyd added- It has not yet 
£67,689 for 1979, against £172^571 received sufficient details to ,p a 

previously. • assess whether it would be JLillG ASSOC* 

The net total dividend is cut Interested In all or part of the 

from 0.847p to 0.42p, with a chain. ' . . nf ^Pnflanrf 

reduced final of 0.245p (0.6125p). “Expressing a generalist view. UI OUHWUU 
The directors say this- takes we will look at any offer or 

account of the possibility of a group," said Mr. Richard Beer, ||Tgc rwyniic 

further deterioration in the near Bass Hotel managing director. U UUJ 

future. But, although the group is SubstantiaS increases in rever- 

Thev add that profit margins i ?t ereste{i ln expanding its hotel sioaary bonus rates have been 
of tms engineer Sd Sne *** any prospective Coral .pur made for 1979 by the Life 
tool maker have been eroded to chare Is “only rumours so far,” Association of Scotland. a 
„r «... ne added. member of the Nairrmale 


Mr. Souness also .pointed out of Minnesota, U-S. 


1ML and the Cornelius Company held (or the purpose or considering 


dividends. 'Official indications si* not 
available as to whether dividends are 1 


that the higher compound rever- The two companies announced or finals and the sub-diviskma CHASE MANHATTAN BANK, 

sionary bonus rates reflected, the their intention in December of shown baiow are based mainly on test The committee, formed by Chase 
investment performance of the for min g the new group, to be year’s timetable- in the mid-19605 advises thebank. 

, • 1 . H--1 Iji ,, 1 n 


appointed to the international . remains on the. Board - as 
advisory committee of the nriwdenL 

lit vtt . nr i «t tyimv ptwtitwiw ' 


company which had resulted 1-Q called TMT Cornelius. 


higher average 


r — °~ y _ ,r' Agreements have now been rnumw- *»«*>■« ... 

increased realised capital proms. Md the g^p begins Green Properties. Stotfisrt and Pm. 

trading with a turnover of some Finals— BTR. Button Clark. James 

a . J • J £J0m annually. It Comprises all Fisher. Inverqordon Distillers. Monta- 

AUtnOrm r European subsidiaries of Come- *?* J'VTJT*™” 

“ lius, which is prominent in R yD 

Ttii/XicIm/PntQ: drink dispensing technology, to- future dates 

illVCollllUllo gether with IMI subsidiaries interims— 

iBCudi,, profit on sat, of "? <2 f£. £Z If 


in the mid-1960s advises thehank - . 

^^TRZDEVT LIFE 


the fa.ee of tbe road haulage. 


Association of Scotland, a 
member of toe Natron ale 


rnfrim^Ba^rnUiopments. r. tfimal .operations, particul^y COMPANY 

een Prooerties. Swtftert and Pitt. economic issues. . Its members 


enemeerine and steel strikes s Centre Hotels com- Nederlanden Group, a major vestments of £3^30 compared — ■ — - — 

Themrerent hieh level of interest prise 21 hotels 803 tWQ ™ DS in Dutch insurance conglomerate, with £46.178, taxable prohts of 

the UK. Britain’s fourth largest 0 a all witoprofit assurances Authority Investments declined £1 - 063m - 

Stef are redudne the demand holel <*«“• » als«> has four ajrf annuities, the -rate is from £371,550 to E205.95S for toe The gj 

for hi^v^ne machimt ° ** hotels in Amsterdam. unproved by 25p to £4.75 per year ending September 30, 19 <9. all Euro 


«en Properties, swmert and rim ecuuomjcBAueb, . takes OWT the respoffiibUities of 

Finals— BTR. Beam" Clarfc. James Charles WoflttOiBm, who is 

, r8o. , r7™.°i,.rw S; V***;*:?n*#v*-- 


• ,** - . aa“ 
• r • 

- > r- ■ 


Interims — 


man. IMI will also make a cash 
payment to Cornelius of . Uo , — 5cn 

VI n»m A.P V Mar. 27 Fiduciaire 

G'bbs and Dandy Mar- 2t XiUXembOUTg. 

The group plans to operate in Hewitt (J.) Mar. 21 

all European countries, in both Hurat (Chari as) — — rr”- " Mr s « 


Reiyon p.b.w.s. Secretary of State Dr. Henry A.. r~ ’ 

future DATES Kissinger. Mr. Oswald von Goertz Mr. Peter CoHard ^as been 

imarrms— has become managing director appointed manufactur ing: dir ector 

ci al Aberdeen Land Asw. Mar. 20 of CHASE MANHATTAN BANK of HOLT LLBYfr. LOOTED, the 

saga Holidays Mar. 31 LUXEMBOURG SJL. succeeding UK operating subsidiary of Holt 

Finaw— Mr. Arno Schleich, who is to join Lloyd International. • 

a.p.v Mar: 27 Fiduciaire Generate - de * 




for hhrh valnp machiniMi noieis m HDprovca oy £op 10 «-73 per 

for high value machines. Outside estimates suggest that cent of toe basic benefit and 

Turnover for 1979 was little ithe Centre chain might fetch attaching bonuses, 
changed at £2 ,24m, against some £45m. ' _ 1JX .. c 

£2^2m. After a tax credit of Bass's own Crest Hotel chain _.55L 


Mr. D. E. Oatfleld has been 
appointed managing director of 


e centre . cnam nugnt letcn attaefting ©onuses. f£812) earning per 20p share B ir a V uie com 

RaJfnwn Hotel chan °° the sample bonus .series, fell to 4.09p (7.41p) and again M JSnos^wito 

Basse own Crest Hotel _dman Wihif± ^ ^ closed to new there is no dividend. Last year ¥*• ®oy Amos with 


:ar ending September 30, 19<9. all European countries, in both ^ ^ Mr. S. H. Wright (a director FRANK PARKER AND CO„ a 

Tax for the period took £1,245 and soft drinks. It is owned London af ,d Manchester A*ac«' M#r. is of Lazard Brothers and Co;) has subsidiary of Thos. W. Ward. 

812), earnings per 20p share “r 5 ? by the two companies, its Manor National — M»r. is been appointed a director of ¥ 

H to 4.09p (7.41p) and again I** 11 ™ 311 a A nd chief executive is Siikoiene Lubncan* . Apr. i WO LSTENHOLME RINK. Mr. Douglas McLeod has joinqd 

r. Mr. Roy Amos. With Mr. Bob Sun Alliance and London Ins. April 2 +v,„ TtnarvT «f TtARHATre mM. 


SSU^SL^^fX* SSS^^SSgiS 4 * SWASaiS SS.^LSSSi^fiS Sa^--irSL«ft Wa,J wh,M — — 


Mr. Douglas McLeod has joined 
the Board of BARRATT CON- 


balance emerged down from 
£63^34 to £68,010. 

Earnings per lOp share are 
given as lJ.9p, compared with 


LAGAIWALE 

Laganvale has agreed to pur- 
chase the freehold properties 


unchanged at £5 per cent of toe of £80,134. 


MINING news Leigh Ints. 

Lelchardt threatened with set for 
suspension in Adelaide acquisition 


Both men come from the IMI 
group. 


tangible 


BETT 


BEIT BROTHERS LIMITED 


- ~ — ^ ■ JARDINE MATHESON INSUR- STRUCTION as technical 

ANCE BROKERS has- made the director, succeeeding Mr. 
following appointments to . toe Norman Bruce, who has been 
marine division: Mr. John K. appointed to . the new post of 

UJ " Ito.lTAunr msiifi , TTntr iliroAtm- 1 [, MDimfirmil llirertftr. 


acquisition 


The Adelaide Stock Exchange is lagging behind. Nickel sales 9JL™ 0 years rodSn8 30 ’ 

has threatened to suspend will be less than expected for ^ * nominal £13. an .optitm to ... _ \ 

trading in the shares of Lelchardt 1980 and unit costs may be act J mre on April 30 eight Safe- The combined net assets of the 

Exploration unless toe company higher than forecast __ _ S2 r -ifnSSl!? , s. 


s sari, i s n « 

there is a deferred cash con- 

sideratlon expected to be pay- - - 

cdodated by reference to,‘ £ LOCAL AUTHORITY BONO TABLE 

not exceeding half of, the 

audSted combined profits before Annual Interest 

tax of the Safeway companies in /t»)onkrm* « nmhor a* interest aMe sum 


Annual Interest 


a - J regies to qu^es about iteSouto to toe ^ between May 22 ^ ;JWo r it toe principal to Aprii3£l979, wereapprori- 

7V TBJRTY- TWHDAnnmd GenerdMet^ngrfBeaBmSimlJt^tdhdd ■ ] Af ri^n diamond prospects by and the end of December 1979, shareholder. The mam company, mately flfrl.000. and the com- 

*eJwB*d.Du*d* 0 aFrub&i4thMa&m). ■ I tMs moraing, reports James Sel trust had net earnings of Safeway Sludge Disposal, owns bined profits before tax were 


mdte Angus Sctd, Dundee on FritLn,]4AMcrdiJ9S0. 

VaJoUotBatg are extracts from t/u drzukted Stataaaii qf the Qttdntaa, 

Accounts 

I have pleasure in eubmfrting my Report to die Shareholders on dm 
Accounts of the Company for the year ended 3 1st August, 1979. 

The Group Profit for the year ended 3 1st August, 1979, after mating all 
charges, including depreciation, but before providing, for toane n, 
amounted to ^L307jll as compared with £L035p64 in ihe previous yeac 
After providing for taxation, the profit amounted to j£IJ15£49 as 
compared with £944^44 in cbe previous yean 
An Interim Ordinary Dividend of LOOOOp per share has been pmdanddin 

17th Match, 1 980, malting a total distribution for^drejrar^of 25$)0p per 
share, oompnvd with L9003p for the previous yeat 
Certain shartfaolden waived the interim dividend aggre gating /24.02S 
net and have also waived the proposed final dividend aggregating 760,465 
. pet, thereby reducing the cost of^ dividends to tfaeCompatrypom ^75,000 
to /290^5j l), a saving of ^£84,490 (197S-jf75,744). 

Trading Activities 

WhiJHvour Com pany.in common with the bud tfingindustryasawholc; 
continues to trade under adverse economic conditions, f am pleased to 
report that, on a virtually static turnover, profit margina have imp r oved. 

Your Board continued its policy of bans selective in tendering for new 
con tracts and contracts were obtained in bo ihtfaepublicand private sector*. 

Efforts were concentrated on completing outstanding longer term 
contracts and asubEtamialvohnne of work was carried omior the Groups 

own Property Company. 

The Private Housing Division oT the Company was igpin most active, 
increasing its contribution to both turnover and profits- 
Futnre Prospects 

Whilst the volume ofwo rk on offer to the building industry continuea to 
decline, there are signs that margins are easing apdalready, m the imi e ni 
year.seroral worthwhile contracts have been obtained, although ^ we will do 
well to maintain our level of turnover in the competitive tender se ctor . 

The effects of the high mortgage interest recently announced and the 

shortageofmortgagefundsontheprivatchousingsectarhoveTetiobefuIly 

assessed, but lam ofihe opinion that, with an aggressive attitude to sales,^ we 
shall main lain our share of this market in Scotland and we are accordingly 
servicing a Jatjwrnumberofsites to acb ieve these ends and to ahead vantage 
ot tbe increase in demand which should follow any red u c tion in the current 
high interest levels. 

Our manufacturing and contracting subsidiaries have all increased their 
proportion or sales outwith the >. .>oup as a precaution against becoming 
Km in*uhr. '"-v pr*dj--;: i'oviwhsJv being researched and new 

■ ■■ if. ,p ..d ■■•f I h>. T.l" ..I.C:. -» {VICK. 

r... ! r ir >.r,‘ tips i> i- ..r'VEn.: hew Jcvdopmcnu which, 

ia-. .. : >.ir <Kraiiedrenij-n'.fromtha 

- . 1 - . • e rations of Belt In 08 

i. ■ -... r e made and wce»- 

• j'.m; li ..onunue to 

■ -.tit ar a : : ti' when the 
... •.■.«■■■ mic t-.<v .nn.butv 

■ j: Comp • p'lliries 
Iv.ii.ngc 

1 .?E£T A. 3ETT Chairman 


this morning, reports Junes 
Forth from Sydney. 

to London Leichardt shares 
have fluctuated sharply. 


A$1.06m (£521,080). This profit and operates a high technology about £65,000. 
came from revenue earned not ^ aste ^_ treatment plant at 
only from Agnew, but from 5 per Garretts Green. Birmingham, 01 

rnit nf the Mount Newman iron which is complementary to h Nil 


m Ziv only fro® Agnew, but from 5 per ^^r*" 5 Green, mrmingnam, 

have fluctuated sharply. cent of the Mount Newman iron »*"* “ complementary to 

Leichardt announced earlier ore venture in Western Australia , ei gn s poljnmenc sealosafe 

last week that it had acquired and the drillship. Regional P Jaflts on toe Empire site. 

Mopani, a South African com- Endeavour. The option will allow Leigh 

pany which holds 25 per cent But the figures are not a guide to continue investigations to 

of a diamond joint exploration to a full year's earnings, Seltrust determine whether to exercise 

venture with African Selection said. This is because of the sales its option not later than April 14. 

Trust a subsidiary of Selection procedure adopted for nickel and Tbe consideration for the pur- “«“*■£» T" 7 ” I OverS mi to 10 

Trust of London. iron ore in the inventory acquired chase would be in two parts, to _ ratedteonic (World Markets- — | Qver ^ ^ to 15 "‘ 

It gave details of diamonds last August. or about July a cash sum would 

discovered by Mopani' s bulk Seltrust “A" shares were lOp be payable of an amount equal 

sampling and attached comments lower at 155p on Friday. to the audited combined net 

from a consulting geologist — ■ ‘ - 

which referred to the “ ultimate 
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details about the vendors of The following is a record of toe principal business and financi 
Mopani and the price Leichardt The Board meetings are mainly for the purpose of considering divi 
paid for toe company. Leichardt not always available whether dividends concerned are interims o 


(telephone number in 

interest 

able 

sum 

bond 

Authority 

gross 

pay- 

Minimum 

of 

parentheses) 

% 


£ Year 

Knowsley (051 548 6555) 

15tf 

f-year 

1,000 

1 

Redbridge (01-478 3020) 

..... 14* 

4-year 

200 

2-3 

Redbridge (01-478 3020) 

144 

4-year 

200 

54 


FT Share 
Information 

Electrolux (Section: Electri- 
cals), 

Em ess Lighting (Electricals), ! 


Public Works Loan Board rates 


Effective from March 8 

Quota loans repaid Non-quota loans A* repaid 


Up to 5 


or about July a cash sum would New- York), 
shares were lOp be payable of an amount equal Invest ( 
□ Friday. to the audited combined net Italy). 


u — — Over 10, up to 15...: 

(World Markets— oler 25 l* 


byBPt 

A* 

»t 

■mrturity§ 

by ElPt 

At 

at 

iMtvrffiS 

15| 

ISi 

154 

161 

16} 

16 

15} 

154 

15} 

16 

16 

ISi 

. 151 

15} 

14* 

154-... 

15| 

154 

15 

14* 

144 

15} 

15| 

15} 

141 

. 14J 

14i 

154 

155 

15} 
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4 Non-quota loans B are 1 per cent higher in each case than non- 
quota Loans A. t Equal instalments of principal, t Repayment by 
half-yearly annuity (fixed equal half-yearly payments to include 
principal and interest). § With half-yearly payments of interest only. 


details about the vendors of The following is a record of toe principal business and financial engagements during toe week. 
Mopani and the price Lelchardt Tbe Board meetings are mainly for the purpose of considering dividends and official indications are 
paid for the company. Leichardt not always available whether dividends concerned are interims or finals. Tbe sub-divisions shown 
has requested an extension of below are based mainly on last year's timetable, 
time to provide toe information. 


a fully informed market 


Stane-Pf«rt Industrie* 
Tate of teed fi 

Tfiientroi 


but the Exchange has said comp any m eet/nss — T«2 e w , *t^d5 t 

details are needed to mainta in Great Northern Invest. Tn., 90, M Its toll Tricentrd 

a fully informed market Thi^m^^Titi^zs. mux st.. ec. 12.30 wln^n^Sou 

BOARD MEETINGS— Interims: 

Capseali 

> ?]* Cltv Of Aberdeen rnw nnwMiran 

A r ra iAWT toinir _ rlt Allnun International Brldoort-Gurvdrv 

/\ gfl cW IIM Y Fisher Mills and Allen international Pitco 

z ■“■&***'*’ J 'T?2 or,:,0 „ n Dlstllleri Photo-Me International DIVIDEND & INT 

Montagu Boston In*. Tw. Pn-ssoe Aosociated Communi 

upset result ?&£■*• 

■* Barratt Ocveiopmenti Wolselcv-Hunhes 4 ':pci fled. Pf. 7 

from $ssyK*S r ?!S r — 

IXUXll UClIllIM DIVIDEND A IN TEREST PAYMENTS — Bui lough 6 S5p Z ' 27Sbc 

AgnajIMre Mortsw c«jrp. Variable Rabo Gt. Northern Invest. Tst. Ord. Units 4Sp 

Qsltrnct YTnlif ixipc tho H - A G.. Magnum Fund Income „Unlt* b3p SSSFK.’IR, 2p 

seltrust iioiamgs, Uie oetecuou Belt aroi. l jp Union Discount Of London T3.6Z5P He'ical Bar Ip 

met rrnit in Australia esfab- ^anaSocao-K 2h pc ^ „ , , 


DIVIDEND JB. INTEREST PAYMENTS — Bullough BA5p 


Winston Estates 
Intori ms: 

Capseals 

a tv of Aberdeen Land Association 
Cape Allnun Intcmatlarul 
Mills and Alien International 
Phota-Me International 
Pnrssoc 

RcrOrrg Trn Dreoglrrq 

Second City Properties 
Thorne <f. W.i 
Woltelev-HuBtos 

DIVIDEND A INTEREST PAYMENTS 
Brajd Group IjriZBBp 


NarCfnmpCansMre. 1 ZJOO 
BOARD MEETINGS — 

Finals: 

Carlton industries 
Gibbs and Dandy 
Hewitt U.i 

Williams and James (Enginearsi 
Interims: 

Brldoort-Gundrv 

PHtO 


DIVIDEND & INTEREST PAYMENTS— 
Associated Communications Corp- A Ord. 
__Unlts 3.1 p 

Chester Waterworics iJoC ifmhr- Goc 
max.) Ord. 2.1 pc. Do. 3.1 3 PC ifmly. 
4':ncl Red^ Pf. 79-B4 I^75 k:. Do. 
3.8Spc (Imly. S'rdCi Red. PI. 83-88 
Do- *.SSpc tfmly. 6>zPCl R«d. 
_Pf. B3-BS Z-27SOC / 


Trust unit in Australia estab- “li^sp 

lished last year, may not meet 

the estimate of A$14m (£6B6m) Helene of London 0.S7P 
for 1SS0 earnings. This is made i.e 72 s m 

clear in a statement accompany- fine 

ing the first figures for the new tomorrow 

winn _ COMPANY MEETINGS— 

grc^p. Crest Nicholson. Ash fey Wrk Hotel. 

The company noted that the w*i too^-Thames. Surrey. 12.00 

‘ ^ 5* ., j Eimx Water Company, Great Eostorn 

production build-up at the 60 per Hotel. Bishmsata. ec 12.00 

cent owned Agnew nickel mine iT^a Ttt " * 4 ’ B>oaa, * hmr So,an - 

had been slower than anticipated. st ^y f fn do ^rrrmr_^' awYC>1 ' wt 11-30 

Mine tonnage has picked up in n^: 

recent weeks but, Seltrust said, ca a mhM tehird> 

throughput in the concentrator Faireiouah coostruRion 


Pye Of Cambridge S'^CPf. 1.E72Sne 
Sid law 5JZ217D 
Treasury 12pc 19B3 6pe 

TOMORROW 
_ COMPANY MEETINGS— 

Crest Nlctolson.. Aohlcy p»rit Hotel. 
_W*lton-on-ThaiTje*. Surrey. 12-po 
Essex Water Company, Great Eastern 


FRIDAY MARCH 21 
.COMPANY MEETINGS — 

Chester Waterworks Asm House. 45. 

Bouahton Struct, Chester. 4.D0 
Drayton Far Eastern Tst.. 117 . Old Broad 


St- EC. 12.1S _ 

Gjasrow Stockholder* Tst, Ashley House. Exctouoer 9uoc 1982 4 ’kpc 
181-1 95. West George St. Glasgow, Glasgow Stockholders Tst. O 
12.00 


HiiU.-ds J JSp 
McKay Securities 1.35 d 
U rquljo Intel. N.V. Floating Rate Notes 
due 19S6 5U567.62 
Wearra Group Up 

SATURD AY. M ARCH 22 
_ DIVIDEND & INTEREST PAYMENTS — 


310 200 Banco Bilbao 226 

353 2D4 Banco Contra) ... 250 

232 190 Banco ' Exterior ... 210 

286 200 Banco Hiapano ... 221 

174 130 Banco Ind. Cat. ... 130 

213 155 Banco Madrid 155 

348 203 Banco Santander... 2E8 

280 157 Banco Urquiio ' 170 

285 202 Banco Vizcaya- ... 232 

261 195 Banco Zaragoza ... 204 

220 TOO OregacfoB - TOO 

99 58 Eapanola Zinc 60 

67 49 Feesa .; 57.2 

76 23.5 Gal. Preciado, ... 33 

77.5 52.75 Hidrola 64.2 

75 52 IbtrduB/o 58.7 

178 406.2 Patroleos 106.5 

136 63 Patrolibar 63 

130 . 107 Sogniisa 107 

82 53 Talsfonica 54.2 

69.7 55 Union Elect 52.7 


Hava a prestSse EC2 address 
Mid TdEPhone near London 
Stock Exchange in the Bonking. 
Insurance. Commodities and 
. - Stripping are a s. 

Mall, tdaohong and Telex mes- 
sages and enters taken and 
forwarded Telex received free. 
Go. Registration and Tax advice. 

MESSAGE MINDERS 
INTERNATIONAL LTD 

ORIENT HOUSE 
NEW BROAD 5T^ EC2 
Telephone: 01-628 0898 
Telex: 8811725 


Initial Sendees, 300. Gasweil Rd- EC 

.11.00 


St. GUsiow. Glasgow Stockholders Tst. Ord- Units 2.2p 
Do. SpcPf. 1 .75pc 

fell Rd- EC „ SUNDAY. MARCH 23 

_ DIVIDEND A INTEREST PAYMENT — 


Wearra. The Rugby Post House. Crick. Screk Db. 5>spc 


M. J. II. Nightingale & Co. Limited 


Murray Wdstern 

InvestmentTrust 

Limited 


Annual Report for the year ended 31 December, 1979 


1979 

Equity shareholders’ interest ££1,194,045 

Asset value per share 77.1p 

Revenue available for ordinary shareholders £1,671,775 

Earnings per ordinary share 2.17p 

Ordinary dividends per share 2,1 Op 

Capitalisation issue in Bordinary shares 2.72599% 

•fitfustedforcapItalh^KmofoiwlbrtisollJ^^IS^. 

Geographical distribution of investments at 31 December, 1979. 


1978* 

£66,939,833 

84.4p 

£1,377,781 

1.80p 

I.TOp 

1.37019% 


UK 

USA 

Japan 

Europe 


Future outlook and policy 

At present sterling continues to be strong. In the longer term,, however, as the 
UK rate of inflation continues to be higher than in the US and Japan and 
productivity of UK industry compares unfavourably, it seems likely that this will be 
reflected in an adjustment in relative currency values. We therefore do not 
propose any reduction in the overseas content of the portfolio. 

Copies of the report may be obtained from the Secretary Murray Western 
Investment Trust Limited, 163 Hope Street, Glasgow G2 2UH. 

An Investment TVust managed by Murrey Johnstone Limited. 


1979 

1976 


1979 

1978 

35J>% 

32.8% ’ 

Asia 

3.1% 

3.5% 

33.3% 

31.6% 

Brazil 

14% 

1.9% 

7.7% 

14.5% 

Others 

2£% 

2.2% 

4.6% 

4.1% 


88.4% 

90.6% 



. Bonds 

11.6% 

9.4% 




100.0% 

100.0% 


* I Combea 

r • Falrelbiigh Construction 
_ Invarcsic 

McClecnr L'Amle 
Smith and Naphew 
apt we a r iGeorgai 
Trada Indemnity 
Turner <W. and E.t 
Ward WMto 
Waterford Gloss 
WatmouohS 
Interim: 

Brooks Bond Unblg 
Downing fG. H.i 
Lawiex 

London Scottish Finance 
Strang and Fisher 
Waring and Glllow 

, DIVIDEND & I NTS REST PAYMENT — 
Country & District Prow. Q3B52D 
WEDNESDAY. MARCH 19 
„ QOMPANY MEETINGS— 

Crescent Jaoan Inv. Tst. 4. Mefrille 

Gg^WSaSSa. 'lf° London Wall. 

Jones (Ernest) (Jewelleral. Institute of 
Dtrectors, lis. Fail Mail. wr. 12.00 
Lancashire & Londoon Inv. Tst., Winchester 
House. 100. Old Broad St- EC 12.00 
Lovell fy. J J. Portman H otel. POrtman 

hScjrwpn of* Scotland. Klrlcahaws Rd.. 

TcoatbrldBe. Lancashire. 11.00 

Pratt (TJ Engineering, Grosvenor House. 

. . Park Lane, W. 1 2.00 

Union Discount of London, 39. CornhHI. 
EC 12-00 

BOARD MEETINGS— 

Finals: 

fenra Consolidated Industries 
British Aluminium 
Dickinson Robinson Group 
Hall Engineering 
House of Lerose 
Joeotis (John l.l 

Lo-don and Man chaster Assurance 

Vadrar (Hugm 

Manor National 

Metal Closures 

Mollns 

Tilling (Thomas) 

Tube Investments 
Vomer 
Weir Graoo 
Interims: 

Armstrong Equipment 
Bejam 

Medmtnctcr - 

Traflord Park Estates . . _ 

Walker Oamos) Goldsmith and. SllyersmWi 
DIVIDEND A INTEREST PAYMENTS— 
Beales (Jo*mi Ln. 3l|pc 
Gertord-Llltey 0050 . . _ . .. 

Lancashire * Umdcm Inrest. T«t. 2.2p 
New mark (LouJU 3Jo .. 

Rarnomes Slrns 4 Jefferies ShficPf, 

Slim 2 C^mraerrla] Cmm Gtd. FK9. Rate 
Notts doe 1984 SUSG6-3S 

COMPANY MEETINGS— , „ _ 

Birmid -Qua least. Midland Hotel, New St- 



Donations and information : 
Major The Ead of Ancastcr, 
KCVO, TD„ Midland Bank 
Limited, 60 West Smith field 
London EC1A 9DX. 

British Limbless 
Ex-Service 
Men’s Association 

•GIVE TO TBOSE WB0 CAVE — P LEAST. 


WE, THE 
LIMBLESS, 

LOOK TO YOU 
FOR HELP 

w K come from both world wars. 
Wc come from Kenya. Malaya, 
Aden, C> prus . . . and from Ulster. 
From keeping the peace no less 
than from war we limbless look to 
you for help. 

And you can help, by helping 
our Association. 8LESMA (the 
British Limbless Ex-Service Men’s 
Assocrationj iooks after the 
limbless from all theServioes. 

It helps, with advice and 
encouragement, to overcome the 
shod: oflosingaims, or legs or an 
eye. It sees that red-tape does not 
stand in the way of the right 
enlitlerrjent to pension. And, for 
severely handicapped and tbe 
dderiy, it provides Residential 
Homes where they can live in 
peace and dignity. 

Help BLESMA. please. We 
need money desperately- And. we 
promiscyou, not a penny of it will 
be wasted. 


27/28 Lovat Lane London EC3R 8EB 


Telephone 01-621 1212 


E000-s 

capitalisatn. 


'■ Company price on week Drv (p) 

Airsprung 69 -2 6.7 

Armitage . and Rhodes 34 -2 3.8 

Bardon Hill 238 +1 13.8 

County Cars 10.7% Pf. 84 -1 15.3 

Deborah Ord 94 +2 5.0 

Frank Horsell 100- — 7,9 

Frederick Parker 99 -8 125 

Gsorpe Blair 105 — 16.5 

Jackson Group 68 +2 5.2 

James Bur rough 115 -1 7.2 

Robert Jenkins " 260 + 5 31.3 

Jorday 218 +1 - 14.3 

Twlnlock Ord ig -ol, 0.8 

Twinlock 12% ULS ... 77 +1 T2.0 

Unilock Holdings 48 — 2 2.6 

W after Alaxandor so +3 AM. 

W. S. Yea tea 182 +1 11.5 

t Accounts prepared under provisions of SSAP 15. 


FINANCE FOR INDUSTRY TERM DEPOSITS 

Deposits of £l,00O-£50,G00 accepted for fixed terms of 3-10 
years. Interest pad gross, half-yearly. Kate for deposits 
received not later than 28.3.80. 

Terms (years) 3456789 10 

Interest % 141 14* 14* 14} 14} 144 14J 14} 

Deposits to and further information from Tbe Chief Cashier. 
Finance for Industry Limited. 91 Waterloo Road. London 
SE1 SXP (01-928 78 22. Ext, 367). Cheques payable to “Bank 
of England, a/c FFL" FFI is the holding companv for 1CFC 
and FCI. 


Lost Change Grass 
pries on week Drv (p) 

YiBfd 

% 

Pi E 

69 

_2 

6.7 

9.7 

4.11 

34 

-2 

3.8 

11.2 

221 

238 

+1 

13.8 

5.8 

7.01 

84 

-1 

15.3 

18.2 


94 

+2 

5.0 

5.3 

10.3 

100 

- — 

7.9 

7.9 

6.2 

99 

-8 

12.8 

12.9 

4.51 

105 

— 

16-5 

15.7 

— t 

58 

+ 2 

52 

7.6 

4.0t 

115 

-1 

7.2 

0.3 

10.1 

2£0 

+5 

31.3 

120 

8.3t 

218 

+ 1 

14.3 

6.6 

5.7f 

19 

-04 

0.8 

. 4.4 

3.6t 

77 

+ 1 

T2.0 

15.6 


48 

-2 

2.6 

5.4 

10.2 

SO 

+3 

4v< 

4JS 

6.0 

182 

+1 

11.5 

6.3 

7.1 


AH ffieae aeciaftw haring been aoJd, 


Birmid QuakaiL Mil 
Birmingham. 12.00 
Bullougii. 2D Cannot 


Bullous ><■ 20 Cannon St~ EC 10.15 
Corn Exclranga 2, Segttunfl Lai*< EC - 
11.00 

Drayton Coamarcjal IpvoB- 117. Old 
East*** 1 Ajib'hoi?' Water.' 163. High SL, 
GreM^ter^ IffrerU 11. Austin Friars, EC 

PengEaten, 65, London W all. . EC 2 JI0 
Scoftfsfi Agr leu Rural 
British Hotel. Princes St. Edinburgh. 

'.Yatso-’ and PWWfc A «« Hotel- Market- 

v^iti irgsu^Gt. 1 2 Eatfern Hotel, Liverpool 

S Rn|%D MMTINGfr— 

Finals: 

Tarcl.-ys Bank 
1- '.^Inqtcni Breweries 
Rr--* Engineering 
Fife Foree 
Hit"' rth Ceramic ■ 

.I'mesnTii diocoiates 
Lex setvke J 

Liverpool Dally Fott and Echo 
Philips’ Lamps 
Sharpe and Fisher 
Steetfev 


Finance for Industry International B.V. 

C lowrporaHdm The NoJterUmds with limited liability ) 

£20,000,000 

I4| per cent Guaranteed Sterling/U.S. dollar payable Bonds 1988 


Finance for Industry Limited 





Johnstone 



1980 the Certttutai will carry an 
Inter cu Rat* of 18 1 % per »nnu«. 

Agent 

17 March 19 SO. . First CMeaga ltd. 


S. G. Warburg & Co. Ltd. 


Cmmty Bank Limited 

Lloyds Bank International Limited m 

Samuel Montagu & Co. Limited 
The Royal Bank of Scotland Limited 

Waatdeafeche Landesbaide Qrawabale 




KbmnraattopeltV’. 
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Financial Times Monday March 17 1980 

enpa&»s and Markets 


NEW YORK 


1979-80 
High Low 


1979-80 
High | Low 


Y bond tabu 


»;!:! HnyrdrjiJ 


34is AGF Industrial. 36% 

187# AMF- 131* 

12** AM Inti- 19 ?b 

86% ARA. 39% 

33% ASA. 43% 

30% Abbott* Labs—... S6% 

17% Acme Clove- 26% 

81 Adobe Oil A Bu. 48% 
36% Aetna Ufa A ©as 31 
15% Ahmanson (H.F.) 18 
38% Air Prod A Ctiam 343* 

11% Akzona . 12% 

87% Albany InU 37% 

7 Aiberto-Culv 8% 

34% Albartaon's... 343* 

837)1 Alcan Aluminium 52% 
22% lAIco standard.... 28% 
18% Alleghany Ludm. 283*. 
28% [Allied ChamieaL, 627 8 

19% Allied Store* -19% 

36% Allle-Chaimere.... 26% 
24% Alpha Port*.. 14% 

46% lAleea -L 1 60% 

14% Antal. Sugar.. ,_.'r 38% 

31% Am. I 46i« 

85% Amerada Haas.— 48% 

.9% (Am. Airlines. < 93* 

48% I Am- Brand*. 1 61% 

29% ]Am. Braadoastg.l 29% 

29% ' Am. Can .28% 

343* Am. Oyanamid 
16 - Am. Bleat. Parr 
25% Am. SxpresA. 

25% Am. flan. Iruaca 
14% Am. HoM a Die,.. 18% 
23% Am. Home Prod. 24 
10 Am. Madloal Jut 33% 

4% Am. Motore 7% 

86 Am. Nat Rataas.. 47% 
84% Am. Petlfna,,._. 39 
17% Am. Ckuu«rP«L..i 33 

39T* lAm. Standard 60% 

22% [Am. Store* ... 22% 

45% Am. TaL A Tat. „ 47% 

16% Amfac - . 26% 

29% AMP. J 37% 

10% Amp ex. J 25% 

14% lAautar J 17 

53% Ametead lnd*-_J 34% 
14% Anchor Hockg 15% 

19% Anhauaar-Bh - 81% 

17% Areata- J 21% 

13% Arohar Daniels.. 89% 
19% AMioa | 88% 

12% Armstrong C(C-—[ 13% 
13% Aaamara OIL ..._ 81% 

13% Asaroo 37% 

32% Ashland Oil ' 32% 

15% Aaed D Good* 18% 

56 Atlantic Rich... . 89% 
.28% i Aato-Data'Pr g. „ , 33% 

18%. [Avoo .... 20% 

14 [Avery inti 18% 


15 [Avast. ! 277 8 

32% Avon Prod* ,j 32% 

31 [Baker Inti J 59% 

18% Balt, das A .(I. ' 19% 

18%'. Baneal Trlet. j 29%. 

19% [Bangor Punta —i 22% 
20% iBank America — 1 22% 

30% Banket NY 30% 

33 . [Banker* Tut NY. 38% 

14% -i Berry Wright. 23% 

18% IBamch A LombJ 34% 

. 35.7* iBaxt Trav Lab....: 57%, 
17 . [Beatrice Footla— j 17% 
90 Beckman Instr— 25% 

31* Baker Inds. —I 13% 

14% I Ball *710 wall 14% 
36% : Band be- — -| 46 t b 
IB j Beneficial a 18% 

19% [Bath Steal 1 227 B 

31% Mg Three Inds... 43% 
18% Black * Decker.., 19% 

21% Block HR 24% 

21% iBluaBaH- _...; 31% 

38 i Boeing 58% 

26 :Boi*e Cascade ...; 30% 

21 - • Borden 21% 

26% , Borg- Warner 35% 

67 a .Bran Iff Inti. 7% 

207* Briggs Stratum. .... 2£% 
257* (Bristol-Myers 317* 

16 [BP — 

12% iflrockway Qlassui 13% - 

8% (Brown.: ! 23% 

Bi% [Brown Forman Sj 37% 

22 .Brown Grp, I 22 

167* Brown* 8harp..i r 24% 
11% iBrowngtFerrt*^..; 13% 
11% ..Brunswlek 13% 


25% Columbia 8as~... 42% 
19% [Columbia Plot...). 30% 
16% Com. Ins. Am....’., j 17% 
52% Combuttn. EngJ 56% 
6% [Combust n. Equip; 11% 
18 'Cmwtth Edison— 186, 
34 (Comm. sateille.. 35% 
27% !Compugraphlc...[ 27% 


4% 2 

23% 10% 

40% ( 25 
SB > 30 
57% I 17 
247* 12% 

24% 20 

44% 20 

27% [ 206* 
48% I 33% 
30% 167* 

167g I 77a 
297* 23% 

.43% 247* 

30% 82% 

43% 12% 

667* 31% 


(CIO .1 2% 

Comp. Solemn.- 19% 

Cana MiH* 34 

[Conn can Life.... 30 

Conoco 47 

Connie ) 19% 

Cons Edison ] 20% 

Cons Food* I 81% 

Com Freight —J 20% 
Cons Nat Gat. I 41% 
COMumarFowar 16% 
'Conti Air Unas 9% 
Conti Corp 24 
Conti Croup.——! 266* 

[ContiHUnot*. I >2% 

; Conti Talap -| 13% 

I Control Data 1 60% 


46% iCooper Ind*. 1 70% 

12% COOrs Adolph - 13% 

IB ICopaiand 21% 

16% iCopperweld — J 18 
50 [Corning Glass — 32% 
21% ;Corroon Black...- 22% 
66% iOox Broadoaat'g) 61%. 

25% Crane ,~J 40% 

24% Cracker Nat -J 25% 
24s, Crown Cork — 25 

31 |crawn Zell 40% 

28% Cummins Eng — 30% 
15% Jcvrtfee- Wright — 227* 

4t* [Damon — 5% 

21% Dana — fls* 

361* Dart Ind* 38% 

46% Joata Gan. 63% 

34% Dayton-Hudson 391, 

29% Deere : 81% 

33% Delta Air 35 

12 iDanny's — .— 12% 


'Dentsply Ind 16 

Detroit. Edison. -I 11% 

I Diamond Inti...*— 547* 
'Diamond BhamkJ 287* 

DIBIorglo 9 % 

Digital Equip 67% 

Dillingham 107* 

Dillon ......... 15 

Disney (Walt)...— 43% 
Dome Minas. 59% 

Donnelley |RB) ; 25% 

Dover Corp J 35% 

Dow Chamloal... 31% 

Dow Jones— 40% 

Draw. 35% 

Dresser 52% 

Dr. Pepper 11% 

Duke Power 15% 

Dun A Brad 39% 

Du Pont 34% 

EG A G 26 


17* IEM1 ■ 5 

14% Eai60~ 145* 

67*. [Eastern Airlines 7% 
16% ICatteril Gas A F. 167* 
43% I Eastman Kodak 447* 

22% Eaton .22% 

14i, lEehlln Mfg < 14% 

22% 'Eeksrd Jack 227* 

28% J Electronic Datx.J 22% 
25, lEleet Memories , 4% 

15% iEI Paso 22% 

31 [Emerson Elect— l 31% 
13% [Emery Air Fgt. ... 13% 

25%. iEmhart. ' 29% 

14% I Engelhard MC 28 


33% f 17 
227* 9% 

35 24 

30% 22% 

25% 18 

.457* . 25% 
667* 48% 

307* 22% 

15 ! . 7% 

6% , 3 
45% '32 
20 . 14% 

107* J 11 7* 
34%-; 21% 
10%' I .51* 
33% 21% 

3T ' 24% 
13% i-,.7% 
44% 32% 

21 % [ 11 % 


[Enserch-.. [ 267* 

Enviroteeh 10% 

Esmark.— — ... 29% 

Ethyl 1 35% 

Evans Prods I 20 

Ex Call O - - 33 

Exxon ............ 1 60% 

,FMC ; 25% 

IFaberge 13% 

Fodders....— j 3% 

Federal Co 32 

Federal-Mogul—! 141* 
Fad- Nat. Mort... 12% 
Fed. Paper Brd... 30% 
Fed. Resources..-. 8% 
Fed. Dap. Stores., 22% 

FI older s*t Ml 25 

Firestone....— .i 7% 
1st Bank System .! >3% 
list Charter Fin 11% 


r li:-X ’!!£?• 


; e & Co. LiEfe: 


I | CBS 45% 

r | C7T Financial 81% 

l -CPC Inti— MW..U~r 68% 

i Campbell Red©. 31% 
i ICampbad Soup,. 87% 
[Campbell Tags... 20% 
Canal Randolph. 16% 

Can. .Pacific ■ 37 

'Carlisle' Corp ■ 21 % 

i ICarnatloo 22% 

' ICarp Teeh..;. — j 30% 

tOarxerHawley....! 15% 

. Caterpillar- ; 49 

[Cetanes* Corp-- -I 441* 
°antax— .._ r ,39% 

I entral A SW — | 12% 
antral Soya. — 13% 

antral Toi Util...!- 22% 

artalrvtaed 13%, 

waaana Aircraft. , 2 17* 

I pKomeBld. 1% 

p Inti 22% 

pSp Plug— 9% 

»r Co - 30% 

Mannbatn 367* 
ieal NY — . 36 

Pond 20 1 1 

In .System. 267*. 
goPneum.. 19% 

ler — 77* 

'Chubb 32 

idnclnnatl Mil. ...1 3l% 

Citicorp . 18% 

[Cities Service...... 1 91% 

city Investg — 15% 

[Clark Equipment! 31% 
Iciava Cliffs iron.! 30% 

idorox ' 8% 

%nuettPeaby. ! 8% 

. Coca Col*, — ; 29% 

[Coca B8. NY—. 47* 
Colgate Palm — '■ 12% 

| Collin* Alkman—! 6s* 

. [Bolt lads. 1 42% 


13% list Chicago...:—.! 14 
32% ; 1st City Bank Tex 36% 
31% lat Inti Bane...— 347* 
11% • lstMlWbsIppl.- 28% 
251* 1st Hat. Boston- 25% 
8% 1st Pena—....— 6ss 

.4% Ftsons—u— 6 

6% Fleetwood Ent. .. • 5% 

12% 'Flexl-Ven 16% 

20% .-[Florida Pwr A L.| 217* 

29% ;Ford Motor 29% 

18% I Foremost MoK.'— • 217* 
16% iFosterWhaaTer... 27% 

30 - [Fox boro- 34% 

6% Franklin 8% 

32% Freeport Mini— 58% 

26% Frueliauf— 26U 

9% OAF — 9% 

24% :GATX I 9S* 

16 [GK Technologies! 237* 
22% GembTa.8kogmo .88% 

39% Gannett.. ...... 40% 

22% Galoo - 24% 

9% Sen Am Invest.— i 13 

176* Gen Cinema— | 18% 

■26 ^Gan Dynamics — | 71% 

465* Gan Electric. I 477* 

• 3% Gen Exploration. 1 4 

247* Gen Foods— I 267* 

29% Gan Instruments 44% 

19% Gen Mills— 21% 

477* Gen Motors. 47T* 

12% Gan Portland 13% 

6 Gen Pub Utilities! 6% 

63 Ben Ralnsce- 78% 

3b . Oen Signal- Bl% 

24% [Gan Talap Else- 24% 

1B% Gan Tire — 157* 

3% iGanasco — 3% 

19% [Genuine Parts..... 21 

236, Georgia Pae ' 26% 

273, [Geosource ! 52 

20% Gerber Prod • 20% 

35% 'Getty Oil : 1 781, 

14% (Biddings Lewis— i 29% 

20% iOlllett# ; 20% 

14% Global Marina — i 47% 
17% [Goodrich (BF).....: 17% 
107* (Goodyear Tire....- 11% 

22 Gould...: 22 

25% Grace : — [ 37% 

-30% [Braingsr (WW)...[ 30% 


Indices 

NEW Y0RK D0W J0 "“ 


WORLD STOCK MARKETS 


1979^0 ' 


Sinc e Cmplft"n 
High | Low 


a,ndu^'%f^ja|8i».M;8«,« 8 i BJ ^ J8 i JSB m& 

H-mirnd.l 64.39 1 «.4V 64.52.; 64.49 , 64.10. 64.24] M ( - - 

1 9B »> Sim 

Utll1tles_;...illH.ai lU.2i : lltf.6B 164.57 m4.131D3.42 JM ; 


T»napoit..iMi.»«s.» ! ~— • — ['(SArifOD I Wft, i0<2rt») (BffiSt) 

WMggJ^UUI uuijuui 164.57 I04.131Di.42 mg^ «■«, [ | 

T 5oo-5 VO, j36^BB3S^7iij37;BW 41,360 - j _ - ' j “ "| “ 

•Day*, high 0iS.il tow BOaw " 

Mar. 7 Feb. 29 Feb. 22 'Year ago (approx 
Ind- dlv- yield S ^ ^ 6^97 j hTst . - 

,ND ( ”0“ ( ( , | 1979-80 'Sins, Cmpilt'n 

(“Sr- j "iT-! "i?- ! "if- f to- 1 T j-Hw iwrii^r 

anduit'ic.^ 11U9 uw' «1.« W*i m - a ‘ p Jttm. 

ICSTOW. »■« IM.19 WJ.| («■»(. ia» n Viflj 5S !„ai new 


1979-80 
High, j Low 

10% 6h 
24 5% 

39% 31% 

27% 14% 

18% 11% 
817* 141. 

21% 14 


1979-80 
High I Low 


1979-80 

High j Low 


| GS &> ' 


Ind- dlv. yield S 

Ind. P/E Rtflo 

Long Cov-Bond Yield 
N-Y-5-E- ALL COMMON 

Mar-] Mar. 1 Mar. MarJ- 
' 14 j,U 12 11 j 


unen! 


! 67.77 / 

rn 

.1- i 

(TB/2rtO){ 


Mar. 12 | Mar. 5 | Fab. 27 Year ago (approx 


7.95 8.04 j 8.4 4 

12.52 12.61 1 • 8:08 

ffiso. and Ftui't 

A0ar.14jMar.13Mpr.12 

ar'wffl?®, -Hi ■ 

KSf"* T_ 875 942 953 

SSSbmbniL- 


1979-BO 

High | Low 


New Low*.. 


MONTREAL 


'I . - I 164 

1979-80* 




— - AS.- 

. r> 
. * 

.. .■ 


Industrial >'j «TUS iS-BMJP BW.M 4H.M 
Combined - • mjt . 343.68] ,548.21 356.871 37 8.96 (M/2/M) MO 

TORONTO Compete lMB.it' 19M sf W96.BI 9M'.ll«19t. , f &IM <0 WV— 

- NEW: YORK ACTIVE STOCKS 

• Change . c * ,Bn 9 # 

Friday Stock. Ctoalng on . fnnks Closing on 

■traded '.. : price day. - W 

Texaco — 55X900 35* * +H Fannie Mo 12% +% 

GuW Oil ............ 914.400 43% —IV Exxon ............ 3W.0QQ. : -.W, J 

Hughe, Tool ... 488000 55% -rt -Aasrco T-'tS 

Mobil. 75%. - Sesrso -ftoebuclt 330,300 15 .+», 


at. Atl. Pac. Tea 6% 
Gt Basins Pet... 21% 
Gt NthiiXekoosa! 33% 
Gt West FlnnnctMl 15% 

Greyhound - 16% 

Grumman. — 24% 

Gulf A Western-— 18% 

[GUN Oil I 431* 

(Hill (FBL 24 

[Halliburton ! 96% 

iHammarmillPpr.l 24% 

Hand Ism an I Bf* 

Hanna Mining. — ; 33 
■Haroourt Braec..' 28% 
IHarniachfager — [ 15% 
Harris Banep.— 1 23% 
Harris Corp— — 51% 

jHar&ao — , 33% 

iHeola Mining..— 31% 
Heinz <HJ). — -! 36% 
Heller IntL 17 

Hercules — 17% 

iHcrvhey — 21% 

Haublein 24% 

Hewlett Pkd 62% 

Hilton Hotels 26% 

l Hitachi- - 37% 



34% Mesa Patrol sum 60% 

15% MGM 197* 

50% Metromedia,— 61% 
19% Mltton Bradley— 32:* 
47 Minneseta MM- 473, 
45% Missouri Pac — 53 t 6 

.36% Mobil 747* 

11% 'Modem Merchg. 11% 

8 jMohasco 27* 

| 13% jMonaroh MfT 25 
46% Monsanto..— ...—[ 507* 

! 293* iMooraMcCrmk...' 47% 

41% Morgan (JP) 43% 

36 -Motorola. [ 56% 

12% M urn tug wear 14% 

121* (Murphy IGOI. I 12% 

40% [Murphy Oil ...i 97% 

14 [Nabisco..-....—.' 193, 

26% 'NaicoGhem ! 29% 

9% jNapeo Industrie*. 12 

16>» Nat. Can 19 

23 !Nat Detroit. 25% 

IB*, [Nat ,Dlst..CtMm.[ 25% 

16% Net. Gypsum ; 19% 

1B% Nat. Samicductr 33% 
14U Nat. Service Ind. 18 
13% Nat. Standard.-. 14% 

257* iNat Steel 28% 

20% Natomis— — J 38% 

10% INCN8 11% 

67 NCR. 1 70% 

17% New England El' 18% 
SO- New Eng, Tel. .... soi* 
13% NY State ESC.. 14% 

.19*, NY Time# 20 

21% 'Newmont Mining] 4C% 
10% |Hlag. Mohawk.... | 11% 
203* iNlelsan (AO) A. - 26% 
20 iNL Industries. —[ 36>* 
£0% !NLT — ! 21% 


i Humana 

Hunt (Philip A) ... 

i Husky Oil — 

Hutton (IP) 

i Huyek — 

! !IC Inds 

, ilNACerp 

i .IU inti I 

i Ideal Basle Ind...; 

i Ildsal.Toy I 

i .Id ADR- ! 

: ilmp. Corp. Amar! 

> IlNCO 

Ingeraoll Rand -j 
i [Inland Steel .— -i 

i |letal 

ilnterfafce ■ 
IIBM i 

Jlnt. F.avours —...I 
'bit. Harvester ...I 
Int Income Prop, 
i Int- MultifeodB... 

Int. Paper — 

lat Rectifier 

Int. Tel ATel— — 

Iowa Beef 

Irving Bank j ■ 

Jamas (FSj ! 

Jeffn-Pllot 

Jewel Cos 

Jim Waiter 

Johns MamriHa... 
Johnson Contr ... 
Johnson A Jns ... 
Johnathn Logan 

Jostens 

jJoy Mfg 

K Mart. — - 

[Kaiser Alum In.... 

[Kaiser Inds.. 

{Kaiser steel 

(Kane'b Services.. 

.Kaufman Brd 

Kay Corp'- — 
■Ksllogg. ........... _i 

Kennenott Cpr-i 

.Kennametal. — - 

Kerr-MoGe*. ..... 

Kldde Walter. 

iKImberly-oik 1 - 

‘King's Dspt. St— [ 
Knight Rdr. Nw*l 

'Koehring 

iKoppers. — ... : 

I Kraft i 

[Kraehler — 

(Kroger- : ; 

ILTV - I : 

,Lani*r Bus. Prod : 

Lear Siegler. * : 

,L«aseway Trans.; 

Leesena. 

|Lsnox. 

[Levi Strauss. 

(Levltz Fumtr ; ; 

[Libby Owens FdJ I 
Uggatt Group. — • 
(Liny (eii).'.:.—— ' 

iLinooln Nat. - , . 

Litton Inds — ■ 

| Lockheed 

(Loews, i 

Lone Star Ind* ... : 
I Longs Drug Strs-I 
(Louisiana Land _ ■ 
(Louisiana Pac. — 

Lowenstein.. ; 

Lubrizoi ■ 

iLucky Stra. 

; MCA -! 

'Macke 

(MacMillan ... 

IMacy - ! 

Mad I ton Fund....; 
Mfcrs Hanover-' 

Mapco- 1 

Marathon Oil 

.Marine Mid 

(Marley 

Marriott ; 

Marsh McLenn..-! 

; Marshall Field— 

Martin Mtta - 1 

(Maryland Cup — 

I Masco — 

Massey- Fe rgn-— 
Mass Mull Corp.. 

Mattel 

May Dept Stre.~ 
Mayer (Oscar) — 

I Maytag 1 : 

(McCullooh on —I 
[McDermott (JR)..: . 
[McDonald's..— ■' 
McDonnell Doug.. 1 
| McDonough 


54% [ 217* 
481* 181, 

32 247* 

65 'I S37* 
26% I 18% 
14% B 
B8% 28% 

566* 21 

29% : 19% 
57% | 26% 
117* 8U 
52% ; 24% 
41% : 23% 
17% j 12 
31% [ 163* 
39% ( 28% 
26% > 18% 
17% | IU* 
26% | 181* 
243* I 16% 
40% I 271* 


Norfolk A Waste 
Nth. Am. Coal ... 
Nth. Am. Philips 
Nthn. Net Gas... 
Nthn. State Pwr. 
Northgate Exp. ..I 

Northrop— 

Nwest Airlines ... 
Nwost Bancorp 

[Nwast Inds 

jNwestn Mutual... 
iNwnstn Steel W. 

'Norton 

Norton Simon — 
[Occidental Pet— 

I Ogdon 

;Ogllvy A Math,... 

Ohio Edison 

|Okla- Nat. Gas « ' 

lOlln 

:Omark 1 


10% Outboard Marins 11 
20 ?s [Overseas Ship ... 54% 
241, (Owans-Comlng 26% 
173* Owens Illinois ... 237* 

16% PHH Group 21% 

28% PPG Inds 27% 

10% Pabst Brewing...' 12% 
201* Pac. Gas A Elect' 20% 
18 Pac. Lighting ... 18% 
41 Pac. Lumber — j 46% 


16% ! 11% 
19% 14 

8% : 4% 

717* 45% 

4Bi* ; 18% 
32% • 24% 
29% 19 

54 , 21 

563, 29 

63% J 20% 
66% i 31% 


iPacTel ATel — 11% 

■Palm Beach [ 14% 

|Pan Am Air.— ...[ 4ft 
[Pan Hand Pipe.- 1 61% 
IParkor Drilling. .j 387 u 

i Parker Hanfn— [ 267* 
Peabody Inti..— .* 25’, 

Penney JC ! 82% 

iPennwalt 29 

.Pennzoll 41% 

Peoples Energy.., 42% 

'PepsiCo ' 21 

'Perkln-Elmer. 40% 

Petrie Sto’st 23% 

[Petrolane , 32% 

Pfizer 34 

•Phelps Dodge 32% 

'Phi la.. El act- , 12% 

Philip Morris 307* 

[Phillips Pet 1 49 

Plllsbury 29% 

[Pioneer Corp 57% 

(Pitney- Bowes — I 31% 

-Plttaton • 23 

'Planning Reeh— 6% 

Plessey i 29% 

[Polaroid 197* 

Potlatch ... — 34% 

■(Prentice-Hall— 18% 
Proctor Gamble- 65 
•Pub. Berv. E A G.. 16% 

iPub. S. Indiana -I 19 

-Pullman 35 

■Purex — [ 145* 

Purolator : 2S. 

iGuaker Oats. 1 24% 

Auanex ' 22% 

'auestor — ■] . 8 

[Ralston Purina—! *8% 

.Ramada Inns ; 7% 

•Rank Org ADR— ! 4% 

iRaytheon [ 73% 

|Reading Bates—' 34% 

[Redman Inds ■ 7% 

Reeves Bros | 26% 

RcichhoJd Chem- 11% 
;Rsllaneo Grp 60 

Republic Stael-r 21% 
Rap or Texas— —I 23 
Reseh Cottrell. .. 14% 
Resort* Inti A..— 1 295, 

Revoo lOSl i 22% 

Revere Copper—' 13 

Revlon.-- 36% 

[Rexnord 18% 

'Reynolds IRJ' 28% 

'Reynolds Mtls. ...| 34 

■Rich-Merrell.i 19% 

:RJteAid I 22% 

Roadway Exp* —i 24% 

•Robins (AHi [ 8% 

[Roc neater Gas ... 12% 

iRoekwell Inti I S47 t 

Rohm Si Haas. — : 35% 

(Rollins I 23% 

Holm — — — 1 43% 

[Roper Corp*.— 9% 

'Rowan — 45% 

I Royal Drown .... 11% 
[Royal Dutch. — — 77% 

Rubbermaid.— • .225; 

[Russell Stvr 14, 

, Ryan Homes 173, 

•Ryder System 20% 

'SFN Companies..' 8Z% 
'SPS Technolog— j 29 

[Seleoo 32% 

'Safeway Stores J 28 

: SL Joe Minis | 417* 

■'St. Louis -San F...; 60 

ISt. Paul Co*. 82% 

(St. Regis Paper..| 28% 
•Santa Fe Ind*—' 62% 
(Santa Fe Inti — | 38 

iSaui Invest — ; 6 

ISaxon Inds j 5% 
[Sehsrlng Plo— — i 33% 


- ; Mar. ■ Mar. j Mar. : Mar. 

. j 14 13 ! 12 11 | High r Low 

: j j . [ i 

sidnrnTAlford. MMJ/SBI' 796.461 B 14.01, B24.S0. 1 82C.7D, S47.47 114,7,901 | 64S.72 RMl7S) 
Metals AMInls (im/EI) |l948.05[616ajiBZ85.45;62S6.55| SS40.S6 114/2/80) ; 8SB7.M (2Mi7B) 

CreditMctlen (2/1/G2) ) 63.00! 63.731 00.44. 68.71' 09.40 (7/1, 00) | B1.BJ |2(S/79l 

- . ’ j - *" ( I | . 

lalglanSE (iliI2l£2) 95.72] 94.14- 84.73j 84.78j 109.47 ffidOJ ' 95.72 <I4f3/80i 

Copenhagen SE (111/75) ' 76.43 , 76.13' 7b.1oj 7B.7sj 07.40 (16(7) , 74.7B (B.'5,00/ , 

FRANCE I I j i : ' 

CAC General (29/12/61) < 1D4^8j 107.8 108.2 [ 108J ■ 11SJ (14l2iM) : 82.4 f1Gf2i79l 

Ind Tendance (28(12/76) 1 1D0.40[ 101.41 192.0 [ 102.B | 109.7 (15,240/ > S5.6 (J/l:8flj 

GERMANY i , 

FAZ-Aktion 131/12/50] 225.25 : 226^6 220.21 225.13} 266.ED 08(1/79/, 210.11 (21/IiM) 

CommerzbanWDcc,19Bl] 7M.M, 70U 706J ! 702^ , 939.60 Q6/l(79) . 68B.0 (21/1/00) 

ANP^BS D GeneraI 09701 1 78.00 ! 70.7 M.lj 78.6 j 044 (24/1/79) j 70.30 (14/3/tOi 

ANP-CBS IndUBt. (1870) | B1.40 . 62.4 , 02.81 02.5 | 854 (24/1/79) [ 61.40 (14/S/90) 

1 1 j 

Hang* Seng Ban k<31/7/04l! 767.45! BM.96) 055.BS: 082.86j 965,17 116/2(091 [ 485.05 (2(1/79) 

ITALY • 'll P 

' Banca Comm. Ital (1672)1 B2.85| M.42| 92.54. Mf 00.51 (20/8/80) 1 M.M/2/1,-791 

JAPAN ' 1 ! 

Dow Average (16/0(49) 16583.40 0094.39 6899.40 6558. 07,6038.08 (14/2/00) i 5925.07(10/4: 

Tokyo NeWSE (.4/1/8BJ j 403.23, 464.41; 454.08. 460.0 1472.06 (14/2(00) ! 436.13(13.7) 

NORWAY ! ^ ! 

Oslo SE (1(1/72), [ 125.78! 124.77| 122.36 T24.68J 144.70 (14/2/Ml | 74.40(16/1/79) 

eiufl lPQ Bf i 1 l * i 

straits Times (I960) ; 4S7.Sl| 491,49! 471.W- 471.Uj 504.1 1 (0/8/08) : 540.34 (25/2/781 

— : 1- j : ; 1 j 

GoWMnBM)” 0 * 528.5 MB.O 545.3 1 527.4 j 804.S (G/i/ODj ! 220.40 (17/4) 

Industrial (1951) 407.4 601.2 000.5 I 501.9 I 517.2 <14/2/00/ | 270.60 (2/1,79/ 


McGraw Hill 

26% 

;McL«an Truakg-i 

9&6 

Mead 

22% 


24% 


61% 

Mellon Natl | 

83 

■'Me Mile 

245* 

Memorox 

137* 

'Mercantile Str 6.. 

43% 

Merck 

611* 

iMeredltl k 

34% 

'Merrill Lynch — I 

10% 


SPAIN III’’ 

Madrid SE fa/12/751 10LW 101.58' 191.45' ID |- B2 : 1 03.28 (21/2/81) ffl.51 (15/1/Bl) 

Jambrnn A P. fl nm j 574.20 578.00‘ 574.07] 374.42 ^ 401.04 (6/2/79) j 31 1.17 (24/1) 

• SWITZERLAND I i ! | i ! " 

Swiss BankCp. (I1/12/5I'2M.28 | 2SE6> 283.4 J 235.3 j 520.10 (2/51 |BSD.SQ (14/3/00) 

WORLD )- ^ I 

Capital Inti. (1/1/70) 1 - 12B.0| 129.9 ' 150.0 j I45J (15/2/001 122.2 (1/5/79) 


Bee* value* of ell tndicos era 100 except NYSE All Common— 50s Standard 
ind Poors— 10: and Toronto— 1,000; the last named based on 1875. t Excluding 
bonds. A 400 Industrials. £ 400 tnduetriito plus 40 Utilities. 40 Financials and 
20 Tfsoeportc. • CtotwL u UnaveUabl*. [ 


<4 ; 7% jSohlitz Brew. J. J 7D 
/ A2S, .Sch/umbergar.— 10 »j, 

s I If»a iSCM— '■ ' ?l'l 

a , 123*. (Scott- Paper— —i 17% 
t i Si* Sauddar Duo V.... 
e | Sea Contra——.. 16 

* . 255* seabrd Coast U. 5Li/ 

z ■ 25s*. .Seagram : 40>, 

* 14% [sealed Power— am 

* [ 10% iSearlO (G D] 20% 

t , 15% Sears Roebuck..- 157* 

* 1 45* .Seat rain Lns 6% 

e [ 23% Security Pao ■>.— 25% 

243* iSedoo... — - 63% 

a 28% 'Shell CHI 64% 

i 1B?8 (Shell Trans——... S2»* 
i 193* Shorwin-Wms..— 28% 
; i 19s* .Signal——..—— 38% 
■ : 883* Isignode 34% 

) [ 8- [Simplicity 8% 

) 73, isinger — ; 8 

i! 9% [Skyline — ios* 

i : 80% [smith Inti — : 783* 

l ■ 831* [Smith KHn* ' 50a* 

• 7% Soneeta Inti 1 12 

i ! A !sony. — 6s* 
12% [Southeast Ban kg 13% 

i 205* isthn Cal. Edison. 223* 

i j 10% Southern Co,—' 107* 

: ' 27s* isthn NaL Res. -50% 

i ! 30»a iSthn N. Eng.Tal.j 31% 

, 23 Sthn Paolfie. — 39 j* 

i 1 23 [Sthn Railway — : 50% 

•; IS .southland 21% 

I 20% SW Bancsharos... 23 

, i 32% Sperry Corp. — 60% 

I ' 12% [Spring Mill* - 15 

: 183* 'Square D ■ 18% 

213* I Squibb ’ 31% 

1 318* ;std Brands. 267* 

! 19% std Brds Paint ..' 21% 

I : 34% [ltd Oil Oallfornla 73 % 

I 43% !std Oil Indiana... 102 

' £81* :std Oil Ohio 893, 

22% Stanley Wks 32 

• 163* [Stauffer Cham...' 16% 

! 12% .starting Drug...... 1B% 

13% atevens(JP) 14% 

! 17% Istokely Van K-. 23 

. 35% Sun Co. 75 

, 15% Sunbeam. — — ... 15% 

19 !Sund*trand 40 

47 Superior Oil 140% 

i 153* (Super VaL Strm...' 18% 

■ 185* [Syntax 35% 

. 29s* .TRW.. 427* 

17% Taft- 30% 

; 24 Tampax^ 31% 

i 183* .Tandy 353* 

[ 32% Taladyna 137% 

| 67% Tektronix 47% 

• 2B Tenneao ...: 36a* 

i 63, jTesoraPet, ■ 21% 

j 22% 'Taxaco 35ie 

• 34% Texas Comm. Bk' 43% 
32 Texas Eastern...., 66% 
223, Texas Gas Tm....: 27% 

,1 fill* Texas' Instrmts -i 88 1, 

! 12% TaxJts OIIAOai...i 363, 
16 Texas Utilities.— , 163* 

15% Taxasgulf.. | 41% 

22% Textron I 24 

20% Thermo Electron, 25% 

33% Thomas Batts | 301,, 

18% Tidewater 34 <h 

143s Tiger Inti I 205* 

533, Time Inc 46% 

22 1 * Times Mirror 31 r* 

41 Timken I 49% 

7% Tipperary 19 

7% Tonka. 103* 

8% .Total Pat 23% 

16% Trana, 20% 

145, Traniamerlca .... 16% 

! 28 Trans Union :. 30% 

j 20 Transway 21% 

I 12% Trans World 12% 

j 23% Travelers 37 

i 163* [Tri Continental— 18% 


24 : 4% 

51% ! 30 
19% ! 13% 
313*. [ t?% 
18 11% 
27% 16% 

39% ' 203, 
663, 533* 

52% i 2B% 
47% : 34 
13% [ 8 

60% 28% 
99% 61% 

B% 33* 
14 8% 

74% 32% 

41 80% 

16% 107* 

373* 21% 

17 2% 

10% 73, 

23% 17% 

26b* 17% 

33% 16% 

37 26% 

27% 183* 

52% ! 36% 
281, [ 14» 
503* ! 40% 
22 ; 167* 

55 ; 13% 

11% i 53* 


Triton Oil Gas.— 17 
20th Cent. Fox- 44% 

Tyler — 13% 

UAL 1 187* 

UMCInds ' 11% 

,UNC Resources.. 177* 

(UVInds. 237* 

jUnllevar NV 533, 

Union Camp 40% 

Union Carbide.—' 38is 
.Union Co mm ora*; 8 

Union Oil Cal.. 49 

'Union Pacific..— 84 1, 

■Unlroyal—. 3s» 

Utd Brands- 11% 

,Utd Energy Re*- 50 

US Fidelity G 35i* 

!US Filter 133* 

US Gypsum.—; 28s* 

US Home 13% 

US inds. ?s* 

us Shoe I 175* 

'us Steel —I 18% 

'US Surgloal | 26% 

lUS Tobacco— —l 263* 

US Trust... ' IB 

Utd Technolgs —i 45% 
'Utd Telecomms.. 145* 

Upjohn— — j 43% 

,VF - | 203, 

Vartan Aasooa. 30 % 
Var nitron 9 

Virginia EP [ 9% 

Vulcan Matrls.... 55% 
Walker iHirami...! 2B% 
'Wallace Murray..' 22 
Wal-Mart Store*., 2B% 

Wamsco 14% 

Warner Comms.. 51 
Womar-Lambt ... 18% 
Warner Swasey^ 79% 
Washington Post 18% 

Wests Mangt 40% 

WelsMkts. 24% 

Wells Fargo 23% 

W. Point Psppl_.' 31 in 
Western Airlines. 7 m 
W sstn. Bancorp- 88 m 
W est n. Nth. Amer, 43 
Wsstlnghouse. ... 21% 

Weatvaco 31 

.Weyerhaeuser.'"- *1% 

. Wheats bratr F....J BSlg 
Wheeling Pitts ...! 19% 

Whirlpool 15. c 

White Oonsoltd. l 22 

White Motor 6 

Whittaker S3 

Wicke* 13% 

Williams Co 33% 

Winn-Dixie Str...., 25% 

Winnebago 2 m 

Wise Elec Power 19<e 

Woo I worth. - 22 3* 

Wrlgley 64 

■Wyly 

'Xerox. 555 k 

Yellow Frt Sys .. . 14 

Znpata —i 29 

IZenlth Radio I 9 - 


AUSTRIA 


1979-80 Mar. 14 Prica 

High : Low % 

344' 555 Creditanstalt 336 

345 336 Landcrbank 336 

294. 262 Perl mooser 271 

114 : 6&Sempcrlt 113 

240 200 Steyr Daimler.... 239 

3691 241 Veitscher Mag.. 348 


BELGIUM/LUXEMBOURG 

19794)0 Mar. 14 

High Low 

2.750 1,980 ARBED. 

5,750' 4.900 Banq Ind a Lux . 

2,670! 1,830-Bekaert B 

1,26*0 98Q Ciment CBR. 

580 276 Cockcrlll 

2,495 1.910.EBES 

6.940 5,170 Electrobel 

4.210 3.050 Fabrique Nat 

2,780 2,270 GB-Inno 

1.840, 1,492 GBLlBrUXll 

1,450' 680 Gevaert 

3,195 2,415 Hoboken 

2 015! 1,500 Intercom 

7 5d0. 5,370 Kretlietbank. ... 

4,010 2,590 Pan Holding 

6 250 3.235 Pa troflna 

6,650' 5,050 Royals Beige 

3.520 2,450 Soc Gen Banq .. 
2,275: l.SSQISoc Gen Beige ... 

3,880; 3,000 'Soflna 

2,720 3,200 Soh/oy 

2,986 2,235 Traction Elect ... 

1,820 1,150 UCB_ 

1 040! 680'Union Mlnlero .... 
1.946 1,326 VieilH Mont. 


DENMARK 


[ 1979-80 Mar, 14 j Prioe 

High : Low [ ; Hro/ta 

152.76, 127.0. And olsban ken 
397 218 Baltlca Stand. 

131 54.25 Burm A Warn i »=■« 

129.5 lOSCopHandelsbankj J® 

243' 169.75 D. Sukkerfab | 197 

130 103 Donske Bank [ 103 

142 114 East Asiallfc. , 115 

166.2b| 13S.6 Fmansbanken— 158.5 

824.5 305.Forencde Brygg.. 206 

276 i58ForendeDampsk 156 
324 155.5 ONTHldg 156 

194.5 129.25 Nord Kabel • 133.5 

235'l99-76 Novo Ind -i 230 

120.6 : 76;papirfabrikker...i 102 

144; 124,prlvatbanken — i 124.8 
143.76 123.00'ProvliiabaiiKan— j 123 
350^5 248.75 1 Smldth(FD j 284 

432.5 3025. Berandsen,,.— ; 324 

196[ 96Ji5.Suporf08 1 10O ' 


CANADA 

'1979^0 | 
High j. Low 


24s* j 167* AMtlbl 1 £2 

16 67* [Agnlco 1*9%—..; 12>I 

78%. 87 % lAlean Alumn.— ,.[ 6Z 
41 i 86% AJgoma Steel..—; 33% 

SB I 88% Asbestos. — *6 

277* / 8X0* Bk Montreal— ; 23% 
26% ' 201* Bk Nova Scotia... >37* 
SOSi I- 6% iBasic Rasouraas.1 IB 


83 [ 181* Bell Oartade 1 ' lBk 

&a% I 80S, BOW Valley < 50 

64 j 20% BP Canada 44% 

31% ! 18% Brasaan A.— ; 27 

11% ; 6 Brineo 1 9 

31% ! 19 B.C. Forest : 26 

26% 9% Cadillac Falrv...,: 10% 

24 32% ICemflew MlntL. . 19 

14 10 Can Cement 12% 

24% ! 9% iCan NW Lands—' 19% 

38% l 20% Oan Packer* ..... ! 81% 

22U > 16 Oan Farm Mtg— .• 16% 
27s* | 19 Can Trustee ...... J U 

25% ! 22% 'Can Imp Bank—' 22% 

29% > 201* Cdnlndi 26 

487* ; 23% Odn Pacific , 43% 

49% . 22% Cdn Pacific Inv... 427* 
226 . 71 Can Super Oil — 226 

32 1 23% Cdn Tire 25% 

14% j 10% jOharokea Has....; 11% 

44 f 14% [Chieftain -[ 333* 

BO% : 31 Comlnco — 81% 

18% 12% Con* Bath rt A.. ..' 16% 

315* , 18% Consumer*' Gas. 26 

30 6% Casaka Res 21% 

11% , 6s* Costa In : 7% 

101* | C 'Daon D*v*l 6% 

62 ; 20% Danlson Mine#.... 45 

88 ■ 8BH 'Dome Minas 70% 

82 . 24 Dome Pstralaum. 87 

217* : IB Dom Bridge ' 15% 

40% : 30% Dom Foundries A- *6% 
24 . 17 Dom Stores.... — 15% 

30% 22 Domtor 26% 

56 32% Falcon Niokai A.. 119 

34% > 12% Oanstar — 28 

60 96 Gt West Ufa 150 

.23 36 Qulf Canada. 158 

iota 0.40 Gulfstroam Res- 7% 
191* , 8% Hawk Sld.-Oan— 17 

30 , S8i| (Holllngsr Ags. A_ 43 

SB 11% Hudson Bay Mnp. 27 
33% ■ IV 7* Hudson's Bay- — 28% 
47% 53% do. Oil A Gas.. —TIB 

11% 43 Husky Oil - 84% 

19% 2% IAC 9% 

47 . 37 Jmasco — — 45% 

56% , 23% imp Oil A 48% 

16 : 11% indal — 12% 

>07* ' 161* Intorpr Pip* 16% 

39% . 16 Kaiser Rat- 13% 

33 20% Mac. Bloadal 29% 

9% 6% Marks ASpanosr 7 

15% BTg Massay Ferg 19% 

29 : 24 McIntyre Mines- 77% 

30 if &-* Marland Explor.. 25% 

39% 32% Moore Corp 34% 

15% 3% Mountain State-' 11% 

24% ' 10% ,Nat. Sea ProdsA. 15 
33 . 23% MonUMto Mines—. 26% 

59 17 Korean Energy—' *4% 

55 361* Nthn. Telecom— 42% 

25% 4% Oakwood Pet.—. 20% 

1 ■ 1.20 Omni ' >.55 

1.70 1 1-26 pacific Copper...' 3.95 

B0 . 38% Pan can Patrol... 75% 

33 18 Patino .' >8 

B1 : 25% Placer Dev 60 

18% ' 10% Power Carp. — ... 15% 
6% . 1.30 'Guebeo Strgn— i 4.90 

34% 81* Ranger Oil ! 27% 

13% ! 7% Reed Paper 8 Pf 13% 

11 ' 7S* 'Reed Stonhi A — . 8% 

ID i 26 .Rio Algom— — ■[. 33 

46% ' 36% Royal Bank 42% 

17% * 12% Royal TrustcaA.. 13 

15% 6% Soeptre Rea. ; 127* 

5B% ; 32% Seagram — ... : 47% 

t0% . 16% Shall Can A 36% • 

38% I 24% iBtealef Oan A..— ; 28% ! 


20% . 4*4 Teak B '15% 

95 1 46% Texaco Canada-1 88 

17 ! 13 Thomson News A. 15 '« 

27% i 21% Toronto Dom Bk.' >5% 
28% ! 17% .Transoan Pipe ... *3 
14% I 8% .Tmns-MntnOi A. 11 

.29% 11% Trlzac.. , 28J* 

17% • 8% Utd Sisco* Mine*,' 15% 
40 19% i Walk*r (Hrm) ~ 33% 

5.45 0.86 jWarrlor R*s [ 4.00 

16% 11% WastaoastTrans. 13% 

29% >1%. [Weston (Goa). — ; >6% 




HOLLAND 

19794)0 ! Mar. 14 ! Prioe 

High ; LOW i 1 Fl » 

156! 64.6'ACF Holding ! fB 

124.4 67.0 Ahold « 

3B.4 22J AKZO.— 23.5 

370.0. £63 .6: ABN 263A 

104.'6 ! 81.1 AMEV 82-* 

79.6' 56.fi AMRO 

308 1M J Brednro Cort 

128.5: 89.5 BO* Kali*-..- ?0 

78. 55.2 Buchrniann-Tet .; 65.5 

■ 28,5 14.B Caland Hldg* 27.6 

>95 201 Elsevier — - ?SS 

166 125.0 Ennla -125 

78.2 83,5 Euro Com TsL... - 64 

43.5 30.6 Gist Brocade*.... 31, 

97 61 Hcineksn— 61 .6 

37.7 19.0 Hoogovan* 19 

25.3 20.0 Hunter DouglU- 21 

49 23 Int Mueller — &§.B 

126' 66.5 KLM “.4 

22.4 11.5 Naardsn 16.6 

123.5 102.2 Nat Ned.Cert 105.5 

61' 54.8 Ned Cred Bank-- 66,2 

• 251 190.7 Ned Mid Bank .... 2M 

89.8. G? Nodllayd 72.8 

186 109.0 Oce Grintan 109 

50.6, 12.5 OGEM 12.6 

£43, *149.5 Ommeren (Van).. 202 

58.3 42.3 Pakhoed 47.5 

27 17.7 Philip* J '•» 

58.5 26.2 Rijn Scheldt 30 

179 159 Robeco 19& 

108.3' 99.6 Rodamco— 108 

167.5 124.5 Rolinco - 143 

123.fi 103.6 Rorento X03.6 

' 174.6! 118.7 Royal Dutch [157.6 

262 212.6 Slav* n burg' * - . £12.5 

139.5 121.5 Tokyo Pac- Hg... 132 

131.7 107J Unilever ....... . 10 1 A 

97.5 39 Viking Re*- 84.0 

51 30.0 VMF Stork SO 

101. 77 VNU . 77 

101.8 49 voiker Stevln 49.0 

438.6 247.3 West. Utr. Bank - 247 J 

ITALY 

1979-80 Mar. 14 ' Price 

High Low Lire 

1BA 8.0 ANIC - 8 

81,440 31,900 Aaslour Oan 48,660 

15,550 8.000 Banca Com'le. ... 1 1,550 

898 455 Bastogl Fin 879 

2,929 1,810 Fiat - £.029 

201 74.5 Flnuder 82.5 

2,268 2,210 Invest 2.220 

23,810 21A40 

462 201 Italsldar 281 

221.5 148.5 Montcd/son 171.5 

1,995 928 Olivetti 1.995 

2,161: 2,500 Pirelli Co 2.023 

984 636 Pirelli SpA 686 

1,140 SS&Snla Viscosa. 634 

642.5 350 do. do. Priv. 436 

NORWAY 


JAPAN 

1979-80 
High ‘ Low 


March 14 


1979 80 Mar. 14 Price 

High Low Frt. 

"Tom 714 Emprunt 1875 1,848 
7,315 3.699 Emprunt 1% 1873 5,802 

4.890 2.B9G CNE i % 8.735 

428 282.7 Afrique OccJd 362 

520 372 Air Liquid* 486 

1,540 445 Aquitaine 1^97 

139.9 87.5 Au Prlntemps. 110.6 

683 469 BIC 481 

865 352Bouygues 599 

1.075; 461.5 8SN Gervai ■ 895 

2.010. 1.504 Car re four. 1.600 

533. 325 Club Madtter— - 825 I 

422 328.2 CGE i 337 

578 345 C8F (Thomson)...i 473 

37B 277.6 ClO Bencalre... — I *90.2 

538- 404 Cie Gen Eaux } 407 

187 .6' 121.8 Cofimeg I 163 

. 177. U8.SCCF ; 160.0 

86.6 52 Creusot- Loire. ... 67.5 

319' Z34.2CFP ' 

42 -B 22.2 DNEL -j 38 

902, 507 Dumez I 8>4 

379 316 Forodo. ! 370 

333: 249 Gen Occidental- 1 275 

131.9 52 I metal .*18 

283.5 219.9 Lafarge ' 237.5 

805 612 L'Oreal— .630 

2,041 1.251 Legrand [ 1,425 

76.B 50.8'Machine* Bull 61.1 

9,580 4.899 Afatra 8,730 

1,220 751 Michelln B. 751 

597 440 Moet- Hannesiy.. . 488 

152 72.4 Moulinex 1 75.5 

244' 201.6 Paribas.. 218.5 

114.9, 69,Pochlnay 97.6 

334! 240 Pernod Rlcard ...i 261.8 

371; 251.6 Perrier -.[ 263 

481. 243 Peugeot -CIL ..— 243 

310 140 'Poc lain 220 

480, 281'RadiOteeh I 295.5 

567' 413 Redoute 447 

163.4 98 Rhone-Poulene... 125 

415 220 Roussel Udaf— 245.5 

159, 116.2;St. Go bain j 1 23.1 

1,960! 780 Skis Rossignol.... 1 780 

307; 261 Suez 264 

883; 650 Telemech Elect- 768 

369. 1| 185.1 Thom aon- Brandt i 197 


GERMANY 


1979-80 Mar. 14 Price 

High Low ■ Dm. 

79 33.9 AEG-Telef - .36 

520 • 358 Allianz Vers 3GO 

151 128 BASF , M3 

• 145 • 117.1 BAYER. ! 12} 

306 226 Bayor-Hypo 226 

322 .' 252 S Bayar-Varein 255.5 

206 : 177.5 BHF-Bark j 180.2 

245 149 BMW- 161 

324 255 Brown Boven . - 309 

228 16B.6 Commerzbank-' 170 

71 42 Conti Gumrni 47.5 

329 226.5 Daimler Benz....- 249.8 

261.6 225.1 Degussa 290.5 

180 127.5 Demag 150.5 

274.9. 211 D'sche Babcock. 849.5 

309 - 242,6 Deutsche Bank,.' 248.5 

219 . 141 DUSchult ...! 142 

247 ' 179,1 Dresdner Bank. .( 180.1 

188 120 Dyck ZemenL....[ 122 

241 • 186 GHH ! 206 

107 ; 68 Hapag Uoyd ' 73 

189 ; 114 Hoechst. 116.1 

51 j 32.0 Hoesch 32 

600 825 Holznuuin iP) ' 393 

165 112 Horten 128 

170 ; 126 'KaKundBalz. ! 159.B 

342 ! S81.S' Karetadt- 226.3 

264 ; 168 Kaufhof 159. 

227.5' 167 KHD 827.5 

96 ; 60.5;Kloeckner.. 61.7 

105 j 60 Krupp 64 

333 • 256 'Unde - 317 

102 [ 70 'Lufthansa ' 75.6 

291 ; 162 MAN - 1B6.B 

175 ■ 1 1 7. 5 .Marine* man n ; 126,8 

281 i 195 [Mercedes Hlg 213 


1979-80 
High Low 


628 116 Ajinomoto 820 

678 511 Amada ( 585 

404i 384‘Asahl Glass : 854 

680 480 Bridgestone 605 

686 470 Canon MS 

500 320 Citizen — «2 

1,190. 760 Daiel — 787 

406 280 DKBO 60S 

594 483 Dal Nippon Ptg... 483 

393 258 Dalwa Houae i 290 

419 276 Dalwa Seiko— 278 

605 330,Ebara. — 892 

420, 520 Fuji Bank ........ -j 4 14 

756, 467 Fuji Film k...: 470 

1,210 765 Fujisawa — ..-775 

4,190 2,660 Fujitsu Fnnue 2,970 

2 190' 1,470 Graan Cross. 1,590 

A SO 454 HJtiegawa. ...— MJ 
813. 559 Heiwa RI EaK 578 

285 230 Hitachi — 237 

997 SSI Hitachi Koki 560 

589 534 Honda : 651 

1,080 710 House Food 710 

930 eSOHoya. 76S 

690 616 ita-Ham 520 

1,830 1,050 Ito-Yokado 1070 

794 400 J ACCS „ <50 

3,020, 2,410 JAL. - 2,540 

1,180 580 Jusco ®80 

384 267 : KaJlma *80 

694 370 Kao Soap >79 

74A 462 Kaihlyama. 468 

468 355 Klkkoman 368 

494 382 Kirin . 392 

1 ,350 999 Kokuyo. — 1>0}0 

401 300 Komatsu 342 

727 S75 Komatsu Flft..— 650 

648 406 Konlshlroku ..— 416 

36 3 265 Kubota 597 

BBS 859 Kumagal - — , >48 

4,280' 2.950 Kyoto Ceramic ..->,660 

S26 336'Uon...— >40 

773 450 Maeda Cons ’ 485 

1,440 990 Maklta. 990 

496 266.Maruben! >«• 

1,010 496Marudal 505 

1,040 644'Marui 

763 623 Matsushita 662 

609 490 M'ta Elec Works. 610 

420 314 M'blshi Bank— 415 

990 400 M'blshi Corp 711 

813 171 M'blshi Eloc~ 187 

486 360 M'blshi RIE St 378 

203 128 MHi 173 

820 278 Mitsui Co 34> 

680 481 Mitsui RI £*L...— 485 

682 590 Mltsukomhl >95 

561 4 16 NGK Insulator*-.. 455 

1,570 1.0S0 Nippon Denso — 1,090 

96S 650 Nippon GakkJ 675 

632 41 5 Nippon Meal.— 480 

8,260. 616 Nippon Oil ->.180 

801 940 Nippon Shin pan. 659 

144 104 Nippon Steal 125 

262 201 Nippon lulsan— * 209 

7,700 4,850 NTV 4,880 


218 iMetallgasaall 274 

660 1 625 Muench Rusk.-! 667 

216 [ 146 [preussag 195 

196 1 S2.7, Rhein West Eloctl 171.6 

323 ■ 240 Rosenthal-. -! 240 

263 I 1B6 Sobering I 188 

289 < 236.6 Siemens 264 

120 , ?7.3Thys»n — ..[ 86 

189.8' 160.6'Vam ..! 161,' 

160.3[ 130 iVeba— 153, 

298 i 273 [varein-Waet 273 

258 170 Vgftowagan ; 182 


98 Bergen* Bank.... 101. 

GS'Borrsgaard 86.' 

110 Creditbank ll> 

74 Elkam 89 

275 Kosmos 470 

180 Norsk Hydro 545 

87 Storebrand 137. 


SWEDEN 

1979-80 Mar. 14 Price 

High ! Law Kronor 

• .181. 131 AG A — 177 

149 112 Aifa-Laval - 121 

88 65 ASEA 72.5 

102' . 67 Atlas Capco 67.50 

170. . 1 10 Before 160 

139 101 Cellulosa 139 

119 99 Electrolux. 99 

142, 92.5 Ericsson 99 

166[ 1 30, Ena Ito - 140 

131 90'Fagersta ' 93 

89 47Graenges 83.50 

138. 6I.M0 Domsjoa 155 

93 60 Saab Scania 02 

272 COl Sandvlk >30 

290 227Skandia. >32 

169 114 Skan Enskllda— 119 

76 62.5 SKF - - 71 

205' 148 St. Kopparbsrg..' 202 

BO B4'Svan Hondo 1* bn „ 58 

97, BOTandstik - 86J1 

89' 64'Uddeholm - 81 

92, 6C Volvo 80.50 

SWITZERLAND 

1979-80 i Price 

High 1 Low Ma r. 14 ■ Frs. 

1,387; 1J)7B'Alusuisse — }.«30 

2.060 1,655! Brown Boveri — i 1.660 

1,878 1,058 aba-Gelgy ! 1.05S 

1,076 830i do (Part Carts)* 630 

2,480 2.176 Credit Suiss* 2,240 

2.400, 1.820 Elektrowatt ' 8,280 

880! 660 Fischer (Geo.) 785 

84,000'57.000 Hoff- RoehePtCt* 67,000 
8.400 5,700iHoff -RODha 1/10- 5,700 

5.575' 3.750'lnterfOOd [ 9,100 

1 1.575 1.310'Jelmoll 1.310 

1,520 98TLsndis ft Gyr 1.340 

3,680 8.160 Nestlr 3,200 

2.900 2.36S Oer-Buhrle 2,600 

305 250 Pirelli £65 

4.690 8.680 Sandoz iBn ; 3,750 

572 450 Sandoz iPt Ctsi... 458 

355 233 Schindler (PtCtsi 235 

865 : 764 Swissair 770 

429 346 Swiss Bank. 386 

6.900' 4.725 Swiss Reinsca— .. 5,700 
2.095 1.815 Swiss Volksbk.— ' 1,850 

3,800 8.000 Union Bank. 3,460 

2.260 1.730 Winterthur 2,130 

14,800 U.5002uricMns — . 13,300 

AUSTRALIA 

• I 

1979-80 1 ■ Price 

High . Low 1 Mar. 14 Aust. S 

4.90 3.24 ANZ Group 4.35 

1.1Z 0.80 Acrow Aust 1.00 

3.60 0.12 Allstate Ex pi 1.20 

1.44 0.61 Ampol Pet 1.02 

2.75 1.70 Assoc Pulp Pap_ - 2.40 

0.42 0.24 Audlmco • O.30 

Z.5B 1.70 Aust Con* Ind... 1.92 

1.50 1.31 Aust Guarant .... 1.40 

2.60 1.63 Aust Nat Inds 2.55 

1.94 1.1B Aust Papar 1.57 

0.39 0.14 Bamboo Creek.... 0.20 

3.74 2.63 Bank NSW 3.05 

1.65. 0.91 Blue Metal 1.45 

2 36 0.41 Bond Hldgs ... . . 1.50 

2.75 2.01 Boral £.36 

4.70 ' 1.64.B’ville Copper—. 1 3.30 

2.35 1.65 Brambles Inds ... 2.00 

14.30 • 8.54 BHP 12.16 

0.35 , 0.11 Brunswick Oil— 0.Z6 

7.40 • 2.B2 CJSR : 5.00 

2.10, 1.69 Carlton a Utd 1.87 

0.3B 0.17 Cluff Oil ■ Aust.).. 0.28 

0.26 : 0.12 Do. Opts.. .. 0.17 

1.35 1.27Cockbum Comt. 1.35 

2.42 1.87 Coles iGJ.) 2J0Q 

G.70 2.66 Comal co 6.10 

8.30 3.38 Cons Gold 6.50 

2.95 2.30 Containers 2.80 

7.10 3,05 Conzinc Riotln ... 5.00 

5.20 , 1.36 Costain 2.95 

5.25 0.65 Crusader Oil— ... 2.55 

0.97 0.79 Dunlap 0.84 

3.50 : 1.80 Elder Smith GM.' 2.70 

0.52 0.17 Endeavour Res... 0.38 

1.05 ; 0.79 Ei cor 0,85 

1.68 1.43-Cen Prop Trust- 1.57 

4.70 2.20 Hamaraiey. ■ 3.55 

3.60 0.78 Hartogen Energy. 2.80 

1.24 0.71 Hooker 1-08 

3.00 . 2.09 (Cl Aust— • 2.72 

1.13 i 0.60 Jennings O.B6 

2.80 0.46 Jimberlana Min.. 2.60 

1.66 : 1.03 Jones iD> 1.32 

0,64 0.20 Kia Ora Gold 0.33 

2.25 0.18 Lennard Oil 1.40 

6.38 i 2.48 MIM 4.SD 

4.10 . 0.16 Meakatharra 2.95 

0.3B I 0.11 Mstramar Min. .. 0.28 

LOB 0.-12 Monarch Pat 0.68 

2.00 , 1.46[Myer Emp» 1.47 

2.79 . .1.86 Nat Bank 2.G2 

2.60 1.20 New*...— — . 2.60 ] 

1.56 ; 0.9 iiNic holes int i 1J2 

4.36 1.33 North Bkn Hill 3.2D 

5.00 1.27 0akbndge 3.80 

2.90 0.32 Otter Expl 1.25 

9.50 3.20Pancon 6.50 

0.25 0.08 Pan Pacific. 0.18 

2.45 1.20 Pioneer Cone 1.95 

0.W 0.54 Queen Marg't G- 0.31 

2.86 , l.B2'Reekitt JrCeln - 2.45 

9.00- 6.40 Santo*. .6.20 

1.46 , Q.61 Sleigh (H.C-I L« 

0.46 - 0.22 Southland Ming.. 0.37 
0.80 1 0.28!Spargoi Expl . .. 0.51 
2.52 ' l.8BThM Nationwide 2.25 

2.20 1.40 Too hey*. 2.20 

2.B0 ; 1.61 TOOth 2.15 

6.60 3.45 Utah Mining.. <4,06 

1.70 . 0. 1 9 Valiant Consdt. . .. ' 0.70 

0.83 ; 0.60, Walton* 0.60 

5.30 ' 1.73 Western Mining - 4.00 

I. 69 | 1.5 2 .Wool worth*. ' 1.43 

3.6B S.5a Wormald Inti ! 3.20 

HONG KONG 

1979-60 | Mar. 14 ' price 

High j Low ! H.K. 5 

24.60' 6.60:CheungKong.„...> 19.30 
>.76 1.47 Cosmo Prop 2J30 

II. 20' 8.55 Crou Harbour.-.i 9.05 
..7.10 4.l0]Ea*tn AtlaNav^... 5.30 
104.00i 53.87 Hang Seng Bank.! 83 xr o 

4.30, 'Hk Electric 6.45 

80.00. 2G.301HK Kowloon Wh. 59.00 

16.50; 6.00 HK Land.. . ' 1U0 - 

24.00' 11.60 HK Shanghai Bk.; 20.40 
34,00! 20.50, HK Telephone— 26.00 
9.B5’ 3.92 1 Hutch Ison Wpa... 7.00 

10^0 10.60'Jardlne Math I 14,60 “ 

6.20| 1.81;New World Dev... 3J7 

.6,15 2.77,0'saasTrust Bk... 3^0 _ 


748 618 Nissan Motor 530 

460 330 Nlsshln Flour ' MO 

208 118 Nisshin Steel 148 

519 371 Nomura — - M5 

391- 224 NYK >21 

877 631 Olympus.- 680 

1,100 goo Orient. BOO 

8,420 1.700 Pioneer...— 1.730 

703 506 Renown..... >08 

675 509 Richoh 83* 

412 >62 Sanyo Elec 355 

286 225 Sapporo 1 

940 632 Seknul Prefab... 640 

662 402 Sharp 871 

1,2X1 900 Shlseldo. BOO 

2,340 1,630 Sony 1.600 

395 387 Stanley 406 

302 228 S tomo Marine.... >60 

1,200 61 6. Taih si Dangyo 652 

262 lB7Taisel Corp 208 

663 516Ta1ihO Pharm....- 666 

571 390;Takada.... ' 476 

>,060 X.630TDK - 1,760 

162 119TeiJin 147 

1,160 388Telkaku Oil 1,080 

742 480 TBS... 806 

718 447TakiO Marine 876 

1,120 804 Tokyo Elect Pwr. 848 

137 1 12 Tokyo Gas.-... - 116 

691 3 32 Tokyo Sanyo ' 562 

204 129, Toshiba , 183 

872' 22fl,Tokyu Corp ' 826 

550 405T0T0 - ' >»6 

660 S74Toyo Selkan MO 

1,040 771 Toyota Motor 780 

1,310 980;V1ctor. 1.040 

1,040: 581Wmcoal 700 

1,290 594 Yamaha Motor... 840 

880: 451 Yamasaki 481 

322' 226 Yasuda Fir*. • 290 

1,860 BOl.Yokogawa Bdge. 648 


SINGAPORE 


1979-80 ' Mar. 14 

Price 

High 

LOW i 

» 

4.22 

2.86 Boustead — 

4.24 

3.00 

2. OS Cold Storage 

3.00 

6.16 

J.B6 DBS 

5.60 

5.61 

4.92 Fraser & Neava... 

5.85 

2.20 

1.38 Haw Par 

1.85 

2.50 

1.61 Inchoape Bhd 

2.52 

9.45 

5.85 Malay Banking ... 

9.00 

7.90 

5.10 Malay Brew 

a.is 

9.00 

6.82 OCBC 

8.10 

1.84 

1.31 Pan Elect 

1.55 

4.40 

2.95 S/me Darby. 

4.00 

10.70 

5.30 StrsitsTrdg 

9.20 

4.46 

3 14 UOB 

4.02 


SOUTH AFRICA 


1979-80 Mar. 14 Price 
Hlgn Law ' Rand 

3.30 2.05;Abercom '• 3JK> 

7.15 J.35.AEACZ «... 7.10 

17.Q0 6.67 Anglo Am. Cp 13.60 

10.30' 4.1G.BarlOW Rand 10.05 

39.00 13-BO'Buffels 55JIB 

4.40 1.70 CNA Invests 4.40 

1.70 O. BO Currie Finance... 1.55 

11.75 8.07 Do Beer*. 10.75 

27.50 13.20 East Drle 24.50 

62.00 27.75 FS Geduld 61.50 

95.00 25.90 Gold Fields SA... 93.00 

4.40 2.05Highveld Steal... 4.15 

9.00 2.18 Huletts 7 30 

35.50 10.70 Kloof 34.50 

6.05 3.05 Nedbank 5.95 

13.00 6.90 OK Bazaar* 13.90 

3.30. 1.45 Protea Hldgs 3.06 

6-80 3.35 Rembrandt 6.68 

3.20 1.83 Rennies 3.05 

6.60 2.10 Rust Plot 6.40 

3.00 1.65 Sage Hldgs 2.55 

3.18 1.20SA Brews 3.03 

6.40 2.56 SAPPI 6.25 

13.50 5.00 smith CG Sugar.:11.8fi 

190 0.73 Sorec 1.73 

14.60 9.90 Tiger Oats 14.50 

2.36 1.13 Unisec 2.30 

Financial Rand US$L04} 

(Discount of 15i%) 


BRAZIL 


0.78 AcesJta 

1.35 Banco Brazil 

1.24 Banco Itau 

0.85 Belgo- Min 

1.40 Lojaa Amer ... ... 
1.21 PetrobraaPP... .. 

1.04 Pirelli 

1.67 Souza Cruz 

3,70 Unip PE- 

1.03 vale Rio Docs 


TEL AVIV 



Prices 

Chsnga 

Company 

Mar. 1G 

on thq 


1980 

week 

Banking. Insurance 



and Finance 



Bank Lsunu 1e Israel .. 

785 

13.0 

ID& Bankholding 

626 

+ 12.0 

Bank Hapoalim Br 

899 

+ 1S.0 

Union B) of Israel Br. 

726 

+ 6.0 

Umti/d MiJ/Dhi Bank... 

522 

— 

Hdsnneh Incur. -nee Br. 

479 

■+ 10.0 

General Mon. Bank Br. 

691 

■+ 3.0 

"Teluhat ’ Isrl Mt. Bk. 

485 

- Sl^) 

Land Development 



Africa Israel Inv !£10 

620 

- 10.0 

Israel Land Davlpt 

320 

- 22.0 

Piopariy and Building.., 

310 

- 15.0 

Public Utility 



Israel Electric Cpn. ... 

435 

:+: 4o.o 

Investment Companies 



Bank Leo ml invest. . 

547 

H-' 7.0 

" Clal " Israel Invest. 

56T 

- 9.0 

Discount Invest 

330 

- 25.0 

Commercial and Industrial 


Alliance Tire & Rubber 

1.425 

i* - 44.0 

Elco Br * 

172 

- 10.0 

Argaman Textile Br. ... 

212 

- 19.0 

*' Ate '■ Textile " B “ . 

1«0.5 

- 19.0 

Amer. Israeli Ppr. Mills 

631 

- 68.0 


276 

— 14.0 

Elite 

425 

- 50.0 

Tevs Reg 

549 

i- 13.0 

Fuel and Oil 



Delek 

245 

*-* 3* JO 


Spanish prices, Page 12 


6.20| l.Bl.New World Dev..,: — , 

6.16 2.77,0'saasTruBt Bk... 3^0 , NOTES^-Prtee* on this page .ere as 

20,60i 630 SHK Props——! 16.00 on , Individ us I sxehsngst 

10,30! 7.36;Swlre PacA... H .„ 7.35 snd era lest OTded prices. fDaaUnag 
-6.10,’- 2,60- Wheel'* Mart A..) 3,62 suspendsd. xd E* dividend, ze Ex sssia 
S.&0| 3.30<whe«rk Mantl'e 4.66 Issue, xr Ex rights, xa Ex sll. 
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INTERNATIONAL CAPITAL MARKETS 


Financial Times Monday March 17 1980 

THE CARTER PACKAGE 


CURRENT INTERNATIONAL BOND ISSUES 


Offer 


Amount 

Borrowers m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Lead manager 

yield 

% 

US. DOLLARS 
f&NEL 

200 

1987 

7 


100 

Sodete Generate 

5319* 

fit Export DeveL Corp. 

250 

1985 

s 

14 

100 

Salomon Bros. 

14.490 

D-MARKS 

JCity of Oslo 

80 

1990 

** 

8} 

99i 

Deutsche Bank 

8.789 

FRENCH FRANCS _ f 

JECSC 

150 

1986 

6 

Mi 

99 

Credit Lyonnais 

14511 

SWISS FRANCS 

}**§Nippon Meat Packers 

30 

1985 


6* 

100 

Credit Suisse 

6375 

t*"§Prima Meat Packers 

30 

1985 

— 


100 

UBS 

6300 

+»IBM World 


100 

1986 

— 

6 

100 

SBC 

6.000 

JE1B 

80 

1990 

— 

6 

981 

Soditic 

6306 


* Not yot priced- t Final terms. " Placement- t Hosting rats note. ® Minimum, § Conrartttta. 
ft Registered with U.S. Securities and Exchange Corami** ion. 1 Purchase Fond. 

Note: Yields are calculated on A1BD basis. 


INTERNATIONAL BONDS 


BY FRANCIS GHILES 


Challenge to hard currencies 


' INITIAL reaction among bond 
houses in Europe as to the 
effect of the latest set of anti- 
inflation measures announced by 
’ President Carter on Friday was 
cautious. 

Bankers said that it was too 
early to forecast how dollar 
bonds would move but agreed 
, that the hard currency sectors 
: of the market were likely to be 
■ hard hit. 

Where dollars were con- 
cerned . bankers said that the 
: attraction for investors of short- 
term dollar deposits could 
prove irresistible. Not only is 
the return very high, especially 
; if U.S. interest rates climb 
further as is . widely forecast, 
but the currency itself stands to 
. gain a lot from these measures. 

Whether such strength is trans- 
. lated into any movement on the 
dollar bond front is neverthe- 
less open to question. 

Logically short-dated straight 
dollar bonds prices should fall, 
but such a forecast ignores two 
points. First, few such bonds 
are held by U.S. institutions, the 
ones which might be squeezed 
for cash and have to sell. 
Second, it is extremely difficult 
to find such paper, even at the 
current depressed prices. 

Thus, shorter dated bond 
prices might well be marked 
down by dealers to bring 
the yield offered on such paper 
more into line with U.S. money 
market rates but it does not 
follow that there will be mnch 
real trading of such bonds. 

What happens at the longer' 
end is more difficult to predict. 
Most bond managers and dealers 
said that institutional clients 
would require at least until the 
middle of the week to assess 
the likely consequences of Pre- 
sident Carter’s latest set of anti- 
inflationary measures. 

During the next few days 
what happens in the money 


markets and to certificates of 
deposit (CDs) may well provide 
a more reliable guide as to the 
thinking of investors and banks. 

The heaviest impact of the 
Carter package is expected to 
fall on the hander currency 
sectors of the Eurobond market. 
That view is shared by bankers 
in Zurich, Frankfurt and 
London. 

In the Swiss franc foreign 
bond market, where prices fell 
by at least two points last week, 
barkers sand that the crucial 
factor is how far Eurodollar 
deposits rates rise as a result of 
the Carter package. This sector 
has been labouring for several 
weeks under the widening 
Interest rate differential 
between dollars and Swiss francs 
nrd th?t differential looks set to 
widen further. 

In the Deutsche Mark foreign 
bond sector there was mope 
stability last week than for some 
time and towards the end of the 
week some dealers pointed to 
buying from abroad vfitieh 
affected good quality bonds 
whose yield bad come dose to 
10 oer cent. 

German bankers remain 
nevertheless deeply pessimistic 
about the future and some 
echoed the conclusion of the 
weekly telex of Ross and Part- 
nets (Securities): “The old 
automatic rule of * never a 
borrower but a lender of 
Deutsche Marks’ must now be 
reversed to read ‘ever a bor- 
rower but never a lender of 
Deutsche Marks’.” 

The Eurobond markets spent 
last week anxiously waiting for 
the Carter measures. A mild 
rally in straight dollar bonds 
at the beginning of the week 
quickly developed into a 
professional short covering 
scramble. As Kidder Peabody’s 
weekly telex to investors put 
it: “The bond markets have 


been mesmerised by the surge 
in- short-term interest rates. 
Today, riskless returns of 18f 
per cent are available in the 
deposit market Bond yields of 
145-15 per cent make poor 
comparison when you have to 
live with daily gyrations of four 
and five points which rarely 
seem to be in one’s favour.’ 

Primary activity this side of 
the Atlantic was reduced to a 
trickle and by the end of the 
week the $200m FUN for ENEL 
was the only new dollar bond 
issue on offer. The $50m seven- 
year FRN for C. Itoh was quoted 
at a discount of 1* points before 
its pricing was fixed at par. It 
offers the higher ever coupon on 
a new FRN note, 19ft. 

The Yankee bond for 
Canada’s Export Development 
Corporation finally appeared 
after being increased in size by 
$5Gm from the initial $200m. 
Salomon Brothers, priced the 
issue, which carries a record 
coupon of 14 per cent, at par. 

In the secondary market, 
bond prices steadied after the 
heavy falls recorded duriDg the 
past few weeks. Foreign 
holders of D-Mark paper were 
still selling but some buying 
was in evidence, particularly 
in issues where yields of close 
to 10 per cent were available. 

The major Swiss banks are 
continuing their informally 
agreed stop on new issue 
activity of public bonds. The 
postponement last week of two 
issues by smaller Swiss bank 
syndicates shows that other 
banks are falling in line. The 
public issue for the E1B, which 
is led by Soditic was cut back 
by SwFrlOm to SwFrSOm, 

• To provide space for the lull 
text of the Federal Reserve 
Board’s statement, prices and 
other details given in the FT 
International Bond Service are 
■not being published this week, j 


U.S- BONDS 


Trading 
thin and 
volatile 


By Our New York Staff 


THE MARKET spent most of 
the week preparing itself for 
President Carter’s economic 
package. Trading was thin and 
rattier volatile, but it ended on 
an upbeat, which suggests that 
there was some hope that the 
measures would work. However, 
the details of the package were 
spaced out, starting only half an 
hour before trading closed on 
Friday afternoon, and with the 
balk of the news of changes in 
credit policy following a couple 
of hours later. So the market 
has not yet had a chance to 
react folly. 

Interest rates generally 
declined during the week. Short 
rates shed about half a point, 
with similar falls coming at the 
intermediate and long end. 
Although Fed funds were off 


slightly, that market was parti- 
cularly hard to gauge, because 
the Fed supplied considerable 
amounts to meet seasonal needs. 
The desired trading range 
seemed to be 16 per cent to 17 
per cent Treasury bills set new 
record yields at last Monday’s 
auction, but strengthened later 
in the week. 

Apart from a string of leaks 
about the contents of Mr. 
Carter's package, the market had 
to contend with a number of 
developments. The prime rate 
climbed 5 per cent to 185 per 
cent, much as expected, and 
production figures pointed to a 
fair pace of underlying economic 
activity. 

The money supply figures 
were mixed (MIA was down 
$200m and M1B up $S00m). 
However MIS’s annual growth 
rate of 8.6 per cent is still above 
the Fed J s 4-6 i per cent target. 
The Fed's report also showed 
that bank borrowing from the 
discount window soared by 
nearly $lbn to a daily average 
of $3.3bn in the week ending 
March 12. This would partially 
explain the 3 per cent selective 
discount rate increase contained 
in Mr. Carter’s week-end pack- 
age. 


WALL STREET REACTION 


BY DAVID LASQEU.ES >> 


Higher short-term rates in prospect 



WALL STREET economic 
experts who were willing to 
comment over the weekend on 
President Carter’s package said 
that the measures would push 
up short-term interest rates 
quite sharply. A 20 per cent 
prime rate (compared with last 
week’s 185 per cent) is con- 
sidered a virtual certainty 
before long. The more stringent 
reserve requirements will force 
banks to scramble for funds, 
and this is bound to drive up 
rates on key sources like certifi- 
cates of deposit. 

On the other hand, the 
measures could produce more 
stability in the deeply 
depressed bond market — quite 
how much depends on bow Wall 
Street reacts in the next few 
days. 

Most experts were, however, 
still treating the package warily 
over the weekend, reluctant to 
try to call the market when 
it opens today. Dr. Henry 
Kaufman, the economist at 
Salomon Brothers, who ranks 
among the most influential 
figures in the credit markets, 
said that the measures clearly 
put the burden on the monetary 
authorities and brought the 
peak in interest rates closer. 
But his considered verdict will 



the problem of ™txaBs£dr pay- ...ft 
merits" like social security and -i** * 
pensions,,, which . account for ■ 
madt .of the ifecrease in govern- ’ 
ment spending. He also deplored 
the oU. ; import fee because it 
raised gotfenimem revenues ami 
spared if ttie .aeed'to Cot bade. 
“They have not.tigHenedtheir 
-own be ~ 


not come until this afternoon, 
when he puts out a special issue 
of his weekly wwsletter, Com- 
ments on Credit 
Mr. Walter Hoadley. the 
senior economist at Bank of 
America, described the package 
as ‘‘basically hopeful” and said 
that Mr. Carter had delivered 
a realistic economic message to 
the country. But he stressed 
that there are still so many 
uncertainties around that the 
Administration and the Fed will 
have to give the package a 
strong “follow through” If it is 


to work 

Mr. Hoadley welcomed the 

credit controls should be applied spike in short-term interest 


Mr. Heineiaana predicted that 
measures like the oU fee would 
force the F«t to accommodate 
ttie credit markets stfll further 
as prices continue -'to- rise. He 
also heUeved-thaUhis would not 
be Mr. Carter's last anti-inflation 
package. Another .would, be 
necessary ia the summer, he 
said, probably complete with 
wage and price Controls. 

Mr. Jeffrey . Nichols, Econo- 
mist at Argust the Wall Street 
research firm, saw the package 


was to the Governments bud- 
get. and he was disappointed 
that there had not been any 
real effort to cut back govern- 
ment spending. 

' This view was shared by Mr. 
Erich Hememann, money mar- 
kets economist at Morgan 
Stanley, who complained that 
Mr. Carter had failed, probably 
for political reasons, to tackle 


rates. But he commented, that 
the lasting effect would depend 
on how much credibility Wall 
Street attached to the deter- 
mination of the Administration 
and the Fed to: fight inflation. 
The past record, was not very 
good, he said. . 

■ There were also doubts as to 
whether Congress would accept 
the proposed budget cuts. 


MONEY MARKET FUNDS 


BY STEWART FLEMING 


Surging assets worry the Fed 


FEARS ABOUT the remarkable 
growth of a relatively new form 
of financial intermediary, the 
Money Market Mutual Fund, has 
led the Federal Reserve Board 
to introduce measures aimed at 
curbing this growth as part of 


rate of interest that can be paid 
on regular pass book savings. 

Money Market Mutual Funds 
began to be set up in the^early 
1970s but they grew only slowly: 
Even a year ago. their 
assets totalled $10bn. They 


to climb further. 

Investors have been unable to 
resist the attractions of these 
high returns and money has 
been flooding in to the funds. 
By the end of February, their 
assets had grow to $60bn, and 


has acted to impose a 15 per 
cent non-interest bearing special 
deposit on - increases in the 
assets of Money Market Mutual 
Funds after March 14. This will 
tend to reduce the rate of 
return which • investors will 


its credit restraint programme, invest in money market instru- passed the total assets of the old obtain, making the Money Mar- 


u.s. 


INTEREST RATES 

Week Week 
to to 
Mar. 14 Mar. 7 

3-month T Bills 15.20 15.78 

month Comm. Pap. . 16.63 16.25 

Fed. Funds 16.20 16.87 

Treaa. 30-yr. Bond 12.13 12.57 

Long-term AAA Utility 13.75 14.00 

Long-term AA Ind 13.13 13.75 

Source: Salomon Bros. Estimate. 


Money Market Mutual Funds 
are a creature of the 1970s. born 
out of high interest rates and 
inflation and the inability of 
small investors with less than 
a lump sum of 810,000 to get 
the benefit of these high fixed 
interest returns in saving 
deposits at their commercial 
banks, and savings institutions. 

Government regulations limit 
to 5f per cent the maximum 


ments such as bank certificates 
of deposits which small savers 
on their own do not have access 
to. 

As interest rates in the money 
market have soared in the past 
year, the rates of return which 
the funds have been able to offer 
investors, with as little as $500 
in some cases, has increased 
dramatically to around 13 and 
14 per cent and seem destined 


established Mutual Funds which 
invest in ordinary shares. 

More important, much of the 
money appears to have been 
draining out of bank accounts at 
smaller banks and savings 
institutions, increasing their 
financing problems and raising 
fbars that the flow of small sav- 
ings from them will become a 
flood. 

Thus, the Federal Reserve 


ket Funds less attractive. They 
retain competitive advantages 
such as the ability of the in- 
vestor to withdraw his money 
quickly and what will still be 
high rates of return, so it re- 
mains to be seen whether the 
Fed's move' will stem their 
growth sufficiently to ease the 
pressures which are being 
created on other financial 
Institutions. 


Text of Federal Reserve state] 


This announcement appears as a matter of record only. 
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Dfls 25,000,000 
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due 1985 


guaranteed unconditionally and irrevocably by 
Nederiandse Credietbank nv, 
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Chase Manhattan Limited 
Kredietbank International Group 


March 17, 1980 


THE FOLLOWING is the text of the 
Federal Reserve Board's statement 
issued on Friday night . 

The Federal Reserve Board today 
announced b series ot monetary and 
credit actions ss pert of a general 
Government program to help curb 
Inffarionary pressures. The actions are: 

1— A voluntary Special Credit 
Restraint Program that will apply to 
all domestic commercial banks, bank 
holding companies, business credit 
extended by finance companies, and 
credit extended to U.S. resident! by 
the U.S. agencies and branches of 
foreign banks. The parents and 
affiliates of those foreign banks ara 
urged to co-operate in similarly 
restricting their landing to U.S. com- 
panies. Special effort win be made to 
maintain credit for farmers and small 
businessman. 

2 — A program of restraint on certain 
types of consumer credit, including 
credit cards, check credit overdraft 
plans, unsecured personal loans and 
secured credit where the proceeds are 
not used to finance the collateral. The 
Board has established a special deposit 
requirement of IS per cent for all 
lenders on increases in covered types 
of credit. Automobile credit, credit 
specifically used to finance the pur- 
chase of household goods such ss 
furniture and appliances. home 
Improvement loans end mortgage credit 
ere not covered by the program. 

3 — An increase from 8 per cent to 
10 per cent in the marginal reserve 
requirement on the managed liabilities 
of large banks that wee first Imposed 
lest October 6. and a reduction in the 
base upon which the reserve require- 
ment is calculated. 

4 — Restraint an the amount of credit 
raised by large non-member banks by 
establishing a special deposit require- 
ment of 10 per. cent on Increases in 
their managed liabilities. 

5— Restraint on the rapid expansion 
of money market mutual funds by 
establishing a special deposit require- 
ment of 15 per cent on Increases in 
their total assets above the level of 
March 14. 

B — A surcharge on discount borrow- 
ings by large banks to discourage 
frequent use of the discount window 
and to spaed bank adjustments in 
response to restraint on bank reserves. 

A surcharge ot 3 percentage points 
applies to borrow ings by banks with 
deposits of SSOOm or more for more 
then one week In a raw or more than 
four weeks in any calender quarter. 
The beeic discount rate remeine at 
13 per cent. 

In making the announcement, the 
Board said: 

President Carter has announced a 
broad program of fiscal, energy, credit 
and other measures designed to 
moderate and reduce inflationary forces 
manner that can else lay the 
ground work for ■ return to stable 
economic growth. 

” Consistent with that objective and 
with the continuing intern of die 
Federal Reserve to restrain growth in 
money and credit during 1880, the 
Federal Reserve has at the same time 
taken certain further actions to reinforce 
the effectiveness of the rsqssuras 
announced in October of 1979. These 
actions Include an increase In the mar- 
ginal reserve requirements on managed 
liabilities established on October 8 
end a. surcharge for large banks on 
borrowings through the Federal 
Reserve discount window. 

■'The President has e/so provided 
the Federal Reserve, under the terms 
of the Credit Control Act ol 1969, with 
authority to exercise particular restraint 
on the growth of certain types of con- 
sumer credit extended by banks and 
others. That restraint will be achieved 
through the imposition of a require- 
ment for special deposits equivalent 
to 15 per cent of any expansion ol 
credit provided by credit cards, ether 
forma of unsecured revolving Credit, 
ond personal loans. 

One consequence of strong 
demands for money and credit 
generated in pert by inflationary forces 
end expectations has been to bring 
heavy pressure on credit and financial 
markets generally, with varying impacts 
an particular sectors of the economy. 

At the same timo, restraint on growth 
in money and credit must be ■ funda- 
mental part of the process of restoring 
stability. That restraint is, and will 
continue to be, based primarily on 
control of bank reserves and other tradi- 
tional instruments of monetary policy. 
However, the Federal Reserve Board 
also bBfieves the effectiveness and 
SPNd with which appropriate restraint 
can be achieved without disruptive 
effects on credit markets will be 
facilitated by e mors formal program 
of voluntary restraint by important 
financial intermediaries, developing 
further the general criteria set forth in 
earlier communications to member 
banka,” 

SPECIAL CREDIT RESTRAINT PROGRAM 
In adapting this program, the Board 


said increases in lending this year 
should generally be consistent with the 
announced growth ranges for money 
end credit reported to Cong rose on 
February IS. Although growth trends 
will vary among banka and regions of 
-he country, growth in bank loans 
should not generally exceed the upper 
part of the range of 6-9 per cent indi- 
cated for bank credit (that ia. loans 
and investments). Banks whose past 
lending patterns suggest relatively slow 
growth should expect to confine their 
growth to the lower portion or even 
below the range for bank credit. 

The Board a aid the commercial paper 
market and finance companies — both a 
growing source of business credlt^-will 
be monitored closely in the program. 
Since activity in the commercial paper 
market is normally covered by bank 
credit lines, banks are expacted to 
avoid increases in commitments for 
credit linee to support such borrowing 
out of keeping with normal business 
needs. Thrift institutions end credit 
unions will not be covered by the 
special program in light of the reduced 
trend in their asset growth. 

No numerical guidelines for par- 
ticular types of credit are planned but 
banka are encouraged particularly: 

• To restrain unsecured landing to 
consumers; including credit cards end 
other revolving credits. Credit for 
automobiles, home mortgage and home 
improvement loans should be treated 
normally in the light of general market 
conditions. 

• To discourage financing of corporate 
takeovers or mergers and the retire- 
ment ol corporate stock, except in 
those limited Instances in which there 
■s a clear justification in terms of pro- 
duction or economic efficiency com- 
mensurate with the size of the loan. 

• To avoid financing for purely 
speculative holdings of commodities 
or precious metals or extraordinary 
inventory accumulation. 

• To maintain availability of funds to 
small business, tamers, home buyers 
end others without access to other 
forme of financing. 

• To restrain the growth in commit- 
ments for back-up lines In support of 
commercial paper. 

No specific guidelines will be issued 
on the terms end pricing of bank loane. 
However, rates should not be cal- 
culated in a manner that reflects the 
cost of relatively smell amount* of mar- 
ginal funds subject to the marginal 
reserve requirement on managed 
liabilities. The Board also expects that 
banka, as appropriate end possible, 
will adjust landing rates end other 
terms to take Bccount of the specie! 
needs of smell business and others. 

Lenders covered by the program are 
asked to supply certain data end infor- 
mation. The President. In activating 
the Credit Control Act. hes provided 
the authority to require such reports. 

Monthly reports are requested from 
domestic banks with suets In excess 
of $1bn and for branches and agencies 
or foreign , banka that have world-wide 
assets In excess of $1bn. Monthly 
reports ere elso requested on the busi- 
ness credit activities of domestic 
affiliates of bank holding companies 
with total assets In. excess of SSbn. 
Banks with assets betwen 5300m end 
SH bn ere asked to report quarterly. 
Smaller institutions need not report 
unless subsequent developments 
warrant It. 

Foreign banks will be asked to 
respect the substance end spirit of 
the guidelines In thefr loans u> U.S. 
borrowers or loans designed to support 
U.S, activity. 

A panel of large corporations will 
be ssked to report monthly on their 
commercial paper issues and their 
borrowings abroad. Finance companies 
with more then SI bn in business loans 
outstanding will also be asked to 
report monthly on dieir business credit 
outstanding. 


regard to whether a finance charge is 
imposed: credit secured by financial 
assets when the collateral is not pur- 
chased with the proceeds of the loan. 

Examples of consumer credit not 
covered era: - •' 

Secured credit whore the security 
Is purchased with the proceeds ot the 
loans such Ss an eutomobilB, mobile' 
homo, furniture or appliance; mortgage' 
loans where the proceeds are used to 
purchase the home or for home improve- 
ments; Insurance company policy loans, 
credit extended for utilities. HBalth or 
educational services: credit extended 
under State or Federal Government 
guaranteed loan programs: and savings 
puss book loans. 

All creditors with SZm or more of 
covered credit outstanding on March 
14 must file a base report by April 1 
directly with the Federal Reserve or 
through the Federal Home Loan Bank 
Board or the Federal ' Credit Union 
Administration. This report will state 
the amount of credit outstanding on 
March 14 or a figure for the nearest 
available date. 

Thereafter, these creditors must file 
a monthly report on the amount of 
covered consumer credit outstanding 
during the month, based on the daily 
average amount of covered credit if 
that data Is available, or the amount' 
outstanding on other appropriate dates 
approved by the Federal Reserve. The 
first report— for the period from March 
15 ’th rough April — is due by May 12. 

The report lor subsequent months is 
due by the second Monday of the 
following month. 

The firat 15 per cent deposit require- 
ment must be maintained beginning' 
May 22 on increases in outstanding 
credit. 


The surcharge above the basic dis- 
count rate would generally be relied 
to market interest rams. It ,'s designed 
to discourage frequent use of the Dis- 
count v/.ndow and to encourage banks 
with, access ro money markets to 
adjust their loans end investments 


more promptly to changing market ec»-__... 

iiia facilitate 


MARGINAL RESERVE REQUIREMENT 
On Octobsr 6. the Board established 
an 8 per cent marginal reserve require; 
ment on increases in majigged liabili- 
ties that bed been actively used to 
finance s rapid expansion in bank 
credit. The* base for this reserve 
requirement was sat at the larger of 
SI 00m or the average amount of 
managed liabilities held by a member 
bank, an Edge corporation, or a family 
of U.S. agencies end branches of a 
foreign bank as of September 13-26. 
Any increase in managed liabilities 
above that base period was subject to 
the additional 3 par cent reserve require- 
ment. 

Managed liabilities include large 
time deposits (SI 00.000 or more) with 
maturities of leas than a year. Euro- 
dollar borrowings, repurchase agree- 
ments against U.S. Government and 
federal agency securities, and federal 
funds borrowed from a non-member 
Institution. 

In today's action, the Board increased 
the reserve requirement to 10 per conr 
and lowered the base by (a) 7 per 
cent or (b) the decrease in a bank’s 
gross loans to foreigners and gross 
balances due from foreign offices of 
other institutions between the base 
period end the week ending March 12. 
whichever is greater. In addition, the 
base wff? be reduced to the extent a 
bank’s foreign loans continue to 
decline. The minimum baee amount 
remains m 5100m, 


-n W Si.iMER CREDIT RESTRAINT 
The special deposit requirements of 
15 per cent on increases in some types 
of consumer credit Is designed to 
encourage particular restraint on such 
credit extensions. Methods used by 
renders to achieve such restraint are 
a matter for determination by the indi- 
vidual firms. Increase* in covered 
cr *dl* above the base date— March 14 
—will bo subject to the special deposit 
requirement. 

Among lenders subject to the regu- 
latipn are commercial banks, finance 
companies, credit unions, saving* end 
loan associations, mutual sayings 
banks, retail establishments, gasoline 
companies and travel and entertainment 
card companies— in all Instance* where 
there is S2m or more iq covered credit 

Typical examples of credit that is 
covered are credit cards issued by 
financial Institutions, retailers and oil 
companies; overdraft and specie! check- 
type credit plans; unsecured personal 
loans; loena for which the collateral ia 
already owned by the borrower; open 
account and 30-day credit without 


MON-MEMBER BANKS 
The special deposit requirement for 
non-fliomber banks is designed to 
restrain credit expansion in die same 
manner as the marginal reserve require- 
ment on the managed liabilities of 
member banks. 

For non-members, the bass Is the 
two-weak period that ended March 12 
or SlOOm. whichever is greeter. The 
10 per cent special deposit will ba 
maintained et the Federal Reserve on 
increases in managed liabilities above 
the base amount. The base will bp 
reduced in subsequent periods to the 
extent that e non-member . bank 
reduces its foreign loans. 

Money market mutual funds and similar, 
creditors must maintain a special 
deposit with the Federal Reserve equal 
to 15 per cent of the increase in their 
total assets after March 14. 

A covered fund must file by April 1 
a base report of in outstanding assets 
S3 of March 14. Thereafter, a monthly 
report on the daily average amount of 
its assets must be fifed by th£ 2Tst of 
the month. Far example, a report on 
the firat month’s essata— from March 
15 to April 14— must be filed by April 
21 and the special deposit require- 
ment wifi be maintained beginning 
May 1. A fund that registers u an 
investment company with the Securi- 
ties and Exchange Commission after 
March 14 must file b base report within 
two weeks after ft begins operations. 
DISCOUNT RATE 

In fixing the surcharge for large bank 
borrowing, the Board acted on requests 
from the directors of all 12 Federal 
Reserve Banks. The .action is effective 
Monday. The discount rate i» the 
Interest rats that member banks era 
charged when they borrow from their 
district Federal Reserve Bank. 


dilions- ’ This should facilitate the 
ability of the Federal Reserve to attain 
longer-run bank credit and money 
supply objectives. 

The surcharge will apply to banks, 
with more then SSOOm in deposits on 
their borrowings tor ordinary etffiut- 
mam credit, when such borrowing 
occurs successively in two statement 
weeks or more, or when the borrowing 
occurs in more than four weeks in a • 
calendar quarter. There will be no 
other change in the administration ot 
the discount window with respect to 
adjustment credit. Such credit will 
continue to bo available to member 
banka only a sh-irt-iorm brreia to assist 
them in meeting a temporary require- 
ment for funds or to provide a qfishioii 
while orderly adiustnrants are made in 
response to more sustained charge in 
a bank’s position. 

The surcharge will not apply re 
borrowing under the seasonal lean 
program, which will continue at tho 
basic discount rate, nor to borrowing 
under the emergency loan program. 

THE FED also issued o background 
statement on its special credit restraint 

programme- Verbatim extracts are setv 

out below. ’ 

in requesting co-operation of individual': . 
institutional lenders in achieving the 
general objectives of this program, the 
Federal Reserve Board is strongly con- 
scious ot the fact that sound decisions 
concerning the distribution of credit 
and specific loans cm ba made only 
by individual institutions dealing 
directly in financial markets end inti- 
mately familiar with the needs ond con- 
ditions of particular customers. We are 
also aware, however, that in existing 
market circumstances, individual m-^_ 
sortitions may be .under competitive 

pressure to make loans or commitments' s 

that. In the aggregate, cannot be ■■> - 
sustained within our overall monetary 
and credit objectives or that tor par- 
ticular Institutions, may exceed prudent - . 
limits- By more dearly considering 
individual lending end commitment 
decisions in the fight of the national . 
objectives reflected in this program, 
undue market pressures and disturb- 
oncea can be avoided and availed* 
credit supplies be used to meet more . 
urgent requirements. 

COVERAGE v. 

The Special Credit Restraint Program 
will be directed primarily toward the • 
domestic credit supplied by commercial 
banka ar.d the domestic business credit 
attended by finance companies. Sur- 
veillance will elso be exercised over 
borrowing In the commercial paper 
market and borrowings abroad by U-S. 
corporations. 

With regard to domestic commercial 
banks, the program is designed to 
cover credit extended to U.S. residents 
bv both the domestic end a*srses9 
offices of sueh banks. Credit extended 
to U.S; residents by agencies and 
branches of foreign banks domiciled 
in tha Unities States will be specific- 
ally eouerea. Affiliates abroad ol bonk* •„ 
operating in the U.S. ere expected to 
respect the substance end spirit of the 
guidelines in their loan* to U.S. . 
borrowers or loans otherwise designed 
to support U.S. activity. 

CQNSU1TAHVE ARRANGEMENTS 
In instances warranted by trend* (n 
loans and commitments, Federal 
Reserve Bant officials in consultel'® 0 
with other Federal Bank regulatory 
agencies will review with individual 
banks, and others their progress in 
achieving end maintaining appropriate 
restraint on' lending.- In general, such 
consultations will be sought if: 

• Bank or finance company' lending is 
occurring at z pece that appear* to be 
significantly in excess of the national 
objective, taking a ccount of the loco- 
don or past experience of the bank 
or other institution. 

• Commitment policies appear to 
suggest tho possibility of largo subse- 
quent increases in lending or excep- 
tional expansion of commercial pep M 
borrowing. 

• Explanations of ” takeover ’ or 
" speculative ’’ financing contained >n 
regular reports raise stgfiAcanl 
questions. 

• The distribution of. credit at an iMn- 

lution generally appear* dispropor- 
tionate m llghr of the qualitative 0*“*' 
fines above. . 

• liquidity positions or capfte' , S 
reflect developing strains, pdtticoany 
in the ease of institutions wires# rsuo* 
era below peer group overage*- 

In the case of nonbanks, the Pwerat 
Reserve may also wish to hold mtonnei . 
discussions with such' it 

such discussions Basra . warranted ay 
developments. 


;ipa 
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Stewart Fleming analyses the reasons behind the imposition of controls on consumer credit 

Shock treatment for inflation psychology 


Carter’s 
cost-cutting 
plans: the 
main points 

PRESIDENT CARTER proposed 
a five-point plan to end what he 
called the U.S/s “national delu- 
sion'* about inflation. “We can- 
not accept high rates of infla- 
tion as a permanent fact of 
American life,” he said. 

He claimed strong bipartisan 
backing for the programme in 
Congress and said it would be 
sufficient to cut inflation, as 
measured by the consumer price 
- index, to single digits next year. 
The rate was 13 per cent last 
year and IS per cent on an 
annual basis last month. 

The Administration predicts 
a very slight recession later this 
year— with a quarter point drop 
in gross national product over 
the whole year— and a slower- 
than - previously - expected 
recovery in 1981. 

The five main sets of pro- 
posals are: 

1— Hie Budget for the fiscal 
year starting in October will be 
cut by $13bn. creating the first 
balanced budget for 12 years. 
Most of the new spending pro- 
grammes. except higher defence 
allocations, will be cut and 
there will be a freeze on federal 
government employment. 

2 — Credit controls: The Presi- 
dent has reinforced the Federal 
Reserve's traditional powers to 
control money and credit expan- 
sion *by empowering the Fed to 
establish limits of growth on 
credit cards and other forms of 
unsecured lending. Secured 
loans on cars, houses and other 
durable goods are exempt The . 
Government’s own loan and 
loan guarantee programme is 
to be cut by $4bn next year. 
One aim is to revive the rate 
of saving. 

3 — Wage and price controls: 
Mandatory measures rejected, 
but tougher backing for tbe 
recently agreed 74-9* per cent 
annual wage increase standard 
for this year. Staff on the 
Council on Wage and Price 
Stability will be trebled to 240 
and monitoring stepped up. 

4— OH tax: A $4.62 per barrel 
fee will be imposed on all 
imported oil and the cost passed 
on to the consumer entirely in 
petrol prices which will go up 
by 10 cents a gallon (about 8 
per cent) as a result 

5 — -Long - term Structural 
changes: Mr. Carter's Presiden- 
tial Commission will produce an 
“agenda for the eighties” 
aiming to plan tar reductions 
and other means of stimulating 
flagging industrial productivity. 


SHtfCE the end of 1974, total 
credit in the U.S. economy- has 
expanded from $2,000bn to 
nearly $3,700bn. Debt on family 
homes has more than doubled 
to $800bn. Slowly it is being 
recognised that this expansion 
of borrowing has produced an 
“inflation psychology” — buy 
now, for tomorrow it will cost 
you more. 

It is this growing awareness, 
coupled with the increasing 
uncertainty about the ability of 
a gradually tightening Fed 
monetary policy to choke off 
credit growth, which helps to 
account for the new credit con- 
trol proposals in the anti- 
inflation package. 

Mr. Volcker insists that "the 
core of the Federal reserve pro- 
gramme remains traditional 
(monetary) restraint action,” 
but on to this he has grafted a 
special credit .restraint pro- 
gramme which includes: 

0 Qualitative guidelines to com- 
mercial banks as to which forms 
of lending the Fed feels to be 
most consistent with its 
monetary aims. 

• A request that growth in 
loans at individual banks should 
not generally exceed the upper 
part of the Fed’s 6-9 per cent 
target for the growth of total 
bank credit, coupled with a 
warning that the performance of 
banks with below average capital 
or liquidity ratios, in meeting 
this target will be "especially 
closely reviewed.” 

• A penalty surcharge of 3 per 
cent on discount window borrow- 



Mr. Paul Volcker 
Fed chairman 

ing at tbe Federal Reserve by 
large banks with deposits of 
over $500m.' It will apply to 
banks which borrow for more 
than one week in a row, or more 
than four weeks in a calendar 
quarter. The basic discount 
rate remains at 13 per cent so 
the surcharge rate will be 16 
per cent 

• The imposition of a new 15 
per cent non-interest-bearing 
special deposit in increases in 
certain forms of consumer 
credit including credit cards 
(even those operated by retail 
stores) unsecured revolving 
credit and personal loans. 

• An increase from 8 per cent 
to 10 per cent -in the- marginal 
reserve requirement on the 


managed liabilities of large 
banks coupled with a reduction 
in the * base upon which the 
requirement is calculated. 

Understandably, given the 
consumer’s role in continuing to 
stimulate the economy much of 
the focus of the new measures 
ig; on consumer credit Evi. 
dence is growing however that 
the consumer’s voracious appe- 
tite for new loans is easing. 

Emerging weakness in specific 
sectors of the economy, 
notably housing and cars, has 
dictated that the Fed excludes 
lending related to these sectors 
from its restraints. 

There axe several reasons for 
the apparent weakening. Some 
bankers suggest that the con- 
sumer is beginning to discipline 
bis appetite for credit in the face 
of debt burden repayments 
which have risen to around 23 
per cent of disposable income. 

Others point out that in 
certain states the banks are 
beginning to impose discipline. 
Some are beginning to withdraw 
credit cards because of rising 
losses from bad debts. In New 
York for example, usuary 
ceilings which- limit the amount 
of interest customers can be 
charged have turned the 
business into the red. 

The credit card industry in 
the U.S. probably suffered a 
loss in the fourth quarter of 
1979, according to the president 
of Visa, one of the two main 
bank credit card organisations. 

This is why the Fed has 
decided to require lenders of 
certain forms of consumer 


credit- including credit cards, 
unsecured personal loans and 
secured credit, where the pro- 
ceeds are not used to finance 
the collateral (second mortgages 
for example) should have to put 
aside special deposits of. 15 per 
cent., in ..;nbn-interest-eanimg 
reserve. accounts with the Fed. 

This will raise the cost of 
funds to .the lenders covered 
which include retailers petrol 
companies and travel and enter- 
tainment card companies. 

Bq.t significantly, large sectors 
of Ihe consumer credit market 
are excluded. Including car 
loans, insurance policy loans, 


and loans for home improve- 
ment. The hidden loophole, of 
course, is the near impossibility 
of rigorous policing. 

But if there is evidence that 
the consumer credit growth is 
easing, in the corporate sector 
the opposite is the case. Since 
the beginning of the year bank 
lending to business has been 
growing at dose to a 20 per 
cent annual rate and there have 
been dramatic increases in com- 
mercial paper issuance, another 
form of corporate short term 

financing 

Many economists expect that 
with the tax-paying season 


approaching and the bond 
markets closing to a wide range 
of companies, this growth wi^l 
continue. 

The Federal Reserve’s basic 
monetary policy, its monetary 
growth and credit growth 
targets, are aimed at constrain- 
ing this credit expansion. But 
there have been so many 
failures of monetary policy as 
inflation has accelerated, even 
since last October, that it is 
scarcely surprising that the 
Central Bank is proposing a 
“special credit restraint pro- 
gramme" as a second line of 
attack. 


Scepticism on interest rates 


Businessmen see no prospect 
of early relief from the pres- 
sures of high interest rates. But 
some businessmen were hopeful 
at the weekend that thre would 
be some 1 improvement in bond 
prices this week. 

There are three areas of 
likely effect: 

The petrol tax will mean a 
further 3 per cent fall . in car 
sales this year, economists say. 
Most analysts are already pro- 
jecting a 10 per cent fall in 
sales to around 9.6m units this 
year. Even more serious for 
Detroit, the extra tax will 
further stimulate sales of 
smaller cars, which the U.S. 
industry will not be producing 
in large quantities until next 


October. 

Consumer Credit Cutbacks, 
although limited in scope, are 
bound to have some marginal 
effect an manufacturers of con- 
sumer good 5. The disincentives 
for expanded use of credit cards 
will also probably cut retail 
sales. Sears Roebuck, makes 55 
per cent of its annual $18bn 
sales via credit card. 

The strengthened wage-price 
council. Although many busi- 
ness men do not take the 
council seriously as an effective 
inflation -fighting device, the 
trebling of the council's staff 
and the inclusion of smaller 
companies in its monitoring 
ambit will increase the volume 
of regulation which U.S. busi- 


ness has to deal with. 

The President's intention of 
toughening up compliance with 
the voluntary wage-price guide- 
lines (the wage limit has just 
been set at a range of 7* to 
9* per cent for 1980) could 
also mean barring violators 
from federal contracts. Ford 
Motor has recenly been ruled 
in violation of the guidelines. 

Businessmen seem to think 
that the package is a step in 
the right direction, although 
there is considerable scepticism 
as to whether Mr. Carter and 
Congress really have -the will- 
power in an election year to 
make serious expenditure cuts. 
The fear is that the oil tas will 
be used to balance the budget. 


Audible patter of faux pas in the White House corridors 


BY IAN HARGREAVES 


ALFRED KAHN has, he con- 
fesses, “a certain Irrational 
sense of failure,” at having 
been head of President 
Carter’s Wage and Price Coun- 
cil in a period when the rate 
of Inflation has bounded from 
8 to 18 per cent 

But the emaciated economics 
professor, who has been 
amusing and scarifying some 
corner or ' other of the 
Washington political scene for 
40 years, believes there is 
reason fn his unreason. “The 
motion that any individual can 
turn around the consumer 
price Index is insane,” he 
says. 

Not, perhaps, the most tact- - 
fnl remark from a man in the 


professor's position the morn- 
ing after the President's pub- 
lication of his programme to 
beat inflation. Even less tact- 
ful In' the light of the 
approaching Presidential elec- 
tion was his Cassandra-like 
aside that “the gods always 
make a person mad before 
they destroy him.” 

Zt did not take the eccen- 
tricities of Mr. Kahn, however, 
to inject a streak of March 
madness into the warm 
Washington air this weekend. 

Before tbe President was 
even on his feet in the East 
Wing of the White House, 
there was an audible patter 
of tiny faux pas. Mr. Carter's 
top economic officials were 


with the Press, telling 
reporters all the things the 
President would find it too 
cumbersome to say from the 
podium, about sueh subjects as 
non-depositary intermediaries 
and figures. 

The offidals did well with 
tbe non-depositary inter- 
mediaries, but when it came 
to figures, the madness . 
proved catching. First of all, 
the men who had In tbe space 
of three weeks re-written a 
budget having seen a flash 
of light about the inflationary 
consequences of rising 
Government expenditure and 
widening federal deficits, 
revealed that they had con- 
tinued to add up the- figures 


on the -way to the Press 
briefing. 

So, half way through Che 
proceedings, the men who 
are running the U.S. economy 
went Into a quick huddle, 
assuring their audience: 
“ This is before the event so 
now we stm have time to 
correct” 

Thqy then revealed that 
the new petrol tax would 
raise $3bn in 1980, rather 
than $5bn. Unfortunately, 
this change In the income 
forecast had consequences 
for figures farther down the 
page. Soon the team was 
embroiled in an untidy and 
eventually caustic series of 
exchanges about the precise 


nature of those consequences, 
climaxing with remarks like: 
“ You have to learn your 
arithmetic ” and “ one minus 
one equals zero.” 

The East Wing audience 
did not have the Press’s 
advantage of having thus 
glimpsed the labyrinthine 
mathematical complexities of 
the budgetary exercise. So 
when the President said: “I 
will cut the 1981 budget by 
more than $18bn,” quite a few' 
of the businessmen present 
were impressed. 

Alas, tiie President meant to 
say $L3bn. Whether It was 
the arithmetical pressure or 
straightforward pressure of 
state which had .caused the 


President's lapse cannot be 
certainly stated. Anyway it 
was nice to see him airlifted 
off to Camp David for the 
weekend, leaving Messrs. 
Kahn, Miller. Schultz, Mc- 
Intyre and Volcker to pick up 
the pieces with the media the 
following day. 

All but the ghostly and 
suave Mr. Miller, the Trea- 
sury Secretary, looked as if 
they too could haveaone with 
a weekend In the country. 

Mr. Schultz, another aca- 
demic whose grey hair looks 
as If was glued on In the dark, 
sallied at one or two ques- 
tions. And at least the group 
managed to avoid tripping 
over the numbers. 


Dual aim 
behind 
fee on 
oil imports 

By David bucelles in New York 

PRESIDENT JIMMY CARTER'S 
$4.62 per barrel oil Import 
fee is an attempt to fight fir® 
with fire. The immediate 
inflationary impact, he con- 
cedes, will be considerable. 
It will push petrol prices up 
by 10 cents a gallon (about 
8 per cent), adding 3 per 
cent to the rate of inflation 
for the rest of this year. But 
after that, he hopes, the fee 
will start to hold down con- 
sumption and reduce oil 
imports, which currently 
account for 44 per cent of 
the U.S. oil supply. 

The fee wilt he levied on every 
barrel of imported oil. but 
its price impact will be chan- 
nelled exclusively into petrol, 
which accounts for about 40 
per cent of all - the oil con- 
sumed in the U.S. Eventually* 
Mr. Carter wants to replace 
the fee with an increase in 
the Federal excise tax on 
petrol from the present 4 
cents to 14 cents, which will 
need Congressional approval. 
Mr. Carter's economists calcu- 
late that the fee will reduce 
oil imports by about 100.000 
barrels a day in the first year, 
rising to about 250.000 b/d 
in three years. 

The U.S. will probably consume 
17m barrels of oil a day this 
year, putting the saving at 
less than 1 per cent of the 
total in the first year, rising 
to about 2.5 per cent in three 
years. However. Mr. Carter 
hopes that together with other 
conservation measures, the 
total saving this year will 
be about 400,000 barrels. 

The fee idea has a lot of attrac- 
tions. By jacking up prices, 
it effectively quickens the 
pace of the oil price decontrol 
programme which Mr. Carter 
launched last year to free 
domestic production from 
regulation by October 1981. 

The fee should also look good 
abroad because it will ease 
the U.S.'s demands on the 
world oil market, and bring 
petrol prices closer to those 
prevailing elsewhere. 

U5. PETROL PRICES IN CENTS 
PER US. GALLON 
(Estimated averages of all types 
and grades) 

November 7978 45 

June 1979 82 

October 1979 95 

March 1980 125 

May 1980 145 

(FT estimate based on effect of 

oil price decontrol plus Import fee ) 


COMPANY NOTICES 


B.A.S.F. TRANSATLANITCA 

7*% 1972-1987 LOAN OF FF 100,000,000 

The redemption on 1st May, 1980, for which a sum of 
FF 4,000,000 is planned, bas been completely repurchased on 
tbe Stock Exchange. 

Amount remaining in circulation after 1st May, 19S0: 

FF 72.000,000 

Paying Agent 
BANQUE DE PARIS ET DES PAYS-BAS 
POUR LE GRAND-DUCHE DE LUXEMBOURG 


TOKAY INDUSTRIES, INC. 

LTSS 7A.% GU ARANTEED NOTES 19M 

S. G. WARBURG A CO. LTD., 
announce Mint tbe first annual Instal- 
ment of Bonds dee ftr redemption on 
15th April. 1900. for « nominal value 
of U.S. 13.000 .odd has been met by 
purchases In the market. . 

U.S.S27.000.000 nominal amount of 
Bonds will remain outstanding after 
15th April. 1980. 

30. Gresham Street. 

London. EC2P ZEB. 

17th March. 1980. 


nuUFOMAKTieBOLAQCT 
L M ERICSSON 
. BONDS 1989 . 

S. G. WARBURG & CO. LTD., announce 
that tbe first redemption nutriment 
of Bonds due IStb April. 'MO. tor 
a nomfnat value of U.SJZ.pop.flOO 
has been' met bv Pure bases bi the 

nurfaate 

U-5A2S.GDO.OOO nominal amount of 
Bonds will ramoln outtttMHng attar 
1«*i April. 1980. / 

30, Gresham Street. * 

London ECtP 2C8. 

'- ooooa 17th March. 1980. 


LEU Ml I NICK NATIONAL. 
INVESTMENTS N.V. 


U . S .120 . OOQ .OOO GUARANTEED 
FLOATING RATE NOTES 1984 
The f merest rate yffcaMe to tw above 
Mates In respect of the sfy^mpnth p eriod 
. co mma nd im 17th March 1980 has been 

toted at 18.875“; per a mum. 

The tutors* amounting to U-5J9M7 
Dar bond of UJJ 1 JJOO nominal Wd *o 
U-&SM4.72 oar bond ofU-S-11 0.000 
nominal wM be Paid on WotfnesPmr ITtt 
September HWO against presentation of 
coupon No. fi. 

BANK LEUMI TRUVT COMPANY 
OF NW YORK 
Principal Paving Agent 


AJCT3EBOLAGET SVENSK 
EXPORTKREDiT 

(Swedish Export Credit 
Corporation) 

US.S 9}% Notes 1986 


S. G. WARBURG & CO. LTD.. 
announce that the first annual instal- 
ment ol Bonds due for redemption on 
15th April. 1980. for a nominal value 
ol U.SJH ,430.000 has been met By 
purchases In the market. 

U .5 A1 8 -570.000 nominal amount of 
Bondi will remain outstanding after 
15th April, 1980. 

30, Gresham So ml 
L ondon. EG2P 2EB. 

17th March. 1980. 


NU-SWlFT INDUamtEI LTD. 


NOTICE IS HEREBY GIVEN that! the 
Register of Membea and Transfer Boohs 
of dm Com pan y wHJ be cfaiad -cm the 
3rd and 4th April. 1«0. 

By Order of the Board. 

KENNETH WOOD. Sscretarv. 
Nu-SviHt Factory. - 
island, W. Yorkshire: 

Traraftr once: 


LEUMI INTERNATIONAL 
INVE STMENTS N.V. 

U_S 530 -000,000 GUARANTEED 
FLOATING RATE NOTES 1981 
The Interest rate aopttcobi* C o the above 
Notes I" respect of the six-month period 
ComrnoncSng 1 7th March 1960 has been 
fixed aii6J7S% no anmun. 

The Interest amending to U559GA7 
per bond of U-S51.O0O nominal and to 
U.SJ964.72 per bond of U5 510.000 
nominal wtM be paid on Wednesday 17th 
September 1930 against presentation of 
coupon No^. L£UM| TMJCT.COMPANY 
'ri rfEW 

Principal Paring Agent 


CLUBS 


EVE has out] tad the others because el a 
oeUcy of Mr Play wd value lor money. 
Soposr from 10-5.30 am. Dtoco WdJW P 
SiwSelRRi. giamof w pMtuy 


-'CLOSE ENCOUNTERS 
11-ZJO am. SImum at Midnight Md 1 am- 
Mon.-Fri. closed Saturdays, 01-407 6455. 




TRAVEL 


Louden Ecir.lAft. 


GENEVA. Basie. Zorich and Berne, wide* 
.choice ol cheep 4 U.K. air- 

ports. Brochure FALCON 01-351 2191. 


BOND DRAWINGS 


THE COPENHAGEN COUNTY AUTHORITY (CCA.) 
1969/1984 7 % UA 15.600,000 

.. On. M arti X 1M0. Bonds far the amount of ua 1 .350.000.- ban been 
drawn tar re dw npM o B In the praienm of a — tailed on and 

Tbe Bonds wlff be rglinbnrserf coupon no. 12 following attached on ana 

,'Tn7faS , U an those, NOT YET PREVIOUSLY REDEEMED. Indudod 

in the range bea inning at . . 

- 1942 OP to 3788 Ind. 


BONUS 


9756 and 9757 
1QT33 
1QM9 

10926 and 10927 . 
11000 

11099 IB 11108 RkL 
11138 to. 1.1163 loci- 
11226 
11573 

12407 and 12409 
12764 to 12768 Ind. 
12922 and 12922 
13473 

13800 and 13601 
13790 to 13792 bKi. 
13004 
Luxembourg, 

March 17i 1980. 


9937 

10900 to 10013 IncL 
10942 to 10944 bid. 
11004 and 11005 
11115 and JJl 16 
11145 .to 11147 Inei. 
11559 
11540 
12860 

12818 40 If 12010 
13161 

13485 and 13484 

136051. 

T3BB6 Utf 13887 
13920- 


10016 

10856 and 10857 
10916 to 10020 Inel. 

109 HI to 10883 Ind. 
11014 to 11027 IIWL 
11134 

11173 and 11174 
11508 and 11569 
11608 and 11600 
12679 
12870 _ 

13468 to 
13598 
13722 
13902 


13471 Ind. 


He Trusts# 

KREDIETBANK 

SLA, Lraemteurgealse 


AKTUBOLAGET SVENSK 
- . EXPORTKREDIT 

(Swedish Export Credit Corporation! 
U.S.S 7V5. MOTES 1983 


f. G. WARBURG A CO. LTD.. 
announce that the annual redemption 
Instalment of Bonds due 15th April. 
1980. for a nominal value ol 
U-S-S1 A 00. 000 has been met by por- 
chase in the market. 

U JJl 2.400.000 nominal amount of 
Bands wHl remain outstanding attar 
15th April. 7930- 
30. Gresham Street. 

London 6C2P 2BS. 

17th March. 1980. 


DIAMOND CAPITAL LTD. 

I . Reatttarcd Office; 

80 Broad Street, Monrovia (Liberia) 


The annual meeting of shareholders of' 
Diamond Capital Ltd. will be held at the 
offices of Barclavtrust International Ltd.. 
Barclavtrust House. 39-41 . Broad Street. 
51. Heifer. Jersey. Channel Islands, on 
Thursday 3rd April 1980. at 11 a.m.. 
with the loHowlng agenda: 

—approval of the balance sheet and thn 

results Of operations! 

— eloctun ol Directors. 

A Shareholder emitted to attend and 
vote at the meeting may appoht? ■ proxy 
to attend and- vote Insioad of him. 

Holders of "A” shares to bearer who 
desire to attend or vote at the meeting 
shall deposit their cretmeatas tar shares 
with appropriate instructions, not later 
than ZOih March 19B0, with Bsrclavlnist 
International Lad,, at the address men- 
tioned above. 


LEGAL NOTICES 


THE COMPANIES ACTS 1948 TO 1967 


HELENE MICHEL LIMITS) 
NOTICE IS HEREBY GIVEN that the 
Creditors of the above-named Company 
are required on or before the 17th day 
of . Aprrf 188a to sand thair names 
and addresses and the particulars ol 
their debts or claims, and tils names 
and addresses of their Solicitors if any. 
to Keith David Goodman. FCA. of 3/4 
Behtinck Street, London W1A 33 A, ifis 
Liquidator of tfia said Company, and. 
If so required by notice In writing from 
the said Liquidator, are by their Solici- 
tors, or pereonally. to coma In and 
prove their said debts or c lei ms si such 
time and piece as shall be specified 
in such notice, or in default thereof 
they will be excluded from the benefit, 
of eny distribution made before such 
debts ere proved.. 

Dated this 6th day of March 1380. 

K. D. GOODMAN. Liquidator. 


S. H. JACKSON (FASHIONS) LIMITED 

NOTICE 15 HEREBY GIVEN pursuant re 
Section 293 of ths Companies Act, 1948. 
that e Meeting of the creditors of S. H. 
Jackson . (Fashions) Limited wHl be 
held at the offices of Leonard Curtis 
& Co., situated at 3/4 Bentinck Street 
London W1A 38A on Tuesday the 
25 th day of March 1380 at 12 o'clock 
midday, for the purposes provided for 
In Sections 204 end 295. 

Doted the fnti day of March 1380. 

B. R. RYMAN (Mrs.). Director. 


THE COMPANIES ACTS 1948 to 1987 
SUFFUSE LIMITED 

NOTICE IS HEREBY GIVEN, pur- 
suant io section 293 of the Companies 
Act 1948. that a Meeting of the 
Creditors of the above-named Com- 
pany wiH be held at 1 Love Lane. 
London E.C.2. an Tuesday, the Z>th 
dey of March, 1980, at 12 noon, for 
the purposes mentioned in sections 
234 and 295 of the said Act. 

Daied this 11th day of March, 1960. 

By Order of the Board 
RUTH SCOTT 
Secretary 


EDWARD CLOTHIERS (HACKNEY) 
LIMITED 

NOTICE fS HEREBY GIVEN pursuant to 
Section 293 of the Companies Act. 1848. 
that .a Meeting of tha creditors of 
Edward Clothiers (Hackney) Limited, 
will be held at the offices of Leonard 
Curtis & Co., ehtiared at 3/4 Bendnck 
Street London -W1A 3BA an Thursday 
tha 27th day of March 1980 at 12 o'clock 
midday, tor tha purposes provided for 
in Sections 294 and 295. 

Dated the 7th day ol March 1980. 

M. KAYE. Director. 


STUART BELL & COMPANY LIMITED 
NOTICE IS HEREBY GIVEN pursuant to 
Section 293 of the Companies Act. 1948, 
that a Meeting of the creditors ol Stuart 
Bell & Company Limited. wiH be heid 
at the offices of Leonard CurUs & Co.. 
3/4 BeniineV Street. London W1A 3BA. 
on Tuesday the -35th day of March 1980 
at 10.30 o'clock in the forenoon, for 
the purposes provided for in Sections 
294 and 295. 

Dated the 6th day of March 1980. 

B. R. RYMAN (Mrs.). Director. 


Notice to Shareholders of 

MfSIMT PROPERTIES 
EMTERNAITONAI LIMITED 

(in liquidation) 

A first liquidation distribution of U.S. $4 per share 
will be made to shareholders of Investment Pro- 
perties International Limited . forthwith after 
validation of shareholders’ claim. All registered 
and bearer shareholders should send their name and 
address to the Liquidator (using the box below) for 
the required forms and procedures to be followed 
by a shareholder in order to have his claim validated 
and to receive this distribution. 

MacPherson HnbbelL, F.CA^ 
Permanent Liquidator, 
e/o Price Waterhouse and Co., 

P.0. Box 51, 

Toronto Dominion Centre, 

Toronto, Canada M5K 1G1 

This notice is directed otriy to shareholders of 1P1 and not of 
any other company within the i.O.S. group. 

I Name | 

I Address - - | 


r 



Azienda Autonoma delle 

Ferrovie dello Stato 

U.S. $ 300,000,000 

medium term financing 

constituting a direct and uncondWonai general obligation of 

The Republic of Italy 

managed by 

BANQUE BELGE LIMITED / CANADIAN IMPERIAL BANK OF COMMERCE 

SOCtETE GENERALE DE BANQUE S A. 

CREDIT LYONNAIS CREDITO ITALIANO 

THE FUJI BANK LIMITED LLOYDS BANK INTERNATIONAL LIMITED 

MIDLAND BANK LIMITED THE MITSUBISHI BANK LIMITED 

THE ROYAL BANK OF CANADA (LONDON) UMITED 

co-managed by 

BANQUE INTERNATIONALE A LUXEMBOURG SA. 

CENTRALE RABOBANK 
CONTINENTAL BANK OF CANADA 

provided by 

BANQUE BELGE LIMITED . ' CANADIAN IMPERIAL BANK OF COMMERCE CREDIT LYONNAIS 
CREDITO ITALIANO THE FUJI BANK LIMITED LLOYDS BANK INTERNATIONAL LIMITED 

MIDLAND BANK LIMITED THE MITSUBISHI BANK LIMITED THE ROYAL BANK OF CANADA GROUP 
SOCIBTE GENERALE DE BANQUE S.A. BANQUE INTERNATIONALE A LUXEMBOURG S.A. 

CENTRALE RABOBANK CONTINENTAL BANK OF CANADA BANQUE FRANCO ALLEMANDE SJL 
THE COMMERCIAL BANKING COMPANY OF SYDNEY LIMITED 
HAMBURGISCHE LANDESBANK-GIROZENTRALE INTERAMERICAN BANK CORPORATION SA 

INTERNATIONAL TRADE AND INVESTMENT BANK SA fl.TJ.B.) 

Agent 

CREDIT LYONNAIS 


L 


sSt 


February IS, 1980 


J 
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PENDING DIVIDENDS 


Higher prices and volume ^ a 1 ^“ 
boost Svenska Cellulosa earnings 


BY VICTOR KAYFETZ IN STOCKHOLM 


SVENSKA CELLULOSA, 
Sweden’s biggest forest products 
group, has reported pre-tax 
earnings of SKkr 537m ($125m) 
for 1979— nearly double the 
1978 figure of SKr 273m, and 
comfortably above the October 
forecast of SKr 450m. 

The proposed dividend of 
SKr 6.50 per share for 1979. up 
from SKr 5.50 following adjust- 
ment for last year's split, totals 
SKr 78m. Net adjusted return 
per share increased from SKr IS 
to SKr 23. 

Sales rose by 16 per cent to 
SKr 5.97bn ($1.39bn). Operating 
profits climbed from SKr 307m 
to SKr 559m, and stock gains 
from SKr 17m to SKr 77m. 


Sandoz ahead 
in spite of 
inflation 

By John Wicks in Zurich 
GROUP PROFITS of the 
Sandoz chemical group rose by 
10.9 per cent last year to SwFr 
173m (898.3m). Earnings were 
adversely affected by inflation- 
ary pressures, which were off- 
set only partially by higher 
selling prices. However, 
foreign-currency losses dropped 
from SwFr 127m to SwFr 62m, 
despite a further strengthening 1 
of the Swiss franc. i 

The cash-flow for the group — 
which, it was announced in 
January, increased its turnover 
by 3.4 per cent to SwFr 4.44bn 
($2.52bn) in 1979 — was up 5.3 
per cent to SwFr 432m. Capital 
investments, down SwFr 26m to 
SwFr 207m, were financed 
entirely from a depreciation 
sum of SwFr 259m. Research 
and development spending was 
slightly higher, at SwFr 3S6m. 
the equivalent of 8.7 per cent 
of sales revenue. 


As a result of price Increases 
and volume growth, the forestry 
and forest product sector raised 
its operating profit from SKr 
92m in 1978 to SKr 307m last 
year, while sales rose 17 per 
cent to SKr 3-06bn. 

Mblnlycke, a subsidiary that 
makes household paper and 
hospital products, improved its 
operating earnings from 
SKr 69m to SKx 79m, on sales 
■of SKr 1.77bn, up 13 per cent 
The Bakab power generating 
company had operating earnings 
of SKr 178m, up from SKr 125m. 
on sales that rose 21 per cent 
to SKr 415m. 

Sunds Defibrator, the manu- 


facturer of forest industry 
equipment, however, moved 
from an operating profit of 
SKr 12m to a loss of SKr 10m. 

Earnings in 1980 will be at 
least the same as in 1979, SCA 
predicts, with MOlnlycke, Sunds 
Defibrator, Bakab and die 
packaging companies having 
excellent prospects of improv- 
ing profits. 

The forest sector will do 
decidedly better in the first half 
of 1980 than in the correspond- 
ing period of 1979, the pre- 
liminary report continues, but 
second half prospects for this 
sector are more difficult to 
predict 


Advance at Exxon-BHP 
venture in Bass Strait 


BY JAMES FORTH IN SYDNEY 

ESSO EXPLORATION and 
Production Australia, a 50 per 
cent partner with Broken Hill 
Proprietary Company in the 
Bass Strait oil and gas fields, 
lifted its profit 35 per cent from 
A$87.8m to a record A?119m 
(US$130m) in 1979. The divi- 
dend to the U.S. parent, Exxon 
Corporation has been raised 
from A$64m to A$8S.5m. 

The improvement came from 
higher crude oil and liquefied 
petroleum gas (LPG) prices 
and record levels of crude, LPG 
and natural gas production, the 
directors said. 

The return on the group's 
total average assets employed 
of A 9874m was 13.6 per cent. 
Exploration development and 
other capital expenditure 
totalled A$109m, or almost as 
much as the group’s profit the 
directors pointed out They 


said that the incentive provided 
by the Australian Government's 
crude oil pricing policy led the 
company to increase signifi- 
cantly expenditure on explora- 
tion for oil and gas, which 
reached A$35m. In addition the 
Esso-BHP joint venture spent 
A$133m on construction of 
new Bass Strait production plat- 
forms and associated plant and I 
equipment. 1 

This was A$S4m more than 
the partners spent in 1978. The 
partners’ exploration and 
development plans for the Bass 
Strait over the next four years 
would cost another A$L2bn. 

The profit was after royalties, 
-income and other taxes of 
A$233m. The directors re- 
vealed that Esso had revalued 
its plant and equipment by 
A$254m to reflect more clearly 
the current replacement cost of 
the assets. 


By Robert Gibbens in Montreal 

CANADIAN TIRE Corporation, 
the major Canadian merchandis- 
ing group, increased its earn- 
ings by 272 per cent to 
C$36u5m (U.S.$Slm), or C$3.07 
a share, in 1979, from C$28.7m, 
or C$2.49, a year earlier. 
Revenues rose by 172 per cent 
to C$9S5m (U.S.$794m), from 
C$798m. The figures for each 
year exclude extraordinary 

gains. 

Profit for the final quarter 
was equal to 61 cents a share 
against 65 cents. The group is 
the largest merchant of home 
and automobile equipment 
through franchised stores. In 
the present year, lower spend- 
ing on new homes and cars is 
expected to shift volume to 
maintenance and upgrading, 
providing growth to the group's 
do-it-yourself products. 

Sperry Univac 
semiconductor 
division plan 

By John Uoyd 

SPERRY UNIVAC, the com- 
puter products division of 
Sperry Corporation, is to estab- 
lish a new semiconductor divi- 
sion, and plans a 850m expan- 
sion in its integrated circuit 
capacity at Egan, Minnesota. 

The new division will produce 
custom design semiconductors, 
but will continue to procure 
standard chips from external 
vendors. The chips will be pro- 
duced solely for Sperry’s own 
use. 

The division will be headed by 
Mr. R. A. Ericsson, previously 
vice-president in charge of 
Sperry’s defence division. 

Ur. Ericsson said that the new 
division would enable the com- 
pany to make greater use of its 
research and development pro- 
grammes, and that its establish- 
ment reflected the company’s 
confidence in its technology. 


CURRENCIES, MONEY and GOLD 


Gold’s soft centre BY COUN MRXHAM 


•APV Mar. 27 

Adwost .Apr. 1! 

•Armstrong 

Equipment,., Mar. 13 
Aaaoc. 

Biocolt,. .Apr. 10 

BBA Mar. 29 

■BICC .Apr. 2 

BSG .......Apr. 20 

Babcock Int.-Apr- 11 
Bank ot 

Scotland.. Apr. 3 
■Barclays Bfc. ...Mar. 20 

•Bejam Mar. 13 

Ball (A.) Mar. 21 

■Blackwood 

Horfga..Apr. 9 
Blue CJrclo ..Apr. 19 
Booker 

McConnell. ..Mar. 39 

•Bowater ..Apr. 10 

Bowring 

(C. T.)...Mar. 22 

•Brftith 

Aluminium. -Mar. 19 
British 

Printing.. -Apr. 5 
’Brooke Bond. ..Mar. 18 
. Brown Boverl 

Kent.. .Apr. S 
Burton Apr. 10 

•Cepe Inda. ..Apr. 1 
Carlton lnda....Mar. 28 
'Carpets Int. ...Mar. Z7 
•Chjrtorhss. ...Mar. 27 
Coates Bras.... Mar. 29 
Collins 

(Wm.J. Mar. 15 

Comb. Eng. 

Stores. .Apr- 10 

’Cam ben Mar. IB 

Coral Leisure.. .Apr. 12 
Crpda Int. ...Apr. 11 

Currys .Apr. 17 

•DRG .Mar. 19 

Dawnay Day ...Mar. 21 

Dunlop .Apr. 19 

Eagle Star ......Apr. 11 

Empire 

Stores .Apr. 12 

Expanded 

Metsl...Mar. IS 
Fairclough 

Constr Mar. 13 

Freemans 

(Ldn. SW9)..-Apr. 2 
Gibbons 

Dudley... Mar. 22 
'Gill & Dafhts.-.Apr. S 

Glaxo Apr. 9 

GTynwed .Apr. 11 

■GRE Apr. 9 

GKN Apr. 5 

Hall Eng Msr. 19 

Hambra Lile 

Asses — Apr. 8 

Harris 

Qu Ben sway. ..Apr. 18 I 
Harrisons 

Miysn. Ests...Mar. 19 
Hawker 

Sid delay... Apr. 11 I 
Hopwortfi 

Ceramic... Mar. 20 I 
Highland 

Distilleries- -Apr. 9 I 
House of 

Fraser.. .Mar. 29 1 
■Howden 

(Alex.)... Mar. 27 I 
■Ibsnck 

Johnson.. .Mar. 2B I 

■imroresk Mar. 18 1 

■Jacobs 

(John l.)...Mar. 18 I 
Johnson and 
Firth Brown... Msr. 18 I 
•Klein wort 

Benson.. .Apr. 2 I 
Lsdbrota ......Apr. B I 

Laird Gp .Apr. 2 I 

•LASMO Mar. 25 f 

C Mdy puvj Mrj I 


Announce- 
ment last 
year 

Final 4345 
InL 3.35 


Final 1-88 
Final 1 .78* 
Final 5.29 
Final 1.4M 
Final 2.9313 

Final 8.063 
Final 7.41 
fnt. 0.77 
Int 1.7B3 

Final 1.292 
Final 7212 

Final 3 JESS 
Final 8.771 

Final £348 

final 50.00 

Final 2A 
Int 0.915 

final 1.2 
Int. 3 

Final 5.9© 
Final 3.5 
Final 3.32S 
Final 0.9226 
Final 1.731 


final 1.9055 
Final 1.2 
final 3.7 
final 1.348 
final 4.06S2 
Final 5.008 
Int 0.73 
Final 2. 66 
final 3.4309 


final 2.190 
Final 8.1C . 


final 4233 


Final 2.051 
final 2X84 
Int B 
Final 8.7 
final <6.941 
final 16.845 
final Z471 

final 17.802 


final 2A678 


final 4.1101S 

Final 1.417 


final 3.51 
Finar 4.017 
Final 1.52 
Final 0.8 
Results due 


Announce- 
Date ment last 
year 

Legal and Gan. 

Assce....Mor. 23 Final 4.194 
•Lex Service —.Mar. 2D Final 2.7 
LlJJey _ 

(F. J. C.)._Apr. 6 Final 1.67S 
•Liverpool 

Dally Post„Mar. 30 Final 5.098 
London Brick-. .Apr. 5 final 2.190 
■Low and 

B«isr......Mar. 3l Final 8.16 . 

■Lucas fnda. ...Mar. 27 tnt 2567 
•Manor 

Nations I „.Mer 19 final 0-67 
■Metal* 

Closures... Mar. 19 Final 2906 
•Mills and 

Allen...M»r. 20 Int 3 

Mlnet -..Apr. 10 -Final 1.4193 

•Morgan 

Crucible.. -Apr. 3 final 2237 

•Muck law 

(A. and J.J^JWer. 24 Int 1.32 
Newman 

Tonies... Msr. 23 Int 1-5 

News Inti. Msr. 29 final 5.48 

Ocean 

Tran 3 port. .Apr. 2 final 4393 
Peachey 

Properly — Apr. 4 Int. 1 J) 
Pearson 

Longman — Apr. 18 final 3.684 
Pearson (S.)...Apr. 18 Ffnsl *9956 
•Philips’ _ 

Lamps. .-Mar- 20 final due 
Phoenix 

Assce....Apr. 4 Final 6-445 

Portals .Apr. 11 Final 4X46 

•Prudential - Mar. 28 Final 5.263 

RMC .Apr. 19 final 3.91 

•Ransame Hffmn. 

Pollard. ..May 19 Int 1.44 
•Reckltt and 

Caiman.. .Mar. 35 Final 6.653 

Reed 

(Austin)..... Mar. 29 Final 3.051 
Rockvrara —...Mar. 21 final 3.67 
Rowntree 

Mackintosh.. .Apr. 9 final 8.S 
•Rugby Prtlnd. 

Cement.. .Apr. 14 Final 2.083 
Samuel 

Props -...Mar. 29 Int 1 JO 
•Scottish Met 

Prop.... Met 28 Int 0.9 
Selection 

Trust. .Apr. 10 final 10.84 

•Senior 

Eng in earing.. .Apr. 15 final O.GE16 
•Slough Ests....Mar. 26 final 1.S29- 
•Smith and 

Nephew... Mar. *18 Final 1.700 
Smith 

(W. H.).._Apr. 11 Final 2X4 
Smiths lnda~..Apr. 10 Int 3.6138 
Standard 

Che reared. ..Apr. 18 final 7.706 

•Stastfey Mar. 20 Final 4.473 

•Stone-Platt ...Mar. 20 final 1.33 
•Sun Alliance ...Apr. 2 final 11.505 

•Tarmac Apr. 28 final 6.234 

Taylor 

Woodrow. .-Apr. 6 Final 6.485 
•Telephone 

Rentals... Apr. 30 final 4.802 • 
•Tilling (T.) ...Mar. 18 final 3.01 
•Tricentral ......Mar. 2P Final 0.837 

•Tube Inva. ...Mar. 19 Final 12.421 
Did. Biscuits... Mar. 13 Final 1 806 
•Ward Whits ...Mar. 16 Final 2.68 
•Waterford 

Glass. ..Mar. 18 Pinal 1.0S 

"Weir Gp Mar. 19 final 3.86 

•Willis Faber .. .Apr. 2 final 6.84 
Wtlmot 

Breeden.. .Apr. 9 Final 2.241 
•Wolf Beet 

Tools... Mar. 27 final 0.789 
•Waheloy- 

Hughea...Mar. 20 Int 3.66 
Yorkshire 

Crrem5....Mar. 22 Final 2.44 
• Board masting intimated, t Rights 
Issue since made. 4 Tax free E Scrip 
issue since made. 1 Forecast 
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The Nippon Grefit Bank, Ltd. 

Negotiable Floating Rate O&rBoHar 
Certificates of DepoaSt \ 'fij 
Maturity date: 17 March; 1981 



in accordance with the provisions oftfie 
Certificates of Deposit notice fe herffty * 
given that for the initial six montMbfttBst 
period from 17 March 1980 to * 

1980 the Certificates wiii carry an Interest/ , . 
Rate of 18% % per annum. - •• 

Agent Bank 

The Chase Manhattan Bank, 

London 


NOTICE OF RATE OFINTERJST 

VSJ25ftW,000 . 

SUMITOMO HEAVY INDUSTRIE, LTD. 

(Incorponzted with limited liability in Japan) : 

Guaranteed Floating Bate Notes Due 1983 


♦ 


Unconditionally guaranteed as to payment of principal . 
and interest by 

THE SUMITOMO BANK, XJMTTED 

(Incorporated with limited liability in Japan ) 

In accordance with the provisions of the Notes and Agent 
Bank Agreement between Sumitomo Heavy Industries Ltd., 
The Sumitomo Bank Ltd, and Citibank, NJL. dated March 7, 
1978, notice is hereby given, that the Rate of Interest has been 
fixed at 18i% p-a., and that the Interest payable on the relevant 
Interest Payment Date, September 16. 19Sd against Coupon. 
No. 5 will be U-S.S96.47 and has been computed on the actual 
number of days elapsed (184) divided by 360. 


March 17,1980 - 
By: Citibank. NA, London 
Agent Bank 


ammo 


RECENT ISSUES 


EQUITIES 


IN THE eight weeks leading up 
to the peak of $850 on January 21 
gold rose by S455, and in the 
same period since it has fallen 
- by $320. On Friday the metal 
opened at $432}, and fell quickly 
to $497, the lowest level since 
Christinas Eve. 

The January “gofld ru*’* 
received great publicity as 
queues of eager coin buyers 
formed outside banks, and heir- 
looms were dispatched to the 
melting pot for scrap value. The 
media’s Interest in precious 
metals has not continued as 
values have fallen, but those 
encouraged to sink savings into 
pxrid coins earlier this year must 
Tue the day. 

Krugerrands were offered at 
£370 and sovereigns at £95 in 

GOLD 


January, bat last Friday prices 
were around £240 and £70 
respectively. 

Gold’s sharp taSH — it lost over 
$80 last week — -has been the 
result of several factors, includ- 
ing the tightening of controls in 
futures trading in the U.S. and 
the upsurge in world interest 
rates. 

Borrowing money to buy gold 
is now very expensive la the U.S. 
and Europe. Since the beginning 
of the year UJ5. bank prime lend- 
ing rates have risen by 3 per 
cent to IS per cent and above. 
While the rise in U.S. rates has 
made the dollar much, more 
attractive from the point of view 
of Investment 

Gold's earlier rise reflected 
Trowing tension in the Middle 


East, and (he doubling of off 
prices in the last year. The 
resulting inflationary pressure on 
Western economies, led to a dis- 
trust of paper currency at a 
time when oil producers were 
receiving more money than ever 
before. 

Almost inevitably some of 
these funds were turned into 
gold, and the effect on the bul- 
lion market was dramatic. Much 
higher U.S. interest rates, and 
hopes that the Carter Admini- 
stration may becoming to .grips 
with the problems of inflation 
has changed the picture yet 
again. 

The investment intentions of 
the oil producers will remain a 
major factor overhanging the 
bullion market, and another wifi 

OTHER CURRENCIES 


be (he stability of the whole 
Middle East The market had 
not recovered from the concern 
over Iran and the U.S. hostages 
when the Soviet Union invaded 
Afghanistan. 

Although the underlying fears 
of confrontation between East 
and West remain, if the Russians 
leave Afghanistan and the 
hostages return to the U-S. gold 
is unlikely to fail very far 
because it has already fallen by 
over $300 in less than two months. 
On the other hand another flash- 
point is likely to create a farther 
rise, and on Friday afternoon 
the market showed signs of 
recovery on the statement that 
South Africa may withhold part 
of its goM production from the 
market 



° *p:- j 


LOCAL AUTHORITY 
BONDS 

Every Saturday the Financial Times 
publishes a table giving details of 
LOCAL AUTHORITY BONDS 
on offer to the public 

For advertising details please ring: 

B. Kelaart, 01-248 8000, Extn. 266 


UNIT TRUST SERVICE 


1.2 a 8.7 6,6 7.6 
b3.5[ 2.8 6.0| 5.2 


FIXED INTEREST STOCKS 



sworagra — p* 

1 Htnrr Schrader 

Wan 

m 



< 



ram 3-86% cum. Prof I 

ffordfChas.) 12* Cum. Pref. HBjj] 

Felixstowa Dook Otfg Cum Red Pref-.-.-.l — 

lobe ImrTst 11 j* Conv Uns Ln '90-96 -.fill 

Id Kant Water 9* Red Pref. 1986. ; 7i 

nw'h * Uxbridge Wtr. 9*RdPf TMfiJ 93 
a District Water lOpcRedPraf. 1983] 12 


Gold Bullion (line ounce) 


£ 

Note Rates 


“RIGHTS” OFFERS 


Cloce 

. 8625-533 

<£237 4-2*1 J«) 

5663-558 

Opening 

. 8320-535 

(£240-24218) 

8972X77 

Morning fixing .. 

. 9608.76 

(£227.901) 

2574X0 

Afternoon fixing 

fJSB23 

(£238.818) 

8856.60 



Gold Coins 


Krugerrand 

,8530-550 

(£259 is-248 la) 

(8858X63 

Mapieleaf. 

|S526-53S 

(£28714-841^) 

w 55 8-5 63 

New Sovereigns. 

is 133- 138 

i£60-624) 

18145-146 

King Sovs 

|S 153- 160 

(£70-7214) 

19165-168 

Victoria Sovs 

18155-160 

(£70-72141 

8166-168 

French 80a 

1 - 


| 

SO pesos Maxfc0[£65O-66O 


[S66SX9S 

100 Cor. Austria.* 8810-520 


2830X40 

820 Eagles - 

8700-710 


8729-730 

810 Eagles-.-.... 

— 


- 

S6 Eagles. — 

— 


1 — 


(£248.251.1) 

(£257.1-269.4) 

(£257,915) 

(£250.000) 


(£251.25314) 

(£251-3531*) 

(£641*-66l*> 

(£741*-751s) 

(£741*-75>s) 


Argentina Paso .., 
Australia Dollar.., 
Brazil Cruzeiro..., 
Finland Markka... 
Greek Drachma. 
Hong Kong Dollar 

Iran Rial - — 

Kuwait DlnarfKD) 
Luxembourg Frc. 
Malaysia Dollar... 
New Zealand Dir. 
Saudi Arab. Rlyal. 
Singapore Dollar; 
sth. African Rand 
UA.E. Dirham —4 


.. 3806-3826 
,. 2.0215-2.0255 
,. 102.85-103.85 
8.53-8. 54 
. 87 .9 58-90.039 
r 11,071-11.091 
n/a 

) 0.503-0.813 
66.05-66.15 
4.9050-4.9160 
2 •5070-2.31 20 
7.32-7.42 
4.8776-4.8885 
1.7915-1.7940 
8,20-8.30 


1721-1728 
0.9 1404). 9 145 
46.6046.80 
3.8620-5.86401 
39.6040.00 
6.00405.0090 
n/a 

0-27600.2761 

29.84-29.86 

2-2140-2.2170 

2.0425-2.0440 

3.3400-3.3450 

2.2030-2.2060 

0.80900.8100 

3.7345-3.7365 


Austria 

Belgium— 

Danmark, 

Franco.. 

Qormany 

Italy 

Japan 

Netherlands. ... 

Norway 

Portugal 

Spain.... 

Sweden 

Switzerland 

United States... 

Yugoslavia. 


Latest 

Renunc. 1979/80 
Date 


On 

ia£ 

ot: “■ — 

Se- 



nate gfvan for Argnattn* to free rata. 


THE DOLLAR SPOT AND FORWARD. 


THE POUND SPOT AND FORWARD 


2281 5-2.21 G5 2JE140-2JTIR) OJ32-0.42C dla 

Irelandt 2.0110-2.0190 2.0180-2.0190 CU5-0.25o dis 

Canada 1 .1738-1.1793 1.1790-1.1793 0.52-0. 47c pn, 

Nethlnd. 2.0140-2.0196 2.01 56-2-01 70 1.62-1 .55c pm 

Belgium 29.84-29.92 29 .84-29 .88 8- Sc pm 2.61 18-14 pm 2.14 

Den mar* 5.7385-5.7660 5.7385L5.7400 0JW.85ore dto -TJ25 2JK-2.85dte -1.81 


•A Thta® % 

p-a. months p.a. 


2.00 0.47-0. 57 dl» -0.94 
1.19 0.30-0 40d is —0-69 
5. OS 1.30-1 JB0 pm 4.2S 
9.43 3 pm 7.74 
2.61 18-14 pm 2.14 


U.S. 2JSri8-22166 2J2140-221EO 0.32-0.42c di* 
Canada 2.5860-2.8115 2.6090-2.6100 0£S-O.7Sc pm 
Noth I rid. 4A3^Aj4Bh 4.46-4.48 3-2e pm 

Belgium 66.70-66.15 66.05-66.16 Bcpm-4dto 

3V4^ora dla 


Denmark 12. 66^-12.694 12.63-12.64 


W. Ger. 1.8310-1.8405 1.8320-1 .8330 1.83-1.75pr pm 

Portugal 49.45-49.55 4945-49.55 Be pm-S dla 

Spain 68.85-69.12 G8.8&-GB.95 50-700 dta 


Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swftz. 


11.79 4.66-4.55 pm 10.04 
— 10 pm-20dls —0.40 
-1043 110-14S dta ~73S 


Inland 
W. Gar. 


1.0940-1. 0985 1.0965-1 .0975 C.C7-O.G3p pm 
4.04-4X7 4,05V4.06 1 2 3 T r2 7 iPf pm 


8S3.65-855X0 864X0X54X0 par-040 lire dis -0X8 3-4 dis 


5.0330-5.0600 5.0330-5.0350 2.75-2X5ore pm 
4.2790-4.3000 4.2790-4X810 2XOX.10c pm 
4X220-4X370 4X3084X320 2.6D-Z.30ore pm 
248X0-249.60 248-98449.05 1.15-1.00y pm 


5X6 6X5-6.75 pm 4.77 
6.02 4.90-4-70 pm 4.48 
6.65 6-2S-6.0S pm 5.68 
5.18 2X0-2.86 pm 4.38 


13.13V13.17H 13.13V13.144 11.6O-10X0gro pm 10X7 32.00-30.00pm 9.44 
1.7490-1.7700 1.7535.1.754$ 2.06-1 .96c pm 13.75 5.16-5.06 pm 11X5 


Portugal 10840-109X0 109X0-109.70 30-66cdta 

Spain 160X5-152X5 162.7S-152XS 125-I75c die 

Italy 1X81-1X88 1X84-1X85 26-4% lira dla 

Norway 11.10-11.18 11.124-11.134 4V24ore pro 3.91 TVS'* dla 

Franca 9.44V9-484 9484X.474 36-2%e pm 4.12 9-8 pm 

Sweden 9X4-9.60 9.584-9.594 44-34ote pm 4.61 12-11 pm 

Japan 547-656 651-652 2-1 4y pm 3X3 5-44 pm 

Austria 28X7-29.17 29.08-29.13 21-1 6gre pm 7.63 63X7 pm 

Stria. 3X84-3X1 3.8S-3X3 «V34e pm T1X7 11-10 pm 

Belgian rat* ia for convertible francs, financial franc 68X0-88.30. 
Six-month forward' dollar 0.77-OX7C die. 12-month OXO-O.GOc dis. 


-ZOO 047-0 X7drs -0X4 
3.68 2.15-2.00 pm 3.18 
6.73 74-64 P«n 
0.18 22-12 pm 
-3X0 84-104dfa -2X7 

a56 0.10-0.06 pm 0X7 
9X7 94-84 pm 8.87 
-4.68 50-120 dis -3.10 
-11.78 306-5Sdte -11X9 
-2X9 12-14 drs -Z7B 
3.91 74-94 dta -3.08 
4.12 9-8 pm 3X9 

4.61 12-11 pm 4X0 

3X3 5-44 pm 344 

7.63 63-57 pm 8X5 

71X7 11-10 pm 10X1 


Ramjndaban date usually Jest day for dealing free of stamp duty, b figures 
based on proa pectus estimate, g Assumed dividend and yield, u Forecast 
dividend; cover based on previous year's earnings. F Dividend and yield based 
on prospectus or other official estimates for 1379. Q Gross. T figures assumed. 
? Cover allows for conversion of shares not now ranking for dividend or ranking 
only for restricted dividends. $ Placing price to public, pi Pence-unless otherwise 
indicated. 1 1ssued by tender. 1 Offered to holders of ordinary shares as 
** rights.*' ** Issued by way of capitalisation. §§ Reintroduced. 91 Issued In 
connection with reorganisation, merger or takeover. 11 Introduction. □ Issued to 
former preference holders. ■ Allotment letters (or hiUy-pald). • Provtolanal or 
partly -pa Id allotment letters. * With warrants, tt Unlisted security. ** Issued 
aa units comvrirbig SI partiapmSng prof, shares and 1 ord. share at R3XD per 
unit t Dealing* under socrfria* rule. 


BASE LENDING RATES 

k 17 % T Hambros Bank 17 % 

■ Bank 17 % 3 Hill Samuel §17 % 

% c Hoare & Co t!7 % 


f UK and Ireland are quoted in U.S. currency. Forward premiums and Belgian rate La for convertible francs, finandel franc 68^0-68.30. 

discounts apply to the U.S. dollar end not to the Individual currency. Six-month forward' dollar 0.77-OX7C dis. 12-month 0JSML60C die. 

EURO-CURRENCY INTEREST RATES 

The following nominal rates were quoted for London dollar certiff cates of deposit one-month 18X5-18.65 par cent three- months 18X0-19.00 per cent sh* 
months 18X0-19.00 per cent; one year 17.50-17.60 per cent. 


Sterling 

UX. Dollar 

184-17 

1634-17 

17Bb-H7 B 

18l s -193fl 

1814-19% 

17«a-17S8 

18lB-18to 

l&lg-lSSs 

19^-19^ 

•wat 

1778-lSle 1 


Canadian 

Dollar 


14ie-14T> 


10-10M 

XOVlOig 

lOag-lOlg 

lXk-ll ’4 

181s-133g 

18IS-123, 


18TB-131# 

lSia-lSJa 

138b-13T 8 

14Sb-146b 

15-1BU 

lQlg-lSle 


Harlan Ura Aslan f b*pmnua Van 


164-10S0 

17 t b -18 

18* IBHr 

18JS-1S ig 

17A-17* 


10 VI 14 
124- 12*4 
14-14U 
146g-14Ta 
14*-146e 
13l4-13to 




Long-term Eurodollar two years 184-194 per cent three years 154-IFt par cant tour yaara 154-154 per cone five years 15-154 par eent nominal closing rates 
Short-term rates are call for alerting, U.S. deltors. Canadian dollars and Japanese yen: others two days’ notice. Asian rates are closing rates in Singapore. 

LONDON MONEY RATES 



Mar, 14 ( 
1980 

Cvre 

2 di 

might ....... 

7tta 
7d t 

lys or — ...I 
lys notice J 

Effi 


E3S 


Six l 

|'|KH'.lT?PPKp3 

Nint 


TWO 

year*!.--.! 


Sterling 1 
Certificate 
of deposit 


Local .Local AutlLi 
Interbank Authority negotiable 
deposits j bonds 


17«g-17H ! - 


Finance Dtsoountl 

House Company market Treasury 
Deposits Deposits deposits | Bills 4 

3 IST lBl*463«j - 


Eligible 

Bank 


CURRENCY RATES 


16A-164 



European 

Currency 


AJJf. Bank 17 % 

Allied Irish Bank 17 % 

Amro Bank 17 % 

American Express Bk. 17 % 

Henry Ansbacber 17 % 

A P Bank Ltd. 17 % 

■ Arbuthnot Latham ... 17 % 
Associates Cap. Corp. 17 % 

Banco de Bilbao 17 % 

Bank of Credit & Cmce. 17 % 

Bank of Cyprus 17 % 

Bank of NAW. 17 % 

Banque Beige Ltd. ... 17 % 
Basque du Rhone et de 

la Tamise SA. 17*% 

Barclays Bank 17 % 

Bremar Holdings JLtd. IS % 
Brit Bank of Hid. Bast 17 % 

■ Brown Shipley 17 % 

Canada Pterm’t Trust... 18 % 

Cayzer Ltd. 17 % 

Cedar Holdings 17 % 

■ Charterhouse Japhet.. 17 % 

Choulartons 17 % 

C E. Coates., 17 % 

Consolidated Credits... 17 % 

Co-operative Bank *17 % 

Corinthian Secs. 27 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 % 

Eagil Trust 17 % 

E. T. Trust Uinited ... 17 % 
First Nat Fin. Corp,... 18J% 
First Nat Secs. Ltd. ... 18 % 

Robert Fraser 18 % 

\nteny Gibbs 17 % 

GreyhoundL-Guaranty... 17 % 
Grindlays Bank *17 % 

n Guinness Mahon 17 % 


Hongkong & Shanghai 1? % 
Industrial Bk. of Scot 17}% 

Keyser tlllznans 17 % 

Knowslev & Co. Ltd.... 18}% 

Langris Trust Ltd. 17 % 

Uoyds Bank 17 % 

Edward Man son & Co. 18 % 

Midland Bank 17 % 

I Samuel Montagu 17 % 

■ Morgan Grenfell 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster 1 17 % 

RyL Bk. Canada (Ldn.) 17 % 
Schleslnger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. IS % 
Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 %. 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whites way Laidlaw ... 27f% 

Williams & Glyn’s 17 % 

Win trust Secs. Ltd. ... 17 % 
Yorkshire Bank 17 % 

Mum bora of the Accepting Houses 
Committee. 

7-day deposits 16%. 1-month 
deposits 154%. 

7-day deposits on sum* of £10.000 
and under 16 %. up to £25,000 
154% end over .£25.000 154%. 

Cell deposits over £1,000. 15%, 
Demand deposits 15%. 


Leeal authorities and finance houses seven days’ notice, others seven days fixed. *LomHBrm local authority mortgage 
rata nominally three years 154-764 per cent; lour years 154-164 P* r cent; flue years 154*164 Per cent, PSarrlc bill rate* In 
u Me" a re "buying rates for prime paper. Buying raiss for four-month bank bills 174 per cent; four-month trade bills 

^AwrSSnrta selling rates for one-month Treasury bills 15*4r164 per wo-monthe T5 »64drs-1« par cane 

three-months IBS-Mrira-IBSs per cent. Approximate selling rates for onej-menth bank bills ,7n » Wf canu two-months 
174 per cant; and three-months 174 per cent; one-month trade bills 184 per cenc two-months 174 per cent; and 

*™S?HoM« r B«e t ‘ Rates (published* the J h-ance 

Bank Deposit Rates for sums at seven days notice IS per cent. Clearing Bank Raise for lending 17 per cent. Treasury, 
Bills; Average tender rales of discount ffl.1132 per cant 


Canadian f 
Austria Sah 
Belgian K 
Danish 
D'Marit 
Guilder.... 
French Fr. 
Urau._. A .. 
Yen 

Norwgn. Kr. 
Spanish Pto, 
Swedish Kr 
Swiss Fr. 




Unme te am t ea (Overseas) Iff. 
PA Bex 1388, Kmatnt 5-32. Bermuda 
heend.Uegi.Fd . — fUSSLUS - 1-002) 

Uuhm-l n ra iiw « r( -Gciidltdiaft mbH 
fiWte* 16767, D 6000 Frofcfen 16. 
UoHteb 









CORAL 


i Close 437442 (-7) 
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LG. Index Limited 01-351 3466. Three months Gold 530.5-539.5 
29 Lamont Road, London SW10 OHS. 

L Tax-free trading on commodity futures. - 

2. The commodity futures market for the small Investor. 


World ffl* Growth Hamaww 
VSm, Beuirard Rotf, LuMnbowg ■ ■ 
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FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 

UNIT 

TRUSTS 

.Abfecy Umt Tit. Mogn. (a) 

724», Gnteftouse Rd, Ayleibtiy 02965*41 

«-a-^ 3-5J 

Abbey General 

Abbey GttftF.l.TsLi 
Abbey 


DittMtiOiitry Unit Fond Managers 
22BtomfleWSt.,EC2M7AL OL638 448S 

DtK.Inc.Uar.7 |Z14I Z28jq J 5J1 

E. F. Winchester Fund Uni t Ltd. 

44. Bloomsbury Square, WC1A 2HA 01-6233893 

HsaBESf gj.d a 

Em sen A Dudley TiL Mngmnt. Ltd. 

26b Afiemarfr Sl, WL 01-4933211 

Emoo Dudley Ta. .„|77.4 833 J 6J» 

Equity & Law Un. Tr. M.? (aXbKc) 
AmentofflRdvHighV^nibe. 049433377 


MannUfe Management Ltd. 

Sl George’s Way, Stevenage. 043856301 

Growth Unta J6S.6 69H-2JS 5-14 

Mayflower Management Co. Ltd. 

'14*18, Grestam St, EC2V7AU. 01*6068099 

Income Mar.3 [M5.T 111 

General Mar. 3 ___ffZ4 76 

lntnl. Mar. 3 J&S 


City of Westminster Assurance 


Legal & Emend Prop. Fd, Mgrs. Ltd. 


Equity ft Law., 


Fidelity Intematkmai Management Ltd. 
1, (fcea SL. London, EC4R1A0. 01-2484891 



7SM “2J| 5.0 


SfcyjK.1^: 

r st -L|2 73i7j -OJj 530 

.Allen Harvey & Rots Unit Trt. Mngs. 
45, CorMifll, London EC3V 3P8. 01-623 6314. 

.AHR Gilt i Pref £9.4 74-2d| J 2339 

■AHfcd Hwnbro Group (a) <g? 

■aarjfcjfssjsr 

Ba l anrm Forth 

Allied 1st |74J 

BHL Indi. Fund-. 

Growth ft Income 

QKL&lnd.De* 

Allied Capital 

- Hambreftaxi-__ 

HisdreAcAFmi 



H Wi Yield Fd _ 

Hi* Income — 
AH. Eft. lilt — 

Mende d fin * H 

International— — . 

.SlSEss 


wEftt: 

KSs: 

weneas tannpta — 
Emd Ftaxfcft 



■Jama Finlay Umt Trait MngL Ltd. 
10-14, WMNSe Street Glasgow. 04M0433Z1 

J- Flrtay Internat! 127.0 

Azat*. @2.7 

J.RrtayHWil«5nie_ 

J. Flrtay Euro.Fin.— 

Acoan. Units - 

J. Finlay Fd.ln.TH__ 

Aeam.unls . 

Prices mi Marrt 1Z Next dating 

FramUngton Umt MgL Ltd. (a) 



Menmy Fund Managers Ltd. 

30, Gmbun SL. EC2P 2EB. 01-600 4555 
Uerc.GH.Mm 
AcO.Utt.MMfi, 

Mere. InL Martti 

ACC. Uts. Mar. 5— Wl.g 

Mere.ExLFrt.aZE7.? 

Ana. Units Jan. 24 _|87J1 

MkOamf Bank Group 

Unit Trust Managers LM.V (•> ' 

SSsfIS: S1 ” ^ T "Sfc« 79M 

CBntm«fity&C«a.. 

SamSarowtE 

Dfl.Acaan. 

capital 


Sun Affiance Fond MngL Ltd. 
SwAfllanceHte. Horsham. *' 0403 64141 

^W-ISa 7 BU.- u| & 

W TfL «nor«. Ud:*(i)lgl 


64, London Wall, EC2M5NQ. 

ash — 1494 


01-6285181 



C^tcal i sl 

, (taum. Unto) 

Extra Income Trust „ 



Income Ta_—— — ...p? Z 

Hit Growth Fd. WL8 

{ A caim . Units) ... [45JS 

Friends' Pravdt. Urge Tr# Man.* 

Pfxfam End, Dorklag. (^065(85 

MM M 

Ponds bi C ou r t * 

Public Tnatee.KUi3nny.WC2; 01-4054300 

"^isMLs s?- 23 ^ 

G.T. Unit Managers LW.g 
16 Ftirtury Unas, EC2M 7DD 


Do.AecuiL 
tfoith American 
Do. Actum. 

High Yield. 

Do. Acoas. 

Equity Exempt 1 

Dc7 Actum*- DI7J U 

Japan APaclAc 37, 

•Priias a »r. riLt deafi^ 



enoedH 

Amerfan Eagle. — 

Paetfic inconw 

Pacific Acorn ■ 

ES7fn55eZZZ 54i 

PrrierwxT Stare — U. 7 

a . : ’ 

ProteSonai MartJtl2. m2 

Thifljf Me* 4D3 ' • 

EgiEx.lne.Mar.12. 233Z 
EqoHy Ex. Acnmt. — PS22 

Tower Unit Trust MngL ltd. 

39/4S Ffatbury Sqmxr. EC2A IPX 



BlacJt GoW Fd. 

PULA Fund 

Soc. Prtp,lMB~_i 
Pens: Ungd. Cap.. 
PerB. Mngd. Acc. 
Pens. Mboey CAp, 
Pens. Ui»y Ate. 
Pens. Equity Cm. 
Perc. EasatyAcc. 

K ie.GiSswlC 
ns. cut snort 
Pets. Qlt Mei CajL. 
Petts. GilLMrt. Acc— 
Pens. Gill Long CmJ 
Pens. GUt Long Acc _ 
NFSECrt. 

NFSE - 




=5S 

~U 

m 

+02 

tit 


Schrods Life Gnmpf 

Enterprise House, Portsmouth. 

.12548 



Lloyds Life Assmtin 
20, Clifton St, EC2A4MX 
- _Ui77i 



01-6282294 


tcrrtntfy cfaed ipjiB* [mesoooiL 

Perform Unrts___.| 247 JJ | I — 

Series i2i PrSearfe toBeUS Steed WterTLlSBQ. 
Series ill Tbese me bU prices for emto pones. 

ContmKlaHlaion Group 
SL Helen's, 1. UndenhaR, EC3. 01*2837500 
Vr. Ac Ac March 15 [ MM 1-153 — 

Do.AirytyUtt.___| . 22.97 | _Zj — 

Confederafion lift Insonnee Co. 

50, Chancery Lane, WC2A1 HE. 



Vanguard - 

XASGoaSwc 

Income Disirib. , 

B 7 ™ BSRESlzzI 

f5.Prt.Art. — — . 
EquUy Pension Cap. . 
Equity Pension Acc _ 
Mngd Pen. Cap. 

MBCPeo-AS. 

F.lnL Pen. Cap_— 

F, lot. Pen.A«. 

Money Pm. Cap 

Money Pen-.Acc 
Pm- 


030527733 

= 

isu tit - 


nro-rjoj. mmr. j 

London A’deen & Nttn. Mtl. Asnr. Ltd. 

129 Wojswy, Loodoa WC2B6MF- 01-40403^ 
‘Asset BoUder*, J47.4 49.91 1 — 

London Indemnity & Gal. Ins. Co. Ltd 

18-20, The Fortvy, Reading 583S31 

“** Manager— ““ 


- p "*fe 4 


.Acc. 


j are for Life 

Peonte Stnfc. B March 



9.60 



Ml 1 ... 

.._J 4 MM) 11 
Other prices w request 


Scottish Wt doin' Group 
PO Box 902, Etsnburqh EH 16 5BU 031-655 6000 
Inv. Pty.Mar.7. 
lmr.PI9.Sr.Mw 
Inv. Cmti MariT, 

ExLULAccMar.|. 


ExLULInc Mar., 


1242 1 242 


U6J 1229 

|||n _ 

nn ins 

154 J. 1M.7I 

— 

1369 1?10 



1310.7 3101 



MM 


Trades Unto Unit Tst ManagersV 

. . -JUI I 739 TUWMaithS -102 5&8ri| 1 &63 Eqiitiy PensJon 

A m3 ^4 6.47 TransatMuatie and Gen. Seccg (clfy) 

91-99, New London Rd, ttdmstod. 0295-51651 


Miatir Fund Managers Ltd. 

Minster Hie, Arthur St_ EC4R 9BH (H-623 1050 
Mtnstar Mar. 10— _B7, ' ' 

Exempt FeQ. 9 .(99 



01-242 tefi2 MALftalbU; 

Fbfed Interest 


Skandb Life Assurance Co. Ltd. 

161-166 Fleet SL, London EC42DY 01*3538511 
Managed Acc m . 8 1003+0.3 


Property Pendoe — . 

CornhiTI I no ranee Co. Ud. 


London Life Linked Asnr. Ltd. 
81 IGng WROaniSt, EC4N 7BQ. ‘ 

Bfi fa. 

Prtfiffty—— — . 


Equity Aa 
Gisrtus; 


— Deposit 

— Mixed 




5.9 Tffo +o3 — 

7.4 iflza +01 — 

7.9 1H3J|-0.6| — 

Urib ud Guaranteed 


Anderson Unit Trust Managers Ltd. 

150, Fenchutb Sc, EC3M 6AA. 6239231 

Andenan U-T_ |563 6U] | 532 

Ansteeher Umt MgmL Co. Ltd. 

1. Noble SL, EC2V 7JA. 01-6236376 

Inc Monthly Fund __{155.0 26534 J JIM 

Arimttnwt Securities Ltd. (a)(c) 

37, Queen SL, London, EC4R1BY. 01-236 5281 
High YleM 




T. Cap. Income— ' 
Acc 



(Acorn. UirtttpZZ 
Extra Irwxne Fd 



G.T. Inc. Fd. Un. 

G.T.U.S.&GM 

GrwW.Bd.Ti 

G-T.^pand. Cen__ 

Peits.Ex.Fi 

G.T. Infl. Fund 

G.T. Four Yds. Fd 

G.T. Far East & Gee 
E. a ft. Trust (a) (g) 

S Raytu^i Road, Breatomoi (0277)227300 

G.&A. Pb2 38.7] -0.4) 537 

Gartmore Fund Uanagtny (aHg) 

2 SL Mary Axe, EC3A 8BP 016236114 

Deal^Q «^01-6Z3 " 

American TraH 12 

UMiinKiQuy jihmt 

Extra IrxzMK Tst—J 
Far East Trust 

ritefi inOJfTW 

Income Fwxl 

Ins... 

Inti. See 
inii.TsL 
Special Sits. Tsl 
GH ilts (Antony) Unit TsL Mgs. Ud. (a) 

3 Frederick’s PL, OH Jewry, EC2_ 

Extra Incooie. 

Income, 



MLA Unit Trust Mngmnt. Ltd. 

OU Queen Street, SW1A9JG. 012228177 

MLA Units _J59J 628) I 337 

Murray Johnston* U.T. Mffnt-g (a) 

163, Hope Street, Glasgmr, G22UH. 041821 5521 
MJ Bwg— -gagfe H .J&* 

Mutual Uidt Trust MangenV (a)(g) 

15CoptbaUAue v EC2R7BU. 01-6064803 

Muual Sec. Plus— SO| -03 7.« 

Mutual Inc. Tst {73.4 -0^ 8, 

Mutual Blue (5to _3« X 4931-03 7 

Mutual High YM— 4543 

National P raoM e wt luv. Mngts. LbMf 
48, Gracecturdi SL, EC3P3HH. 018Z34200 

N.P.l.Gth.Un-Ts 

lAccum. Units)*. 

NPIO'sratTrtBL 



. “Prices on Fed 28. Next belling Much 

National Westmhnterip (a) 

161, CbrapsMe, EC2V 6EU. 


Cmfit & Cgrrmterce Insurance 

120, RegeraSL, London W1R5FE. 01-4397081 

C&C Mngd. FC__— P32.0 142Q | — . 

Crown Life, 

Crown Life Ite, Wddhg GU21 1XW 048625033. 


gffi s p-t-m 


PortWto Irw. Fd. JI 
Ssailer Companies . 
Unbersai Fd— — . 


IB52 


.j fTues. *Wtik. Ttlhort. “Second thus, hi 
month. ““Weekly d eating day Friday. 

Archway Unit Tst. Mgs. Ltd* (aXc) 
317, HIM* Honortv WC1V7NL. 018316233 

-ArcTwayFund 199.4 106.9) ,_. J 5.70 

. PnoK at Math li Next srt, da, March 20. 

Barcbys Unlearn Ltt.9 (aKoKg) 

Unksrn Ho. 252, Romford Rd. E7. 


UKMkL Leaden. 
Small " * 




m Co’s. 


;i 


& 



1430 w!?»S5 

s ^»Ja= ■ ’ 



ilfefcd 


018860511 

For Prices of oth 

Basis Rates please Phone 0-353 8511 

Standard Life Assurance CompanyV 

win; 3 George SL, Edinburg EH2 2XZ. 031825 7971. 


Bridge Management Ltd. 

GPO Box 590, Hong Kang 

IISSItt&s=lBffi*5«l=I m 

Britan ria Tst. ISngrrL (C.L> Ltd. 

30 Bam Sl, Sl Heher Jeney. 053473114 
U.5. Dakar Denaminstcd F£s. 

-Umml.STs.._ fUSSSTB S.79 

— Wor*IBaoaFjra....liW4S GMa 

_ StrrSoi Beaorainstcd Fds. 

Growth Imrey ,.|3Lb 

Far East & iiu.Fd.__ 93 1 

" " Jersey Energy Ta IJ^2 

” U1dv5i.5Ta.sie_.-h; -.ni 

_ High litLSiiq.TsL - rpp;5 t 

Value ,n Uarcii 14 i«:ii dvhnc Mairh 17. _ 
“ Capital DepE.it Tsl.... ICJD.OJ J0o<| .... I 025 
£jl capcal mom so Hc.t dralmg War. IS. 

— Brown Shipley Tst. Co. (Jersey) Ltd. 

— PO. Em 583. SL Kriiw. JehO . 0534 74777 

~ StIg.Bd.Fd (hi IE«JTf 4 lltf *03 31 13.91 

Sterling Cjp.FC |L:0.o7 -O.t^ i — • 

Butterfield Management Co. LtfL 

P.O. &U IK, HanflfBT. EermatL 
BuOress Equity __..|U5!7. a 5 3S7[ __.f 209 

Buttif-d liSxi«__ JU320I 21®. —I fJ5 
Prices as Jes. 1 . Mb', sob. my Feb. A. 

Capital International SJL 
43, Boulevard Royal. Lu/rfnbouig 

Capital In. Fund .-i UK22JW I .— { —* 

C tort ert oust* Jsphet 
1 PauTtmaer Row. EC4 
Atfirow 

AtflvrrOa — ,i3U«4ib 

r-.«id 


01-2483999 



«=l® 

Equity- 


^L2.‘: 



^^ aUonal. 

Sun Alliance Fund Mugmt. Ltd. 

Sun AHlance House, Hon ham. 040364141 


•» * 6 Group? 

— 1 ~ * Tlree Quays, Tower fflL EC3R68Q. (0-6264588. 

71 la American Fd. Bond*_f * 


1701 

14,94 


Exp. Fd 1m.Mra.12 10586 
1 b.BiLM»-.U | £9. 


165, 


.45 


= 


653 

697 
ZZj 1639 
SJ3 



Petsnl. Pension*** _| 
Property Bond**— 
Recovery Fd Bond* 

toragedtcipj 

DO. 


z 

z SffiSiSl; 

_ Fixed Interest t 


M 


270 


Urdcnra America 
Do.AusLAet. 
Do.AusL Inc. 

Do. Capital 


01-5345544 
211 



01-5885620 

mu a 


NEL Trust Managers LfaLf (a)(g> 

Mitton Court, Dorttog, Surrey. _ 

Neitt High • 417^3-0^ tS - . ItoM g MI 

Financial Pr'rty. 

Do. Accan.. — — 
h Inc. Priority — 


20, Moorgate, EC2R6AQ 

naa^sdR i 


01-6064477 

ai=i ffl 


Ltd-9 (*)tri 

01-5882830 


-In.Fd.Inc.. 

!Do. 

Baring Brstfwn & Co 

88, LeedenhaJI SL, EX3. 

■Stratton Tnnt — _ 

-Du. Aran — _ 

Next 

Bishopsgate Pragresshc Mgnt. Co.? 

-9, Bfehnpsgate, EC2. 01-5886280 

p WidP 

.B'patelnt “Mar. 11 -lZ3i7 

HEasr* 

Bridge Fund Managers (a)(c) 

ResbHw, King WO] sac SL.EC4. CO-6234951 

Amw.Geo. .[25.4 

.Income* — E|6 



Norwich Union Insurance Group ( b) 

P.O. Box 4, Norwich, NR13NG. 060322200 
6roupTsLfiari £673 386Jri| -35) 664 

Peart Trust Managers Ltd. (aKfl)fz) 

252, High Haber* WC1V 7 


Cabot Cuftal Trust 

i fAcCUnTUnitsl — 

Labor Recovery—— 
to pm. Growth Inc— 




Irtemtl. Inc.f 


pries SBreTUflaa. 


dlig *Toes. t«W. 

Brit iaub Trust Management (a)(gMz> 

l -« - (Wo479 

-’.91-061 6.73 


Ind. Eras; * Assets _W3‘ 

American.— —(ZbJ. 

FarEaB&Gsn. 

Govatt (John >9 
77 London WMI, EC2 
Stddridr. Mar. 14 — [119.6 

Do. Accum. Unit JMM „ t 

Next dealing Feb. 15. 

Grievcson Management Co. Ud. 

59 Gresham Street, EC2P2QS 01-6064433 

„ IngUM Mar. 12—1 

i. March 11 _ 

j. Units)— 

MB 

GuartUai Royal Ex. UMt Mgrs. Ltd. 

Royal Exchauge, EC3P3DN 01-6288011 

(ag)GuanHUTst — U03A 1073M -121 4.99 
Hendenon Admintttratioti (a)(h)(c) 

BK&tfyS"’ 5 - “** “StiSS. Practiol i™. C. IU ww 

44, Bloomsbury Sq,WClA2RA 01-6238893 

Provincial Life luv. Co. Ud.? 

. 222, Brshopsgale, EC2. — • 01-3476533 

KS.«?zzz^ £331 » 


Prutfl. Portfolio Mogrs. Uri.? (al(b)(0 
Kotoorn Bars, EC1N 2HH. 01-4059222 

Prudential 1136.0 14451 -L5| 6 jOO 

GtdRcr Management Co. Ltd.? 

The Stock Exchmige, EC2N 1HP. 01-6004177 

Ouadranl IntL Fuad_| 


xsar'- 

Special SHs— 


1046] 

5^! 

uoaoj ^ 

Cnsader I n s urance Co. Ltd. . Be? 

Vincula House, Tower PL EC3. 01-6268031 Do. 

0312251168 Grth. Prep. Mar.4— .1905 100.71 — 

--••j 416 Eagle Star litsor/MMand Assur. _ 

— f vn«aflrieedleS4EC2. 01-5881212 Do.CAcaimJ 

5141-0.71 73S 

•*0* 7JS GquHy 6 Law Life Ass. Soe. Ltd? 

Araerdam Road High Wycombe. 049433377 Managed 

Equity Fd. — Pfa J ' 


American (Cap) — . 

d 



as* 


Sun Affiance Linked Life Ins. Ud. 

Suu Alliance Home, Hgntam. 040364141 

Equity Fund. 

FixedlmereL. _ 

Property Fural— 

Imernraoral Fd.^ 

Deposit Fund 

Managed Fund 

Son Ule of Canada (UK) Ltd. 

2,3,4, CochSfwSL, SW1Y5AH 01-9305400 

Maple U.Grth— 227.( 



wss 

Pens.l4an.CapL— 


101.0 



— Peas. Man. Acc.___1108J. 

Son Life Unit Assunnee Ltd. 

107, Cbngdde, London, EC2V 6DU OX-6067788 


®r-5s: 

Guaranteed Cash. .. 

International 

DIstrttxKkui..— _._.|l0LB 

Prices for Seriet 1 single prerreure plans 
will be (ractionaBy higher than, those above. 

Manufacturer? Life Insurance Co. tSmioml ‘ a^mxv 

Sl George's Way, Sttwnaoe. _ 04M 56101 Hoosei C "* Uux '’S&bSy'S) 5941 







TSB Unit. Trusts (y) 

23, Oasby Way, Andover, Hants. 

Dealings to 0264 63432-3 


Mixed.-- — 

Equity & law (Managed Funds) Ltd. ltunma ^~ 

AmersbsoRoad, High Wyaaobe. 049433377 Merchant Investors Assurance? 

Leon House, 233 Hi?i St, Croydon .016869171 




m 

Tm>n 

105.4 


PaKcan Umts Admin. Ltd. <g)(x) 

57-63, Princes Sty Manchester. 061-2365685 
Pel lean Units MLO 1055|-12| 564 

Perpetual Unit Trust MngmL? (a) 

48, Hart SL, Henley on Thames 049126868 

°-1ft!S2fc|8I Ml::d tS 


Ulster Bank? (a) ' 
Waring Street, BeliasL 
(b) Ulster Growth 1&5 


ImL Pen. Fixed Int 977 

InL Pea. Cash . - 1002 

ImL Pen. Balanced— 103.4 

Ind. Pea Den AWna. : 99.4 l(HAl — 

Prices at Mar. 13. Nftt settlement day Apr. U. 

Family Assurance Society 
.(See Planned SavWgs Group) 


023235231 Gartmore Bonds , . 

ml -OJI A 79 For underlying unit prte of Gartrore 
^ _ Uo<s life Borah see Gartmore Fund 

Unit Trust Account & Mgmt. Ltd. . . Mrangen under Authorised Unit Trusts 

King WIBIam SL EC4R 9AR 

Friars Use. Fund -IM.4 

Wfleier Grth. Fnd. Kj 



l E 

M 

-u 
-u 

—4.4 
-2.7 




Do. Aram.. 

Wider Growth Fund 
King WHIIam SL EC4R 9AR 
. Income 1 lwW * 171-° 


01-6234951 Assicurerioni GENERALI SpJL NEL Rendons Ltd. 

"H 117, Fenchureh SL. EC3M 5DY. ^ ^ _ 01-488 0733 Nlluxi Court. Doridag, Surrey. 



FondaL 

ForaW Jpuwrj 

Emprrar Fimd..._,.-!!o 0- 
Hnoano 

Clive Investments (Jeney) Ltd. 

P.O. Box 86, Sc. Peter Port, Guerre ry 048126521 

Cine Gilt F<L Ufj.l _!*:? 79 9.4)4 J 12.77 

■EUdy DriEngs. - 

CornhDI Ins. (Guernsey) Ltd. 

PD. Eos 157, SL Peter Port, Guernsey 

lntnl. Man. Fd. |19f 0 212.0J ..._! — 

DWS Deutsche Ges. F. Wertpapienp 
GrnneOurgweg 113. 6909 Frani fan 

Invests— |D¥3L90 3360[-HJJ0( — 

Delta Group 

P.O. Box 30:2 Nassau, Cabanas 

Delt ln». Mar. 4 — I2ES 294J J — 

Dentscber Investment-Trust 

Postlach 2685 Bwfcereasse 6-10 6000 Frankfart 

Coocerara... .„ [TU1U0 17.9fl . .J — . 

Ibl Remeniontb !Wt5TM 59 «|-O20t — 

Dreyfus Intereoetbeatal lav. Fd. 

P.O. Box U3712 Nassau, Eananqs. 

UAVMar.12. .JBSCU9 26.271 — . — 

Emson & Dudley Tst. Mgt. Jrsy. LltL 
P.a Box 73 . Sl Holer. Jj-^y. 0534 73933 
ED.I.C.T. |12l (. 12915 ...-4 229- 

The English AssociaL’sn 
4 Fare Siren. EC2. 01-5887081 

M=dK 

Sirad^r"£it'Vf«-:[L : :^7 TiL'ai ““M ^2 
■Noi dealing March 1**. “flprt aeweg March 3L 
Eurobond Holdings H.V. 

HandeLkade 24, W.lwiiii CxJcaa 
London Agents: lutri, IS ‘Ujr.rtDwher St-a EC2.< 
TeL 01-24? 7243. Terer: K3K4tE 
Eionriidgs.. |USS'.9;9 19.551 i 1U0 

F & C MgmL Lid. Inv. Advisers 

1-2, ljurrree Paory H<1(, EC-i. 01-6234680 

CemnaryFd. I USSS21 J 3.46 

F.&C. Oriental Fd... | UtSll £B | .... j — 
Price. Mir.h 5. weeUy deal.ngc. 

Fidelity Kgmt. & Res. (Bda.) Ltd. 


IntL Managed Bond_|100.1 1Q5.4J 1 — 

Renwal Portfolio Lifn I IK C. Ltd.* 


Nelex Eg. Cap l?8.3. 

Netex Eq. Arxum.— 1144.4' 

9 


H^ 1 


INSURANCE 

PROPERTY 

BONDS 



.PorthnaMan.|ira_. 


JttxtfolioMan.^ , 

PordpHa f xd. Ire 1 

Grerfstm Life Ass. Soc. Ltd. 

2fM»cFWtoBd T .B M: ■ OBHm N p, Pens}|H|s Uam9aaait Ltd. 


Nei Mw5.Fd.Oa» 

Net Mxd. Fd. XaL 

Nelex DepodtCapi— 
NdexDepotttAec.. 

Next sub. day 


mV 


z 


5911 


^_„JnLFA Inc. 

Fixed InL RL Cap.— 
Dep.FcL lir._Z— _ 

S1SU&f2-&-i£ 

{^.W^Ffc 

RM.PtaoCap.Pen— 
MartPenTFcLAcc.— 
Man-Pen.Fa-Cnp— . 
Gift Pen. FdJtec. 


6uar.Pen.FtLAce.. 

Guar. Pen. FttCap. 

DJLPen.Fd.Acc_ 

DA.Pc«LFdCap.. 

T ran 5 Internet io nal Life Inc. Co. Ltd. 

Z Bream's Bldgs, EC4A1NU. 01-4056497 
♦Series ? Man. Fd. _|J?.9 

L 303-7 
2 314. 


IKSBA5 


UWWLl 

«P3 

UES32.‘« 

USSW.93 


USS17.C3 

-ai 


LSD 

14.96 


1333 


a z Series A (InWI _|r4.J3 

_ pries B iPaafiei — EB 17. 


G.L Cash Fund 

CLL. Eguty Fund 

GJ_ Sit Fund — ^_. 
G.L. Inti. Fj^d.^_ 
G.L.Pjxy. 



ABGracedxirdiSL, EC3P3HH. 

- 1968 _ 

Next denting 


“«SS a aHfia*^lsn! - 


VSeries2 Monry F«L. 

. _ WTuUp InvesL Fa, — 

3z 

1 •Mngd.lnr. Fd.Acc_ 

Man. Pen. FttCap. „ 

Man. Pen Fit Acc— . 

m-6234200 Trident Life Assurance Co. Ltd.? 


Fidelity Am. Ass_- J 
FnWity Dir. Sar Trt 
Finefa* Fit East Fu*. 

Fidelity Int Foret 

Fidelity Pacific Fa 

Fidelity World Fd 

FMeHty MgmL Resezreh (Jersey) Ltd-, 
Waterbo Use., Baa Si, SL Heller, Jersey. 0534 
27561 

) _|r4.j; 

mi — .0 1! 

isaasstip «*=ib* 

First Viking Commodity Trusts 

10-12 5l Genrge's Sl , Doughu loK. 0624 25015 

Fsl V*. Cm. Tsl ]?2J) *3.7*3 -5fl 640 

Ffenung Japan Fired SJL 
37. rue Notre- Dame. Uixembourg 

Fleming Mar. 12 1 USSS9.H | i..„| — 

Frankfurt Trust lavatment — GmbH 
New Manner Strafie 74-76 D6COO Frankfurt 

FT-Interdns WM37.00 40441+0.911 — 

FT-FrarJt. EReLu Fd.-|DK5ll7h 53.t|+«izl — 

Free World Fund Ltd. 

Butterfield Bldg, Hamtlbcn. Bermuda. 

NAV FeB. 29 I USS26015 1 ! — 

G.T. Msnagemciyt Ltd. 

Ecz 


886100 


Kiwi Key Inv. Pta— 
UK-' ■ 


iSSt? 

Japan Mar. 14 

Bmss 

Hffl Samuel Unit TsL Mgrs.t (a) 


ReHance Uidt Mgrs. Ltd.? 

Refiancr Hse,Tm*rWijeWell|.KL 089222271 _ _ 

m 11 ^ 


Abbey Life Assurance Co. Ltd. 

' 1-3 SL Paul's Churrtiyart. EC4. 01-2489111 
Equity Fural — ^ 

ft' 


pjss;&z 

a c c..— 

Srtvc tW FxnU. — 
Convertfljie Fund ; ; 


45 Beech SL.EC2P2LX 
British Trwa, 

CapitW Trust 
Dollar TrtOL. 
FarErat__ 
FlrtmcUl Trust — 
HW Yield Tst— | 


01-6288011 


! BS52St!BSSP5S^ “ oi^«« 



The BrWsh Ufe Office Ud? (a) 

Reliance Hst, Tunbridge Weds, KL 089222271 
BL British Ufe B4J 58.9 -0-' 

S L Balanced* Bjl 

LDMdeod* p7.7 

•Prices Mar. 5! Next draBng 

Brawn SMpley & Co. Ltd.? 

Hariamb Hse, Haywards HYh, Sx. 0444-58144 

B ts 

Ocaradc Tnnts (a) <■> - . ... 

ssfc===Bj a 

Growth Accun— 157-2 6061 -OH — _ 

Growth Income 4&g| 

looxite 39M -Q31 H? 

Index g£2 

Performanc e— ! I. I .Z p9. 4 

70* 

Canada Life Unit TrsL Mops, ■ Ud.? 

24 Hi# SL, Potters Bar, Herts. P.Bar51J22 

Cau-GeoINst— . 

Do. Cea Accum 
Do. Income (hot. 

Do. lac. Aran. 

S^mdBrawfsL, 01-5886010 

Capital ISM ?4, 


Investment Intefllgence Ud.? (a>(g) 

15, Christopher Street, E.&2, 01-24772CI 

Intrt. Amw. Tech. Fd._ 1543 -02| 2D0 

Intel- 1 nc& Growth -1* 4 3^-03 Mo 

Intel Pacific Fund — KL6 673 -L7J 2.90 

Intrt Small Co's Fd—J77.4 82 3 -0.4| 6J0 

Key Fund Managers Lid. (a)(g) 

25, Milk SL, EC2V BJE. 016067070 

- - - " 14L7I-1.9I £43 


RotfwchM Asset Management (g> • 
7260, Gatehouse Rd, Aylesbury. 02969941 

NicISadlr^S^^^S 4^ 

Rowan Uidt Trust Magt Ud.? (a) 
CKyGrteHsv_FlfBfaurySq,EC2. 01-6061066 

_L. 

9 ^ 


Equity Fd. See. 4 -09.0. 

SPCoov. Fd. Ser. 4 KSjL 

•Money Fd. Ser. 4— [1232 
•Fixed Iraerest Fd._r^ 
Pension Property — 
Pension Selective — . 

SSSSSSf-nu 


11957 



Growth ft See. Life Ass. Soc. Ltd.? 

Growth & Soc. Life Ass. Soc- Ud, 

Gasass=i„« 

Gusrtfian Royal Exchange 

aagasa ?--- 

MW* hto-.-m $7 - 

13 LD -li — 

134.2 -12 — 

n = 8 i = 

1042 -L0 

' .( 


New Zealand Ins. Co. (UK) LltL? 
MalUand House, Southend SSL2JS . 070262955 


London RoaiL Gloucester. 
Manned- 

GwTagd.. 




oulwFund. 

HighYlew 

Gift Edged 


— Fiscal — 

— Growth Cap_ 




High Yield Mae. 14- 

{Accum. Units)— 1 

Merlin March 12 , 

{ Accwx. UrUC)— ! 



vacation nonruoy Tuesday. 

Atony Ufe Assurance Co. Ltd. 

31. Old Burlington SL, W.l. " ' 

•Equity Fd. Aec. B?27 

•Fired InL AfC. 

•GM. Money Fi Ac,. _ 

Olrrt.Man.FlLACrn — 



Key Fixed lid- Fd. 

Key Smafl Co's Fd__J 

Kleinwort Benson UiA Managers? 

20. Feodurdi SL, EC3 016238000 

K.B.UnitFd.11 
fCB.UnftFtLAc 
ICB.Fd.lnv.Tsti. — 

K.B.Fd.lfLT*Jta: — 


1290 

m 

129.9 

274.9 
7ia 3 
157.4 

133.9 

AM J 

I nv. PetuAcc _t249D 


.FdAct. 

It Int. Acc. _ 

jPcn.Fd.Aec— 

Fixed i.Pen^cc 
G'td. Mon. Pen An— 
Ind.Mn.PnFtUkx , 


Proj.Ptn.Ao.., 


AMEV Life Assurance Ltd.? 





Royal TsL Can. Fd. Mgrs. Ltd. 

48-50, Cannon SL, London EC4M 6LD 01-236 6044 

tt F *=BI JH= ±» 

Prices on Mir. XL Next draliagMxr. 3L 

r . u . , Ahm Hse.. Alma FbL. Rrtgme. 

S^'ZiJfSSSSl* ^^<25 flSRIWzzr 


262.C 


SLu Sir 11 ^ S5 Ss5=B| 


, Next dealing 

■CariW Utrit Fd. Mgrs. Ltd.? (a)Cc> 

IDIbum House, Newcasae-imon-Tyne 
CarM Hgh.YhL. 

Do.Araaa.ymti . 

Next dnftog 

Charinco Charities N/R Fund** 

15a W ftftfWt- London. EC2. 01^638 

SSa-ra* = l=dB* 

Charities Official Invest Fund# 

77 London WbO, EC2N 10B. 01 ' 5 ® : 5®3f 

iss^fc! in 1=1 S" 

.Cbieftaln- Trust M a n a ge rs Lid? hW 
U, New SL, EC2M 4TP. " 


High Yld. Fd. 

Hl5iYW.Fd.Acc, — . 

L & C Unit Trust Mmsagereent UL? 
The Stock Exchange, WJ*' ■»» 

agtersmzgsi m 

Legal ft General TyndaB Fundg 

18, Caoynge Road, BrtttoL fSOZJOXl 

Lloyds Bk. Unit Tst- lfcvs. Ud.? (a) 
01-6231288 



Save ft 

4, Great SL Heleuc, London EC3P 3EP 

KWAMrlWBfni 

totoRNtlonf Funds ^ 




AMCWterngh* 

Income—. 

InL Growlh 


Fixed Ire. Initial 

"Do. Acoan .__, r 

•IntematloinJ lrrKiaL.l9L5 

Do. Accum. — IW-9. 

Property Initial 11D4.4 

Do. Arcv®i. iiQh g 

Deposit Initial— ..(lDO.4 
Da AmmL — — — liuZJ 
CRE Penriwu MwwmMt Ltd. 

Pori. MwgedlBldjl^g3.4 
•Pens. Managed Acc.. W35 
Pens. Equity Inltlad —ffi.7 

“^5962 

R£'W t fiS&iiLf 

Pens. Inrt. Ace.—.. 92J1 
Pens. Prop- Irani 95.0 
Pens. Prop. ACC.—.., S 
Pens. Depot. Initial 95, 

Pens. 0 epos. Acc 195, 

Hambro Life Assurance Limited? 

7 Old Park Lane, London. W1 
Fixed Int Dep.... 

Equity — 

Property , 

Retee 40101 

tXweas 

GUt Edged.- 

American Acc.—. 

Per.F.I.Dep.Cap. 

Pan.F.lDep^to. 

Pen.Proo. Cap- 
Pen. Prop. Acc — 

Pen. Man. Cap— 

Pen. Man. Acc — 

Pen.QHEdo.Cap 

Pen. Gill EdgTScc— 

Pen. Eq. Can-i 


Harwich Union Utsamce Group* 

PO Box 4, Norwich NR13NG. 060322200 

Managed Find 

taste 

Fined fit Fund 

Deposit Fund 

Nor. U 


. Growth Act. , 

. Pens. Equity Acc — 
Pens. Mngd Acc. — 


« 

1*0 


ai = 


I —171 = 


= iw-i 

3SB&-B&, s Id 
^F J S-ltz^ SS 3 9 £ ' 
ttSWSrzEffljh*® 

“ ~Th fTfl 


-W 


3.M 



*TMLG.I.Bond.. 

■Cadi value 


100.0 . 
for £100 premum. 


Phoenix Assurance Co. Ltd. 

4-5 King William SL, EC4P 4 HR. 


01-6269876 



Capital Fund 

Barclays Ufe Assur. Co. Ltd. 
252 Romford Rd„ E7. 


_ Pen. Ei ACC =- 

_ Pen. Es. Cup. 

pen. B.S. Acc. 


01-534 5544 



~ Pfamwd Savings Group 

25 Worship St, London, EC2A2AS. 01-9200661 

gffisstezK W zd = 

; 

&90031 agJ6» = 

Prop. Equity ft Life Ass. Co.? 

119 Crawford Street, W1H 2AS. 01-486 QK7 

Id h 

Property Growth Assur. Co. Ltd.? 

Leon Hour, Croydoo CR91LU. .01680 0606 

Property Fond........ ^ I 

P reo e in Fund tAJ 
.Aprtaifiiraf Find. 

AgjL FyndjA) 



Tyndall Assurance/Pensions? 

18. Canynqe Road, BrlaoL 

SS® s&=f“‘ 

0 *meas ln». Mw.l3 .B 


UK Inv. Mar. 

Mi?p£i.3-W FeOi 

Bon. Pen. Fra. 3 

Dep. Pen. Fett.3 

Vanbrugh Ufe Assurance? 
41-43 Maddox SL, Ufc. W1R9LA. 


027232241 


G.T. Asia Sl erln 
G.T. Australia F_ 

G.T. Bond Fund— 

G.T. Dollar Fd I U 559 18 

G.T. Dir. iSirij.i Fdli3C.46 10.9 
G.T. Invest Fd ' ,1 5U51243 

G.T. JapoaSmu Coi.-|U5Mru) — . 

MwiarMe ISTG i Fd._ it? 73 TO." 

G.T. Techno; ag! FSL..I UiSlT.99 

G.T. Parrtic Fa I USSi 050 i-uirn u.14 

G.T.PHilippmcFd....|USS}Ei 9J3t-a«j( 057 

Gartmore Invest. Lid. Ldx Ajb. 

2. SL May Aw, London, ECS. 01-283 3531 
Sfrtyiir* Fwd Managers fC J-7 UiliKM 
41. Breed SL, St Helirr. Jersey. . _ 0534-7370 
GUt FuntHJerseyi—. ptf 0 9ptb!I .. .1 14.00 
Gartmore Fund Mangers (Tar East) Ltd. (:XW 
1533 Hutcftrtoo Hse, ill H.vawl PS H. kfng 
HK&Poc. U. Tst.— IKtPfci* 4 IWJ-iTiS 260 

Japan Fd 0TE25S 13C8 

N. American Trt urSp lifiS 

1ml. Bond Fiaid SH010 11.5L51 .-4 


Fnd Mxwnrs (IsM) (al 

gti, low 


0.60 


-40 


„ 062423911 
236 .... a* 

10 


ManagMlFtl — 

Equity Fd. 

Innrt.Fd. _— 

Fixed IntFiL 

Van brag h Pensions Limited 
41-43, Maddox SL, Ldn., W1R9LA . 
Managed I12L7 *“ 

tSSfii 


01-4994923 
—0.71 — 

h = 

17|JJ +05 — 


P.O. Bo* 32 Aaigiis. L 
Gartmore mil tnc-.JGL? 

Gartmore lr«. GrtWB9 

Hambro Pacific Fund Mgmt. Ltd. 

2110. Connaught Centre. Hong lUnj 

Far East Mar. 12 «»; 16 35| 

Japan FtL Mar. 14 .-.|U&»Xi 7.19 

Hambros Fd. Mgrs. (C.l.) Lid. 

P.O. Bo* 8ft Guernsey. 0481-26521 

» £4 

Int.Eguily U£3U31 13.721 

InL SvsljA' SUS |.jj Jjjl 


lnv.Sv9'. , B’ 1 

PriLe*. on March 12 tot deatus 


Msrtti 


NaL Fund , 

- • "tt (A) — 


— Investment Fond 'i/ul 


— Equity Fund 


g,K. 

OK Equity —MS. 0 

Overseas Foxdc (*>_,_ 
Europe [71.7 


516*0-03 531 


Extra Income. 

Do. (Acoan.) _ 

Do^Aran^il.- 
ho. Technology. 

IS»S5= 




BB== 

138.7 

i 

IwmwkwuJ..—— 

Managed..-. 

119.7 

l£ft?e5jkocum._L 
Du. InttUI 

U2.7 

2o.ira3ai 


Do. JrvLLal 

109.9 



— Hearts of Oak Benefit Society 


s&i 

Actuarial Fixx!.J!!5? 
I Gill-edged Fund 


129, KJrvgr*ay, London. WC2B 6NF '01-4040393 GHuEdBrdFd.lA)_| 

Hearts tri Oak.. J414 44JJ __} — - 

HW Samuel Life Assur. Ltd.? 

NLA Twr, Adtfttcranbe Rtt, Cray. 0Z-6S643S p_ q**,, pittas 

_ Jyf-v- 





Do. (Accum.). 

Wondwwide Gwth. 

Da (tom.)— — - 

* £ ^!Sd."FS^S envilre ¥** 
01-2532632 UoytTs Ufe Unit TA MnffS. Ud- 


L Income 

Entofenft* 

Execran Income', 

ExW M , -«-5r. . 

SratMts S«nfdK Ltd. 
Seotbtts 


W a 


Beehive Ufe Assur. Co. Ltd.? 

71, Uxntard SL. EC3. 

Black Horse Man. Fd.f 14066 
Managed Inv. Fd. — JD3<1 Ijg 
Property Fd. 559 

Fixed Interest Fd. ^_W629_ id. 

Cash Fd 1104,62 ,U 

Income Fd. fc94 13 

Ertra Inaxnt F4_._fl01J3 1D6JFJ 
Worldwide Growth Fi- lliW 118® 
Balanced Fd |W67 99jb6J 


Cwifedtratto Foods Mgt Ltd. (a) 

50, Chancery Lane, WC2A 1H E. Q1-24Z0^ 

Growth Fund (59.9 63fl — I . A63 

Cesmopomn And Mmqen (z>. 
5763PritKtt SL, Manchester. 061-236 56® 
th — paa . . 


Craffnouat Uret Tst Mgrs. Ltd. 

40 BwUentavK London EC4N 83D. 0WW49B4 


BStW^ 1 


Feb. - , 

Nm rawer Pd-Ffh. 

•Itethonsrd. AoittWe onff I 
II ft fi Group? (yKcKz) 

Tht« quays, tX H at, E(3R6Ba 0L6264588 


ScKestnger Trust Mntps. Ltd. CiKg) ' 
14Q, South Street, Doriung (0»6J864C 


Am. Smaller Gas. — 353 
EjtBrt* HWrYW^ 3.4 
Exempt UkLLdK.— 
Extra Int-TlL. 



1 Exempt* _ 

SsiSSflife.' 

RttWW 

Ok Trait _M4.0 451 

"VfeeMy deafing thy Wdraby- 
Crescent UnS Tst Mogrs. Ltd. (a)(g) 
AMcMteCres^fttonhS 031-2264931 

9rg. Aaer.Fd .[256 ■ 2JJ 

Cres.lntraHrt.1. 


Cal 


MOTES ' 

..Meg » Is pence enfess otherwise radical ed. ■■- 7 .-. 

YW* 96 (shown In taccaiumn) allow tor all buying {Aca*. Units) 

res, 

d Estimated. g Today's opting .price. 
b DtstrSxjtJoo fr» of UK taxis, p perkxBc 
prariuR lunwz ptata. s Skxde prendua 
hnnntax. z ORemf price bxfades all -eapetees 
except agent') ttmmissmL y Offered pride l«We? 
all ex pense* If bousMKreivinwBgn.Z'toetaui 
da's price. ? Wet of tax on realised capital tabs 
Mated by ft. 1 Gam ser gn. 

♦ YWd before Jersey tax. 

1 tt OB? mHGUh to darttabJe 



Canada Life Assurance Co. 

2-6. High SL, PWtors Bar, Herts. P. Bar 51122 

Irj z 

Caiman Assurance Lid. 

1 Olympic Way, Wembley HA9 ONE. 

Eqnity Units. ] £20.4 


*Prm»rty Units. — 

Property Series A — U31. 

Managed Units 076. 

Managed Series A__niii 
Managed Series C 
Money Units — — 

McneySenesA. Iff 

Fired InL Ser. A IB. 

01^31288 WkStWilni 

| — Pns.Gte<iCao. — 119. 

PTB.-G' teed. Acc 133 

Pens. Equity Cap U6| 

Pres. Eiyiity Acc, — ; 124 3 
PrK.F>ilm.C2SJ_.~ J 
Pns-FxilIrTLACc — :» IU 

Pm. Prop. Cap 1M-4 

Pens. Prap. Ace &1&5 

Imperial Ufe Ass. Co. of Canada 

Imperial House. GlildfonT 



.. WTtber Ac. Uls.| 
In. FtL Uts. 



ti* 

+02 

+02 

+01 

+OI 




■+5.41 

+041 



01-4994923 


TExcarte. idujI charge cn Tail Otoen. 
Henderson Baring Group 
80!. GlouceUer. 11. Pccder, Hoot? Kong 
JooanFd.Mar.l? 

Jaw Ml 

PacMirFd , , , 

Bona Fd. Feb. 23 I USSIH210 1-009* 


19. 


. Mar. ]? . .. UStlF P .76.4H 

fi.ttjrenia. iffltin I 

1 March 12. USS1I.740 i 

Feb. S3 U 3510210 I -000* 


ILOO 


welfare Insurance Co. Ltd.? PO Bat n, 7 New Sl, pfter Part, GuerawnCr. 

Wlailade Part, Exeter. 0392-52155 Gilt FG |l»M WOl+OJBi 13^7 

Moneymaker Fd. 1 110.0 J-0.91 — _ >i«Ikj« oi Prrturjrcr/ chsme. 

For cwr fedL. jfeM to Toe London ft »» -Samuel ft Co. (Gsernsey) Ltd. 

8 LeFebtre Sl, Sl Four Fort, Gueimoy. C.L 
GLemeyTa.___.1154 4 !652| -L6| 3£7 

HU Samuel Invest 61 a rot. lntnl. 


Manmfler bogi. 

Windsor Life Assur. Co. Ltd. 

Royal Albert Hse., Sheet SL, Windsor 68144 
investor Plan Units 
FtnureAEd-Gihirt „ 

FiaureAsscLGthCbl 




lao Urits _ 86J 90A -5.1 — 

aLGIhiaJ— 160 +1.0 — 

xLGlhtbi — 5Z.fl — 

&wtiCzlii4.9o ■ fc i20.gl"+S| — 


Z P.O. Box 63. Jersey. 



KSgfttli: 

Prop.PensXap.Ut 4 . 
Bld 9 .S 0 e.Pea lit — 
. Ul— * 


Gita Pms. Fd. Cap. ~\. 

Praefdance Capltof Life Ass. Co. Ud. 


OFFSHORE & 

OVERSEAS 

FUNDS 

Albany Fund Management Limited 
P.0. Box 73. SL Hefien Jersey. . 0534 73933 


HSOtannellL Ft....IM6 
HA Fired 1n , .Fd....BSfl 
Box 2&22. Beme, 5mtoertand. 

H.S. Overseas Fd. IH3M4! 

CSFFd iAcc.1 KF1L53 

Cnstbowfic (A£c..'..ISFh OJ 
ITF Fd. iAcc.1 U3!3I7 


053427381. 

anJBSj“ 

167M +0M — 


, 1 — > • ■ — 7. ... — _ ns 7M0111 rai. 00* ra. never, wstscy. 

H Z Sel.UfcLF«t^&'__r95.1 300J5I ■ — A^^ny 5 FtL t _■ J 1A2 


Growth FA Mar, 14.-! 

PaMan.Fi 


Property Unrtt , 
EwoyBa 



__ . 1 nd/Exec._. 103.74 

Prop. Bond/E*ec 

Bal. BtL/E>ecyUiilt_ 

DepOsH Bond— 
EqohyAcaraT- 

Property Aram 

Mnpd.Atiua 
2 nd Equtty— 

2nd Property^ 

2 nd Managed, 
aid Deposit 

§AA«Sadl 

I iKKSSdk* 

2nl Mgd. Pens/Acc_r 
2nd Dep, Pens/ Acc _J 
2nd Gilt Pem/AuZl 
2nd Am. Pens/ Act — P 
L&ES.LF L-=. 


AFrt.29 79S 
IMi Li*M 

Managed Fimd 
FIxedlnL Fi- 
Secure Cap- 
Equity Fund 
Irish Ufe Assurant* Co. Ltd. 
11, Finsbury Square, ECZ. 




Sei.MfctFd.Cxp. 
Se(. MfcLfiLStIL. 
Pension Equity, 

ra essay 

_23l Depcrat Fi acc 

=s- 

-M- 

IranL 

tagrt. 

Managed FA Cab. 
Managed Fd. acc, 
016288253 Property Fd. 

Property FA 



Next dealtos March 28. 
Meander Fund 
37, rue Nolre-tenr, Laxembsuu 
Alexander Fwjd — |; unuT | 
Net aaet tahe Mar. 10. 


J - 


Managed Fund— — 

Mangl Fi Ser. II. _ 

EiempL Man, FA — 

Prop,WA Marti 1 ~- 
Prop. NHLGrt. Mar, 1_ 

Prp.MAGrttiiSer.il 
King & Staison Ltd. 

52 Comhlll, EC3. ^^.S^ 35433 

Bond FA Eaenv— P»« 9L«l+A53 — 
Langhaun Life Assur. Co. Ltd. 

Langtam Hse, Hofirtiroot: Dr« NW4 M-2D35211 
Harvest Pen. Fund — [1£5 0 Ilf 

Legal & General (Uidt Assur.) Ltd. 


Pretiitdal Ufe Assurance Co. Ud. 

222Btaoptgete, EC2. Oi -247 6533 

■ - IFd—r 


g^Krad- 



Allen Haney ft Ron Inv. Mgt (C.I.) 

1 Oaring Cross, Sl Helier. Jsy, C.l. 0534-73741 
AHRGiltEdg.Fd PLL41 1143*t . — I K06 

Artuittinot Securities (C.l.) Limited 

PJL Box 284,'SL Heller, Jersey. 053476077 

EastAlrtLTB.iCIJ_..|1120 11901. 

_ Next dotting March 20. 

ArluthnoLSUs. FA 3068 J06.9L . 

Next aewng *te March 19. 


Uvitne Ertn. 7u 

jartflnrJ’MLFa.*. — | 

Jart<rte S t-A 

Jardine Fleoi. Ira 

Jardme SecurtLci— 
Intl.Px.SfC'j.IInc.l-. 

Do. Utocun.* 1 

NAV Feb 


-415A9 
-I 335 

4 - 


m. Find 


Prudential Pensions Limited? 

Hcbcro Bars, EC IN 2HH. 01-4059222 

EqdnFAFeb. 

Fixed Ira. Feb. 

Prop. FA Feb. 20. 


Capita Ufe Assurance? 
Conlston Hook, Chapel Ash Wton. 

sasssed 

Charterhouse Magna Gp.? 


Reliance Mutual 
Tunbridge Wefh. KenL 

-■JSSa is 


0902 28511 Cash Initial _ 

U _ Do, Aram.— 

_ Equity InlUaL 

Pin Amvn 


Scottish EgHflaUe Fnd. .agtraan Hse, BninH Centra, BWd*y. m MH 

28 Sl A ndrava Sq. EtStburgb 031-5569101 SSnoKeywL 0908641272 — 

Income Urits Hi.. \ §41 OxltaeEneiw— — (50.7 — J — 4 — • NUrawMniiial 


Sehag UnR TSt Managers Ltd.? (a) 

PO Box Sl Bddhry. Hse, EX.4, 01-236 5000 

**■*“&=« 8 

Secority Selection Ud. 

lfcMlaafr IC, ■ 

Umicih^lw. — Uti 


MB® 


sssrs3=f"i igJrH - ssrssr? 

Masta Managed __l — 154.71 .—4 — Property I nUlal. 

Chieftain Assurance Fundi trott^t'&eneri'TiSil. 

11 New street. EC2 m 4TP._ (JMB33933 Exemit Cash IntL _mli 

HWKSI — Da Aeon. &?■? 

ExeowEqty.Irat— 17 

iS^isnsiS 

Do. Aewm. 

Exempt Prop. iruL_.il 
n— 


+0JI — 


Managed Growth—. [13434 
Managed ircome — g»- 
use maria nal Iz) — g3.7i 

BK&cB 

Resourc+S 


AmaricanUI 



089222271 
— ! — I - 

RotfiscUld Asset Management 
Sl Swtoilre Lane, London EC4. 01-6264356 

Royal Insurance Group 

New Hal! Race, Uverpool- 

Royal Shield Fd__I175£ 

Save ft Prespa’ Group? 
a.GLSLHeko's, laxh, EC3P : 

BaUm-FA. 

Property FA* 

Gilt FA 


051-2274422 

law — 1 - 


M9.09K... 

10B4l^-0.9 

air 



— ' DuAcoaiL. 


•Prieet on Match 12. 
tWeefcly Dskxgs. 


Bank of America International SJL 

35 Boalevard Royal, Luxembourg GJ3. 

’^'WrifBVWek" 

Banmw Brezeiies Lambert 

Z Rue Oe la Regence 8 1000 Brawls 

Renta Fund (USSJ5 5UNi-U<9| 9J7 

Barbican Managers (Jersey) Ltd. 

P.O. Box 63, Sl Helirr, Jersey 0534 74806 

Bart. IrtL Fimd |94J 100-71 — J 5U0 

Barclays Unicorn International 

l, Ctarixg Cross, SL Heller, Jettey. 053473741 

Unibond Trus.. 

fflaesste 41 - 

DaAu&MIa_ ,p 

DO.CW. PadRc i 

Do. hrtl. Income rajh , 

BrthupSghte Comraadity Str. Ltd. 

P.O. Box 42, Douglas Iji.M. 0624-23911 

ARM AC *Mar.3 WS»3 73/ 

CO LifJT«Mar.3 *3 
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f Forecast dvklend; corer on eanriitSB uptbled fay latest I n terim 
statement. 

I Cover allows for aarrenlooof stores not now ranking Itardhrldends 
or lanUng only for restricted dttkm 
% Carer does not aUow for stores wSth may also rank for dMdetri at 
a future date. No P/E ratio usuady provided. 

V Exehidng a final dridend drrfarailnn. 

* Regional price. 

U No par value. 

ff Yield based on assumption Ucaaay BUI RatestpisuxlaflpedMtlJ 
maturity of stodc. a Ta» free, b Figures based on prospeaus or other 
official estlnote. c Cents, d Wridend rate paid or payable an part of 
capital; caver based on dvtdecd on Ml capital. • Redengnlon yield. 

I Flat yield. B Assumed dividend and ylebt h Assomed dMdeod and 
yield after scrip issue. J Payment from capital sources, k Kenya, 
m Interim higher than previous total, n Rrglds Issue pendng. 
q Earnings based on preUndiwyfivees.f Dividend and yield exclude 
a special parmmL t Indtoated dhrtdeixt: cover relates to previous 
d i vidend, P/E ratio based on tat annual eamingc. u Forecast 
dividend: carer based on previous year's earnings. * Tax free up to 
30plnthe£. vr Yield allows far currency dause. y Dividend and yield 
based on merger trmu. a Dividend and ytetdhdude a special pvraent: 
Cover does not apply In spectol payment. A Net drideod and yield. B 
Preference dlviitend passed or dafetred. C Catalan. E hUnhuorn 
tender price. F Dtridml and yield based on praspectis or other official 
estimates for 197M0. 6 Assvned dvldend and yield after peaflng 
scrip and/or rjgtts teoe. H Dividend and yteW based on prospectus or 
otter official esti m ates tor 1978-77. K Flgws based on prospectus 
or other official estimates for 3979-80. M DMdmf and yteW based oa 
p r wp e sta s or otter offictai estlmxtes for 1980. N DMdend and yidd 
based on prospectus or other offlcbd eslfambs for 1979. P Flams 
based on praspeous or ether official estimates hr 1978*79, A Grass. 

T Figures assumed, z Dividend total to date. 

Abbreviations: af ex tfivldrod; n ex scrip lone; &- ex rights; a ex 
all: xR ex atpHal distribution. 
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attacked 


BY RUPERT CORNWELL IN ROME 


By P*ter Riddell, Economics 
Correspondent 


PROPOSALS FOR general con' 
troJs on imports into the UK 
were strongly criticised by 
several of Britain's leading 
economists at a recent meeting 
at the Bank of England. 

Absence of widespread pro- 
fessional support for the protec- 
tionist case is significant at a 
time .when general import con- 
trols are being urged in- 
creasingly by the TUC, sections 
of the Labour Party, and a few 
Tory backbenchers. 

The discussion was at a meet- 
ing of the Bank's panel of 
academic economists. The panel 
meets quarterly to discuss policy 
issues, under chairmanship of 
Professor Robin Matthews, of 
Cambridge University. 

Other members include Mr. 
Michael Posner, from Cam- 
bridge, Mr. Michael Stewart, 
from University College, 
London, Prof. Michael Artis, 
from Manchester, Prof. Harold. 
Rose of Barclays Bank, and 
senior Bank economists. 

The protectionist case was 
put forward by Mr. Wynne 
Godley, head of the Cambridge 
Economic Policy Group of 
economists. His views were 
analysed by Mr. Maurice Scott, 
of Nuffield College, Orford. 

Papers submitted to the meet- 
ing show that the debate turned 
on the relative merits of pro- 
tection and devolution as a 
means of achieving lower un- 
employment 

Mr. Scott argued that there 
was a serious danger of retalia- 
tion; that inflation would acce- 
lerate if demand was expanded 
with import restrictions; while 
higher tariffs would undermine 
efficiency and would not mean 
non-discrimlnatory ' protection 
for all. 

In contrast Mr. Scott main- 
tained that devaluation could 
be less inflationary, and would 
avoid! the dangers of retaliation 
and the inefficiencies of high 


THE ITALIAN nnnorrty Govern- 
ment of Sig. Francesco Cossiga 
seems likely to fall in the nest 
few days- after barely seven 
months in office. 

The outcome of a final flurry 
of inter-party manoeuvring in 
Rome is that the Prime ^mister 
will probably face a Parliamen- 
tary vote of confidence later this 
week. If, as expected, the 
Socialist and Republican parties 
— whose previous abstention 
kept Sig. Cossiga in office — 
oppose him, the country's 42nd 
government crisis since the war 
will begin. 

The new crisis promises to be 
as difficult as any to solve. The 
renewed political vacuum will 
do nothing to help Rome's 
tenure of the EEC presidency 
and Italy's job of finding solu- 
tions to key Common Market 
problems. 

The gathering storm did not 
prevent the Cossiga Cabinet 
taking two major decisions at 
the weekend. It appointed a 
new president for the troubled 


state energy agency ENI and 
put on ice the controversial deal 
between state-owned car manu- 
facturer Alfa-Romeo and Nissan 
of Japan. 

Final approval of the venture, 
to produce a new small car 
in Southern Italy, will have to 
come from a special Ministerial 
committee. This will decide 
whether the arangements are 
in the best interests of the 
Italian motor industry. The 
last word would then be with 
the Government 


The Cabinet's action is a 
tactical victory for Fiat, the 
biggest Italian producer, which 
is bitterly hostile to the Alfa- 
Nissan deaL It is likely that 
ratification of the agreement, 
which seemed imminent will be 
postponed for a few weeks 
while Fiat's counter-proposals 
are further examined. 


The Cabinet also gave its ver- 
dict on the scandal over the 
allegedly irregular commission 
payments, totalling $115m, 
made by ENI- in last year’s oil 


supply deal with Saudi Arabia, 
sifbsequently suspended by 
Riyadh. 

On the basis of a special 
report, the Government 
declared that Sig. Giorgio 
Mazzanti, the president of ENI, 
who was suspended while the 
contract was investigated, was 
not guilty of misconduct None- 
theless. he was obliged this 
weekend to offer his resignation, 
and the Cabinet nominated as 
his replacement Sig. Egidio 
Egidi, brought in as special com- 
missioner to run the group 
during Sig. Mazzanti's suspen- 
sion. 

Thus ends a fiasco which 
badly damaged morale in a key 
public sector enterprise. 

Four months of inquiry have 
failed to produce any convinc- 
ing explanation. All that is 
certain is that the ENI affair 
was largely due to fighting in 
the Italian Socialist Party, whose 
feuding Left and Right wings 
have sunk their differences to 
demand the end of the Cossiga 
Government. 






Tory revolt 
on Olympic 
boycott call 


By Philip Rawstome 


Pressure mounts on Britain 


BY JOHN WYLES IN BRUSSELS 


BRITAIN could come under 
strong behind-the-scenes pres- 
sure this week to moderate its 
EEC budget demands before the 
summit meeting of heads of 
government in Brussels in two 
weeks. . 


Senior officials in the Com- 
mission and the Italian Govern- 
ment which currently holds the 
presidency of the Community, 
fear that the summit could be 
a diplomatic disaster unless 
there are significant changes of 
position in London and Paris. 

Problems grew last week 
when the French Government 
issued a declaration implying 
that it m ight refuse to discuss 
the UK’s budget contribution. 
Then more detailed UK pro- 


posals for a settlement drew 
strong criticism at a meeting of 
permanent representatives on 
Thursday. 

Italian officials say they have 
received assurances Chat the 
French will not try to block 
discussion. Indeed, Italy believes 
that a settlement reducing the 
UK’s £lJ2bn net payment .to 
Brussels can still be found, pro- 
viding Britain backs away from 
demands for a guaranteed share 
of EEC spending until 1986. 

But Britain is reluctant to 
accept anything which risks 
having to raise the problem 
again in three or four years. 
However, there are few Com- 
munity officials who believe that 
the UK can obtain anything 


more than a lump sum of Com- 
munity expenditure, spread over 
three or four years. 

On this basis, coupled with 
UK concessions on lamb, it is 
said that the Community could 
be persuaded to reduce the UK’s 
budget burden this year by up 
to £650m. 

There is likely to be some 
perfunctory discussion on the 
subject when EEC Finance 
Ministers meet in Brussels 
today, and Foreign Ministers 
tomorrow. More important, for 
the way in which events may 
unfold was yesterday's meeting 
in Hamburg between President 
Giscard d’Estaing of France and 
Chancellor Helmut Schmidt of 
West Germany. 

Editorial comment. Page 10 


tariffs. 

In reply. Mr. Godley ques- 
tioned how devaluation could 
or should be Implemented row. 
He stressed that the discussion 
should compare present policies 
with alternative and should be 
conducted in the context of 
what he believes to be a 
" desperately serious predica- 
ment for the UK economy.” 

Mr. Godley argued that there 
was comon ground in " reject- 
ing as wholly perverse the 
present Government's strategy, . 
which is to generate a substan- ! 
tial real appreciation of ! 


£185m Irish telephone orders 


BY GUY DE JONQUIERES 



Weather 


London, SJG-, Cent, and Cent. 
N. England, E. and W. Midlands, 
Channel Isles 

Mostly cloudy, mainly dry.* 
Cold. Max 6C C43F). 

E. Anglia, E. and N.E. England 
Mostly cloudy, drizzle or sleet 
at times. Cold. Max. 5C (41F). 
S.W. and N.W. England, N. and 
S. Wales, Lake District 
Cloudy, some rain, snow on 


THE Irish Government has 
decided to place orders for 
telephone switching equipment 
worth at least Ir£200m (£185m) 
with CTT-Alcatel of France and 
L. M.. Ericsson of Sweden. 

The orders are the first phase 
of an ambitious five-year 
programme to modernise 
Ireland’s national telephone 
network at a total cost of more 
than Xr£650m. They were won 
against fierce competition from 
more than half-a-dozen interna- 
tional bidders. 

Britain's highly advanced 
System X exchange, developed 
jointly by the Post Office, 
General Electric Company, 
Plessey and Standard Tele- 
phones and Cables, was not 
entered in the bidding because 
the companies involved would 
not have been able to meet the 
timetable laid down by the Irish 
Government 

CIT and Ericsson are expec- 
ted to receive initially 40 per 


cent of the orders each— which 
cover all the switching equip- 
ment required for the pro- 
gramme — and that the balance 
will go to the supplier judged 
to have performed better. 

The CIT-Alcatel contract was 
announced by Mr. Charles 
Haughey, the Irish Prime Minis- 
ter, on an official visit to Paris. 
A substantial part of the cost 
will be probably financed 
through low-interest bilateral 
loans which France offered Ire- 
land as an inducement to join 
the European Monetary System 
early last year. 

In addition to the French 
loans, the Irish telephone pro- 
gramme will receive significant 
financial support from the EEC 
in the form of regional fund: 
grants and lending by the 
European Investment Bank. 

The schetne calls for. doubling 
the number of telephone sub- 
scribers in Ireland to more than 
lm by 1985. About 500 local 


exchanges, many of them 
manually operated, and 13 
mechanical trunk exchanges will 
be replaced by modern elec- 
tronic digital switching equip- 
ment. The Government wants 
installation of exchanges to 
begin next year. 


It is estimated that when the 
programme is completed, 70 per 
cent of trunk switching and 50 
per cent of subscriber switching 
will be performed electronically, 
making Ireland's telephone 
system among the most 
advanced in Europe. 


Both Ericsson and CIT have 
undertaken to make much of 
the required equipment locally. 
Ericsson already has a factory 
in Ireland .which it will convert 
to digital switchgear manufac- 
turing, while CIT plans to set 
up a plant near Cork in partner- 
ship with Telectron, an Irish 
manufacturer of telephone trans- 
mission equipment. - 


renewed the special credit 
agreement with the Soviet 
Union which expired last 
month. Credit arrangements 
are being considered on a 
case-by-case basis. 

Tighter application of the 
rules governing the transfer 
of sensitive technology to the 
USSR is still under discus- 
sion. 

Britain has not yet secured 
a firm commitment from her 
EEC partners to end sales of 
butter, meat and sugar to the 
Soviet Union, though curbs on 
. grain exports have been 
agreed. 

The British Olympic Asso- 
ciation has sent a statement 
to all MPs outlining its opposi- 
tion to a boycott. It accused 
the Government of using sport 
as a political weapon without 
legal backing. 

Mr. Douglas Hurd, Minister 
of State at the Foreign Office, 
will attend talks in Geneva 
today aimed at devising 
an alternative international 
sports competition to the 
Olympic Games. 

The conference will be 
attended by representatives of 
the U.S„ Australia and other 
Western nations. 


hills. Cold. Max. 8C (46F). 


Isle of Man, Argyll, Central 
Highlands, S.W. and N.W. 

Scotland, N. Ireland 

Cloudy, rain or showers, snow 
mainly on hills. Bright inter- 
vals. Cold. Max. 6C (45F). 

Borders, Edinburgh, Dundee, 
Aberdeen, Moray Firth, Orkney, 
Shetland 

Cloudy, rain, snow mainly on 
hills. Cold. Max. 4C (41F). 

Outlook: Generally cold 


Japanese discount rate set to reach 9% 


BY RICHARD C. HANSON IN TOKYO 


WORLDWIDE 


V'day Vday 

midday midday 

'C ‘F ... *C m F 

Ajaccio F ‘12 54 L Plm*. C 20 88 

Algiers S IS 59 Lisbon C 10 50 

Amsdm. C S 41 Locarno F 9 48 

Athene R 12 54 London' C 8 43 

Bahrain C 23 73 Luxmbg. C 4 39 

Bsrclna. S 13 55 Luxor S 28 82 

Belfast C B 43 Madrid 5 13 55 

Belgrd. F 5 41 j Majorca S 14 57 

Berlia S B 43; Malaga 5 M 57 

Biarritz C 9 48 Malta R 9 AS 

Bmghrn. C 3 37 M'chstr C 4 39 

Blackpl. C 4 39 Melbna. S 19 88 

Bordx. C 6 43 Max. C. S 22 71 

Boulgn. C 6 43 Milan C 7 45 

Bristol C 4 39 Mntresl. S 8 43 

Brussels C 5 41 Munich. C 5 41 

Budp9t. S 10 EO Nairobi S 25 77 

B. Airs* S 29 84 Naples C 9 45 

Cairo S 22 72 Nwcstl. C 4 39 

Cardiff C 4 39 N. York S 2 36 

Cas’b'ca C 15 59 Nice S 14 57 

CapeT. S 24 76 Oslo F 0 32 

Chicago C 12 54 Paris C 6 43 

Cologne C 1 34 Perth S 32 SI ■ 


TH EBANK of Japan appears 
set on raising its official dis- 
count rate by a sharp 1.75 per 
cent to A per cent early this 
week after agreement on other 
interest rates is reached with 
concerned parties. The increase 
will bring Japanese interest 
rates to the level reached after 
the 1973 oil crisis. 

It will be the fifth increase 
in 12 months, from an ail time 


low rate of 3.5 per cent. 

Later in the same week, other 
anti-inflation measures are 
expected to he announced, 
mostly aimed at holding down 
the rate of government public 
works expenditure, raising the 
reserve requirement of deposits 
to tighten credit more, and 
limiing price increases in the 
private sector. 


Two weeks' ago .authorities 
announced a series of measures 
to bolster the currency but 
these so far have proved only 
moderately successful in revers- 
ing the downward trend- of the 
yen. 

Judging from past official 
thinking, this large increase in 
the discount rate will be 
motivated primarily by concern 
over the present inflationary 


trends in the economy. The 
Ministry of Finance now feels 
that consumer inflation could be 
close to double figures this year. 

The economy' has shown 
unexpectedly robust growth and 
the worry is that continued 
growth now will exacerbate 
inflation just when the economy 
finally begins to slow down later 
in the year. 


Carter reaction 
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S 14 57 
F 0 32 
C 6 43 


S 32 91 


Cpnhgn. C 1 34 Prague S 11 52 


Corfu ' C 11 52 Rayfcjvk. F 3 39 

Dublin C 7 45 Rhodes C 15 59 

DDfvnL. C 13 55 RioJ’O S 30 86 

Ednbgh- C 5 *1 Roma f 1J ® 

Florence F 13 65 Salzbrg. £ 7 45 

Funchal R 15 59 Slngapr. R ® ® 

Geneva S 8 46 Stckhm. S 4 39 

Sbrlir. F 15 59 Strasbg. C 7 « 

Glasgow C . 5 41 Sydney S 28 82 

G'mssy C. 5 41 Tangier C 57 
H*U S 2 36 Tehran S 10 50 


Hong C 20 5 Tenerife C 11 52 
liv.xhrk" C 8 ' 46 [Tokyo S 9 49 

"FfS-S B 41 Toronto C 6 43 

InvrnSS. C a f 19 5a 


In Mai' c s All Tunis . F 12 54. 

F B 48 Valencia S 15 59 

■•“S" C 5 41 Veniea F S 48 

J i’*hLra 5 26' 78* Zurich C 5 41 

£j$?ud^ F— Falr.'FJh-Foa- Mem. 
C 5l!!sunny- SI-fflHt Sn-Snow. 


austerity in proposing a 
balanced Budget in the next 
fiscal year, starting in October, 
is insufficiently sweeping. 

The business community, in 
particular, feels that by not 
malting more severe reductions 
in Government spending the 
Administration has left little 
or no room for subsequent tax 
cuts designed to increase pro- 
ductivity. At the weekend 
senior officials made clear that 
such incentives would come 
only after progress toward 
greater price stability had been 
achieved. 

Labour spokesmen were out- 
raged by both the proposed 
spending cuts aiid by Mr. 
Carter’s imposition of a $4.62 
fee on imported oil. 

Some threatened to withdraw 
their co-operation from the 
Government’s voluntary wage 
and price programme. 

On the political side, the 
President received some com- 
mendation for having taken such 


tough action in an election year. 

But the delared Presidential 
candidates were dismissive, 
Republicans complaiwng-that he 
had done "too little, too late,” 
and should have cut, rather than 
increased, taxes; and Senator 
Edward Kennedy saying that the 
burden of the package would 
fall mast heavily on the poor. 

The political response is 
important because Congress is 
empowered to approve much of 
the fiscal part of the package. 
Initial reaction was that Con- 
gress might cut spending more 
deeply, than Mr. Carter proposed 
but this sentiment may not 
hold up when the details of the 
cuts are made public later this 
month. 

Although this is denied by 
Administration officials, ,the 
decision to defer publication of 
the details has a _ political 
rationale. 

The budgetary axe is. likely 
to affect most deeply the cities 
and the big industrial states. 


two of which, Illinois and New 
York, hold significant Presiden- 
tial primary elections in the 
next eight days. 

New detailed economic fore- 
casts will be unveiled at the 
end of the month. Officials 
yesterday were fairly defensive 
and unspecific about their 
estimates of the Impact of the 
package on economic activity. 

Mr. Charles Schultze, chair- 
man of the Council of Economic 
Advisers*- projected an 11.75 
per cent Increase in consumer 
prices this year, 1 per cent up 
on January's estimates; unem- 
ployment rising to 7.1 per cent, 
against 7.5 per cent in the 
January calculations; and an 
overall contraction in gross 
national product for the year 
of 0.5 per cent, not as pre- 
viously projected, 1‘ per cent 
But of course the budgetary 
cuts will begin to be. felt in 
earnest only later this year, at 
a time when the economy will 
presumably be in a recession. 


Energy 


Hydro-electricity and solar 
power: The construction pro- 
gramme may include 250*350 
large hydro schemes or between 
5,500 and 7,500 schemes (aver- 
aging 100 MW). Cost; $500bn- j 
$700bn (£225bD-£320bn), 

Nuclear power:, the construc- 
tion of 350-800 .nuclear 
stations, each averaging L000 
MW. Cost: $400bn-f900bn 
(£lS0bn-£410bn). 

Natural gas: the development 
of 200 to 250 fields, each cap-, 
able of yielding an average of 
5bn cubic metres a year. Cost: 
$150bn-$300bn (£68bn-£135bn). 

Coal: the exploitation of 
between 700 and 1,000 coal 
mines, each capable of produc- 
ing an average 2.5m tonnes a 
year. Cost: $l50bn-$200bn- 
(£6Sbn-£90bn). 

Oil: the development of 350 
to 500 fields, each capable of 
yielding an average of 100.000 
barrels a day. Cost: $50Obn- 
$900bn (£225-£410bn). 





Mr. Hard: alternative games 
discussed 


MANY Conservative MPs may 
refuse to support the Govern- 
ment's call for a boycott of 
the Olympic Games in Moscow 
this summer unless it is 
matched by further trade 
sanctions a gainst the Soviet 
Union. 

Ministers will face demands 
during the Commons debate 
today for the cancellation of 
trade credits, a ban on the 
export of goods and materials 
which could help the Soviet 
campaign In Afghanistan, and 
an pnri to the sale of buttfcr 
and other EEC surpluses to 
the USSR. 

Twenty Conservative MPs 
have signed an amendment 
to the Government’s boycott 
motion, insisting: British 

athletes should not bear the 
brunt of its retaliation against 
die Soviet Union alone. Th e 
move is expected to attract 
wide support on the Conserva- 
tive backbenches. 

• Mr. Terence Higgins, a 
former Tory Treasury Mini- 
ster and Olympic runner, and 
chairman of the party’s Parlia- 
mentary committee on sport, 
said yesterday: “ Backbench 
MPs would be far more pre- 
pared to support the call for a 
boycott if they were convinced 
that effective action was being 
taken in other fields as wen.” 

He predicted ** many absten- 
tions ” if the Government did 
not agree to trade sanctions. | 

The Government has not 


The very first market ver- 
dict on President Carter’s 
latest afiti-inflatfon packaage 
will be delivered by- the 
foreign exchange this morn- 
ing. and the signs are that it will 
be a favourable one. The dollar 
has already rallied significantly 
in recent weeks, and whatever 
criticisms can be made of the : 
measures, the fact is that the 
toughening of the fiscal stance 
and the promise of even higher 
short-term interest rates for the 
time being can only attract more 
funds back into dollars. - 
Immediately, the main impact 
will fall on the traditionally 
hard currency, low interest rate 
countries. This yield gap 
between, say, the deutschemark 
and the dollar has; widened to a 
gulf that makes no sense to an 
international investor unless the 
dollar is to be very weak. 
Germany and Switzerland have 
already been cultivating OPEC 
support for their currencies by 
speedily dismantling their' now 


US Lodgl^ga 
Government at 
Bond Yield | = 
wrraor irautt § = 


demonstrate what ' • the > new 
policies mean in terms day 
to day open market operations. 


■* &aa'a tBwd .of its ships. It wii 
^"l tort? the last big^ 

l j borrows- / from the 

I programipe, 

owntug^^fe*s-- financing, an? 

g ’ Sea Coroners. Is finding tipd 

the Ravish use 'bf floating rate 
tj=| doflat debt is jutting pressure - 
p: on its income account; lease 

E rates are not high enough tc 
EE .leave la- proper, margin. What 
E= a contrast this presents witt 

I '—the private C . .% Tung group 
which can apparently pay out 
; fifjSjm^forTiuness Witty with 
out overmuch- concern that the 
WJ . . £8m or so pre-tax that Fumes 
might make this year will still 
leave a deficit This could bt 
of the order of £10m on the 
day basis of current short -tenr 
oils, dollar _ rates (though Tung’i 


The snap judgment 14 that actual financing plans remain 
short-term money win cost obscure). 


even more at first, but. the peak 
will.be brought closer, atid the: 


f Normal historical 


risk" of a long, gradually jiccountfaft of course, is of only 

embarrassing capital import escalating crisis will have been limited relevance to floating 

barriers. And the problems of greatly reduced. ' assets like ships. It makes nc 

the Japanese authorities, are % . . + , sense that a U.S. owner borrow 

compounded. r in# dollars can hie making a loss 

The measures themselves are restrictions .aimed directly at Swiss operator borrow- 

the usual mixture of the effec- sp^ulative dealing, wiU lead to ; ^ francs can be comfort- 

rive and the cosmetic, though a f ^2' er ably in income surplus. Bat 

they certainly do not count as £££* v^^teSS Sifters toSt liS^heir ensto-- 

a damp squib. The new oil tax, fr? shortfall— and these an - not the" 

for example, wiH act almost at fjgj- iSJ H«d of economic circumstance 

once, while the Federal Reserve J* el 7 ^ wlnerabie, and | w hi C h ibanks can easily be 
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assets like ships. It makes nc 
sense that a U.S. owner borrow 


Board has at last tightened up 


on access to the discount *^“£7 markets wound the 
“ window." and brought non- w „ orld > even thcmgh.tne problem 


member banks more effectively 
under its control. On' fiscal 
policy, the promise to balance 


of speculative liquidations may 
not be directly relevant 

As for- bonds, the credibility 


in which Franks can easily be 
persuaded that ships and con 
talners are going to increase 
their capital value. 


The turnover of Sea Con- 
tainers, which was one of tbs 


the 1980-81 budget is fine as a of the package will be the most ' first companies in the field ir 


statement 


intent, though important factor. "Whether U.S. 


there is room for plenty of longer term bonds can hold 


scepticism 


-implements- current levels may depend on 


tion. For instance, the deficit precisely bow high dollar short 


1985, has ' expanded from 
5106,000 to $157. 0m. But the 
rate bf growth, in ' Sea Con- 
tainers as in the other cow-' 


on original assumptions had rates go. DM and Swiss Franc panies, has required heavy bor- 


already swollen drastically 
since first publication, in 


bonds are likely to come under rowings— usually against specific 


pressure. In London, gilt-edged 


January. The voluntary res- prices appeared to be respond- 


traints on loan growth lack full ing positively on Friday after- 


credibility. but they are backed noon to hopes of a tough Garter 
up by penal reserve ' require- package; and the market should 


ments. The curbs on loan not have been disappointed. But rates, maxing it extremely w, 

finance for takeovers, tad- it is unlikely that there will be nerable to high interest 'Yhere 

dentally, could be a nuisance any major move so dose to the especially when, as now.Virer 

for European companies used UK Budget. . i? „ overcapacity in _ confl^ 


assets purchased. At the end 
of the year Sea Containers^ 
debt/equity ratio .was nearly 
3:1, and 64 per cent of the debd 
— $292m — was tied to floating 
rates, making it extremely tSl 


for European companies used UK Budget. . 
to financing American acquisi- 
tions through the U.S. banks. Cm OinfaniAro 
The fiscal target Is likely to V^OMauiers 

require further measures in due Some of ti 
course If it is to be achieved. U.S. compani 
and the big danger is that the decade have 
budgetary stance will be weak- leasing conti 
ened because certain areas, of tainer ships, 
the economy will need to be been undert 


is overcapacity 
ships. 


Some of the fastest-growing 
U.S. companies over the last 


The other two independo-' 
companies also have high gear 
Log. Flexi-Van began last yeai 
with debt 2| times stockholders 


decade have been involved in funds, while Xtra ended it with 


leasing containers and' con- 
tainer ships. The growth has 
been undertaken ' through a 


bailed out. For instance, the level of borrowings that has 
strains in the financial sector made bankers outside America' 


are going to be acute, and it raise their eyebrows more than 


Is already evident that the U-S. a fraction. On Thursday, Sea 


Government is having to handle Containers, the world No. 2 
the housing and automobile after CTI in terms of container 


sectors with kid gloves; they market share, announced that 


have been exempted from the 
tightening of consumer credit 
It is now up to the Fed to 


the burden of floating rate debt, 
at a time of high interest ratess. 


was forcing it to sell off xqgre are few. 


a 1.8:1 ratio. And there are sigm 
that the worst is yet to come 
Container lease rates, which up 
to now have been fairly stable, 
are beginning to soften and " 
utilisation to drop. Interest 
rates in the UJS. could take a 
long time to come down. 
Further take-overs could prove 
the way out although the num 
bee of companies that can take 
5300m or so of debt on board 



If you are depositing funds in the London 
money market ring the UDT dealing room on 


01- 626 9951 


Our dealers will quote highly competitive 
interestrates on sums of £50,000 or more; 

' whether your deposit is overnight or for periods 
up to three years. Currant UDT depositors 
indude a wide range of financial, industrial and 
commercial organisations. 
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